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Type of Fee Amount Due Date Remarks 

Successor 
Franchise Fee 

25% of the then-current 
Initial Franchise Fee 

At the time you sign the 
new  franchise 
agreement 

Payable if you qualify to renew your 
Franchise Agreement and choose to 
enter into a successor franchise 
agreement.  If we are not offering 
Franchises at the time of your 
renewal, the renewal fee will be 
$15,000. 

Transfer Fee $15,000 $1,000 non-refundable 
deposit at time of 
transfer application 
submittal; remaining 
balance at time of 
approved transfer 

Payable in connection with the 
transfer of your FBC Business, a 
transfer of ownership of your legal 
entity, or the Franchise Agreement, in 
each case always subject to our prior 
written consent. 

Broker Fees Our actual cost of the 
brokerage commissions, 
finder’s fees, or similar 
charges 

As incurred If you transfer your FBC Business to 
a third party or purchaser, you must 
reimburse all of our actual costs for 
commissions, finder’s fees and 
similar charges.   

Liquidated 
Damages(6) 

Will vary under 
circumstances 

Within 15 days after 
termination of the 
Franchise Agreement 

Due only if we terminate the 
Franchise Agreement before the end 
of the term because of your material 
breach, or you terminate the Franchise 
Agreement without legal cause.  If 
termination of the Franchise 
Agreement is the result of 
Franchisee’s default, Franchisee shall 
pay to Franchisor a lump sum 
payment. 

Confidential 
Information Cost 
Reimbursement 

Will vary under 
circumstances 

As incurred You must reimburse all direct and 
indirect costs we incur due to a breach 
of confidential information 
requirements or applicable law 
including any audit costs we incur. 

 
Notes: 
 
Except as otherwise stated in this Item, fees paid to us or our affiliates are non-refundable once paid. 
Certain fees are fixed, while others vary depending on the circumstances described in this Item.  Fees paid 
to vendors or other suppliers may be refundable depending on the vendors and suppliers.  We currently 
require you to pay fees and other amounts due to us and our affiliates via EFT or other similar means.  
You are required to complete the EFT authorization (in the form attached to this Franchise Disclosure 
Document in Exhibit H).  We can require an alternative payment method or payment frequency for any 
fees or amounts owed to us or our affiliates under the Franchise Agreement. All fees are current as of the 
Issuance Date of this Franchise Disclosure Document. Certain fees may increase during the term of the 
Franchise Agreement as described in this Item and the Franchise Agreement. To the extent permitted by 
applicable law and the Franchise Agreement, fees stated as fixed dollar amounts may be adjusted based 
on changes in the CPI in the United States. up to the increase in the CPI. We will notify you of any CPI-
based adjustment at least 60 days before it becomes effective.   
 
1. Royalty.  You will pay a monthly Royalty of the greater of 6% of Gross Revenues (“Percentage 

Royalty”) or the Minimum Royalty.  You are only required to pay the Percentage Royalty as soon 
as you begin operations of your FBC Business.  The Minimum Royalty will begin to be due one 
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MINNESOTA 
 
THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA FRANCHISE 
ACT.  REGISTRATION DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR 
ENDORSEMENT BY THE COMMISSIONER OF COMMERCE OF MINNESOTA OR A 
FINDING BY THE COMMISSIONER THAT THE INFORMATION PROVIDED HEREIN IS 
TRUE, COMPLETE AND NOT MISLEADING. 
 
THE MINNESOTA FRANCHISE ACT MAKES IT UNLAWFUL TO OFFER OR SELL ANY 
FRANCHISE IN THIS STATE WHICH IS SUBJECT TO REGISTRATION WITHOUT FIRST 
PROVIDING TO THE PROSPECTIVE FRANCHISEE, AT LEAST 7 DAYS PRIOR TO THE 
EXECUTION BY THE PROSPECTIVE FRANCHISEE OF ANY BINDING FRANCHISE OR 
OTHER AGREEMENT, OR AT LEAST 7 DAYS PRIOR TO THE PAYMENT OF ANY 
CONSIDERATION, BY THE FRANCHISEE, WHICHEVER OCCURS FIRST, A COPY OF 
THIS PUBLIC OFFERING STATEMENT, TOGETHER WITH A COPY OF ALL PROPOSED 
AGREEMENTS RELATING TO THE FRANCHISE. THIS PUBLIC OFFERING STATEMENT 
CONTAINS A SUMMARY ONLY OF CERTAIN MATERIAL PROVISIONS OF THE 
FRANCHISE AGREEMENT. THE CONTRACT OR AGREEMENT SHOULD BE REFERRED 
TO FOR AN UNDERSTANDING OF ALL RIGHTS AND OBLIGATIONS OF BOTH THE 
FRANCHISOR AND THE FRANCHISEE. 
 
Despite anything to the contrary in the Franchise Agreement, the following provisions will supersede and 
apply to all Franchises offered and sold in the State of Minnesota: 

 
1. Any provision in the Franchise Agreement which would require you to assent to a release, 

assignment, novation or waiver that would relieve any person from liability imposed by 
Minnesota Statutes, Sections 80C.01 to 80C.22 will be void to the extent that such contractual 
provision violates such law. 

 
2. Minnesota Statute Section 80C.21 and Minnesota Rule 2860.4400J prohibit the franchisor from 

requiring litigation to be conducted outside of Minnesota.  In addition, nothing in the FDD or 
Franchise Agreement can abrogate or reduce any of your rights as provided for in Minnesota 
Statutes, Chapter 80C, or your rights to any procedure, forum, or remedies provided for by the 
laws of Minnesota. 
 

3. Minn. Rule Part 2860.4400J prohibits a franchisee from waiving his rights to a jury trial or 
waiving his rights to any procedure, forum, or remedies provided for by the laws of the 
jurisdiction, or consenting to liquidated damages, termination penalties or judgment notes. Any 
provision in the Franchise Agreement which would require you to waive your rights to any 
procedure, forum or remedies provided for by the laws of the State of Minnesota is deleted from 
any agreement relating to Franchises offered and sold in the State of Minnesota; provided, 
however, that this paragraph will not affect the obligation in the Franchise Agreement relating to 
arbitration. 

 
4. With respect to Franchises governed by Minnesota law, we will comply with Minnesota Statute 

Section 80C.14, Subds. 3, 4 and 5, which require, except in certain specified cases, that you be 
given 90 days’ notice of termination (with 60 days to cure) and 180 days’ notice for non-renewal 
of the Franchise Agreement; and that consent to the transfer of the Franchise will not be 
unreasonably withheld. 
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State Effective Dates 
 

 The following states have franchise laws that require that the Franchise Disclosure 
Document be registered or filed with the state, or be exempt from registration: California, 
Hawaii, Illinois, Indiana, Maryland, Michigan, Minnesota, New York, North Dakota, 
Rhode Island, South Dakota, Virginia, Washington, and Wisconsin. 
 
 This document is effective and may be used in the following states, where the 
document is filed, registered or exempt from registration, as of the Effective Date stated 
below: 
 

State Effective Date 
California PendingMay 12, 2026 
Hawaii April 22, 2026 
Illinois April 14, 2026 
Indiana April 2928, 2026 
Maryland April 29, 2026 
Michigan April 30, 2026 
Minnesota Pending 
New York Pending 
North Dakota PendingApril 14, 2026 
Rhode Island May 1, 2026 
Virginia PendingMay 6, 2026 
Washington Pending 
Wisconsin April 14, 2026 

 
 Other states may require registration, filing, or exemption of a franchise under 
other laws, such as those that regulate the offer and sale of business opportunities or 
seller-assisted marketing plans. 
 


