
a Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission.  You can contact the FTC at 1–877–FTC–HELP or by writing to the FTC at
600 Pennsylvania Avenue, NW, Washington, D.C. 20580.  You can also visit the FTC’s home page at
www.ftc.gov for additional information.  Call your state agency or visit your public library for other
sources of information on franchising.

There may also be laws on franchising in your state.  Ask your state agencies about them.

Issuance date: April 15, 2026 as amended May 28, 2026 
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its Answer and Affirmative Defenses on February 10, 2025.  Otherwise, the case is in the discovery
stage. ICT denies the allegations asserted against it and will vigorously defend the action.

In the Matter of The Commissioner of Financial Protection and Innovation v. JBM LLC, State of
California, Department of Financial Protection and Innovation, May 19, 2026.  Our affiliate, JBM LLC,
filed a Notice of Violation in May 2025 to self-report violations of the California Franchise Investment
Law (CFIL) arising from its unregistered offer and sale of franchises to a California franchisee without
properly filing a sophisticated franchisee Notice of Exemption under Section 31109.  The Department
determined the sale and the negotiated amendments signed with such franchisee constituted violations of
Sections 31110, 31123, and 31125 of CFIL.  JBM LLC entered into a final Consent Order with the
Department in May 2026, in which it agreed to desist and refrain from further violations of CFIL,
withdraw the Notice of Violation, pay a monetary fine of $45,000, and complete three hours of remedial
training.

Concluded Litigation

New Amsterdam Coffee & Tea Co., LLC, et al. v. International Coffee & Tea, LLC, et al.
(American Arbitration Association, Case No. 72-20-1400- 0138)

Between January 12, 2011 and May 25, 2012, CBTL entered into four area development
agreements with New Amsterdam Coffee & Tea, LLC,  NACT Southern Connecticut, LLC; NACT
Northern New Jersey, LLC; and NACT Boroughs, LLC (referred to collectively as the “NACT
Developers”) for the development of 200 Cafés over 20-years in New York City, Southern Connecticut
and Northern New Jersey.  The agreements were later assigned by CBTL to ICT.

On January 30, 2014, the NACT Developers and their principal owners, Ira Smedra (“Smedra”)
and Jeffrey Srulowitz (“Srulowitz”) (collectively, “NACT” or “Claimants”), filed a demand for
arbitration with the American Arbitration Association against ICT, CBTL and certain of their former
owners and/or former officers: Sunny Sassoon, Robert Kaufman and Melvin Elias (collectively, the
“Respondents”).   NACT’s arbitration demand asserted claims for intentional misrepresentation,
negligent misrepresentation, breach of contract and the implied covenant of good faith and fair dealing,
and unfair and fraudulent business practices in connection with their purchase of the area development
agreements and franchise operations.  NACT also asserted claims for violations of the registration and
disclosure requirements of the California Franchise Investment Law and New York Franchise Sales Act,
which were dismissed by the arbitration panel on January 21, 2016.  In their arbitration demand,
Claimants identified their claim amount as $22,000,000, and sought actual, compensatory and punitive
damages, rescission of their agreements, declaratory relief, and costs and attorneys’ fees.

On May 12, 2014, NACT filed a lawsuit in Los Angeles County Superior Court – Case No.
BC545396, against the individual Respondents (the “Lawsuit”).  The Lawsuit asserted the same claims as
those alleged in the arbitration demand.  On June 30, 2014, the individual Respondents moved for an
ordering compelling the Claimants to pursue their claims exclusively through the arbitration.  The motion
was granted on January 20, 2015, and the Lawsuit was stayed pending the outcome of the arbitration.

On June 16, 2014, ICT filed a Counter-Demand in the arbitration against each of the Claimants
asserting counter-claims for (1) breach of contract; (2) breach of contract—guaranty; (3) declaratory and
injunctive relief and (4) intentional interference with prospective economic advantage.

On January 5, 2017, the parties entered into a Settlement Agreement and Mutual General
Release, by which Smedra and Srulowitz agreed to pay ICT $4,050,000 over a 32-month period and
stipulated to an arbitration award in ICT’s favor for the same amount.  In addition, NACT dismissed the
arbitration and Lawsuit with prejudice, the parties mutually released all claims, all development and
franchise agreements between the parties were acknowledged terminated, and ICT agreed to a limited
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STATE ADMINISTRATORS
Commissioner of Department of Financial
Protection and Innovation
320 West 4th Street, Suite 750
Los Angeles, California 90013-2344
(213) 576-7500
(866) 275-2677 Toll Free
Ask.DFPI@dfpi.ca.gov

Hawaii Commissioner of Securities
Department of Commerce & Consumer
Affairs
335 Merchant Street, Room 205
Honolulu, Hawaii 96813
(808) 586-2744

Chief
Franchise Bureau
Office of Attorney General
500 South Second Street
Springfield, Illinois 62701
(217) 782-1090

Franchise Section
Indiana Securities Division
302 West Washington Street
Room E-111
Indianapolis, Indiana 46204
(317) 232-6681

Office of the Attorney General
Securities Division
200 St. Paul Place
Baltimore, Maryland 21202
(410) 576-6360

Franchise Administrator
Consumer Protection Division
Antitrust and Franchise Unit
Michigan Dept. of Attorney General
670 Law Building
525 W. Ottawa Street
Lansing, Michigan 48913
(517) 373-7117

Commissioner of Commerce
Minnesota Department of Commerce
85 7th Place East, Suite 280
Saint Paul, Minnesota 55101
(651) 539-1600

NYS Department of Law
Investor Protection Bureau
28 Liberty St., 21st Floor
New York, New York 10005
(212) 416-8000

Franchise Examiner
North Dakota Insurance & Securities
Department
600 East Boulevard Avenue
State Capitol, Fifth Floor,  Dept. 414 401
Bismarck, North Dakota 58505-0510
(701) 328-2929328-2910

Director of the Rhode Island
Department of Business Regulation
1511 Pontiac Avenue
Cranston, Rhode Island 02920
(401) 462-9500

South Dakota Department of Labor &
Regulation
Division of Insurance, Securities Regulation
124 S. Euclid Second Floor
Pierre South Dakota 57501
(605) 773-3563

State Corporation Commission
Division of Securities and Retail
Franchising
1300 E. Main Street, Ninth Floor
Richmond, Virginia 23219
(804) 371-9051
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AGENTS FOR SERVICE OF PROCESS

Commissioner of the Department of
Financial Protection and Innovation
651 Bannon Street, Suite 300
Sacramento, CA 95811

Hawaii Commissioner of Securities
Business Registration Division
335 Merchant Street, Room 205
Honolulu, Hawaii 96813

Illinois Attorney General Office
500 South Second Street
Springfield, Illinois 62701

Indiana Securities Division
302 West Washington Street
Room E-111
Indianapolis, Indiana 46204

Maryland Securities Commissioner
200 Saint Paul Place
Baltimore, Maryland 21202-2020

Commissioner of Commerce
State of Minnesota
Department of Commerce
Registration Division
85 Seventh Place East
St. Paul, Minnesota 55101

New York Secretary of State
New York Department of State
One Commerce Plaza
99 Washington Avenue, 6th Floor
Albany, New York 12231-0001

North Dakota Insurance & Securities
Department
600 East Boulevard Avenue
State Capitol, Fifth Floor,  Dept. 414 401
Bismarck, North Dakota 58505-0510
(701) 328-2910

Director of Business Regulation
1511 Pontiac Avenue
Cranston, Rhode Island 02920

South Dakota Department of Labor &
Regulation
Division of Insurance, Securities Regulation
124 S. Euclid Second Floor
Pierre South Dakota 57501
(605) 773-3563

Clerk, State Corporation Commission
1300 East Main Street, First Floor
Richmond, Virginia 23219

Administrator of Securities
Department of Financial Institutions
150 Israel Rd. SW,
Tumwater, WA 98501

Commissioner of Securities
Office of the Commissioner of Securities
4822 Madison Yards Way, North Tower
Madison, Wisconsin 53705
(608) 261-9555

For All States Not Listed Above:

Peter Vavra

550 S. Hope St, Suite 2100
Los Angeles, California 90071
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ADDENDUM TO SUPER MAGNIFICENT COFFEE COMPANY IRELAND LIMITED 
DISCLOSURE DOCUMENT FOR THE STATE OF NORTH DAKOTA

1. Item 17, “Renewal, Termination, Transfer and Dispute Resolution,” shall be
amended by the addition of the following paragraphs:

The Securities Commissioner has held the following to be unfair, unjust or
inequitable to North Dakota franchisees (Section 51-19-09, N.D.C.C.):

a. Restrictive Covenants:  Franchise disclosure documents which disclose
the existence of covenants restricting competition contrary to Section 9-08-06, N.D.C.C., without 
further disclosing that such covenants will be subject to this statute.

b. Situs of Arbitration Proceedings:  Franchise Agreements providing that
the parties must agree to the arbitration of the disputes at a location that is remote from the site
of the franchisee’s business.

c. Restriction on Forum:  Requiring North Dakota franchisees to consent to
the jurisdiction of courts outside of North Dakota.

d. Liquidated Damages and Termination Penalties: Requiring North Dakota
Franchisees to consent to liquidated damages or termination penalties.

e. Applicable Laws:  Franchise Agreements which specify that they are to be 
governed by the laws of a state other than North Dakota.

f. Waiver of Trial by Jury:  Requiring North Dakota franchisees to consent
to the waiver of a trial by jury.

g. Waiver of Exemplary & Punitive Damages: Requiring North Dakota
franchisees to consent to a waiver of exemplary and punitive damages.

h. General Release: Franchise Agreements that require the franchisee to sign
a general release upon renewal of the Franchise Agreement.

i. Limitation of Claims: Franchise Agreements that require the franchisee to
consent to a limitation of claims.  The statute of limitations under North Dakota law applies.

2. Item 17(r) in the table is modified by adding the following to the summary
description opposite the subsection entitled “Non-competition covenants after the franchise is
terminated or expires”:

“Covenants not to compete such as those mentioned above are generally
considered unenforceable in the State of North Dakota.”
No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i)
waiving any claims under any applicable state franchise law, including fraud in the inducement,
or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other
person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.
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ADDENDUM TO SUPER MAGNIFICENT COFFEE COMPANY IRELAND LIMITED 
FRANCHISE AGREEMENT FOR THE STATE OF NORTH DAKOTA

THIS ADDENDUM is entered into as of _______________, 20____ between SUPER
MAGNIFICENT COFFEE COMPANY IRELAND LIMITED, a corporation organized
under Irish law (“Company”), and ____________________, a _________________
(“Franchisee”), with reference to the following:

1.  Company and Franchisee have entered into a SUPER MAGNIFICENT COFFEE
COMPANY IRELAND LIMITED Franchise Agreement dated as of ____________________,
20____, (the “Franchise Agreement”).

2.  The parties wish to modify the Franchise Agreement, upon the terms and conditions
set forth herein.

NOW, THEREFORE, the parties agree to amend the Franchise Agreement as follows:
1. Notwithstanding anything to the contrary set forth in the Franchise Agreement, and in

particular Sections 2.3 and 10.2 thereof, any general release the Franchisee is required to assent
to shall not apply to any liability Company may have under the North Dakota Franchise
Investment Law.

2. The following caveat is added to Section 12.4:
The Securities Commissioner has held the following to be unfair, unjust or

inequitable to North Dakota franchisees (Section 51-19-09, N.D.C.C.):
Liquidated Damages and Termination Penalties: Requiring North Dakota

Franchisees to consent to liquidated damages or termination penalties
3. The following caveat is added to Section 12.4:
“Covenants not to compete such as those mentioned above are generally considered

unenforceable in the State of North Dakota.”
4. Notwithstanding anything to the contrary set forth in the Franchise Agreement, and in

particular Section 12.2.3 and Articles 18 and 19 thereof, the Franchise Agreement and the legal
relations among the parties to the Franchise Agreement shall be governed by and construed in
accordance with the laws of the State of North Dakota.

5. The following caveat is added to Articles 9 and 15 of the Franchise Agreement: 
“The Securities Commissioner has held the following to be unfair, unjust or inequitable

to North Dakota franchisees (Section 51-19-09, N.D.C.C.):
Restriction on Forum:  Requiring North Dakota franchisees to consent to the jurisdiction

of courts outside of North Dakota.
Applicable Laws:  Franchise Agreements which specify that they are to be governed by

the laws of a state other than North Dakota.
Waiver of Exemplary & Punitive Damages: Requiring North Dakota franchisees to

consent to a waiver of exemplary and punitive damages.
Limitation of Claims: Franchise Agreements that require the franchisee to consent to a

limitation of claims.  The statute of limitations under North Dakota law applies.”
6. Sections 15.9 of the Franchise Agreement are amended by the addition of the

following language to the original language that appears therein: 
“The site of the arbitration or mediation will be agreeable to all parties and may not be

remote from the franchisee’s place of business.”
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7. Section 15.13 of the Franchise Agreement is amended by the addition of the following
language to the original language that appears therein:

“This section shall not in any way abrogate or reduce any rights of the Franchisee as
provided for in the North Dakota Franchise Investment Law, including the right to a trial by jury
and the right to submit matters to the jurisdiction of the Courts of  North Dakota.”
No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i)
waiving any claims under any applicable state franchise law, including fraud in the inducement,
or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other
person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.

Except as set forth herein, the Franchise Agreement shall be valid and enforceable
between the parties in accordance with its terms.
“Company”
SUPER MAGNIFICENT COFFEE 
COMPANY IRELAND LIMITED a 
corporation organized under Irish law
By: 
Name: 
Its: 
Date of signing:
“Franchisee”

,
[   ] an individual
[   ] a  general partnership;
[   ] a  limited partnership;
[   ] a  limited liability company;
[   ] a  corporation;
By: 
Name: 
Its: 
Date of signing:
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ADDENDUM TO SUPER MAGNIFICENT COFFEE COMPANY IRELAND LIMITED 
AREA DEVELOPMENT AGREEMENT FOR THE STATE OF NORTH DAKOTA

THIS ADDENDUM is entered into as of _______________, 20____ between SUPER
MAGNIFICENT COFFEE COMPANY IRELAND LIMITED, a corporation organized
under Irish law (“Company”), and ____________________, a _________________
(“Franchisee”), with reference to the following:

1.  Company and Franchisee have entered into a SUPER MAGNIFICENT COFFEE
COMPANY IRELAND LIMITED Area Development Agreement dated as of
____________________, 20____, (the “Area Development Agreement”).

2.  The parties wish to modify the Area Development Agreement, upon the terms and
conditions set forth herein.

NOW, THEREFORE, the parties agree to amend the Area Development Agreement as
follows:

1. Notwithstanding anything to the contrary set forth in the Area Development
Agreement, and in particular Section 3.2.3 thereof, any general release the Franchisee is required 
to assent to shall not apply to any liability Company may have under the North Dakota Franchise
Investment Law.

2. The following caveat is added to Section 11.4:
The Securities Commissioner has held the following to be unfair, unjust or

inequitable to North Dakota franchisees (Section 51-19-09, N.D.C.C.):
Liquidated Damages and Termination Penalties: Requiring North Dakota

Franchisees to consent to liquidated damages or termination penalties
3. The following caveat is added to Article 10:
“Covenants not to compete such as those mentioned above are generally considered

unenforceable in the State of North Dakota.”
4. Notwithstanding anything to the contrary set forth in the Area Development

Agreement, and in particular Articles 15 and 16 thereof, the Area Development Agreement and
the legal relations among the parties to the Area Development Agreement shall be governed by
and construed in accordance with the laws of the State of North Dakota.

5. The following caveat is added to Articles 15 and 16 of the Area Development
Agreement: 

“The Securities Commissioner has held the following to be unfair, unjust or inequitable
to North Dakota franchisees (Section 51-19-09, N.D.C.C.):

Restriction on Forum:  Requiring North Dakota franchisees to consent to the jurisdiction
of courts outside of North Dakota.

Applicable Laws:  Area Development Agreements which specify that they are to be
governed by the laws of a state other than North Dakota.

Waiver of Exemplary & Punitive Damages: Requiring North Dakota franchisees to
consent to a waiver of exemplary and punitive damages.

Limitation of Claims: Area Development Agreements that require the franchisee to
consent to a limitation of claims.  The statute of limitations under North Dakota law applies.”

6. Article 15 of the Area Development Agreement are amended by the addition of the
following language to the original language that appears therein: 

“The site of the arbitration or mediation will be agreeable to all parties and may not be
remote from the franchisee’s place of business.”
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7. Section 16.8 of the Area Development Agreement is amended by the addition of the
following language to the original language that appears therein:

“This section shall not in any way abrogate or reduce any rights of the Franchisee as
provided for in the North Dakota Franchise Investment Law, including the right to a trial by jury
and the right to submit matters to the jurisdiction of the Courts of  North Dakota.”

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i)
waiving any claims under any applicable state franchise law, including fraud in the inducement,
or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other
person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.

Except as set forth herein, the Area Development Agreement shall be valid and
enforceable between the parties in accordance with its terms.
“Company”
SUPER MAGNIFICENT COFFEE 
COMPANY IRELAND LIMITED a 
corporation organized under Irish law
By: 
Name: 
Its: 
Date of signing:
“Franchisee”

,
[   ] an individual
[   ] a  general partnership;
[   ] a  limited partnership;
[   ] a  limited liability company;
[   ] a  corporation;
By: 
Name: 
Its: 
Date of signing:
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Minnesota Pending

Illinois

New York

Exempt

Exempt

California

North Dakota Pending

Indiana

Exempt

Rhode Island

PendingApril 29, 2026 as amended

Pending

State

South Dakota PendingApril 23, 2026

Maryland

Virginia

Pending

PendingMay 5, 2026 as amended

Hawaii

Washington

Effective Date

Exempt

Michigan

Pending

Wisconsin

PendingJuly 25, 2025

PendingApril 23, 2026 as amended

STATE EFFECTIVE DATES

The following states have franchise laws that require that the Franchise
Disclosure Document be registered or filed with the state, or be exempt from
registration: California, Hawaii, Illinois, Indiana, Maryland, Michigan, Minnesota, New
York, North Dakota, Rhode Island, South Dakota, Virginia, Washington, and Wisconsin.

This document is effective and may be used in the following states, where the
document is filed, registered or exempt from registration, as of the Effective Date stated
below:

Other states may require registration, filing, or exemption of a franchise
under other laws, such as those that regulate the offer and sale of business
opportunities or seller-assisted marketing plans.



RECEIPT

This disclosure document summarizes certain provisions of the franchise agreement and other
information in plain language.  Read this disclosure document and all agreements carefully.

If Super Magnificent Coffee Company Ireland Limited offers you a franchise, it must provide this
disclosure document to you 14 calendar days before you sign a binding agreement with, or make a
payment to, the franchisor or an affiliate in connection with the proposed franchise sale.

Certain states, including New York, may require that we give you this disclosure document at the earlier
of the first personal meeting or 10 business days before the execution of the franchise or other agreement
or the payment of any consideration that relates to the franchise relationship.  Certain states including
Michigan may require that we give you this disclosure document at least 10 business days before
execution of any binding franchise or other agreement or the payment of any consideration, whichever
occurs first.

If Super Magnificent Coffee Company Ireland Limited does not deliver this disclosure document on time
or if it contains a false or misleading statement, or a material omission, a violation of federal law and
state law may have occurred and should be reported to the Federal Trade Commission, Washington, D.C.
20580 and the state agency listed on Exhibit G.

The franchisor is Super Magnificent Coffee Company Ireland Limited, at 550 S. Hope St, Suite 2100 Los
Angeles, CA 90071.  Its telephone number is (310) 237-2326.

Issuance Date: April 15, 2026 as amended May 28, 2026

The following is the name, principal business address and telephone number of each franchise seller
offering this franchise [check as applicable]:

 Brian Bahreman, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Britt Flores, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Peter Vavra, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Kimberly Kassouf, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 ____________________________________________________________________
 Additional list of franchise sellers is attached to this receipt.

I have received a disclosure document dated April 15, 2026 as amended May 28, 2026 that included the
following Exhibits:

Exhibit “A-1” Traditional Franchise Agreement and
Lease Addendum

Exhibit “A-2” SDS Franchise Agreement
Exhibit “B” Area Development Agreement
Exhibit “C” Guaranty
Exhibit “D” Financial Statements
Exhibit “E” Table of Contents of Operations

Manual

Exhibit “F” Lists of Franchisees and Developers
Exhibit “G” List of State Regulatory Agencies and

Administrators and Agents for Service
of Process

Exhibit “H” State Addenda
Exhibit “I” General Release
Exhibit “J” Confidentiality Agreement
Exhibit “K” Receipt

Date: Prospective Franchisee:
By:
Name:
Individually and on behalf of the following entity:
Company Name:
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RECEIPT

This disclosure document summarizes certain provisions of the franchise agreement and other
information in plain language.  Read this disclosure document and all agreements carefully.

If Super Magnificent Coffee Company Ireland Limited offers you a franchise, it must provide this
disclosure document to you 14 calendar days before you sign a binding agreement with, or make a
payment to, the franchisor or an affiliate in connection with the proposed franchise sale.

Certain states, including New York, may require that we give you this disclosure document at the earlier
of the first personal meeting or 10 business days before the execution of the franchise or other agreement
or the payment of any consideration that relates to the franchise relationship.  Certain states including
Michigan may require that we give you this disclosure document at least 10 business days before
execution of any binding franchise or other agreement or the payment of any consideration, whichever
occurs first.

If Super Magnificent Coffee Company Ireland Limited does not deliver this disclosure document on time
or if it contains a false or misleading statement, or a material omission, a violation of federal law and
state law may have occurred and should be reported to the Federal Trade Commission, Washington, D.C.
20580 and the state agency listed on Exhibit G.

The franchisor is Super Magnificent Coffee Company Ireland Limited, at 550 S. Hope St, Suite 2100 Los
Angeles, CA 90071.  Its telephone number is (310) 237-2326.

Issuance Date: April 15, 2026 as amended May 28, 2026

The following is the name, principal business address and telephone number of each franchise seller
offering this franchise [check as applicable]:

 Brian Bahreman, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Britt Flores, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Peter Vavra, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 Kimberly Kassouf, 550 S. Hope St, Suite 2100 Los Angeles, CA 90071 (310) 237-2326.
 ____________________________________________________________________
 Additional list of franchise sellers is attached to this receipt.

I have received a disclosure document dated April 15, 2026 as amended May 28, 2026 that included the
following Exhibits:

Exhibit “A-1” Traditional Franchise Agreement
and Lease Addendum

Exhibit “A-2” SDS Franchise Agreement
Exhibit “B” Area Development Agreement
Exhibit “C” Guaranty
Exhibit “D” Financial Statements
Exhibit “E” Table of Contents of Operations

Manual

Exhibit “F” Lists of Franchisees and Developers
Exhibit “G” List of State Regulatory Agencies

and Administrators and Agents for
Service of Process

Exhibit “H” State Addenda
Exhibit “I” General Release
Exhibit “J” Confidentiality Agreement
Exhibit “K” Receipt

Date: Prospective Franchisee:
By:
Name:
Individually and on behalf of the following entity:
Company Name:
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