Minnesota 0 1 0

Wisconsin 0 1 0

Totals 0 3 0

Current Franchisees

Exhibit F contains the names of all current franchisees (as of the end of our last fiscal year)
and the address and telephone number of each of their outlets.

Former Franchisees

Exhibit F contains the name, city and state, and current business telephone number, or if
unknown, the last known home telephone number of every franchisee who had an outlet
terminated, canceled, not renewed, or otherwise voluntarily or involuntarily ceased to do business
under the franchise agreement during the most recently completed fiscal year or who have not
communicated with us within 10 weeks of the disclosure document issuance date.

If you buy this franchise, your contact information may be disclosed to other buyers when
you leave the franchise system.

Confidentiality Clauses

In the last three fiscal years, no franchisees have signed any contract, order, or settlement
provision that directly or indirectly restricts a current or former franchisee from discussing his or
her personal experience as a franchisee in our system with any prospective franchisee.

Franchisee Organizations

There are no trademark-specific franchisee organizations associated with our franchise
system.

Item 21
FINANCIAL STATEMENTS

We have not been in business for three years or more, and therefore cannot include
all financial statements required by the Franchise Rule of the Federal Trade Commission.
Exhibit D contains our audited opening balance sheet dated 12/31/2024 and our most recent
audited financials as of 12/31/2025. Our fiscal year end is December 31.
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Item 20

OUTLETS AND FRANCHISEE INFORMATION

Table 1
Systemwide Outlet Summary
For Years 2023 to 2025
Column 1 Column 2 Column 3 Column 4 Column 5
Outlet Type Year Outlets at the Outlets at the Net Change
Start of the Year End of the Year
2023 0 0 0
Franchised 2024 0 0 0
2025 0 1 +1
2023 1 1 0
Company-Owned 2024 1 1 0
2025 1 1 0
2023 1 1 0
Total Outlets 2024 1 1 0
2025 1 2 +1

Table 2
Transfers of Outlets from Franchisees to New Owners (other than the Franchisor)
For Years 2023 to 2025
Column 1 Column 2 Column 3
State Year Number of Transfers
2023 0
All States 2024 0
2025 0
2023 0
Total 2024 0
2025 0
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Table 3

Status of Franchised Outlets

For Years 2023 to 2025
Column 1 Column2 | Column3 | Column4 | Column5 | Column 6 Column 7 Column 8 Column 9
State Year Outlets at Outlets Termi- Non- Reacquired Ceased Outlets at
the Start Opened Nations Renewals by Operations | End of the
of the . — Other Year
Franchisor
Year Reasons
2023 0 0 0 0 0 0 0
Minnesota 2024 0 0 0 0 0 0 0
2025 0 1 0 0 0 0 1
2023 0 0 0 0 0 0 0
Totals 2024 0 0 0 0 0 0 0
2025 0 1 0 0 0 0 1
Table 4
Status of Company-Owned Outlets
For Years 2023 to 2025
Column 1 Column 2 | Column3 | Column 4 Column 5 Column 6 Column 7 Column 8
State Year Outlets at Outlets Outlets Outlets Outlets Outlets at
the Start Opened | Reacquired Closed Sold to End of the
of the from Franchisee Year
Year Franchisee
2023 1 0 0 0 0 1
Minnesota 2024 1 0 0 0 0 1
2025 1 0 0 0 0 1
2023 1 0 0 0 0 1
Totals 2024 1 0 0 0 0 1
2025 1 0 0 0 0 1
Table 5
Projected Openings for 2026 As Of December 31, 2025
Column 1 Column 2 Column 3 Column 4
State Franchise Agreements Projected New Projected New Company-
Signed but Outlet Not Franchised Outlets in the Owned Outlets in the
Opened Next Fiscal Year Next Fiscal Year
lTowa 0 1 0
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The following financial results are derived from our Affiliate Owned Company Outlet
which operates in the Minneapolis, MN market.

2025: (1/01/2025 — 12/31/2025)

Gross Sales: $441,753

Estimated Royalty Fees: $22.362.06

Estimated Brand Fund Fees: $2.236.21

Notes:

1. The Company Owned Outlet from which these financial results were completed

does not differ materially in any way from future Franchise Owned Outlets.

2. There was a total of one ByeBye Stumps business open for this time frame which
is owned by our Affiliate. This business operates with one vehicle and essentially one operating
Crew.

3. “Gross Sales” means total of all revenue in a period, not including discounts, taxes,
tips/gratuity, voids, or refunds.

4. This Item 19 does not include operating expenses associated with managing,
operating and executing the day to day business. You would need to account for expenses in order
to understand Net Income for the business.

5. “Royalty/Marketing Fees” reflect the 8% royalty plus the 1% System Marketing
Contribution that these outlets would have paid if they were franchised.

Some outlets have sold these amounts. Your individual results may differ. There is no
assurance that you’ll sell as much.

Written substantiation of the information contained in this Item 19 will be made available
to prospective franchisees upon reasonable request.

Other than the preceding financial performance representation, ByeBye Stumps
Franchising, LLC does not make any financial performance representations. We also do not
authorize our employees or representatives to make any such representations either orally or in
writing. If you are purchasing an existing outlet, however, we may provide you with the actual
records of that outlet. If you receive any other financial performance information or projections of
your future income, you should report it to the franchisor's management by contacting Christopher
Andrew Mehrkens, 6416 Hunter Lane, Cocoran, MN 55340, and 763-258-7200, the Federal Trade
Commission, and the appropriate state regulatory agencies.
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FRANCHISE DISCLOSURE DOCUMENT

ByeBye Stumps Franchising, LLC

A Minnesota Limited Liability Compan
BYE y pany
BYE STU M PS 6416 Hunter Lane, Cocoran, MN 55340
‘ STUMP GRINDING 763-258-7200

Chris@byebyestumps.com
https://www.ByeByeStumps.com

As a ByeBye Stumps franchisee, you will operate a business offering tree stump grinding
services to commercial and residential customers. We provide three tiers of service including tree
stump grinding, debris cleanup, and ground restoration with topsoil and grass seeding. Franchisees
will operate the business under the brand “ByeBye Stumps”.

The total investment necessary to begin operation of a ByeBye Stumps franchise is $40,200
to $88,500. This includes $20,000 that must be paid to the franchisor or affiliate.

This disclosure document summarizes certain provisions of your franchise agreement and
other information in plain English. Read this disclosure document and all accompanying
agreements carefully. You must receive this disclosure document at least 14 calendar-days before
you sign a binding agreement with, or make any payment to, the franchisor or an affiliate in
connection with the proposed franchise sale. Note, however, that no governmental agency has
verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more
convenient for you. To discuss the availability of disclosures in different formats, please contact
Christopher Andrew Mehrkens at 6416 Hunter Lane, Cocoran, MN 55340 and 763-258-7200.

The terms of your contract will govern your franchise relationship. Don’t rely on the
disclosure document alone to understand your contract. Read all of your contract carefully. Show
your contract and this disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document
can help you make up your mind. More information on franchising, such as “A Consumer’s Guide
to Buying a Franchise,” which can help you understand how to use this disclosure document, is
available from the Federal Trade Commission. You can contact the FTC at 1-877-FTC- HELP or
by writing to the FTC at 600 Pennsylvania Avenue, NW. Washington, D.C. 20580. You can also
visit the FTC’s home page at www.ftc.gov for additional information. Call your state agency or
visit your public library for other sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance date: February 17, 2026
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Item 7
ESTIMATED INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

Method of To whom
Type of expenditure Amount When due payment is to
payment
be made
. . . Upon signing the
Initial franchise fee (see $20,000 - $20.000 Check or wire franchise Us
Note 1) — == | transfer
agreement
II\{I‘:)I‘:; Zr)ld Utilities (see $0 - $1,500 | Not applicable Not applicable Not applicable
Market Introduction $2.000 - $6.000 Check, debit, As incurred or Vendors and
Program (see Note 3) - - — | and/or credit when billed suppliers
Grinder, Mini Skid, Trailer .
and Equipment (see Note $0 - $5,000 Check, deb¥t, As incurred Vendgrs and
4) and/or credit suppliers
Computer Systems (see $1.000 - $2.000 Check, deb}t, As incurred Us, Vendqrs
Note 5) B — | and/or credit and suppliers
Insurance (see Note 6) $3,000 - $4.000 | Check Upon ordering Insurance
company
Vehicle (see Note 7) $2,000 - $6.000 | Check Upon purchase Vendor
Signage (see Note 8) $3,000 - $4.000 glde/zli’izzﬁ’ Upon ordering Vendor
Office Expenses (see Note $500 - $1.000 Check, deb}t, As incurred Vendors
9) === | and/or credit
Misc. Tools and Inventory Check, debit, .
(see Note 10) $1,000 - $2,500 and/or credit Upon ordering Vendors
Licenses and Permits (see heck licati
Note 11) $200 - 500 | Chec Upon application | Government
zzg(f)isrf;:rialeffss(s(ivgg{é $1.500 - $3.000 Check, debit, As incurred or Professional
12) > — - | and/or credit when billed service firms
Travel, lodging and meals . -
for initial training (see $1,000 - §3,000 | Cash- debitor 1\ i curred Airlines, hotels,
Note 13) credit and restaurants
Additional funds (for first . . Employees,
3 months) (see Note 14) $5.000 - $30.000 | Varies Varies suppliers
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Method of To whom
Type of expenditure Amount When due payment is to
payment
be made
$40,200 - $88,500
Notes
1. The Franchise Fee is due and payable at the time of executing the Franchise Agreement.

Your lease security deposit and utility deposits will usually be refundable unless you owe money
to the landlord or utility provider. None of the other expenditures in this table will be refundable.
Neither we nor any affiliate finances any part of your initial investment.

All initial Franchise Fees are deferred until Franchisor has completed all pre-opening obligations
and Franchisee is open for business.

2. The low end of the investment range assumes you are operating the business from your home
office and therefore has no rent expense. If you do choose to rent a space, our estimates in this
table assume you pay one month rent plus a security deposit before you open for business. For
this to occur, you would need to negotiate a “free rent” period for the time it takes to build out
your business while the business is being opened. We expect that you will rent your location. If
you choose to purchase real estate instead of renting, your costs will be significantly different. In
most cases, you will operate the business from a storage/warehouse location where you are able
to keep your equipment and store vehicles.

3. The Market Introduction Program is the advertising and expense associated with advertising
and promoting the new business launch/opening. These costs are primarily advertising costs, but
may include costs paid to a marketing agency to execute the advertising campaign.

4. This investment range includes the Grinder, the Mini Skid Steer and a trailer to pull your
requiment. If you purchase these items using financing, we have included the range here
accounting for your down payment on the necessary equipment and tools to operate the business.
If you paid cash for these items the up front cost would be significantly higher.

5. The Computer Systems you will need to operate the franchised business include a laptop
computer and the necessary operating software you will use to manage the sales process and
operations of the business. This range of investment accounts for you purchasing a laptop and
paying your first month of Tech Fee ($250) to us for the operating software.

6. Insurance includes the cost of insurance necessary to operate the business. The Insurance
coverage amounts of types of insurance are included in Item 8.

7. You must use a vehicle appropriate for your business with our branded logo/wrap. It must be
in excellent or better condition, clean, dent-free, and otherwise presenting a professional
appearance. The low-end estimate assumes you already have a personal vehicle for the business
or that you finance the vehicle purchase. The high assumes you still finance or lease a new
vehicle, but pay higher up front fees.
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EXHIBIT D

FINANCIAL STATEMENTS

BYEBYE STUMPS FRANCHISING LLC
Balance Sheet as of December 31, 2024

TOGETHER WITH INDEPENDENT ACCOUNTANT AUDIT REPORT
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924 W. 75th Street
Suite 120 - 189

CPA GROU p Naperville, IL 60565

+1 (815) 348-2421
omar@napercpa.com

INDEPENDENT ACCOUNTANT AUDIT REPORT
To the Management of BYEBYE STUMPS FRANCHISING LLC

inion
We have audited the financial statements of BYEBYE STUMPS FRANCHISING LLC (the “Company”), which
comprise the Balance Sheet as of December 31, 2024, and the related notes for the period then ended. (collectively
referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company at December 31, 2024, and the results of its operations and its cash flows for the period ended
December 31, 2024, in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Company and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free of material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for one year after the date that the financial statements are available to be issued.

Auditor’s R nsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free of
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
*  Exercise professional judgment and maintain professional skepticism throughout the audit.

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
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924 W. 75th Street
NAPER o

+1 (815) 348-2421
omar@napercpa.com

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Company’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

e 2,

Omar Alnuaimi, CPA

Naperville, TL.
January 4, 2025
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BYEBYE STUMPS FRANCHISING LLC

BALANCE SHEET
AS OF DECEMBER 31, 2024
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents S 1,000
TOTAL CURRENT ASSETS 1,000

NON-CURRENT ASSETS
TOTAL NON-CURRENT ASSETS -

TOTAL ASSETS 1,000

LIABILITIES AND OWNER'S EQUITY

CURRENT LIABILITIES
TOTAL CURRENT LIABILITIES -

NON-CURRENT LIABILITIES
TOTAL NON-CURRENT LIABILITIES -

TOTAL LIABILITIES -

OWNER'S EQUITY

Retained Earnings (Deficit) 1,000
TOTAL SHAREHOLDERS' EQUITY 1,000
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY S 1,000

See Independent Accountant’s Audit Report and accompanying notes, which are an integral
part of these financial statements.
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BYEBYE STUMPS FRANCHISING LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE A — ORGANIZATION AND NATURE OF ACTIVITIES

BYEBYE STUMPS FRANCHISING LLC (the “Company”) was incorporated under the laws of the State of
Minnesota for the purpose of offering franchise opportunities to entrepreneurs who want to own their
own ‘ByeBye Stumps’ location, as a franchise.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“US GAAP”). As a result, the Company records
revenue when earned and expenses when incurred. The Company has adopted the calendar year as its
basis of reporting.

Use of Estimates

The preparation of financial statements, in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, and the disclosures of contingent assets and liabilities and
other items, as well as the reported revenues and expenses. Actual results could differ from those
estimates.

Cash and Cash Equivalents

Cash and any cash equivalents include all cash balances, and highly liquid investments with maturities of
three months or less when purchased.

Revenue Recognition

Revenues are primarily derived from franchise fees (one-time and recurring monthly fees). In
accordance with Accounting Standards Codification (ASC) Topic 606, Revenue will be recognized when
persuasive evidence of an arrangement exists, delivery has occurred, or services have been rendered,
the seller’s price to the buyer is fixed or determinable, and collectability is reasonable assured. The
determination of whether fees and fixed or determinable and collection is reasonable assured involves
the use of assumptions. Arrangement terms and customer information are evaluated to ensure that
these criteria are met prior to recognition of revenue.

Specifically for franchisors, The Financial Accounting Standards Board (FASB) has issued an Accounting
Standards Update (ASU) to ASC 606, Franchisors—'Revenue from Contracts with Customers (Subtopic
952-606): Practical Expedient’ in 2022 which provides a new practical expedient that permits private
company franchisors to account for preopening services provided to a franchisee as distinct from the
franchise license if the services are consistent with those included in a predefined list within the
guidance. The Company has elected to adopt this new standard.
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BYEBYE STUMPS FRANCHISING LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)
Unearned Revenue

The Company's primarily performance obligation under the franchise agreement mainly includes
granting certain rights to access the Company's intellectual property and a variety of activities relating to
opening a franchise unit, including initial training and other such activities commonly referred to
collectively as "pre-opening activities”, which are recognized as a single performance obligation. The
Company expects that certain pre-opening activities provided to the franchisee will not be brand specific
and will provide the franchisee with relevant general business information that is separate and distinct
from the operation of a company-branded franchise unit. The portion of pre-opening activities that will
be provided that is not brand specific is expected to be distinct as it will provide a benefit to the
franchisee and is expected not to be highly interrelated or interdependent to the access of the
Company's intellectual property, and therefore will be accounted for as a separate distinct performance
obligation. All other pre-opening activities are expected to be highly interrelated and interdependent to
the access of the Company's intellectual property and therefore will be accounted for as a single
performance obligation, which is satisfied by granting certain rights to access the Company's intellectual
property over the term of each franchise agreement.

The Company estimates the stand-alone selling price of pre-opening activities using an adjusted market
assessment approach. The Company will first allocate the initial franchise fees and the fixed
consideration, under the franchise agreement to the standalone selling price of the training services that
are not brand specific and the residual, if any, to the right to access the Company's intellectual property.
Consideration allocated to pre-opening activities, which are not brand specific are recognized ratably as
those services are rendered. Consideration allocated to pre-opening activities included under
Accounting Standards Update (ASU) to ASC 606, Franchisors—'Revenue from Contracts with Customers
(Subtopic 952-606): Practical Expedient’ is recognized when the related services have been rendered.

The remaining franchisee fee not allocated to pre-opening activities are recorded as Unearned Revenue
and will be recognized over the term of the franchise agreement.

Income Taxes

The Company, with the consent of its shareholders, has elected to be an S-Corporation (for tax
purposes). In lieu of corporate income taxes, the shareholder(s) of an S-Corporation is taxed based on its
proportionate share of The Company’s taxable income. Therefore, no provision or liability for income

taxes has been included in these financial statements.

Commitments and Contingencies

The Company may be subject to pending legal proceedings and regulatory actions in the ordinary course
of business. The results of such proceedings cannot be predicted with certainty, but the Company does
not anticipate that the final outcome, if any, arising out of any such matter will have a material adverse
effect on its business, financial condition or results of operations. As of December 31, 2024, the
Company has not reported any lawsuit or known plans of litigation by or against the Company.
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BYEBYE STUMPS FRANCHISING LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE C— CONCENTRATIONS OF RISK

Financial instruments that potentially subject the Company to credit risk consist of cash and cash
equivalents. The Company places its cash and any cash equivalents with a limited number of high-quality
financial institutions and do not exceed the amount of insurance provided on such deposits.

NOTE D — SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 4, 2025, the date on which the financial
statements were available to be issued. Management has determined that none of the events occurring
after the date of the balance sheet through the date of Management’s review substantially affect the
amounts and disclosure of the accompanying financial statements.

924 W. 75th Street
Suite 120 - 189

Lp/\ [JRUUP Naperville, IL 60565

+1 (815) 348-2421
omar@napercpa.com

CONSENT

Omar Alnuaimi, CPA, consents to the use in the Franchise Disclosure Document issued by BYEBYE STUMPS
FRANCHISING LLC (“Franchisor”) on January 5, 2025, as it may be amended, of my report dated January 4,
2025, relating to the Balance Sheet as of December 31, 2024, of Franchisor.

e T2

Omar Alnuaimi, CPA

Naperville, 1L
January 5, 2025
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