
13. Prepaid Expenses. This estimated amount includes utility deposits, fees for city, state and local 
business licenses, a 25 percent deposit of the first year's insurance premiums for liability, 
replacement property, garage-keepers liability and umbrella insurance, and other prepaid expenses. 

14. Additional Funds. This amount includes estimated operating expenses you shou Id expect to incur 
during the first three months of operations. It includes payroll costs (but not a draw or salary for 
you), taxes, utilities, advertising, rent, accounting and other professional fees, and other operational 
expenses that are not covered by sales revenue. You may have additional expenses starting your 
business. Your costs depend on several factors, including how much you follow our methods and 
procedures, your management skill, experience and business acumen, local economic conditions, 
the local market for our products and services, the prevailing wage rate, competition and the sales 
level reached during the initial period. This is only an estimate, there is no guarantee that the 
amounts specified will be adequate or that additional investment will not be necessary during the 
first three months of operations or afterwards. There is no assurance that you will have reached 
"break-even" or any other financial level by the end of three months and you may need additional 
capital. 

15. Total Estimated Initial Investment. Beea1:1se the raAges in the chart are on!y estimates a-Rd are 
s1:1bject to economic and inflationary eoRditi.ons, it is possible both to reduce aAd e)rneed the 
estimated range of costs listed in each item of the chart. In eertaiR major metropolitan areas, actual 
costs may s1:1bsffifltially e*eeed the high range estimates in the chart. You should review these 
figures carefully with a business advisor or other professionals before making any decision to 
purchase a franchise. 

MULTI-UNIT AGREEMENT<•>. <2>, <3> 

1, 

Amount Method To Whom 
Type of 

of When Due Payment is to be ExpenditureO>, <2J 
. . 
Low High Payment .. Paid 

Multi-Unit Fee(ll $35,000 $35,000 Lump Sum When You Sign the Us 
Multi-Unit 
Agreement 

I. Multi-Unit Franchisees must open a minimum of three Grease Monkey Centers. You will sign a 
Franchise Agreement for your initial Grease Monkey Center and pay the Initial Franchise Fee noted 
above for that Center, and then also sign a Multi-Unit Agreement which will designate how many 
additional Centers you will develop, and pay a Multi-Unit Fee equal to a reduced Initial Franchise 
Fee of $20,000 for the second Grease Monkey Center, and $15,000 for each additional Grease 
Monkey Center you intend to open under the MuJti-Unit Agreement. The chart shows the Multi­
Unit Fee for the minimum two additional Grease Monkey Centers that must be opened under the 
Multi-Unit Agreement. The Multi-Unit Agreement must be paid in full when you sign the Multi­
Unit Agreement and is not refundable under any circumstances, even if you fail to open any Grease 
Monkey Centers. See Item 5 for more information about your Multi-Unit Fee. 

2. Multi-Unit Franchisees do not receive a protected development in which to locate and develop their 
Grease Monkey Centers. Each Franchised Location under a Multi-Unit Agreement may be located 
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EXHIBIT A 

FRANCHISE AGREEMENT 



ATTACHMENT IV TO 
FRANCHISE AGREEMENT 

RIDERS TO FRANCHISE AGREEMENT FOR SPECIFIC STATES 

If any one of the following Riders to the Franchise Agreement for Specific States ("Riders") is 
checked as an "Applicable Rider" below, then that Rider shall be incorporated into the Franchise 
Agreement entered into by Grease Monkey Franchising, LLC and the undersigned Franchisee. To the 
extent any terms of an Applicable Rider conflict with the terms of the Franchise Agreement, the terms of 
the Applicable Rider shall supersede the terms of the Franchise Agreement. 

Applicable Rider: 

• California 

• Illinois 

• Indiana 

• Maryland 

• Minnesota 

• New York 

• North Dakota 

• Rhode Island 

• Virginia 

• Washington 

• Wisconsin 

GREASE MONKEY FRANCHISING, LLC 
FRANCHISEE (Print Name) 

By: _____________ __ _ By: _____ ________ _ 

Title: --- ------------ Title: ______________ _ 
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RHODE ISLAND RIDER TO THE FRANCHISE AGREEMENT 

1. The following paragraph is added at the end of Section 21.1: 

Section 19-28.1-14 of the Rhode Island Franchise Investment Act provides that "A 
provision in a franchise agreement restricting jurisdiction or venue to a forum outside this state or 
requiring the application of the laws of another state is void with respect to a claim otherwise 
enforceable under this Act." 

The above language has been included in this Agreement as a condition to registration. 
GMF and Franchisee do not agree with the above language and believe that each of the provisions 
of this Agreement, including all choice of law provisions, are fully enforceable. GMF and 
Franchisee intend to fully enforce all of the provisions of this Agreement and all other documents 
signed by them, including but not limited to, all venue, choice-of-law, arbitration provisions and 
other dispute avoidance and resolution provisions and to rely on federal pre-emption under the 
Federal Arbitration Act. 

VIRGINIA RIDER TO THE FRANCHISE AGREEMENT 

1. The following is added to the end of Section 17 .2.e: 

Pursuant to Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a 
franchisor to cancel a franchise without reasonable cause. If any ground for default or 
termination stated in this Agreement does not constitute "reasonable cause," as that term is 
defined in the Virginia Retail Franchising Act or the laws of Virginia, that provision may not be 
enforceable. 

2. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of (i) waiving any 
claims under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming 
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf of the 
franchisor. This provision supersedes any other term of any document executed in connection with the 
franchise. 
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EXHIBITN 

STATE ADDENDA 



The "Summary" column in Item 17.w. of the FDD is deleted and the following is inserted in its place: 

Indiana law applies to disputes covered by Indiana franchise laws; otherwise, Colorado law applies. 

MARYLAND 

Item 5 of the FDD is amended to state: "We have posted a surety bond with the Maryland Securities 
Division to assure the performance of our initial obligations to Franchisee." 

Item 17 of the FDD is amended to state: "The general release required as a condition ofrenewal, sale, 
and/or assignment/transfer shall not apply to any liability under the Maryland Franchise Registration and 
Disclosure Law." 

Representations in the Franchise Agreement and Multi-Unit Agreement are not intended to, nor shall 
they act as, a release, estoppel, or waiver of any liability incurred under the Maryland Franchise Registration 
and Disclosure Law. 

Item 17 of the FDD is amended to state that you may bring a lawsuit in Maryland for claims arising 
under the Maryland Franchise Registration and Disclosure Law. Any claims arising under the Maryland 
Franchise Registration and Disclosure Law must be brought within three years after the grant of the Franchise. 

The Franchise Agreement provides for termination upon bankruptcy. This provision may not be 
enforceable under Federal Bankruptcy Law (11 U.S.C.A Sec. 101 et seq.). 

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection 
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims under 
any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any 
statement made by any franchisor, franchise seller, or other person acting on behalf of the :franchisor. This 
provision supersedes any other term of any document executed in connection with the franchise. 

MINNESOTA 

Despite anything to the contrary in the Franchise Agreement, the following provisions will supersede and 
apply to all :franchises offered and sold in the State of Minnesota: 

1. 

2 
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J ny provision in the Franchise Agreement which would require you to assent to a release, 
assignment, novation or waiver that would relieve any person from liability imposed by Minnesota 
Statutes, Sections 80C.01 to S0C.22 will be void to the extent that such contractual provision 
violates such law. 

~ - Minnesota Statute Section 80C.21 and Minnesota Rule 2860.4400J prohibit the franchisor from 
requiring litigation to be conducted outside of Minnesota. In addition, nothing in the FDD or 
Franchise Agreement can abrogate or reduce any of your rights as provided for in Minnesota 
Statutes, Chapter 80C, or your rights to any procedure, forum, or remedies provided for by the laws 
of Minnesota. 

J-1. Minn. Rule Part 2860.4400J prohibits a franchisee from waiving his rights to a jury trial or waiving 
his rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction, or 
consenting to liquidated damages, termination penalties or judgment notes. Any provision in the 
Franchise Agreement which would require you to waive your rights to any procedure, forum or 
remedies provided for by the laws of the State of Minnesota is deleted from any agreement relating 
to Franchises offered and sold in the State of Minnesota; provided, however, that this paragraph 
will not affect the obligation in the Franchise Agreement relating to arbitration. 

4~. With respect to franchises governed by Minnesota law, we will comply with Minnesota Statute 
Section 80C.14, Subds. 3, 4 and 5, which require, except in certain specified cases, that you be 
given 90 days' notice of termination (with 60 days to cure) and 180 days' notice for non-renewal 
of the Franchise Agreement; and that conse1t1t to the transfer of the Franchise will not be 
unreasonably withheld. 

fl, Item 13 of the FDD is hereby amended to state that we will protect your rights under the Franchise 
Agreement to use the Marks, or indemnify you from any loss, costs, or expenses arising out of any 
third-party claim, suit or demand regarding your use of the Marks, if your use of the Marks is in 
compliance with the provisions of the Franchise Agreement and our System standards. 

6,§. Minnesota Rule 2860.4400(D) prohibits a franchisor from requiring a franchisee to assent to a 
general release. As a result, the terms in the FDD which require you to sign a general release prior 
to renewing or transferring your franchise, are hereby deleted from the Franchise Agreement, to 
the extent required by Minnesota law. 

+2. Minnesota Statute Section 80C.17 states that no action for a violation of Minnesota Statutes, 
Sections 80C.0 1 to 80C.22 may be commenced more than three years after the cause of action 
accrues. To the extent that the Franchise Agreement conflicts with Minnesota law, Minnesota law 
will prevail. 

&lQ. The following is added to the "Special Risks to Consider About This Franchise": 

Unopened Franchises. The franchisor has signed a significant number of franchise 
agreements with franchisees who have not yet opened their outlets. If other franchisees are 
experiencing delays in opening their outlets, you also may experience delays in opening 
your own outlet. 

N-5 



9 ll. Minnesota Statutes, Section 181.991 prohibits a franchisor from restricting, restraining, or 
prohibiting in any way a franchisee from soliciting or hiring an employee of the franchisor or an 
employee of a franchisee of the same franchisor. Any such restrictions in the Franchise Agreement 
are deemed deleted. 

-HU2. The following replaces the "Insufficient Funds Fee" row in the chart in Item 6: 

Insufficient Funds An amount equal As incurred Payable if any charge to your account by us is 
Fee to the fee imposed denied based on your failure to have sufficient 

against us; not to funds in the account 
exceed $30 

-l+ . No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection 
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims 
under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming 
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf 
of the franchisor. This provision supersedes any other term of any document executed in connection 
with the franchise. 

NORTH DAKOTA 

The North Dakota Securities Commissioner has held the following to be unfair, unjust or 
inequitable to North Dakota franchisees: 

A. Restrictive Covenants: Franchise Disclosure Documents which disclose the 
existence of covenants restricting competition contrary to Section 9-08-06, N.D.C.C., without 
further disclosing that such covenants will be subject to this statute. 

B. Situs of Arbitration Proceedings: Franchise agreements providing that the parties 
must agree to the arbitration of disputes at a location that is remote from the site of the :franchisee's 
business. 

C. Restrictions on Forum: Requiring North Dakota franchisees to consent to the 
jurisdiction of courts outside of North Dakota. 

D. Liquidated Damages and Termination Penalties: Requiring North Dakota 
franchisees to consent to liquidated damages or termination penalties. 

E. Applicable Laws: Franchise agreements which specify that they are to be 
governed by the laws of a state other than North Dakota. 

F. Waiver of Trial by Jury: Requiring North Dakota franchisees to consent to the 
waiver of a trial by jury. 

G. Waiver of Exemplary & Punitive Damages: Requiring North Dakota franchisees 
to consent to a waiver of exemplary and punitive damages. 

H. General Release: Franchise agreements that require the franchisee to sign a 
general release upon renewal of the franchise agreement. 
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of another state is void with respect to a claim otherwise enforceable under this Act." The FDD is amended 
accordingly to the extent required by law. 

The above language has been included in this FDD as a condition to registration. GMF and the 
Franchisee do not agree with the above language and believe that each of the provisions of the Franchise 
Agreement and Multi-Unit Agreement, including all choice oflaw provisions, are fully enforceable. GMF and 
the Franchisee intend to fully enforce all of the provisions of the Franchise Agreement, the Multi-Unit 
Agreement, and all other documents signed by them, including but not limited to, all venue, choice-of-law, 
arbitration provisions and other dispute avoidance and resolution provisions and to rely on federal pre-emption 
under the Federal Arbitration Act. 

VIRGINIA 

I. In recognition of the restrictions contained in Section 13.1-564 of the Virginia Retail 
Franchising Act, the FDD for Grease Monkey Franchising, LLC for use in the Commonwealth of Virginia 
shall be amended as follows: 

Additional Disclosure. The following statements are added to Item 8 and Item 17.h: 

Pursuant to Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a franchisor to 
cancel a franchise without reasonable cause. If any grounds for default or termination stated in the Franchise 
Agreement does not constitute "reasonable cause," as that term may be defined in the Virginia Retail 
Franchising Act or the laws of Virginia, that provision may not be enforceable. 

2. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in 
connection with the commencement of the franchise relationship shall have the effect of (i) waiving any 
claims under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming 
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf of the 
franchisor. This provision supersedes any other term of any document executed in connection with the 
franchise. 

WISCONSIN 

REGISTRATION OF THIS FRANCHISE IN THE STATE OF WISCONSIN DOES NOT MEAN 
THAT THE STATE RECOMMENDS IT OR HAS VERIFIED THE INFORMATION IN THIS 
DISCLOSURE DOCUMENT. 

The conditions under which the Franchise Agreement can be terminated or not renewed may be 
affected by the Wisconsin Fair Dealership Law, Wisconsin Statutes 1981-82, Title XIV-A, Chapter 135. 
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