Note 21: Additional Funds — This is an estimate of the minimum recommended levels of additional funds
that may be required to cover operating expenses such as employee salaries, inventory, rent, and utilities
only for the initial three-month period following the opening of your Training Center. This estimate does
not include compensation to you or your owners and does not include interest, finance charges, or payments
that may be incurred by you if you financed the development of your Training Center. In making this
estimate, we have relied on the experiences of our affiliate and franchisees in developing and operating a
USA Ninja Challenge Training Center. This is only an estimate for your initial three months of operations
and more working capital and additional funds may be required depending on the sales and performance of
your Training Center.

Note 22: About Your Estimated Initial Investment — This is an estimate of the initial start-up expenses for
a USA Ninja Challenge Training Center. We have based these estimates on the experlences of our afﬁhate
and franchisees in developing a USA Ninja Challenge Training Center. These o
costsand—theranse-of these-costs—may—vary—These estimates do not mclude interest and fmancmg charges
that you may incur, and they do not include management level compensation payable to you or your owners.
These estimates are for one Training Center only. If you sign a Multi-Unit Development Agreement, the
estimated amount will be required for each Training Center that you develop.

YOUR ESTIMATED INITIAL INVESTMENT

B. Multi-Unit Development Agreement
Type of Expenditure Amount Method of When Due To Whom
Payment Payment is Made
Development Area Fee $48,000 — $156,000 | Lumpsum | When Franchise Us
(o 1) Agreement and Multi-
Unit Development
Agreement are signed
Estimated Initial $436,300 — $670,300 | Estimated Initial Investment is based on estimate contained
Investment to open one in Table A, above, of this Item 7, for a Franchise Agreement.
Training Center (Not¢2) See, Table A
Total Estimate Note 3) $484,300 — $826,300

Explanatory Notes to Item 7 - For a Franchise Agreement with a Multi-Unit Development Agreement

Note 1: Development Area Fee and Franchise Fees — When you sign a Multi-Unit Development Agreement
you must also sign a Franchise Agreement for the first Training Center to be developed by you. When you
sign our Multi-Unit Development Agreement, in addition to paying the Initial Franchise Fee for your first
Training Center, you will also pay to us a Development Area Fee for each Training Center over and above
your first Training Center that is authorized for development within the Development Area. For the second
Training Center authorized for development under the Multi-Unit Development Agreement you will pay a
Development Area Fee in an amount equal to $48,000 and for each of the third, fourth and fifth Training
Center you will pay a Development Area Fee in amount equal to $36,000. The minimum number of
Training Centers that you may be authorized to develop under a Multi-Unit Development Agreement is two
and the maximum number is five. You will not be required to pay to us an Initial Franchise Fee at the time
of signing the Franchise Agreement for each additional Training Center.

19

USA Ninja Challenge FDD April 7, 2026




m. Conditions for franchisor’s
approval of transfer

14.C.

For approval of your transfer, you must provide us with 30
days prior written notice of the proposed transfer; you and your
Owners must not have defaulted in your obligations under the
Franchise Agreement and all other agreements with us; you
and your Owners must be in compliance with your obligations
under the Franchise Agreement and all other agreements with
us; the transferee must agree to be bound by all of the terms
and provisions of the Franchise Agreement; the transferee’s
owners and their spouses must personally guarantee all of the
terms and provisions of the Franchise Agreement; you and
your Owners and their spouses must sign a general release in
favor of us; the transfer must provide for the assignment and/or
ownership of the approved location for the Franchised
Business, and the transferees continued use and occupancy of
such location throughout the term of the Franchise Agreement;
the assets of the Franchised Business must be transferred to the
transferee; the transferee and the transferee’s owners and
managers, at the transferee’s expense must complete our
training programs; we waive our right of first refusal; we
approve of the transfer and transferee in writing and subject to
our discretion; and you pay the Transfer Fee (subject to
applicable state laws).

n. Franchisor’s right of first refusal to
acquire franchisee’s business

14.F.

We have the right to match any offer to purchase your Training
Center or the Corporate Entity operating your Training Center.

o. Franchisor’s option to purchase
franchisee’s business

Not
applicable

Not applicable.

p. Death or disability of franchisee

14.D.

If you are an individual, within 30 days of the death or
permanent disability of Franchisee, your executor and/or legal
representative must appoint an Operating Manager approved
by us and within 60 days of such appointment the Operating
Manager must complete, to our satisfaction, our initial training
program. Within 12 months of the date of death or disability,
the Franchise Agreement must be transferred to a transferee
approved by us and otherwise transferred in accordance with
the terms of the Franchise Agreement. If the franchisee is a
Corporate Entity, within 30 days of the death or permanent
disability of your Managing Owner, if there are other Owners,
must appoint a replacement Operating Manager approved by us
and within 60 days of such appointment the replacement
Operating Manag_er must complete, to our satisfaction, our
initial training program.

q. Non-competition covenants during
the term of the franchise

No involvement in any competitive business and must comply
with confidentiality, non-disclosure and non-solicitation
covenants. (Subject to applicable state law)

r. Non-competition covenants after
the franchise is terminated or
expires

6,17.C.

No involvement, ownership or interest whatsoever for 24
months in any competing business in: your Designated
Territory; a 25-mile radius of your Designated Territory; a 10-
mile radius of the Designated Territory of any other Training
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Center; and you must comply with confidentiality, non-
disclosure and non-solicitation covenants. (Subject (o
applicable state law)

s. Modification of the agreement

18.L.

Requires writing signed by you and us, except for unilateral
changes that we may make to the Operations Manual or our
unilateral reduction of the scope of a restrictive covenant that
we may make in our discretion.

t.  Integration/merger clauses

18.M.

Only the terms of the Franchise Agreement and schedules to
the Franchise Agreement and the respective signed exhibits to
the Franchise Agreement are binding, subject to state law.
Nothing in any agreement is intended to disclaim the express
representations made in the Franchise Disclosure Document,
its exhibits and amendments.

u. Dispute resolution by arbitration or
mediation

18.G.

Except for certain claims for injunctive relief; all disputes must
first be submitted to non-binding mediation within Merrimack
County, New Hampshire or the nearest suitable location to our
corporate headquarters at the time such mediation is conducted
as chosen by the mediator and, if mediation is unsuccessful,
then to binding arbitration in Merrimack County, New
Hampshire or the nearest suitable location to our corporate
headquarters at the time such arbitration is conducted as chosen
by the arbitrator. This provision is subject to applicable state
law.

v. Choice of forum

18.G.

Except for certain claims for injunctive relief, all litigation
proceedings must be conducted in the appropriate State or
Federal Court within or closest to either Merrimack County,
New Hampshire or the State or Federal Court nearest to our
corporate headquarters at the time such action is commenced.
This provision is subject to applicable state law.

w. Choice of law

18.F.

New Hampshire law will govern. However, this provision is
subject to state law and as otherwise disclosed in Exhibit I to
this Disclosure Document.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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