Provision

Section in
Franchise
Agreement

Summary

among existing owners, or to add a
new entity or shareholder or member
to your entity and such transfer does
not change management control of
your entity. If we consent to the
transfer, the transfer request fee paid
will be applied to the transfer fee.

Franchisor’s right of first
refusal to acquire
franchisee’s business

Section 16.6

You must promptly notify us of any
written offer to purchase your
Franchise. We have 30 days to
exercise our first right to buy it on the
same terms and conditions, provided
that (a) we may substitute cash for
any other consideration (b)we may
pay the entire purchase price at
closing, (c) our credit is deemed as
good as the proposed purchaser, (d)
we have at least 60 days to close and
(e) you shall give us all customary
seller’s representations and
warranties.

Franchisor’s option to
purchase franchisee’s
business

Section 18.2

Upon termination of the Franchise
Agreement, we have the option to
purchase your equipment, furniture,
fixtures, signs, advertising materials,
supplies, and inventory at your cost or
fair market value, whichever is less.

Death or disability of
franchisee

Sections 16.3,
16.4 and 16.7

The Franchise Agreement will
terminate upon your death or
permanent disability, and the
Franchise must be transferred within
six months to a replacement
franchisee that we approve.

Non-competition covenants
during the term of the
franchise

Section 19.5.1

You may not: divert, or attempt to
divert, customers of any Lemon Tree
Family Salon outlet (including yours)
to any competitor, participate in any
capacity, including, but not limited to
as an owner, investor, officer, director,
employee or agent, in any competing
business; do any act that could
damage the goodwill of the Marks or
System, or disrupt or jeopardize our
business or that of our franchisees.

Subject to applicable state law.

Non-competition covenants
after the franchise is
terminated or expires

Section 19.5.2

For 24 months after the termination of
the Franchise Agreement, you may
not: divert, or attempt to divert,
customers of any Lemon Tree Family
Salon outlet (including yours) to any
competitor, participate in any
capacity, including, but not limited to
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Provision

Section in
Franchise
Agreement

Summary

as an owner, investor, officer, director,
employee or agent, in any competing
business within five (5) miles of your
former Lemon Tree Family Salon
outlet location or any other Lemon
Tree Family Salon outlet location
(franchised or company owned); do
any act that could damage the
goodwill of the Marks or System, or
disrupt or jeopardize our business or
that of our franchisees. Subject to

applicable state law.

S. Modification of the
agreement

Sections 9.4,
14.6, 19.1.4 and
224

No oral modifications generally, but
we may change the Operations
Manual and System standards at any
time. You may be required to
implement these changes at your own
costs. We have the right to modify
our Marks at any time upon written
notice to you.

t. Integration/merger clause

Section 21.12

Only the terms of the Franchise
Agreement and other related written
agreements, such as any attachments
to the Franchise Agreement or
addenda, are binding (subject to
applicable state law.) Any
representations or promises outside
of the disclosure document and
Franchise Agreement may not be
enforceable.

u. Dispute resolution by
arbitration or mediation

Sections 20.1,
20.2,20.3

At our option, claims that are not
resolved internally may be submitted
to non-binding mediation at our
headquarters, and then to binding
arbitration, excluding claims related to
injunctive relief, anti-trust, the
trademarks, possession of the
Franchised Business premises and
post-termination obligations.

V. Choice of forum

Section 20.5

Litigation takes place in New Jersey
(subject to applicable state law)

w. Choice of law

Section 20.5

New Jersey law applies (subject to
applicable state law)

See the state addenda to this Franchise Disclosure Document and the Franchise Agreement

for special state disclosures.

ITEM 18: PUBLIC FIGURES

We do not currently use any public figures to promote our franchise.
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Average Annual % Growth

From January 1, 2025 to December 31, 2025

YOY Average Median

-0.2%

Franchised Outlets 3.4%

The following pie charts include expenses incurred by the 34 franchisees who's
financial performance is represented in this Item 19. Each franchisee in the System asked to
complete a survey containing the questions on the top line of each of the following charts. The
franchisee’s self-reported answers are included below.

FRANCHISEE EXPENSES FOR THE 2025 CALENDAR YEAR

Salon rent: Below are ranges of monthly rent. What range was your average monthly rent in 2025?
(This would include base rent and CAM charges only) Select one.

34 responses

@ $2000 - $3000

@ $3001 - $4000
$4001-$5000

@ $5001-$6000

@ $6001 or greater per month
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ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT
REQUIRED BY THE STATE OF MINNESOTA

The Commissioner of Commerce for the State of Minnesota requires that certain provisions contained
in franchise documents be amended to be consistent with Minnesota Franchise Act, Minn. Stat. Section
80.01 et seq., and of the Rules and Regulations promulgated under the Act (collectively the “Franchise
Act”). To the extent that the Agreement contains provisions that are inconsistent with the following, such
provisions are hereby amended:

1. Iltem 6, Non-Sufficient Funds Fee, is amended to state:

Pursuant to Minn. Stat. § 604.113, the Non-Sufficient Funds Fee is $30.00 per occurrence.
2. Item 17 is amended to state:

(a) Minn. Stat. § 80C.21 and Minnesota Rules § 2860.4400(J) prohibit us from requiring
litigation to be conducted outside Minnesota, requiring waiver of a jury trial, or requiring you to consent
to liquidated damages, termination penalties or judgment notes. In addition, nothing in this Franchise
Disclosure Document or agreement(s) shall abrogate or reduce (1) any of your rights as provided for in
Minn. Stat. Chapter 80C or (2) your rights to any procedure, forum, or remedies provided for by the laws
of the jurisdiction.

(b) In accordance with Minn. Stat. § 80C.14 subd. 3-5, except in certain specified cases,
we will give you 90 days notice of termination (with 60 days to cure) and 180 days notice for non-renewal
of the Franchise Agreement. Additionally, we will not unreasonably withhold our consent to a transfer of
your Lemon Tree outlet.

(c) In accordance with Minnesota Rules 2860.4400(D), we cannot require you to assent to
a general release.

(d) In accordance with Minnesota Rules 2860.4400(J), we cannot require you to consent to
liquidated damages.

(e) Minn. Stat. § 80C.17 subd. 5 requires that an action be commenced pursuant to the
Franchise Act within three (3) years after the cause of action accrues.

() You cannot consent to us obtaining injunctive relief. We may seek injunctive
relief. See Minnesota Rules 2860.4400(J).

3. Section 5 of the Franchise Disclosure Document is amended to state payment of Initial
Franchise Fees will be deferred until Franchisor has met its initial obligations to franchisee,
and franchisee has commenced doing business.

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA FRANCHISE ACT
REGISTRATION DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR
ENDORSEMENT BY THE MMISSIONER OF MMERCE OF MINNESOTA OR A FINDING BY
THE MMISSIONER THAT THE INFORMATI PROVIDED HEREIN IS TRUE MPLETE
AND NOT MISLEADING.
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THE MINNESOTA FRANCHISE ACT MAKES IT UNLAWFUL T FFER OR SELL ANY
FRANCHISE IN THIS STATE WHICH [ BJECT TO REGISTRATTI ITHOUT FIRST

ERTAIN MATERIAL PROVISI F THE FRANCHISE AGREEMENT. THE NTRACT OR
AGREEMENT SHOULD BE REFERRED TO FOR AN UNDERSTANDI F ALL RIGHTS AND
BLIGATIONS OF BOTH THE FRANCHISOR AND THE FRANCHISEE
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