Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:

1. Out-of-State Dispute Resolution. The franchise agreement
requires you to resolve disputes with the franchisor by mediation,
arbitration and/or litigation only in Minnesota.  Out-of-state
mediation, arbitration, or litigation may force you to accept a less
favorable settlement for disputes. It may also cost more to
mediate, arbitrate, or litigate with the franchisor in Minnesota than
in your own state.

2. Short Operating History. The franchisor is at an early stage of
development and has a limited operating history. This franchise is
likely to be a riskier investment than a franchise in a system with a
longer operating history.

3. 3-———Mandatory Minimum_Payments. You must make
minimum royalty or advertising fund payments, regardless of your
sales levels. Your inability to make the payments, may result in
termination of your franchise and loss of your investment.

4. Unregistered Trademark. The primary trademark that you will
use in your business is not federally registered. If the franchisor’s
right to use this trademark in your area is challenged, you may
have to identify your business and its products or services with a
name that differs from that used by other franchisees or the
franchisor. This change can be expensive and may reduce brand
recognition of the products or services you offer.

Certain states may require other risks to be highlighted. Check the “State
Specific Addenda” (if any) to see whether your state requires other risks to be
highlighted.
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Provision Section in Summary
Franchise -

_ Agreement

Your death or Articles 12 & | Your heirs or personal representative must, within 90 days,

disability 13 either (i) request the right to continue to operate the
business, subject to Article 13 of the Agreement except that
no transfer fee will be payable, or (ii) sell the Licensed
Business to a third party, subject to Article 13 of the
Agreement. If We deny a request to continue to operate the
business, the 90 days to sell begins on the date of Our
denial. The same applies if You become disabled as
defined in Article 14 of the Agreement.

Non-competition Article 16 No involvement in any competing business as defined by

covenants during the the franchise agreement. Subject to applicable state law.

term of the franchise

Non-competition Articles 16 For 24 months from ending the franchise, You must not

covenants after the compete with Us within 50 miles of the boundaries of Your

franchise is Territory, solicit or divert any of Our customers or vendors or

terminated or expires customers or vendors of any other franchisee, disclose any
trade secrets, or solicit or hire any of Our employees, former
employees or franchisees. For 24 months, You will not be
employed by or in business with any person or entity that
does any of those things. Subject (o applicable state law..

Modification of the Article 20 Only by written agreement; We may modify Manual at any

agreement time.

Integration/merger Article 20 Only the terms of the Agreement are binding (subject to

clause state law). Any other promises or agreements may not be
enforceable.

Dispute resolution by | Article 18 Except for actions for the sole purpose of collecting unpaid

arbitration or monies, including franchise fees, royalties or Marketing

mediation Fees or to enforce trademark or trade secret rights and
covenants against competition, We will settle all disputes
with You by Arbitration, which will only occur after the
parties try informally to resolve the dispute and participate in
mediation.

Choice of forum Articles 18 & | Litigation or arbitration must be in the state of Minnesota.

20 (Subject to state law)
Choice of law Article 20 The law of the state of Minnesota applies. (Subject to state

law)

Item 18. Public Figures

We do not currently use any public figure to promote Our franchise.

Item 19. Financial Performance Representations

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential
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financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable basis for
the information, and if the information is included in the disclosure document. Financial performance
information that differs from that included in ltem 19 may be given only if: (1) a franchisor provides the
actual records of an existing outlet you are considering buying; or (2) a franchisor supplements the
information provided in this Item 19, for example, by providing information about possible performance at a
particular location or under particular circumstances.
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Attachment F

STATE REGULATIONS AND REQUIREMENTS ADDENDUM

The following are additional disclosures for our Multistate Franchise Disclosure Document.
Various state franchise laws require us to make these additional disclosures. These additional
disclosures will not apply to you unless you meet the jurisdictional requirements of the applicable
state franchise registration and disclosure law independently without reference to these additional
disclosures. These disclosures supplement our Disclosure Document and supersede any
conflicting information contained in the main body of the Disclosure Document:

FOR THE STATE OF MINNESOTA

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA
FRANCHISE ACT. REGISTRATION DOES NOT CONSTITUTE APPROVAL,
RECOMMENDATION OR _ENDORSEMENT BY THE COMMISSIONER OF
COMMERCE OF MINNESOTA OR A FINDING BY THE COMMISSIONER THAT THE
INFORMATION _PROVIDED HEREIN IS TRUE, COMPLETE AND NOT
MISLEADING.

THE MINNESOTA FRANCHISE ACT MAKES IT UNLAWFUL TO OFFER OR SELL
ANY FRANCHISE IN THIS STATE WHICH IS SUBJECT TO REGISTRATION
WITHOUT FIRST PROVIDING TO THE PROSPECTIVE FRANCHISEE, AT LEAST 7
DAYS PRIOR TO THE EXECUTION BY THE PROSPECTIVE FRANCHISEE OF ANY
BINDING FRANCHISE OR OTHER AGREEMENT, OR AT LEAST 7 DAYS PRIOR TO
THE PAYMENT OF ANY CONSIDERATION, BY THE FRANCHISEE, WHICHEVER
OCCURS FIRST, A COPY OF THIS PUBLIC OFFERING STATEMENT, TOGETHER
WITH A COPY_ OF ALL PROPOSED AGREEMENTS RELATING TO_THE
FRANCHISE. THIS PUBLIC OFFERING STATEMENT CONTAINS A SUMMARY
ONLY OF CERTAIN MATERIAL PROVISIONS OF THE FRANCHISE AGREEMENT.
THE CONTRACT OR _AGREEMENT SHOULD BE REFERRED TO FOR AN
UNDERSTANDING OF ALL RIGHTS AND OBLIGATIONS OF BOTH THE
FRANCHISOR AND THE FRANCHISEE

1. Item 6 of the Disclosure Document is amended to add the following: NSF checks are
governed by Minnesota Statute 604-113, which puts a cap of $30 on service charges.

2, Item 13 of the Disclosure Document is amended as follows:

As required by the Minnesota Franchise Act, Minn. Stat. Sec. 80C.12(g), we will
reimburse you for any costs incurred by you in the defense of your right to use the
marks, so long as you were using the marks in the manner authorized by us, and so
long as we are timely notified of the claim and given the right to manage the defense of
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