M. Conditions for the Company
approval of transfer

Section 19(A),(B)
and (C)

Proposed transferee must satisfy the
Company's current standards for new
franchisees; completion of training course;
assumption of Franchise Agreement or
execution of then current version of
franchise agreement, as directed by the
Company; execution of general release (to
the extent permitted by Minnesota law) and
nondisclosure and noncompetition
agreement; payment of $3,000 transfer fee;
compliance with right of first refusal granted
to the Company; approval of purchase
agreement; and subordination of obligations
under purchase agreement to obligations
owing to the Company under Franchise
Agreement.

N. The Company's right of first
refusal to acquire your
business

Section 19(D)

The Company has the right to purchase the
Franchise or any ownership interest in the
entity owning the Franchise upon the same
terms and conditions as contained in any
bona fide offer received from a third party.

0. The Company's option to
purchase your business

None

Not applicable.

P. Your death or disability

Section 19(B)

The Franchise, or any controlling interest in
any entity owning the Franchise, must be
transferred to an approved transferee, with
the Company to be notified of the proposed
transferee within six (6) months of death or
disability.

Agreement

0C/4/24/26/MN

35

Q. Non-competition covenants | Section 17 No involvement in a business substantially
during the term of the similar to a B-Bop's Restaurant at any
Franchise location (subject to applicable state law).

R. Non-competition covenants | Section 17 No involvement in a business substantially
after the Franchise is similar to a B-Bop's Restaurant for two (2)
terminated or expires years within: (i) 20 miles of the Franchise

premises; or (ii) 20 miles of any other
B-Bop's Restaurant then in operation or
under development (subject to applicable
state law).

S. Modification of the Franchise |Section 8(D) and 40 | No modifications or amendment to the

Franchise Agreement unless in writing and
signed by the party against whom
enforcement is sought; Operations Manual is
subject to modification at the discretion of
the Company.




ADDENDUM TO FRANCHISE DISCLOSURE DOCUMENT
FOR STATE OF MINNESOTA

To the extent the Minnesota Franchise Act, Minn. Stat. §§80C.01 — 80C.22 applies, the
terms of this Addendum apply.

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA

FRANCHISE ACT. REGISTRATION DOES NOT CONSTITUTE APPROVAL,

RECOMMENDATION OR ENDORSEMENT BY THE COMMISSIONER OF COMMERCE

OF MINNESOTA OR A FINDING BY THE COMMISSIONER THAT THE INFORMATION

PROVIDED HEREIN IS TRUE, COMPLETE AND NOT MISLEADING.

THE MINNESOTA FRANCHISE ACT MAKES IT UNLAWFUL TO OFFER OR SELL ANY

FRANCHISE IN THIS STATE WHICH IS SUBJECT TO REGISTRATION WITHOUT FIRST

PROVIDING TO THE PROSPECTIVE FRANCHISEE, AT LEAST 7 DAYS PRIOR TO THE

EXECUTION BY THE PROSPECTIVE FRANCHISEE OF ANY BINDING FRANCHISE OR

OTHER AGREEMENT, OR AT LEAST 7 DAYS PRIOR TO THE PAYMENT OF ANY

CONSIDERATION, BY THE FRANCHISEE, WHICHEVER OCCURS FIRST, A COPY OF

THIS PUBLIC OFFERING STATEMENT, TOGETHER WITH A COPY OF ALL PROPOSED

AGREEMENTS RELATING TO THE FRANCHISE. THIS PUBLIC OFFERING

STATEMENT CONTAINS A SUMMARY ONLY OF CERTAIN MATERIAL PROVISIONS

OF THE FRANCHISE AGREEMENT. THE CONTRACT OR AGREEMENT SHOULD BE

REFERRED TO FOR AN UNDERSTANDING OF ALL RIGHTS AND OBLIGATIONS OF

BOTH THE FRANCHISOR AND THE FRANCHISEE.

Item 17, Additional Disclosures:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in

connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor,
franchise seller, or other person acting on behalf of the franchisor. This provision
supersedes any other term of any document executed in connection with the franchise.





