FRANCHISE DISCLOSURE DOCUMENT

Cookie Advantage, Inc.

An Oklahoma Corporation

C k = 7 North Armstrong
OO 1 e Bixby, Oklahoma 74008
ADVANTA ?E - Phone: (918) 369-4777

Fax: (918) 369-5200
kim@cookieadvantage.com
www.cookieadvantage.com

Cookie Advantage businesses sell cookies, cookie cups and related goods that are marketed
primarily as gift items to businesses and individuals who desire to express their appreciation to their
customers and obtain customer feedback (“Cookie Advantage Business(es)”’). We offer franchises for a
single Cookie Advantage Business.

The total investment necessary to begin operation of a Cookie Advantage franchised business is
between $92,550 and $171,250. This includes $37,400 that must be paid to the franchisor or its
affiliate(s).

The disclosure document summarizes certain provisions of your franchise agreement and other
information in plain English. Read this disclosure document and all accompanying agreements carefully.
You must receive this disclosure document at least 14 calendar days before you sign a binding agreement
with, or make any payment to, the franchisor or an affiliate in connection with the proposed franchise
sale. Note, however, that no governmental agency has verified the information contained in this
document.

You may wish to receive your disclosure document in another format that is more convenient for
you. To discuss the availability of disclosures in different formats, contact Kim Carns,
kim@cookieadvantage.com, 7 North Armstrong, Bixby, Oklahoma 74008, (918) 369-4777.

The terms of your contract will govern your franchise relationship. Don’t rely on the disclosure
document alone to understand your contract. Read all of your contract carefully. Show your contract and
this disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can
help you make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying
a Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at
600 Pennsylvania Avenue, NW, Washington, DC 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other
sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: March 18, 2026
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can I earn?

Item 19 may give you information about outlet
sales, costs, profits or losses. You should also try
to obtain this information from others, like current
and former franchisees. You can find their names
and contact information in Item 20 or Exhibit F.

How much will T need to
invest?

Items 5 and 6 list fees you will be paying to the
franchisor or at the franchisor’s direction. Item 7
lists the initial investment to open. Item 8 describes
the suppliers you must use.

Does the franchisor have the
financial ability to provide
support to my business?

Item 21 or Exhibit B includes financial statements.
Review these statements carefully.

Is the franchise system stable,
growing, or shrinking?

Item 20 summarizes the recent history of the
number of company-owned and franchised outlets.

Will my business be the only
Cookie Advantage business in
my area?

Item 12 and the “territory” provisions in the
franchise = agreement describe  whether the
franchisor and other franchisees can compete with
you.

Does the franchisor have a
troubled legal history?

Items 3 and 4 tell you whether the franchisor or its
management have been involved in material
litigation or bankruptcy proceedings.

What’s it like to be a Cookie
Advantage franchisee?

Item 20 or Exhibit F lists current and former
franchisees. You can contact them to ask about
their experiences.

What else should I know?

These questions are only a few things you should
look for. Review all 23 Items and all Exhibits in
this disclosure document to better understand this
franchise opportunity. See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees
even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to
change its manuals and business model without your consent. These changes may
require you to make additional investments in your franchise business or may harm your
franchise business.

Supplier_restrictions. You may have to buy or lease items from the franchisor or a
limited group of suppliers the franchisor designates. These items may be more expensive
than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions.
Some examples may include controlling your location, your access to customers, what
you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you
may have to sign a new agreement with different terms and conditions in order to
continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your
landlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not mean that
the state recommends the franchise or has verified the information in this document. To
find out if your state has a registration requirement, or to contact your state, use the
agency information in Exhibit A.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreement. If so, you should check the State Specific Addenda.
See the Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About 7his Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to

resolve disputes with the franchisor by mediation, arbitration and/or litigation only
in Oklahoma. Out-of-state mediation, arbitration, or litigation may force you to
accept a less favorable settlement for disputes. It may also cost more to mediate,
arbitrate, or litigate with the franchisor in Oklahoma than in your own state.

Spousal Liability. Your spouse must sign a document, such as a guarantee, that
makes your spouse liable for your financial obligations under the agreement even
if your spouse does not own any part of the franchise business. Both you and your
spouse’s marital and personal assets, including your house, could be lost if your
franchise fails.

. Mandatory Minimum Payments. You must make minimum royalty payments,

regardless of your sales levels. Your inability to make the payments may result in
termination of your franchise and loss of your investment.

Certain states may require other risks to be highlighted. Check the “State Specific

Addenda” (if any) to see whether your state requires other risks to be highlighted.

AAAAAAA
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NOTICE REQUIRED BY
STATE OF MICHIGAN

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS
ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT
BE ENFORCED AGAINST YOU.

Each of the following provisions is void and unenforceable if contained in any documents relating to a
franchise:

(a) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that the franchisee assent to a release, assignment, novation, waiver, or
estoppel which deprives a franchisee of rights and protections provided in this act. This shall not preclude
a franchisee, after entering into a franchise agreement, from settling any and all claims.

(c) A provision that permits a franchisor to terminate a franchise prior to the expiration of its
terms except for good cause. Good cause shall include the failure of the franchisee to comply with any
lawful provision of the franchise agreement and to cure such failure after being given written notice
thereof and a reasonable opportunity, which in no event need be more than 30 days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensating the franchisee by repurchase or other means for the fair market value at the time of
expiration of the franchisee’s inventory, supplies, equipment, fixtures, and furnishings. Personalized
materials which have no value to the franchisor and inventory, supplies, equipment, fixtures, and
furnishings not reasonably required in the conduct of the franchise business are not subject to
compensation. This subsection applies only if: (i) the term of the franchise is less than five years and (ii)
the franchisee is prohibited by the franchise or other agreement from continuing to conduct substantially
the same business under another trademark, service mark, trade name, logotype, advertising, or other
commercial symbol in the same area subsequent to the expiration of the franchise or the franchisee does
not receive at least six months advance notice of franchisor’s intent not to renew the franchise.

(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally
available to other franchisees of the same class or type or under similar circumstances. This section does
not require a renewal provision.

(f) A provision requiring that arbitration or litigation be conducted outside this state. This shall
not preclude the franchisee from entering into an agreement, at the time of arbitration, to conduct
arbitration at a location outside this state.

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership of a
franchise, except for good cause. This subdivision does not prevent a franchisor from exercising a right of
first refusal to purchase the franchise. Good cause shall include:

(i) The failure of the proposed transferee to meet the franchisor’s then-current
reasonable qualifications or standards.

(i) The fact that the proposed transferee is a competitor of the franchisor or
subfranchisor.

VANERe
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(iii) The unwillingness of the proposed transferee to agree in writing to comply with all
lawful obligations.

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of the proposed
transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are not
uniquely identified with the franchisor. This subdivision does not prohibit a provision that grants to a
franchisor a right of first refusal to purchase the assets of a franchise on the same terms and conditions as
a bona fide third party willing and able to purchase those assets, nor does this subdivision prohibit a
provision that grants the franchisor the right to acquire the assets of a franchise for the market or
appraised value of such assets if the franchisee has breached the lawful provisions of the franchise
agreement and has failed to cure the breach in the manner provided in subdivision (c).

(i) A provision which permits the franchisor to directly or indirectly convey, assign, or
otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless provision has
been made for providing the required contractual services.

The fact there is a notice of this offering on file with the attorney general does not constitute
approval, recommendation, or endorsement by the attorney general.

Any questions regarding this notice should be directed to the Department of Attorney General, State of
Michigan, 670 Williams Building, Lansing, Michigan 48913, telephone (517) 373-7117.

THE MICHIGAN NOTICE APPLIES ONLY TO FRANCHISEES WHO ARE RESIDENTS OF
MICHIGAN OR LOCATE THEIR FRANCHISES IN MICHIGAN.
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ITEM1
THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND AFFILIATES

To simplify the language in this Franchise Disclosure Document, “CAIL” “we,” “us,” and “our”
means Cookie Advantage, Inc., the franchisor. “You” and “your” means the person who is buying the
franchise. If you are a corporation, partnership, limited liability company, or other entity, “you” includes
your owners or members.

The Franchisor, Predecessors, Parents and Affiliates

CALl is an Oklahoma corporation formed on October 15, 2001. We operate under our corporate
name, Cookie Advantage, Inc., and the name “Cookie Advantage.” We operate under no other name.
Our principal business address is 7 North Armstrong, Bixby, Oklahoma 74008. We began offering
franchises for Cookie Advantage Businesses in January 2002. We have not and do not operate any
businesses like those described in this Franchise Disclosure Document, or in any other line of business.
We do not conduct any other business other than franchising Cookie Advantage Businesses. We have no
predecessors or parent entities.

We have one affiliate, KDKC, Inc. (“Affiliate™) that operates eight businesses similar to the type
being offered under this Franchise Disclosure Document: one in Alabama (since 2021), one in Florida
(since 2021), one outlet with a territory of Idaho, Montana and Wyoming (since 2019), one in Kentucky
(since 2025), one in Nevada (since 2023), one in Oklahoma (since 1998 and 2024) and two in Texas
(since 2024 and 2025). Our Affiliate shares our principal business address. Our Affiliate is currently the
only approved supplier of packaging supplies, including shipping boxes, and custom software for
franchisees and may provide additional products to franchisees in the future. Our Affiliate does not and
has not offered franchises in this or any line of business.

Our agent for service of process in Oklahoma is Duane Carns, 7 North Armstrong, Bixby,
Oklahoma 74008. Our agents for service of process for other states are disclosed in Exhibit A. If a state
is not listed, we have not appointed an agent for service of process in that state in connection with the
requirements of franchise laws. There may be states in addition to those listed above in which we have
appointed an agent for service of process. There may also be additional agents appointed in some of the
states listed.

The Franchise

We offer franchises (“Cookie Advantage Franchise(s)” or “Franchise(s)”) for the use of our
“COOKIE ADVANTAGE” trademarks, trade names, service marks, and logos (“Marks”) for the
operation of Cookie Advantage Businesses. Cookie Advantage Businesses are operated under our
proprietary Cookie Advantage system (“System”). The System may be changed or modified by us
throughout your ownership of the Franchise. Cookie Advantage Businesses provide marketing solutions
to businesses to implement a customer follow-up and appreciation program utilizing the delivery of
cookies by mail as thank you gifts, corporate gifts, or incentives for return or new business. Franchisees
sell the Cookie Advantage program to business customers, then prepare, bake, and package the cookies
for mailing and pickup by the U.S. Postal Service as specified by the business customer, utilizing their
customized messages or logos. You will operate your Cookie Advantage Business from an approved
retail location that will meet approval of the local health department (the “Bakery”) in a specified
geographic area. You must sign our standard franchise agreement attached to this Franchise Disclosure
Document as Exhibit C (“Franchise Agreement”). You may operate one Cookie Advantage Business for
each Franchise Agreement you sign.

Cookie &
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Market and Competition

Cookie Advantage Businesses service the needs of business customers and individuals. Our
services are not seasonal in nature. The market for the products and services offered by Cookie
Advantage Businesses is developed and competitive. Cookie Advantage Businesses compete with other
businesses offering gift and promotional items. These competitors may include major retail distribution
outlets, franchise programs, catalog sales, and the Internet, as well as local independent businesses,
including local gift stores, and others that provide similar services and products. Your target market will
be businesses, organizations desiring to fundraise, and individuals desiring to purchase gift items.

Industry-Specific Laws

You must obtain all necessary permits, licenses, and approvals to operate your Cookie Advantage
Business. You must comply with all local, state, and federal laws and regulations relating to food
handling and the sale of food. Most states and local jurisdictions have enacted laws, rules, regulations,
and ordinances that may apply to the operation of your Cookie Advantage Business, including those that:
(a) regulate matters affecting the health, safety, and welfare of your customers, such as general health and
sanitation requirements for the storage and handling of foods and beverages, restrictions on smoking,
availability of and requirements for public accommodations, such as restroom facilities and public access,
including requirements for accommodations for disabled persons; (b) set standards pertaining to employee
health and safety; (c) set standards and requirements for construction, design, and maintenance of the site,
including fire safety and general emergency preparedness; (d) establish general requirements or
restrictions on advertising containing false or misleading claims, or health and nutrient claims on menus
or otherwise, such as “low calorie” or “fat free;” and (e) regulate the proper use, storage, and disposal of
waste. Additionally, most states require a food handler’s license and possibly a hawkers or peddlers
license.

Your Cookie Advantage Business is subject to local food and health permits and
inspection laws. Health laws are intended in part to reduce food home illnesses and may cover such
issues as: requiring employees to take a test and obtain a license as a food service worker; having
accessible sinks and bathrooms for certain size establishments; inspections for cleanliness and
compliance, equipment cleaning, storage and packaging; size of facilities; allowed foods; and
refrigeration.  Certain municipalities you plan to service may have additional related licensing
requirements. The United States Department of Agriculture and the Food and Drug Administration
regulate the manufacture, labeling, and distribution of food products. The U.S. Postal Service has
shipping restrictions that may affect the shipping of your products. Certain states may have fundraising
laws that apply to the fundraising aspect of your Cookie Advantage Business. You will need to
understand and comply with those laws in operating your Cookie Advantage Business.

You are responsible for investigating, understanding, and complying with all applicable laws,
regulations, and requirements applicable to you and your Cookie Advantage Franchise. You should
consult with a legal advisor about whether these and/or other requirements apply to your Cookie
Advantage Business. Failure to comply with laws and regulations is a material breach of the Franchise
Agreement.

Cookie &
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ITEM 2
BUSINESS EXPERIENCE

President and Director: Duane Carns

Duane Carns is our co-founder and has served as our President and a Director in Bixby,
Oklahoma since our inception in October 15, 2001. In addition, Mr. Carns serves as co-owner and
President of our Affiliate in Bixby, Oklahoma, and has done so since its inception in August 1998.

Vice President, Secretary, Treasurer and Director: Kim Carns

Kim Carns is our co-founder and has served as our Vice President, Secretary, Treasurer, and as a
Director in Bixby, Oklahoma since our inception in October 15, 2001. In addition, Ms. Carns serves as
co-owner and Vice President of our Affiliate in Bixby, Oklahoma, and has done so since its inception in
August 1998.

ITEM 3
LITIGATION

No litigation is required to be disclosed in this Item.

ITEM 4
BANKRUPTCY

No bankruptcy is required to be disclosed in this Item.

ITEM 5
INITIAL FEES

You must pay us an initial franchise fee (“Initial Franchise Fee”) of $34,900 in full when you sign
the Franchise Agreement. The Initial Franchise Fee is payment for all of our pre-opening assistance that
we provide to allow you to open your Cookie Advantage Business and also offsets some of our franchisee
recruitment expenses. The Initial Franchise Fee is uniform, deemed fully earned by us once paid and
non-refundable under any circumstances. During our last fiscal year, ended December 31, 2025, we did
not collect Initial Franchise Fees.

You must purchase an initial inventory of product packaging (“Packaging”) for $2,500 prior to
opening your Cookie Advantage Business from our Affiliate. The Packaging costs include shipping and
are uniform and non-refundable under any circumstances.

Some states have imposed a fee deferral. Please refer to the State Addendum in Exhibit G to the
Franchise Disclosure Document.

Cookie &
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ITEM 6

OTHER FEES
Type of Fee(" Amount Due Date Remarks

Royalty® 6% of Gross Revenue per Monthly by the | The royalty fee (“Royalty™) is based on
month during the first 12 15" day of each | Gross Revenue during the previous
months of operation of the month month. Your Royalty is an ongoing
Bakery; and the greater of payment that allows you to use the Marks
$800 per month (“Minimum and the intellectual property of the
Royalty”) or 6% of Gross System and pays for our ongoing support
Revenue per month and assistance.
beginning on the 13" month
of operation and continuing
during the remaining years of
the initial term of the
Franchise Agreement or any
successor term

Unauthorized $500 per occurrence On demand This fee is payable to us if you use

Adpvertising Fee unauthorized advertising in violation of

the terms of the Franchise Agreement.

Audit Cost of audit and inspection, | On demand Due if you do not give us reports,

any understated amounts, any supporting records, or other required
related accounting and legal information, or if an audit reveals that you
expenses, plus a late fee of understated monthly Gross Revenue by
1.5% interest per month on more than two percent (2%).
understatement (we estimate

this cost to be between

$1,000 and $15,000)

Transfer Fee $2,900 $1,000 non- Payable only in connection with the
refundable transfer of your Cookie Advantage
deposit at time Business or the Franchise Agreement.
of transfer We will waive this fee if your Cookie
application Advantage Business is transferred to an
submittal; entity that you control or to family
remaining members. The purchaser may be required

balance of fee at
time of approval
of transfer

to purchase new equipment.

Payment Service
Fee

Up to 4% of total charge

As incurred

If payment is made to us or our affiliates
by credit card for any fee required, we
may charge a service charge of up to four
percent of the total charge.

Cookie &
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Type of FeeV

Amount

Due Date

Remarks

Additional
Training or
Assistance Fees®

Then-current fee (currently
$250 per day), plus our
expenses

Payable in
advance of the
training or
assistance

We provide initial training at no charge
for certain persons (See Item 11), but we
may charge you for training additional
persons, newly-hired personnel, refresher
training courses, and additional or special
assistance or training you need or request.
The fee amount will depend on the
duration and type of training required.
Determination of our then-current fee is
subject to increase based on changes to
the Consumer Price Index (“CPI”) in the
United States (see note 1).

Late Payment Fee

The lesser of 1.5% per month
or the maximum amount
allowable by law

As incurred

Charged on any late payments of fees,
amounts due for product purchases, or
any other amounts due us or our affiliates,
including the Royalty. Late fees will
continue to accrue until the interest and
the overdue amount are both paid.

Indemnification

Varies under circumstances

As incurred

You must indemnify and reimburse us for
any expenses or losses that we or our
representatives incur related in any way to
your Cookie Advantage Business or
Franchise.

Professional Fees
and Expenses

Will vary under
circumstances

As incurred

You must reimburse us for any legal or
accounting fees that we incur as a result
of any breach or termination of your
Franchise = Agreement. =~ You  must
reimburse us if we are required to incur
any expenses in enforcing our rights
against you under the Franchise
Agreement. You will also be required to
pay any professional fees that we incur
for certain transfers as discussed in this
Item 6.

Returned Check
or Insufficient
Funds Fee

$100 per occurrence

As incurred

Payable if any check or -electronic
payment is not successful due to
insufficient funds, stop payment, or any
similar event.

Renewal Fee

$2,900

At the time you
sign the
successor
franchise
agreement

Payable if you qualify to renew your
Franchise Agreement and choose to enter
into a successor franchise agreement.

Cookie &
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Type of FeeV

Amount

Due Date

Remarks

Technology Fee®

Then-current fee (currently
$100 per month)

Due one month
in advance of
service at the
same time as the
Royalty

This “Technology Fee” covers access to
our custom designed software (“Cookie
Advantage Business Software”), website
hosting, and other services. We reserve
the right to increase this fee in the event
we offer updated or additional software or

technology for wuse in the Cookie
Advantage Business upon 30 days’
written notice to you. You will be

responsible for any increase in fees that
result from any upgrades, modifications
or additional software or from increases
from third-party vendors or increases
based on changes to the CPI (see note 1).

Conference Fee Then-current fee (not Within ten days This fee is due whether or not you attend
currently charged) of the beginning | our annual conference in any given year.
of any annual Franchisees who do attend the conference
conference will pay all salary and other expenses of
each person attending, including any
additional  conference fees, travel
expenses, meals, living expenses, and
personal expenses. Determination of our
then-current fee is subject to increase
based on changes to the CPI (see note 1).
Replacement of Then-current fee (currently On demand Payable if your copy of the confidential

Confidential $500) operations manual is lost, destroyed, or
Operations significantly damaged. Determination of
Manual our then-current fee is subject to increase
based on changes to the CPI (see note 1).
Supplier and Costs of inspection and As incurred Payable if we inspect and/or evaluate a
Product evaluation (estimated to be new product, service, or proposed

Evaluation Fee

approximately $100 to $500)

supplier nominated by you.

Customer Issue
Resolution

Reasonable costs we incur
for responding to a customer
complaint, which varies

As incurred

Payable if a customer of your Cookie
Advantage Business contacts us with a
complaint and we provide a gift card,
refund or other value to the customer as
part of our addressing the issue.

Late Report Fee

$100 per month, plus interest
at the lesser of 1.5% per
month or the maximum
amount allowed by law

As incurred

Payable if any report or financial
statement is not received by the due date.
The minimum fee is due upon a missed
report. You will incur the $100 monthly
fee each month until the report is
received. Interest accrues on the
difference between the minimum fee and
the total monthly fee, depending on
whether you pay the monthly fee on time
and when the report is finally received.
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Type of Fee(V Amount Due Date Remarks

Management Fee | Our then-current fee As incurred Payable if we or an affiliate manages the
(currently $500 per day), Cookie Advantage Business because you
plus costs and expenses are in breach of the Franchise Agreement

or due to absence, termination, death or
disability. Determination of our then-
current fee is subject to increase based on
changes to the CPI (see note 1).

Broker Fees Our actual cost of the As incurred If you transfer your Cookie Advantage
brokerage commissions, Business to a third party or purchaser,
finder’s fees, or similar you must reimburse all of our actual costs
charges for commissions, finder’s fees and similar

charges.

Notes:

1. Fees. All fees paid to us or our affiliates are uniform and non-refundable under any circumstances

once paid. All fees are generally imposed uniformly on all franchisees who sign our current
Franchise Agreement, but we may, in unique situations, modify or waive certain fees due to market
conditions or other extenuating circumstances. Fees paid to vendors or other suppliers may be
refundable depending on the vendors and suppliers. All fees are current as of the Issuance Date of
this Franchise Disclosure Document. We currently require you to pay fees and other amounts due
to us or our affiliates via electronic funds transfer (“EFT”) or other similar means. You are required
to complete the ACH authorization (in the form attached to this Franchise Disclosure Document in
Exhibit H. We can require an alternative payment method or payment frequency for any fees or
amounts owed to us or our affiliates under the Franchise Agreement. All fees are current as of the
Issuance Date of this Franchise Disclosure Document. Certain fees that we have indicated may
increase over the term of the Franchise Agreement. All fees expressed as a fixed dollar amount are
subject to adjustment based on changes to the CPI in the United States. We may periodically review
and increase these fees based on changes to the CPI, but only if the increase to the CPI is more than
5% higher than the corresponding CPI in effect on: (a) the effective date of your Franchise
Agreement (for the initial fee adjustments); or (b) the date we implemented the last fee adjustment
(for subsequent fee adjustments). We will notify you of any CPI adjustment at least 60 days before
the fee adjustment becomes effective. We will implement no more than one CPl-related fee
adjustment during any calendar year.

Royalty. “Gross Revenue” means all revenues derived from all sales of products and/or services of
every kind or nature sold from, at, or in connection with the operation of the Cookie Advantage
Business, or otherwise arising out of the operation of the Cookie Advantage Business (including all
proceeds from any business interruption insurance), including the full redemption value of any gift
certificate or coupon sold for use at the Cookie Advantage Business (fees retained by or paid to
third-party sellers of such gift certificates or coupons are not excluded from this calculation), and
all income and consideration of every other kind and nature related to the Bakery operation,
whether for cash or credit, and regardless of collection. Gross Revenue do not include the amount
of any tax imposed by any federal, state, municipal, or other governmental authority, and all
customer refunds, valid discounts and coupons, and credits made by the Bakery (exclusions will not
include any reductions for credit card user fees, returned checks, or reserves for bad credit or
doubtful accounts). We reserve the right to include in Gross Revenue any such amounts that we
determine, in our reasonable business judgment, to be materially disproportionate to the standard
operating procedures or historical performance of the System. If you render services to a customer
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or otherwise recognize a sale (whether or not you have received payment from the customer), the
Royalty is due in the period in which service was performed or completed.

Additional Training or Assistance Fees. If you require or request additional on-site assistance
beyond what is provided by us, we may send a representative to provide further assistance to you or
require you to come to our office or other designated location. If we provide additional assistance
at your request, we must agree in advance to the charges you will pay and the length of the visit.
The cost of additional assistance will depend on your needs and the amount of assistance you
desire. We may also require you to receive additional assistance if you are not meeting our
requirements or if we determine, in our sole discretion, additional pre-opening or post-opening
assistance is required or if we determine that it is necessary for us to provide additional assistance
to you to keep the System competitive. Such additional assistance will be at your expense as
described above. Our current published rate for additional assistance is $250 per day, plus the cost
of travel, meals, and room and board. We reserve the right to adjust that rate periodically in our
confidential operations manual.

Technology Fee. We will provide you with certain technical services in exchange for your monthly
Technology Fee, which may change from time to time based on changes to the technical services
we provide and/or our costs to provide these services. The current Technology Fee is $100 per
month per outlet. You must use our custom designed Cookie Advantage Business Software. We
also reserve the right to create additional proprietary software or technology that must be used by
Cookie Advantage franchisees, in which case we may require that you enter into a license
agreement with us and pay us reasonable initial and ongoing licensing, support and maintenance
fees. We reserve the right to enter into a master license agreement with any software or technology
supplier and sublicense the software or technology to you, in which case we may charge you for all
amounts that we must pay to the licensor based on your use of the software or technology. We can
change the software and technology that must be used by our franchisees at any time, which may
result in changes to the Technology Fee.

ITEM 7
ESTIMATED INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

Amount Method To Whom
Type of Expenditure of When Due Payment is to
Low High Payment be Paid
Initial Franchise Fee $34,900 $34,900 Lump Sum Upon signing the Us
Franchise
Agreement
Equipment" $24,950 $80,000 As Incurred As Incurred Third Parties
3 Months’ Lease $1,800 $4,500 As Incurred As Incurred Landlord
Payments®
Utility and Security $600 $1,500 As Incurred Before Opening Landlord
Deposits®
Leasehold $2,000 $3,000 As Incurred Before Opening Landlord or
Improvements Construction
Contractors
Business Licenses and $500 $1,000 As Incurred Before Opening Third Parties
Permits™
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Amount Method To Whom
Type of Expenditure of When Due Payment is to
Low High Payment be Paid
Computer Hardware $2,500 $4,000 As Incurred As Incurred Third Parties
and Software®
Initial Inventory® $10,000 $12,000 As Incurred Before Opening Third Parties
Packaging!” $2,500 $2,500 As Incurred Before Opening Our Affiliate
Advertising® $1,500 $3,000 As Incurred As Incurred Third Parties
Professional Fees $250 $2,500 As Incurred As Incurred Third Parties
Insurance® $250 $750 As Incurred Before Opening Insurer
Travel and Initial $800 $1,600 As Incurred Before Opening Third Parties
Training Expenses(!?
Additional Funds- $5,000 $10,000 As Incurred As Incurred Third Parties
3 Months'!
Miscellaneous $5,000 $10,000 As Incurred At Opening Third Parties,
Employees

TOTAL $92,550 $171,250
ESTIMATED
INITIAL
INVESTMENT (2

Notes:

These estimated initial expenses are our best estimate of the costs you may incur in establishing and
operating your Cookie Advantage Franchise. We do not offer direct or indirect financing for these items.
All expenditures paid to us are uniform and non-refundable under any circumstances once paid. All
expenses payable to third parties may be refundable, depending on their policies or your arrangements
with them.

Cookie

Equipment. This estimate includes equipment that you will need for the operation of your Cookie
Advantage Business as follows: an oven, unifiller depositer, KooK E King depositor, commercial
refrigerator, sink, tables, shelves, cookie racks, a mixer, flour tubs, cookie depositor, cookie
sheets, miscellaneous kitchen utensils, and a batter dispenser (“Equipment”). Your costs for the
recommended Equipment depend upon the following: whether you purchase or lease the
Equipment; whether you get new or used Equipment; the terms and conditions upon which you
arrange financing; your location; and other factors. You are not required to buy any Equipment
from us. We reserve the right to revoke any Equipment should it not meet minimum standards, as
solely determined by us. The lower cost assumes you are purchasing used Equipment, and the
higher cost assumes you are purchasing new Equipment.

Three Months’ Lease Payments. These estimates are based on the Tulsa, Oklahoma real estate
market and may be higher in other areas of the country. A Bakery will typically be 1,000 to
1,200 square feet in size, and is typically located in retail strip malls. If you purchase instead of
leasing the premises for your Bakery, then the purchase price, down payment, interest rate, and
other financing terms will determine your monthly mortgage payments.
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3. Utility and Security Deposits. This estimate includes security deposits required by the landlord.

4. Business Licenses and Permits. You are solely responsible for obtaining the licenses and permits
required by your city, county, and state to operate your Cookie Advantage Business. This
estimate will vary by location.

5. Computer Hardware and Software. This estimate is the cost of obtaining the required computer
hardware meeting our minimum specifications that you purchase from suppliers selected by you.
The standards and specifications we are currently utilizing are set forth in the confidential
operations manual.

6. Initial Inventory. We will supply you with a list of any approved suppliers. The initial inventory
cost will vary depending on the volume you decide to purchase, current market prices, from
whom you purchase the items, where your territory is located, and other factors.

7. Packaging. The Packaging includes various sized boxes and includes shipping costs.
8. Advertising. You are not required to engage in any advertising campaign. The sites we

recommend for the location of the business typically include identifying signage in the lease.
This estimate is for business cards, flyers or other printed materials, SEO campaigns, or direct
mail campaigns that you may utilize to supplement sales calls.

9. Insurance. You must obtain and maintain certain types and amounts of insurance, including
business insurance. If you have had prior issues or claims from previous operations unrelated to
the operation of a Cookie Advantage Business, your rates may be significantly higher than those
estimated above.

10. Travel and Initial Training Expenses. We provide training at our training center in Bixby,
Oklahoma or at another location designated by us. You must pay for airfare, transportation costs,
lodging, meals, wages, and incidental expenses for all initial training program attendees. Only
you or the managing owner (if you are an entity), and any designated manager (if any), are
required to attend the initial training program. Initial training is provided at no charge for you (or
the managing owner if you are an entity) and your designated manager (if any), and any
employees we designate so long as all trainees receive their training at the same training session.
This estimates the expenses for one person. If more than one person attends the initial training
program, your expenses will be more than this estimate.

11. Additional Funds. Our estimates are based on our experience, the experience of our Affiliate, and
our current requirements for Cookie Advantage Franchises. If your Cookie Advantage Business
opens during the last quarter of the calendar year, we recommend that you follow the high
estimate to accommodate the Christmas holiday.

12. This is an estimate of your initial start-up expenses for one Cookie Advantage Franchise. You
should review these figures with a business advisor, financial consultant, or other professional
before deciding to purchase the Franchise.
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ITEM 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Standards and Specifications

To ensure the highest degree of quality and service is maintained, you must operate your Cookie
Advantage Franchise in strict conformity with the methods, standards, and specifications we list in our
proprietary and confidential operating manual (“Confidential Operations Manual”), which may exist in
various parts, locations, and formats, and may include a combination of audio, video, written material,
electronic media, website content, and/or software components. You must not: (i) deviate from these
methods, standards, and specifications without our prior written consent; or (ii) otherwise operate in any
manner which reflects adversely on our Marks or the System. Our Confidential Operations Manual states
our standards, specifications, and guidelines for all products and services we require you to obtain in
establishing and operating your Cookie Advantage Franchise.

We will notify you of new or modified standards, specifications, and guidelines through periodic
amendments or supplements to the Confidential Operations Manual or through written communication
(including electronic communication). We will issue copies of our standards and specifications to you
and approved and proposed suppliers, unless these standards and specifications contain our Confidential
Information (defined in Item 14).

You must purchase, install, maintain in sufficient supply, and use, only fixtures, furnishings,
Equipment, signs, and supplies (collectively, the “Operating Assets™) that conform to the standards and
specifications described in the Confidential Operations Manual or otherwise in writing.

Insurance

You must obtain the insurance coverage required under the Franchise Agreement, which is also
listed below. The insurance company must be authorized to do business in the state where your Bakery is
located and must be approved by us. It must also be rated “A” or better by A.M. Best & Company, Inc.
We may periodically increase the amounts of coverage required under these insurance policies and/or
require different or additional insurance coverage at any time. The cost of insurance may be significantly
higher than the estimate, depending on such factors as particular state coverage requirements, store
location, and your loss history. Each policy must contain a waiver by you and your insurer of their
subrogation rights against us and our affiliates, and each of our respective shareholders, directors,
employees, and agents. Each policy must also name us and our affiliates, and each of our respective
shareholders, directors, employees, and agents as additional named insureds with primary non-
contributory coverage.

You must obtain and maintain the following insurance: (1) comprehensive public, participant
legal liability, product, and motor vehicle liability insurance against claims for bodily and personal injury,
death, and property damage caused by or in conjunction with the operation of the Franchise or otherwise
with your conduct of the Cookie Advantage Business under your Franchise Agreement, under one or
more policies of insurance containing minimum liability coverage amounts as set forth in the Confidential
Operations Manual; (2) general casualty insurance at all risk to include theft, cash theft, crime, fire and
extended coverage, vandalism, and malicious mischief insurance for the replacement value of the
Franchise and its contents, and any other assets of the Franchise; (3) worker’s compensation,
unemployment and employer’s liability insurance as required by law, with limits equal to or over those
required by statute; (4) business interruption insurance for a period adequate to re-establish normal
business operations, but not less than six months; (5) insurance coverage for employment practices
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liability, data theft; and (6) any other insurance required by applicable law, rule, regulation, ordinance, or
licensing requirements will be sensitive to total liability limits. For example, umbrella liability coverage
with limits of not less than $1,000,000/$3,000,000 or such other amounts we may establish in the
Confidential Operations Manual.

Computer System

Franchisees must use the computer programs and related materials developed for use in the
operation of the Cookie Advantage Franchise. You must use the computer hardware and software that we
periodically designate to operate your Cookie Advantage Business, including our custom designed
software. Except for our custom designed software, we currently do not require, but reserve the right to
require, you to obtain the computer hardware, software licenses, maintenance and support services, and
other related services from the suppliers we specify (which may be limited to us and/or our affiliates).
Item 11 of this Franchise Disclosure Document contains additional information regarding our computer
requirements.

Purchases from Approved Suppliers

We have developed standards and specifications for the Equipment and materials used to perform
services at your Cookie Advantage Business, and products authorized for sale at your Cookie Advantage
Business. We reserve the right to approve, and may continue to periodically approve, suppliers and
distributors of the above items and products, which may include us or our affiliates, that meet our
standards and requirements.

We have approved, and will continue to periodically approve, specifications of the above items
and products. These specifications include standards and requirements concerning product quality,
prices, consistency, reliability, financial capability, labor relations, and customer relations. You must:
(1) maintain the products in the quantities and condition we designate; (2) use those formats, formulae,
and containers for products that we prescribe; and (3) only use the products and materials, and, upon our
written consent, any comparable items related to establishing or operating your Cookie Advantage
Business from our distributors and other suppliers, if we have approved distributors and other suppliers.
Currently, the required Equipment may be purchased from the supplier of your choice provided that it
meets our specifications.

We estimate that approximately 40-50% of purchases and leases required to open your Cookie
Advantage Business, and 80-90% of purchases and leases required to operate your Cookie Advantage
Business will be under our specifications.

We negotiate terms with suppliers, including price terms, for the benefit of franchisees. The
discounts that we negotiate are available to all franchisees. We do not have purchasing and distribution
cooperatives as of the Issuance Date of this Franchise Disclosure Document; however, we may negotiate
alternative purchase arrangements with suppliers and distributors of approved products for the benefit of
our franchisees. We have currently negotiated pricing with our mug and tumbler supplier. We reserve the
right to receive rebates or volume discounts from our purchase of products we may resell to you, and
from suppliers in consideration for goods or services that we require or advise you to obtain from
approved suppliers. We do not provide material benefits, such as renewing or granting additional
Franchises to franchisees based on their use of designated or approved suppliers. There are no caps or
limitations on the maximum rebates we may receive from our suppliers as the result of franchisee
purchases.

Cookie &

ADVANTAGE«

{00196762.DOC. } 12
[2026 FDD v1F]




Approval of New Suppliers

We may update the list of approved suppliers in the Confidential Operations Manual. If we have
an approved supplier of a product or service and you desire to have a non-approved supplier of a product
or service designated as an approved supplier, you must submit samples of the supplier’s products or
services to us, along with a written statement describing why such items, services, or suppliers should be
approved for use in the System. We do not make our supplier specifications and/or standards generally
available to franchisees or suppliers. While we will be required to respond to a request within 60 days,
we generally respond to a request for an additional approved supplier within seven days. Our written
approval must be received before you use products not purchased from an approved supplier. We may
revoke our approval at any time if we determine, in our discretion, that the supplier no longer meets our
standards. When you receive written notice of a revocation, you must stop selling any disapproved
products, and stop purchasing from any disapproved supplier. We reserve the right to charge for the
reasonable costs of inspection and evaluation of the proposed product, service, or supplier which are
estimated to be approximately $100 to $500.

Franchisor and/or Affiliates as Approved Supplier

We may designate ourselves (and/or our affiliates) in the future as an approved supplier, or the
only approved supplier, from which you may or must lease or purchase certain products or services in
developing and operating your Cookie Advantage Business. We may derive revenue from these sales,
and may sell these items at prices exceeding our or their costs that include a profit margin. Our President
and our Vice President own equity in our Affiliate, which is an approved supplier for Packaging and the
Cookie Advantage Business Software and may be an approved supplier for additional items in the future.

Our Affiliate is currently the only approved supplier for the Packaging and the Cookie Advantage
Business Software. We are currently not an approved supplier of any products or services. During our
last fiscal year, ended December 31, 2025, we did not derive revenue or other material consideration as a
result of franchisees’ required purchases or leases. During our last fiscal year, ended December 31, 2025,
our Affiliate received $198,954.54 from the sale or lease of products or services to franchisees. The
revenue or other consideration received by us or our Affiliate may include promotional allowances,
volume discounts, and other payments.

Except as described above, neither we nor any affiliates are approved suppliers for any purchases
or leases required for the operation of your Cookie Advantage Business. We and/or our affiliates reserve
the right in the future to become an approved supplier for other categories of products and services
offered or used by your Cookie Advantage Business, including any proprietary software that we develop
and require you to use in operating your Franchise.

Our Involvement with Suppliers

While we currently receive no revenue or other material consideration from suppliers deriving
from products or services that we require or may advise you to obtain from approved suppliers in the
future, we reserve the right to do so in the future. We anticipate that any revenue or other consideration
we may receive in the future may include promotional allowances, volume discounts, and other payments.
We expect that some of these arrangements may allow us to obtain discounts off standard pricing and to
pass at least a portion of these savings on to you. We may receive rebates from some suppliers based on
your purchases of products and services. We have negotiated pricing for franchisees for shipping and for
the tumbler and mug purchases.
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ITEM 9

FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will
help you find more detailed information about your obligations in these agreements and in other
items of this disclosure document.

Obligation

Section(s) in Franchise Agreement (“FA”)

Item in Disclosure
Document

(a)  Site selection and acquisition/lease Sections 2.3 and 3 Items 7, 11, and 12

(b)  Pre-opening purchases/leases Section 3.1, 3.3,3.4,3.5 Items 5, 7, and 11

(¢)  Site development and other pre- Sections 3.2 and 3.3 Items 7, and 11
opening requirements

(d) Initial and ongoing training Section 4 Items 6, 7, and 11

(¢) Opening Section 3.6 Item 11

(f) Fees Sections 6, 8.3,9.4, 11.1,11.2,13.2, 144, | Items 5,6, 7, and 11

14.6,16.10, 17.8, 17.19

(g) Compliance with standards and Sections 5.1, 5.2, and 10 Items 8, 11 and 14
policies/Confidential Operations
Manual

(h) Trademarks and proprietary Section 7 and 16.2 Items 13 and 14
information

(i)  Restrictions on products/services Section 10.3 Items 8, 11, and 16
offered

() Warranty and customer service Sections 3.4, 8.2 and 10
requirements

(k)  Territorial development and sales Section 3 Item 12
quotas

(I)  Ongoing product/service purchases | Section 10.2 Items 6 and 8

(m) Maintenance, appearance and Section 10.1 Items 8, 11, and 17
remodeling requirements

(n) Insurance Section 10.7 Items 7 and 8

(o)  Advertising Section 11 Items 1, 6,7, and 11

(p) Indemnification Section 8.3 Item 6 and 13

(q)  Owner’s participation/ Section 10.6 Items 11 and 15
management/staffing

(r)  Records and reports Section 12 Item 6 and 19

(s)  Inspections and audits Section 13 Ttems 6 and 11

(t)  Transfer Section 14 Item 17

(u)  Renewal Section 2.4 Item 17

(v)  Post-termination obligations Sections 15 and 16 Item 17
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.. . . . e A >y Item in Disclosure
Obligation Section(s) in Franchise Agreement (“FA”) Document
(w) Non-competition covenants Section 9, 16.5 Items 15 and 17
(x)  Dispute resolution Section 17.9 Item 17
ITEM 10
FINANCING

We do not offer direct or indirect financing. We do not guarantee your note, lease, or obligation.

ITEM 11
FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEM, AND TRAINING

Except as listed below, CAI is not required to provide you with any assistance.

Pre-opening Obligations

Before you open your Cookie Advantage Business, we (or our designee(s)) will provide the
following assistance and services to you:

1. Designate the territory for your Cookie Advantage Business (See Section 2.3 of the
Franchise Agreement).

2. Provide site selection guidelines and criteria to determine an acceptable location for your
Cookie Advantage Business (See Section 3 of the Franchise Agreement). Assist you in your site selection
process by authorizing a site for your Bakery.

3. Provide you with mandatory and discretionary specifications for your Cookie Advantage
Business, including standards and suggested criteria for design, image, and other trade dress (See Section
3.2 of the Franchise Agreement).

4. Identify Operating Assets, Equipment, opening inventory, signs, fixtures, and other
products and supplies, you must use to develop and operate your Cookie Advantage Business, which
conform to the standards and specifications described in the Confidential Operations Manual, and may
exist in various parts, locations, and formats, and include a combination of audio, video, written material,
electronic media, website content, and/or software components (See Sections 3.2 and 5 of the Franchise
Agreement). Identification and assistance provided by us is typically via the Confidential Operations
Manual. We do not directly provide assistance with the above items, including the delivery and
installation of any items to you, unless disclosed in this Item and/or you specifically request such
assistance and we agree to your request.

5. Establish minimum standards and specifications that you must use and satisfy in the
development of and operation of your Cookie Advantage Business, including identifying the designated
and approved suppliers, if any, that you are required to purchase and/or lease items from for your Cookie
Advantage Business (See Sections 3 and 5 of the Franchise Agreement). Designated and approved
supplier information will be issued to you and updated in the Confidential Operations Manual.

6 Loan to you, or make available to you on our website, one copy of our Confidential
Operations Manual, the current table of contents of which is attached to this Franchise Disclosure
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Document as Exhibit E. As of the Issuance Date of this Franchise Disclosure Document, the Confidential
Operations Manual contains approximately 205 pages (See Section 5 of the Franchise Agreement).

7. Provide an initial training program (the “Initial Training Program”) at our headquarters
which is currently in Bixby, Oklahoma, in your territory, or another location we designate, to you (or the
managing owner if you are an entity) and your designated manager (if any), and any employees we
designate (See Section 4.2 of the Franchise Agreement).

8. Provide pre-opening assistance and pre-opening training to you (or the managing owner
if you are an entity) and your designated manager (if any) (“Pre-Opening Training Program”) for
approximately four days at your Bakery. The Pre-Opening Training Program will occur immediately
prior to and immediately following the opening date of your Bakery (See Section 4.2 of the Franchise
Agreement).

We do not provide the above services to renewal franchisees and may not provide all of the above
services to franchisees that purchase existing Cookie Advantage Businesses.

Site Selection

You must select the site for your Bakery subject to our approval. The factors we consider in
approving sites include the general location, layout, size, population and other factors that are relevant to
your market. You may not relocate your Bakery without our prior written consent. We will approve or
deny a site for your Bakery within ten days after you give us written notice of your chosen site (See
Sections 3 of the Franchise Agreement). If we disapprove of a proposed site, you must select another site,
subject to our consent. We do not select a site for your Bakery. We do not provide assistance with
conforming your Bakery to local ordinances and building codes, obtaining any required permits, and/or
constructing, remodeling or decorating your Bakery. We do not generally own the premises for the
Bakery and lease them to you.

You must submit to us, in the form we specify, a description of the site and such other
information or materials as we may reasonably require. We may terminate the Franchise Agreement if
you do not submit an approved site within 60 days of the date of the Franchise Agreement, or we cannot
agree on an acceptable location for the operation of your Cookie Advantage Business within such period.
The Initial Franchise Fee will not be refunded.

You may not execute a lease without our advance written acceptance of the lease’s terms. The
lease for the Bakery must, if we require it, permit us to take possession of the Bakery under certain
conditions if the Franchise Agreement is terminated. It must also contain such terms and provisions as
are reasonably accepted by us, including those provisions in the “Lease Addendum” attached to the
Franchise Disclosure Document in Exhibit H.

Schedule for Opening

The typical length of time between signing the Franchise Agreement and the opening of the
Cookie Advantage Business will be approximately 60 to 90 days, and you must open your Cookie
Advantage Business within 90 days after you sign the Franchise Agreement. Failure to open your Cookie
Advantage Business within this 90-day window is a material breach of the Franchise Agreement, which
provides us with the right to terminate the Franchise Agreement. We reserve the right, in our sole
discretion, to extend this time, but we are not obligated to do so. Some factors that may affect this timing
are your ability to secure any necessary financing; lease negotiations for your site; your ability to comply
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with local zoning and other ordinances; your ability to obtain any necessary permits and certifications;
training time; and the timing of the delivery of Equipment and inventory. You must comply with all
ordinances and permit requirements.

You may not open your Cookie Advantage Business until: (1) we notify you in writing that all of
your pre-opening obligations have been fulfilled; (2) you have completed the Initial Training Program to
our satisfaction; (3) all amounts due to us have been paid; (4) we have been furnished with copies of all
insurance policies and certificates required by the Franchise Agreement, or other documentation of
insurance coverage and payment of premiums we request; (5) you notify us that all approvals and
conditions stated in the Franchise Agreement have been met; (6) you have received all required permits
and licenses; and (7) you have ordered and received your Equipment, supplies, inventory, and related
materials. You must be prepared to open and operate your Cookie Advantage Business immediately after
we state your Cookie Advantage Business is ready for opening.

Continuing Obligations

During the operation of your Cookie Advantage Business, we (or our designee(s)) will provide
the following assistance and services to you:

1. At your reasonable request, consult with you regarding the continued operation and
management of your Cookie Advantage Business, and advise you regarding services, sales techniques,
product supply, customer relations, and similar topics. Advice will be given during our regular business
hours and via written materials, electronic media, telephone, or other methods in our discretion (See
Section 5 of the Franchise Agreement).

2. At your reasonable request, provide advice regarding your Cookie Advantage Business’
operation based on reports or inspections. We also will guide you on standards, specifications, and
operating procedures and methods that Cookie Advantage Businesses use; purchasing required and
authorized Operating Assets and other items; advertising and marketing materials or programs; employee
training; and administrative, bookkeeping, accounting, and inventory control procedures. Advice will be
given during our regular business hours and via written materials, electronic media, telephone, or other
methods in our discretion (See Section 5 of the Franchise Agreement).

3. Continue to loan to you, or make available to you on our website, one copy of our
Confidential Operations Manual. The Confidential Operations Manual contains mandatory and suggested
standards, specifications, operating procedures, and rules (“System Standards”). We may modify the
Confidential Operations Manual periodically to reflect changes in System Standards (See Section 5 of the
Franchise Agreement).

4. Issue and modify System Standards for Cookie Advantage Businesses. These
modifications may require you to invest additional capital in the Cookie Advantage Business and/or incur
higher operating expenses (See Section 5 of the Franchise Agreement).

5. License to you for your use, confidential and proprietary information designed to assist
you in the operation of your Cookie Advantage Business (See Section 2 of the Franchise Agreement).

6. License to you for your use, our Marks, as discussed in Item 13 (See Section 7 of the
Franchise Agreement).
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7. Maintain and administer one or more websites to advertise, market, and promote Cookie
Advantage Businesses and the products and services offered (each a “System Website”) (See Section 11.2
of the Franchise Agreement).

8. At your reasonable request, provide additional training for newly-hired personnel on the
Cookie Advantage brand and System Standards, refresher training courses, and additional training or
assistance that, in our discretion, you need or request at our Bixby, Oklahoma headquarters. You must
pay our then-current fee for additional training (currently $250 per day), plus all travel, hotel, and living
expenses of all personnel who attend our training.

9. Establish minimum and maximum resale prices for use with multi-area marketing
programs and special price promotions (See Section 10.2 of the Franchise Agreement).

Optional Assistance

During the term of the Franchise Agreement, we (or our designee(s)) may, but are not required to,
provide the following assistance and services to you:

1. Modify, update, or change the System, including the adoption and use of new or modified
trade names, trademarks, service marks or copyrighted materials, new products, new equipment, or new
techniques.

2. Make periodic visits to the Cookie Advantage Business for the purpose of assisting in all
aspects of the operation and management of the Cookie Advantage Franchise, prepare written reports
concerning these visits outlining any suggested changes or improvements in the operation of the Cookie
Advantage Franchise, and detailing any problems in the operations which become evident as a result of
any visit. If provided at your request, you must reimburse our expenses and pay our then-current training
charges.

3. Hold periodic national or regional conferences to discuss business and operational issues
affecting Cookie Advantage franchisees.

4. Reserve the right to establish minimum and maximum resale prices for use with multi-
area marketing programs and special price promotions as allowed by law.

Advertising and Marketing

We currently do not require you to participate in any advertising programs. We are currently not
required to, and do not, provide any advertising to you. We have established a website for Cookie
Advantage Businesses and a local page for each Cookie Advantage Business. See System Website below
in this Item. We may use any media for disseminating advertisements, including direct mail, print ads,
the Internet, radio, billboards, and television. You may develop your own advertising, at your own cost,
provided you obtain our prior approval in writing, which approval may be granted or denied in our sole
discretion. We will review your request, and we will respond in writing within 15 days from the date we
receive all requested information. Our failure to notify you in the specified time frame will be deemed a
disapproval of your request. Use of logos, Marks, and other name identification materials must follow our
approved standards. You may not use our logos, Marks, and other name identification materials on items to
be sold or services to be provided without our prior written approval. If you use unauthorized advertising
materials, you must pay us a fee of $500 per occurrence.
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We will not approve advertising that is false, inaccurate, or misleading, advertising that does not
correctly use our Marks, or advertising that, in our sole discretion, contains offensive materials or
disparages our name or good will (See Section 7.2 of the Franchise Agreement). We do not require any
contributions to a national marketing fund, nor do we require you to participate in a local or regional
cooperative. We do not have any local or regional advertising cooperatives or advertising councils.

System Website

We have established a System Website for Cookie Advantage Businesses at
www.cookieadvantage.com. We have also developed a local page on the System Website for each
Cookie Advantage Business(“Local Page”). Your Local Page will include information relating to your
specific business location and select content that we provide from our System Website. Your Local Page
will also showcase Cookie Advantage products and services. We reserve the right to change the
requirements relating to your Local Page at any time. Your monthly Technology Fee includes website
maintenance fees to the supplier that provides website maintenance services. All such information shall
be subject to our approval prior to posting.

We may update and modify the Local Page from time to time. You must promptly notify us
whenever any information on your listing changes or is not accurate. We have final approval rights of all
information on the Local Page. We may implement and periodically modify System Standards relating to
the Local Page.

We are only required to reference your Cookie Advantage Business on the System Website
(including the Local Page) while you are in full compliance with your Franchise Agreement and all
System Standards. If you are in default of any obligation under the Franchise Agreement or System
Standards, we may temporarily remove references to your Cookie Advantage Business from the System
Website until you fully cure the subject default(s).

Other than your Local Page, as described above, we retain the sole right to market on the Internet,
including all use of websites, domain names, URL’s, linking, advertising, and co-branding arrangements.
You may not, without our prior written approval, which may be withheld in our sole discretion, develop,
maintain, or authorize any website that mentions or describes you, your Cookie Advantage Business,
displays any of the Marks, or uses any domain name, address, locator, link, metatag, or search technique
with words or symbols similar to the Marks. We intend any franchisee website be accessed only through
our home page. You will provide us content for our Internet marketing. We retain the right to approve
any linking or other use of our System Website.

We may allow you to promote your business via alternate online strategies consistent with our
online policy as contained in our Confidential Operations Manual. We have the right to review all online
content on social media sites, blogs, in electronic communications, and on other online sites on which our
trademarks are used to protect the reputation and high quality associated with our trademarks. We may
require you to remove any questionable usage or content involving our trademarks. We may also require
you to cease using our trademarks at all such sites or discontinue all use of such sites.

Software and Computer Equipment

You are required to purchase a computer system that consists of the following hardware and
software (“Computer System”): (a) a personal computer running the latest Windows operating system
(you may purchase the brand of computer of your choice) and a 15-inch or larger flat panel monitor; (b)
Microsoft Office suite or Office 365; (c) our custom designed Cookie Advantage Business Software,
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which contains web-based order entry and billing functions; and (d) a printer, fax machine, hub-router,
network, and wiring.

We estimate the cost of purchasing the Computer System will be approximately $2,500 to $4,000.
The Computer System will manage the daily workflow of the Cookie Advantage Business, coordinate the
customer ordering experience, scheduling, and other information. You must record all Gross Revenue on
the Computer System. You must store all data and information in the Computer System that we
designate, and report data and information in the manner we specify. The Computer System will generate
reports on the Gross Revenue of your Cookie Advantage Franchise. You must also maintain a high-speed
Internet connection at the Cookie Advantage Business. You must use our designated payment vendors.
We are not required to provide you with any ongoing maintenance, repairs, upgrades, updates, or support
for the Computer System (See Section 3.4 of the Franchise Agreement). You must arrange for
installation, maintenance, and support of the Computer System at your cost. There are no limitations in
the Franchise Agreement regarding the costs of such required support, maintenance, repairs, or upgrades
relating to the Computer System.

The cost of maintaining, updating, or upgrading the Computer System or its components will
depend on your repair history, costs of computer maintenance services in your area, and technological
advances. We estimate the annual cost will be approximately $500, but this could vary (as discussed
above). We may revise our specifications for the Computer System periodically. You must upgrade or
replace your Computer System at such time as specifications are revised. There is no limitation on the
frequency and cost of this obligation.

We own all data generated by the Computer System concerning the Cookie Advantage Business,
including data and customer lists stored in the Computer System and on any Internet website. We (or our
designee(s)) have the right to and may independently access the electronic information and data relating
to your Cookie Advantage Franchise, and to collect and use your electronic information and data in any
manner, including to promote the System and the sale of Cookie Advantage Franchises. This may
include posting financial information of each franchisee on an intranet website. There is no contractual
limitation on our right to receive or use information through our proprietary data management and
intranet system. The information collected by us about your territory with the Cookie Advantage
Business Software will be available to you upon request, and at no cost to you; however, you will not be
able to independently obtain this information without requesting the information from us. We have
independent access to the electronic information and data generated and stored in your Computer System
whether it be remotely, in your Cookie Advantage Business, or from other locations.

You must license and use the Cookie Advantage Business Software from us. We do not have any
obligation to provide upgrades to the Cookie Advantage Business Software. We may charge you if we
provide upgrades.

If you are in default of any obligations under the Franchise Agreement, we may, in addition to
any other remedy we may have under the Franchise Agreement, temporarily inhibit your access to all or
part of the Computer System, including the Cookie Advantage Business Software, until you have cured
such default completely.
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Training
Initial Training

You (or the managing owner if you are an entity) and your designated manager (if any) must
complete the Initial Training Program and Pre-Opening Training Program to our satisfaction before you
open your Cookie Advantage Business. Our Initial Training Program is conducted in Bixby, Oklahoma
or such other place as we designate (See Section 4.2 of the Franchise Agreement). Our Pre-Opening
Training Program is conducted at your Bakery. We provide the Initial Training Program and Pre-
Opening Training Program at no cost to you (or the managing owner if you are an entity) and your
designated manager (if any), and any employees we designate so long as all trainees receive their training
at the same training session (See Section 4.2 of the Franchise Agreement).

Initial training classes are held whenever necessary to train new franchisees. You will not receive
any compensation or reimbursement for services or expenses for participation in the Initial Training
Program or Pre-Opening Training Program. You are responsible for all your expenses to attend any
training program, including lodging, transportation, food, and similar expenses.

We plan to provide the training listed in the table below. We reserve the right to vary the length
and content of the Initial Training Program and Pre-Opening Training Program based upon the experience
and skill level of the individual attending the program.

TRAINING PROGRAM
Hours of Hours of
Subject Classroom On-the-Job Location
Training Training
Operations Training 2 4 Bixby, 'OK, or other location
we designate
Real Estate and Development 2 4 Bixby, .OK’ or other location
we designate
Administration ) 4 Bixby, .OK, or other location
we designate
Store Opening Assistance 2 4 Bixby, .OK’ or other location
we designate
TOTALS 28 16
Notes:
1. The Initial Training Program will be conducted in segments. We will use the Confidential

Operations Manual as the primary instruction materials during the Initial Training Program.

2. Kim Carns, Duane Carns, Kevin Carns, and Pixie Greenhaw currently oversee our training
program. Kim Carns has been our Vice President, Secretary, and Treasurer since our inception in
2001. Ms. Carns has over 20 years of experience in outside sales, and more than ten years of
experience with software. Duane Carns has been our President since our inception in 2001. Mr.
Carns has over 30 years of sales experience and experience in the daily operations of the Cookie
Advantage Business since 2001. Kevin Carns has been working in the Cookie Advantage system
for over ten years and is proficient in bakery training and product shipping. Pixie Greenhaw has
over 15 years of experience in custom printing, more than ten years of which are with the Cookie
Advantage Franchise System.
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3. Other instructors will have at least one year of relevant work experience in their designated
subject area.

Ongoing Training

You, your owners, and any managers, independent contractors, and employees that we designate
must attend and satisfactorily complete various training courses that we periodically require at your cost
and at the times and locations we designate. In addition to participating in ongoing training, you will be
required to attend any annual meeting or conference of franchisees, if we hold an annual meeting, at a
location we designate. We estimate that this training will be no longer than five days per year. You are
responsible for the conference fee (if any), and all travel and expenses for your attendees (See Section 4.2
of the Franchise Agreement).

We periodically may provide and require that you, your managing owner, and/or your designated
manager attend seminars or refresher training programs. Attendance at these refresher training programs
will be at your sole expense; however, we do not anticipate attendance will be required more than once
per calendar year.

ITEM 12
TERRITORY

The Franchise Agreement for your Cookie Advantage Business grants you a protected territory
(“Territory”) based on the geographic area and populations properties within that area and other relevant
demographic characteristics. We will use commercially reasonable efforts to grant only one franchise to a
Cookie Advantage Business for any area with a population of up to 1.5 million people. The population
statistics used in determining your Territory will be based on numbers derived from the current U.S.
Census report and supplemented with other information available and other population statistical sources
of our choosing to determine populations. In certain densely populated metropolitan areas, the size of the
territory may be small if it has a high population density, while franchisees operating in less densely
populated urban areas may have significantly larger areas. You will operate your Cookie Advantage
Business from your Bakery. You may not relocate the Cookie Advantage Business without our approval,
which will be based on the following: where your new Bakery will be located; whether or not such
relocation will infringe upon the rights of other Cookie Advantage Businesses; and the time it will take to
relocate your Cookie Advantage Business.

You will not receive an exclusive territory. You may face competition from other Cookie
Advantage Businesses, from outlets that we own, or from other channels of distribution or competitive
brands that we control. For example, marketing programs and customers may cross over territory
boundaries.

Your Territory will be identified in an attachment to your Franchise Agreement. You will be
permitted to engage in direct advertising and solicitation of clients only within the boundaries of your
Territory, unless we approve otherwise. Except as permitted by the Franchise Agreement, we will not
establish or license any other person or entity to establish a principal place of business or business address
within your Territory.

We, and our affiliates, have the right to operate, and to license others to operate, Cookie
Advantage Businesses at any location outside the Territory, even if doing so will or might affect the
operation of your Cookie Advantage Business. We retain all territorial rights not expressly granted to
you. These include the right to: (1) to own, franchise, or operate Cookie Advantage Businesses at any
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location outside of the Territory, regardless of the proximity to your Cookie Advantage Business; (2) to
use the Marks and the System to sell any products or services the same as or similar to those that you will
sell through any alternative channels of distribution within or outside of the Territory including retail
locations and other channels of distribution such as television, mail order, catalog sales, wholesale to
unrelated retail outlets, or over the Internet (we exclusively reserve the Internet as a channel of
distribution for us, and you may not independently market on the Internet or conduct e-commerce); (3) to
use and license the use of other proprietary and non-proprietary marks or methods that are not the same as
or confusingly similar to the Marks, whether in alternative channels of distribution or in the operation of a
business offering cookies and related goods as gift items, at any location, including within the Territory,
which may be similar to or different from the Cookie Advantage Business operated by you. Although we
reserve the rights described, neither we nor any affiliate, operates, franchises or has plans to operate or
franchise a business under a different trademark that sells or will sell goods or services similar to those
offered by you or our other Franchises; (4) to engage in any transaction, including to purchase or be
purchased by, to merge or combine with, to convert to the System or be converted into a new system or
chain with any business whether franchised or corporately owned, including a business that competes
directly with your Cookie Advantage Business, wherever located, provided that in such situations the
newly acquired businesses located inside your Territory will not operate under the Marks; (5) to service
national accounts within the Territory, or allow other Bakery franchises or third parties to service national
accounts if the franchisee is in default, unable, or unwilling to provide necessary products or services or
as otherwise described below; and (6) to implement multi-area marketing programs that may allow us or
others to solicit or sell to customers anywhere, including issuing mandatory policies to coordinate such
multi-area marketing programs; (7) to use and license the use of technology to non-franchisee locations
inside and outside your Territory; and (8) to engage in any other business activities not expressly
prohibited by the Franchise Agreement, both within and outside your Territory. We also reserve the right
to issue mandatory policies to coordinate such multi-area marketing programs.

We retain all rights to service or designate ourselves or other franchisees to service National
Accounts (as described below) in your Territory. You are not entitled to any National Account work in
your Territory. “National Account” means any customer: (i) that conducts its business for its own
account or through agents, affiliates, independent contractors, or franchisees in two or more of our
territories; (ii) a regional or national chain with three or more locations, which customer or chain has
contracted with us to obtain Bakery products and services for two or more of its locations from us, our
affiliates and/or franchisees; or (iii) which owns, manages, controls, or otherwise has responsibility for
businesses in more than one location and whose presence is not confined within any one particular
franchisee’s territory. If we permit you to service National Accounts, you will be required to follow all
rules and regulations that we put into place, including those described in the Franchise Agreement. If we
or another party are providing services or products to a National Account customer in your Territory, you
will not receive any compensation related to these services or products.

We reserve the exclusive right to negotiate and enter into agreements with National Account
customers to provide services wherever such businesses are located, including within your Territory. For
National Accounts in your Territory: (a) If the customer requests CAl or another franchisee, they will
handle services within your area; (b) Otherwise, you have the first right of refusal to accept the work for
five business days. You may not serve National Accounts without our prior written consent, given at our
discretion.

If we receive any orders through any alternative distribution channels for delivery within your
Territory, we will offer that order to you. If you decline or are unable to fill the order, we reserve the
right to fulfill it, directly or indirectly, without compensation to you.
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You are prohibited from directly or indirectly soliciting sales or accepting orders from customers
and/or consumers who are located outside of your Territory; provided, however, if such sales/orders are
for a National Account, you must comply with our National Account rules and regulations. You may not
sell products through other channels of distribution such as the Internet, catalog sales, telemarketing, or
other direct marketing firms to make sales outside your Territory. Neither we nor any franchisee is
required to pay any compensation to any other franchisee for such sales or orders. We do not pay you for
soliciting or accepting orders within your Territory.

The continuation of the Territory is not dependent upon your achievement of a certain sales
volume, market penetration, or other contingency.

If you wish to purchase an additional Cookie Advantage Franchise, you must apply to us and we
may, at our discretion, offer an additional Franchise to you. We consider a variety of factors when
determining whether to grant additional Franchises. Among the factors we consider, in addition to the
then-current requirements for new Cookie Advantage franchisees, are whether the franchisee is in
compliance with the requirements under their current franchise agreement. You do not receive the right
to acquire additional Cookie Advantage Franchises within the Territory. You are not given a right of first
refusal on the sale of existing Cookie Advantage Franchises.

We are not required to pay you if we exercise any of our rights within your Territory. The
continuation of the Territory is not dependent upon your achievement of a certain sales volume, market
penetration or other contingency (other than complying with the terms of the Franchise Agreement). We
will not be required to pay any compensation for soliciting or accepting orders inside your Territory,
including any delivery orders accepted or solicited by other Cookie Advantage franchisees.

ITEM 13
TRADEMARKS

The Franchise Agreement and your payment of Royalties grant you the non-exclusive right and
license to use the System, which includes the use of the proprietary Marks. You may also use other future
trademarks, service marks, and logos we approve to identify your Cookie Advantage Franchise.

The Marks and the System are owned by us. We have registrations with the United States Patent
and Trademark Office (“USPTQO”) for the following Marks:

Registration
Number

CO Okl e @ July 25, 2000 2,370,515 Principal
R

ADVANTAGE®

Mark Registration Date Register

Cookie Advantage December 1,2015| 4,862,931 Principal
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All required affidavits and renewals have been filed for the registered Marks. There are no
effective adverse material determinations of the USPTO, the Trademark Trial and Appeal Board, or the
trademark administrator of any state or any court, and no pending infringement, opposition, or
cancellation proceedings or material litigation involving the Marks. No agreement significantly limits our
right to use or license the Marks in a manner material to your Franchise. We do not know of any superior
prior rights or infringing uses that could materially affect your use of the Marks in any state.

You must follow our rules when using the Marks. You cannot use our name or Marks as part of a
corporate name or with modifying words, designs, or symbols unless you receive our prior written
consent. You must indicate to the public in any contract, advertisement, and with a conspicuous sign on
your Bakery that you are an independently owned and operated licensed franchisee of CAI. You may not
use the Marks in the sale of unauthorized products or services or in any manner we do not authorize. You
may not use the Marks in any advertising for the transfer, sale, or other disposition of the Cookie
Advantage Business or any interest in the Franchise. All rights and goodwill from the use of the Marks
accrues to us.

Your right to use the Marks is derived solely from your Franchise Agreement, and is limited to
conducting business in compliance with the Franchise Agreement and all applicable standards,
specifications, and operating procedures we prescribe. Any unauthorized use of the Marks by you will
constitute an infringement of our rights in the Marks. Your use of the Marks and any goodwill
established by them will be for our exclusive benefit, and your Franchise Agreement does not confer any
goodwill or other interests in the Marks upon you. All provisions of your Franchise Agreement
applicable to the Marks will apply to any additional proprietary trade and service marks and commercial
symbols authorized for use by, and licensed to you under, your Franchise Agreement.

You must prominently display the Marks on or with Franchise posters and displays, service
contracts, stationery, other forms we designate, and in the manner we prescribe; to give any notices of
trade and service mark registrations and copyrights that we specify; and to obtain any fictitious or
assumed name registrations that may be required under applicable law.

If it becomes advisable at any time, in our sole discretion, for us and/or you to modify or
discontinue using any Marks and/or use one or more additional or substitute trademarks or service marks,
you must comply with our directions within a reasonable time after receiving notice. We will not
reimburse you for your direct expenses of changing signage, for any loss of revenue, or other indirect
expenses due to any modified or discontinued Marks, or for your expenses of promoting a modified or
substituted trademark or service mark.

You agree to immediately notify us in writing of any apparent infringement of or challenge to
your use of any Mark, or claim by any person of any rights in any Mark or similar trade name, trademark,
or service mark of which you become aware. You agree not to communicate with anyone except us and
our counsel in connection with any such infringement, challenge, or claim. We have the right to
exclusively control any litigation or other proceeding arising out of any actual or alleged infringement,
challenge, or claim relating to any Mark. You agree to sign any documents, render any assistance, and do
any acts our attorneys say is necessary or advisable to protect and maintain our interests in any litigation
or proceeding related to the Marks, or to otherwise protect and maintain our interests in the Marks. We
agree to indemnify you against, and reimburse you for, all damages for which you are held liable in any
trademark infringement proceeding arising out of your use of any Mark in compliance with your
Franchise Agreement, and for all costs you reasonably incur in the defense of any such claim in which
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you are named as a party, so long as you have timely notified us of the claim, and have otherwise
complied with your Franchise Agreement.

We have no obligation to pursue any infringing users of our Marks. If we learn of an infringing
user, we will take the appropriate action, but we are not required to take any action if we do not feel it is
warranted. You must not directly or indirectly contest our right to the Marks. We may acquire, develop,
and use additional marks not listed here, and may make those marks available for your use and for use by
other franchisees. You may not use or register the Marks as an Internet domain name or on a website.

ITEM 14
PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

The information in the Confidential Operations Manual is proprietary and is protected by
copyright and other laws. The designs contained in the Marks, the layout of our advertising materials, the
content and format of our products, and any other writings and recordings in print or electronic form are
also protected by copyright and other laws. Although we have not applied for copyright registration for
the Confidential Operations Manual, our advertising materials, the content and format of our products, or
any other writings and recordings, we claim common law and federal copyrights in these items. We grant
you the right to use this proprietary and copyrighted information (“Copyrighted Works”) for the operation
of your Cookie Advantage Franchise, but such copyrights remain our sole property.

There are no effective determinations of the United States Copyright Office or any court
regarding the Copyrighted Works of ours, nor are there any effective agreements between us and third
parties pertaining to the Copyrighted Works that will or may significantly limit using our Copyrighted
Works. Our Confidential Operations Manual, electronic information and communications, sales and
promotional materials; the development and use of our System, standards, specifications, policies,
procedures, information, concepts, and systems on, knowledge of, and experience in the development,
operation, and franchising of Cookie Advantage Franchises; our training materials and techniques;
information concerning product and service sales, operating results, financial performance, and other
financial data of Cookie Advantage Franchises; and other related materials are proprietary and
confidential (“Confidential Information™), and are our property to be used by you only as described in the
Franchise Agreement or the Confidential Operations Manual. Where appropriate, certain information has
also been identified as trade secrets (“Trade Secrets”). You must maintain the confidentiality of our
Confidential Information and Trade Secrets and adopt reasonable procedures to prevent unauthorized
disclosure of our Confidential Information and Trade Secrets.

We will disclose parts of the Confidential Information and Trade Secrets to you as we deem
necessary or advisable for you to develop your Cookie Advantage Franchise during training and in
guidance and assistance furnished to you under the Franchise Agreement, and you may learn or obtain
from us additional Confidential Information and Trade Secrets during the term of the Franchise
Agreement. The Confidential Information and Trade Secrets are valuable assets of ours and are disclosed
to you on the condition that you and your owners if you are a business entity, and employees agree to
maintain the information in confidence by entering into a confidentiality agreement we can enforce.
Nothing in the Franchise Agreement will be construed to prohibit you from using the Confidential
Information or Trade Secrets in the operation of other Cookie Advantage Franchises during the term of
the Franchise Agreement.

All ideas, concepts, techniques, or materials concerning a Cookie Advantage Business, whether
or not they are protected intellectual property and whether created by or for you or your owners or
employees, must be promptly disclosed to us and will be deemed to be our sole and exclusive property,
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part of the Cookie Advantage Business System, and works-made-for-hire for our use. To the extent that
any item does not qualify as a “work-made-for-hire” for us, you must assign ownership of that item, and
all related rights to that item, to us and must take whatever action, including executing an assignment
agreement or other documents, that we request to show our ownership or to help us obtain intellectual
property rights in the subject item(s).

You must notify us within three days after you learn about another’s use of language, a visual
image, or a recording of any kind, that you perceive to be identical or substantially similar to one of our
Copyrighted Works or use of our Confidential Information or Trade Secrets, or if someone challenges
your use of our Copyrighted Works, Confidential Information, or Trade Secrets. We will take whatever
action we deem appropriate, in our sole and absolute discretion, to protect our rights in and to the
Copyrighted Works, Confidential Information, or Trade Secrets, which may include payment of
reasonable costs associated with the action. However, the Franchise Agreement does not require us to
take affirmative action in response to any apparent infringement of or challenge to your use of any
Copyrighted Works, Confidential Information, or Trade Secrets, or claim by any person of any rights in
any Copyrighted Works, Confidential Information, or Trade Secrets. You must not directly or indirectly
contest our rights to our Copyrighted Works, Confidential Information, or Trade Secrets. You may not
communicate with anyone except us, our counsel, or our designees regarding any infringement, challenge,
or claim. We will act as we deem appropriate regarding any infringement, challenge, or claim, and the
sole right to control exclusively any litigation or other proceeding arising out of any infringement,
challenge, or claim under any Copyrighted Works, Confidential Information, or Trade Secrets. You must
sign any and all instruments and documents, give the assistance, and do acts and things that may, in the
opinion of our counsel, be necessary to protect and maintain our interests in any litigation or proceeding,
or to protect and maintain our interests in the Copyrighted Works, Confidential Information, or Trade
Secrets. No patents or patents pending are material to us at this time.

ITEM 15
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE
FRANCHISE BUSINESS

The Cookie Advantage Business shall be managed by you, or if you are an entity, by one of your
owners who is a natural person with at least a one-third ownership interest and voting power in the entity
(“Managing Owner”). We may, in our sole discretion, allow you to appoint a designated manager
(“Designated Manager”) to run the day-to-day operations of the Cookie Advantage Business. The
Designated Manager must successfully complete our training program (See Item 11). We may require
that the Designated Manager have an ownership interest in the legal entity of the franchisee. If you
replace a Designated Manager, the new Designated Manager must satisfactorily complete our training
program at your own expense. The Designated Manager, if applicable, or you (or the Managing Owner if
you are an entity), is solely responsible for your employees and the terms and conditions of their
employment.

Any Designated Manager and, if you are an entity, an officer that does not own equity in the
franchisee entity must sign the System Protection Agreement, which is attached to this Franchise
Disclosure Document in Exhibit H. All of your employees, independent contractors, agents, or
representatives that may have access to our Confidential Information must sign a Confidentiality
Agreement (unless they already signed a System Protection Agreement), which is attached to this
Franchise Disclosure Document in Exhibit H. If you are an entity, each direct and indirect owner (i.e.,
each person holding a direct or indirect ownership interest in you) must sign an Owners Agreement
guarantying the obligations of the entity, which is attached to the Franchise Agreement as Attachment 3.
We also require that the spouses of the Franchise owners sign the Owners Agreement. Both the Systems
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Protection Agreement and Confidentiality Agreement contain restrictions on the use of know-how and
Intellectual Property to the Cookie Advantage Business while maintaining the confidentiality of such
information and prohibits unfair competition during the business relationship as well as after the
relationship within the restricted territory for the Designated Manager.

You may not employ any Designated Manager or appoint any Managing Owner who does not
complete our Initial Training Program to our satisfaction. If a Designated Manager’s employment with
you is terminated, and your Managing Owner will not manage your Bakery, you must appoint a new
Designated Manager who must successfully complete our Initial Training Program 60 days after the
termination of the former Designated Manager, unless we do not hold an Initial Training Program during
that 60-day period, in which case the replacement Designated Manager must attend and successfully
complete the first available Initial Training Program held by us. You may be charged a training fee for a
replacement Designated Manager or Managing Owner, and the travel expenses and salary and benefits
must be paid by you (See Item 6). The factors used by us in determining whether you will be charged a
training fee include the location of training, the length and type of training necessary, the costs borne by
us in conducting the training, the replacement Designated Manager or Managing Owner’s previous
experience and skill, and our availability.

ITEM 16
RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

You must sell or offer for sale only those products and services authorized by us and those that
meet our standards and specifications. You must follow our policies, procedures, methods, and
techniques. You must sell or offer for sale all types of products and services specified by us. We may
change or add to our required products and services at our discretion with prior notice to you. If we
change or add to our required products and services, the changes or additions will remain in permanent
effect, unless we specify otherwise. The amount you must pay for the changes or additions will depend
upon the nature and type of changes or additions. You must discontinue selling and offering for sale any
products or services that we disapprove. We reserve the right to establish minimum and maximum resale
prices for use with multi-area marketing programs and special price promotions in compliance with the
law.

You may only establish accounts or participate in social networking sites, crowdfunding
campaigns or blogs subject to our online policies, which requires our prior written permission. Our
online policy may change to completely prohibit you from any use of the Marks in social networking sites
or other online use. You may not sell products through other channels of distribution such as wholesale,
Internet, or mail order sales. We reserve the right to restrict your provision of products and services to
National Account locations under our policies.

ITEM 17
RENEWAL, TERMINATION, TRANSFER AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You
should read these provisions in the agreements attached to this disclosure document.
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Provision

Section in
Franchise Agreement

Summary

(a)

Length of the Franchise
term

Section 2.1

Five years.

(b)

Renewal or extension of
the term

Section 2.4

If you are in good standing and you meet other
requirements, you may enter into one additional
successor term of five years.

(c)

Requirements for
Franchisee to renew or
extend

Section 2.4

Under the Franchise Agreement, give us timely written
notice; be in compliance with the terms the Franchise

Agreement at the time of renewal; sign the new franchise
agreement, provisions of which may differ materially
from those contained in the Franchise Agreement, a
release (if law allows), and other documents we use to
grant Franchises; update the appearance and Equipment
to the standards then required of new franchisees; and pay
the renewal fee. A “renewal” of the Franchise
Agreement means to enter into a successor franchise
agreement and any ancillary documents for five years at
the end of the Franchise Agreement’s five-year term.

You may be asked to sign a contract with materially
different terms and conditions than your initial contract.

(d)

Termination by
Franchisee

Section 15

If you are in full compliance with the Franchise
Agreement and we materially fail to comply with the
Franchise Agreement and do not cure within 30 days after
you deliver written notice of such material failure or
provide reasonable evidence of our effort to correct the
failure within a reasonable time, you may terminate the
Franchise Agreement, effective an additional 30 days
after you deliver written notice of termination, subject to
applicable state law.

(e)

Termination by
franchisor without cause

Not applicable

Not applicable.

&)

Termination by
franchisor with cause

Section 15

We can terminate upon certain violations of the Franchise
Agreement by you.

(2

“Cause” defined -
curable defaults

Section 15

You have three days to cure health, safety, or sanitation
law violations, or failure to operate safely. You have ten
days to cure monetary defaults. You have 20 days to
comply with standards, specifications, or operating
procedures.

(h)

“Cause” defined - non-
curable defaults

Section 15

Non-curable defaults under the Franchise Agreement
include: material misrepresentation in acquiring the
Franchise; three or more insufficient funds or returned
checks in any one calendar year; failure to open the
Cookie Advantage Business within required time period;
failure to use required supplies or tools; failure to
complete training; abandonment; unapproved transfers;
conviction of a felony or plead no contest to any crime or
offense likely to adversely affect the reputation of the
System; failure to maintain insurance; engagement in
unauthorized or unethical behavior that has an adverse
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Provision

Section in
Franchise Agreement

Summary

effect; unauthorized use or disclosure of the Confidential
Operations Manual or other Confidential Information;
failure to pay taxes; repeated defaults (even if cured); an
assignment for the benefit of creditors; bankruptcy,
appointment of a trustee or receiver; or termination of any
other Franchise Agreement or other agreement between
you or your affiliates and us; failure to submit reports on
three occasions in 12 months.

(i) Franchisee’s obligations
on termination/ non-
renewal

Section 16

Under the Franchise Agreement, obligations include
paying outstanding amounts, including the balance of
Royalties from the date of termination until the scheduled
expiration date of the Franchise Agreement; complete de-
identification, including removal of signs and Marks;
remodeling and reconfiguring of the Bakery and/or
Equipment as necessary to distinguish it from its former
appearance; removing all trade dress and distinguishing
Marks; notifying telephone company and telephone
directory publishers of the termination of your right to
use any numbers associated with our Marks and
authorizing the transfer or forwarding of the numbers and
directory listings at our direction; notifying all members
of the Cookie Advantage Business of the termination and
refunding to members any monies paid to you for which
they are entitled to a refund; ceasing to use and returning
Confidential Information; and delivering to us copies of
the entire customer file for each customer, which includes
referrals, credit card and bank information, and any other
membership  information; complying with non-
competition covenants.

(j) Assignment of contract
by franchisor

Section 14.3

No restriction on our right to assign.

(k) “Transfer” by Franchisee
- definition

Section 14.4

Under the Franchise Agreement, includes transfer of
Franchise Agreement, Cookie Advantage Business, or
any right to receive its profits, losses, or capital
appreciation; substantially all of the assets of the Cookie
Advantage Business; any ownership interest in you; or
any ownership in any of your owners if such owners are
legal entities.

(1) Franchisor’s approval of
transfer by Franchisee

Section 14.4

You may not transfer the Franchise Agreement without
our prior written approval.

(m) Conditions for
franchisor’s approval of
transfer

Section 14.5

Under the Franchise Agreement, you are not in default of
the Franchise Agreement, new Franchise owner qualifies;
you pay us and third-party vendors all amounts due;
submit all required reports; new Franchise owner (and its
owners and affiliates) are not in a competitive business;
training completed; lease permitted to be transferred; you
or transferee signs our then-current franchise agreement
and other documents, provisions of which may differ
materially from those contained in the Franchise
Agreement; pay transfer fee; you sign release (if law
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Provision

Section in
Franchise Agreement

Summary

allows); you and any other direct or indirect owners
execute a guaranty; we approve material terms; you
subordinate amounts due to you; you cease to use the
Marks; transferee agrees to upgrade and remodel the
Cookie Advantage Business within specified time frame
after transfer and to deposit with us the estimated cost to
complete such upgrade; and you and your owners and
your and their immediate families will not engage in a
competitive business or solicit our customers for a
specified time frame after the transfer; must have offered
us an opportunity to exercise our right of first refusal;
reimburse us for costs of transfer, including broker fees.

(n) Franchisor’s right of first | Section 14.6 We may match any offer for your Cookie Advantage
refusal to acquire Business or an ownership interest in you.
Franchisee’s business

(o) Franchisor’s right to Section 16.6 Under the Franchise Agreement, we may, but are not
purchase Franchisee’s required to, purchase the Cookie Advantage Business and
business its premises by giving you written notice of our intent to

exercise this option within 30 days after the date of
termination.

(p) Death or disability of Section 14.7 Your representative must transfer your interest in the
Franchisee Franchise Agreement to a third party within a reasonable

time, but no later than six months after the death or
disability, and must also appoint a manager who must
complete training and be acceptable to us or, if not, we
may assume management.

(q) Non-competition Section 9.3 Under the Franchise Agreement, no diverting or
covenants during the attempting to divert business; no ownership interest in or
term of the Franchise performing services for competitive business located

anywhere, subject to applicable state law.

(r) Non-competition Section 16.5 Owners may not have an interest in, own, manage,
covenants after the operate, finance, control or participate in any competitive
Franchise is terminated business within (i) a 50-mile radius from Franchisee’s
or expires business; (ii) a 50-mile radius of Franchisee’s Territory;

and (iii) a 50-mile radius from all other businesses that
are operating or under construction for two year(s). If
you or your Responsible Owner engages in any activities
prohibited by the Franchise Agreement during the
restricted period, then the restricted period applicable to
you or the non-compliant Responsible Owner shall be
extended by the period of time during which you or the
non-compliant Responsible Owner, as applicable,
engaged in the prohibited activities.

(s) Modification of the Sections 5.3, 17.1 and | Under the Franchise Agreement, we reserve the right to
agreement 21 vary System Standards for any Franchise owner.
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Section in

Provision Franchise Agreement Summary
(t) Integration/merger Section 21 Only the terms of the Franchise Agreement and other
clause related written agreements are binding (subject to state
law). Any representations or promises outside of this
Franchise  Disclosure Document and Franchise
Agreement may not be enforceable.
(u) Dispute resolution by Section 17.9 Under the Franchise Agreement, except for controversies,

arbitration or mediation

disputes, or claims related to improper use of Marks or

Confidential Information, all controversies, disputes, or
claims between us must be submitted first for mediation,
and if mediation is unsuccessful, for binding arbitration
on demand of either party. The arbitration will be
conducted in the city closest to our principal place of
business (currently Bixby, Oklahoma), subject to
applicable state law.

(v) Choice of forum Section 17.11 Litigation and arbitration must be in the city closest to
our principal place of business (currently Bixby,

Oklahoma), subject to applicable state law.

(w) Choice of law Section 17.11 Oklahoma law applies, subject to applicable state law.

ITEM 18
PUBLIC FIGURES

We do not use any public figure to promote our Franchise.

ITEM 19
FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC’s Franchise Rule permits a franchisor to provide information about the actual or
potential financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable
basis for the information, and if the information is included in the disclosure document. Financial
performance information that differs from that included in Item 19 may be given only if: (1) a franchisor
provides the actual records of an existing outlet you are considering buying; or (2) a franchisor
supplements the information provided in this Item 19, for example, by providing information about
possible performance at a particular location or under particular circumstances.

As of December 31, 2025, there were eight company-owned Cookie Advantage Businesses
owned by our affiliate and 16 franchised Cookie Advantage Businesses (“Franchised Outlets”). We have
included financial information for all of the Franchised Outlets that were open for all 12 months of the
2025 calendar year. We have excluded one Franchised Outlet that was reacquired by us in 2025. The
financial information was prepared from internal accounting records and reports. The numbers have not
been audited but we have no reason to doubt their accuracy.
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2025 Annual Gross Revenue for the Franchised Outlets
During the Reporting Period

. Number and Percentage
Average Median R i et that Met or Exceeded the
Revenue Revenue
Average Gross Revenue
Gross o
R $443,347.76 $341,967.08 $1,278,679.28 $80,304.30 50f16 (31%)
evenue
Notes:
@) For purposes of this Item 19, “Gross Revenue” means the total revenue derived from the

sale of goods or services less sales tax, discounts, allowances, and returns.

2) Average Gross Revenue was calculated by taking the total Gross Revenue of the
Franchised Outlets and dividing by the number of Franchised Outlets (17). The median number was the
9" out of 17 Franchised Outlets.

3) The financial performance representations above do not reflect the costs of sales,
operating expenses, or other costs or expenses that must be deducted from the gross revenue or gross sales
figures to obtain your net income or profit. Franchisees or former franchisees, listed in the Disclosure
Document, may be one source of this information. Written substantiation for the financial performance
representation will be made available to prospective franchisees upon reasonable request.

Some outlets have sold this amount. There is no
assurance that you’ll sell as much.

Your individual results may differ.

Other than the preceding financial performance representation, we do not make any financial
performance representations. We also do not authorize our employees or representatives to make any
such representations either orally or in writing. If you are purchasing an existing outlet, however, we may
provide you with the actual records of that outlet. If you receive any other financial performance
information or projections of your future income, you should report it to the franchisor’s management by
contacting Duane Carns at Cookie Advantage, 7 North Armstrong, Bixby, Oklahoma 74008; Phone (918)
369-4777; Fax (918) 369-5200; Toll Free (888) 626-6543, the Federal Trade Commission, and the
appropriate state regulatory agencies.

ITEM 20
OUTLETS AND FRANCHISEE INFORMATION

Table No. 1

System-wide Outlet Summary
For Years 2023-2025

Outlets at the Outlets at the
OuiE Upe ea Start of the Year End of the Year e (Ll
Franchised 2023 19 19 0
2024 19 17 -2
2025 17 16 -1
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Company-Owned 2023 4 5 +1
2024 5 6 +1
2025 6 8 +2
Total Outlets 2023 23 24 +1
2024 24 23 -1
2025 23 24 +1
Table No. 2
Transfers of Franchised Outlets to New Owners
(other than the Franchisor)
For Years 2023-2025
State Year Number of Transfers
Kansas 2023 0
2024 1
2025 0
Missouri 2023 0
2024 1
2025 0
Texas 2023 1
2024 0
2025 0
Totals 2023 1
2024 2
2025 0
Table No. 3
Status of Franchised Outlets
For Years 2023-2025
Ceased
e | veur | oot outrs | Tomina | o | Remin || Qpev | Outeo
the Year Openes! tions Renewals Franchisor Other Year
Reasons
Arkansas 2023 1 0 0 0 0 0 1
2024 1 0 0 0 0 0 1
2025 1 0 0 0 0 0 1
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State

Year

Outlets at
Start of
the Year

Outlets
Opened

Termina-
tions

Non-
Renewals

Reacquired
by
Franchisor

Ceased
Opera-
tions-
Other
Reasons

Outlets at
End of the
Year

Colorado

2023

0

2024

2025

NN

NN

Iowa/Nebraska/
North
Dakota/South
Dakota**

2023

2024

2025

Illinois

2023

2024

2025

Kansas

2023

2024

2025

Minnesota

2023

2024

2025

Missouri

2023

2024

2025

North Carolina

2023

2024

2025

Oklahoma

2023

=N el o E=R =1 =i R-l Nell ol e R E=N =1 K- Rl Nl ol Ho il e K=l R=1 Rl R

2024

—_—

2025

Tennessee

2023

2024

2025

—_—

Texas

2023

S |o|lo|Oo O

2024

[

2025

[

[SST N NV}

Utah

2023

—_—

2024

2025

=N =l el N e =N k=l =l Rl H ol = K=l =l Fel Bl N ol Ho R K= R k= =1 =N Rl el el Hel ol E=R E=2 =1 =l NN el NN )

=N =l el N e =N k=l E=l Rl H ol =2 K=l =l Fel ol N ol o R K= E=N R=i ol e R E=R =1 K=k Rl el Nl Ho il e =l R =1 Rk

S ||| ||| || ||| ||| |||l |C

S| oo

O ||| ||| ||l ||l || |||l |o|lo|co|lo|c|lo|oco|loco|lo|o |
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State

Year

Outlets at
Start of
the Year

Outlets
Opened

Termina-
tions

Non-
Renewals

Reacquired
by
Franchisor

Ceased
Opera-
tions-
Other
Reasons

Outlets at
End of the
Year

Wisconsin

2023

0

2024

2025

Total

2023

19

19

2024

19

17

2025

17

S |o|o|oc|Oo O

S |o|lo|oc|Oo O

S| o || |0 O

— N[O || |O

0
0
0
0
0

16

(1 Sold as a single Franchise

Table No. 4

Status of Affiliate-Owned Outlets

For Years 2023-2025

State

Year

Outlets at
Start of
the Year

Outlets
Opened

Outlets
Reacquired
From
Franchisee

Outlets
Closed

Outlets Sold to
Franchisee

Outlets at
End of
the Year

Alabama

2023

0

1

2024

1

2025

1
1
1

Florida

2023

2024

2025

Idaho/Montana/
Wyoming"

2023

2024

2025

Kentucky

2023

2024

2025

=l =N =l Rell Rl Hell Fell el F ol Bl e N E=]

Nevada

2023

—_—

2024

2025

Oklahoma

2023

(=l el el K=l E=l Kol Ro il Ko N K= Rl Kl il KR i Ko

2024

—_—

2025

(=N Nel e E=N =]

(=]

=N el e == F=l ol N ol k=2 K=l -l Fell ol Re ) =2 =1 K=l ]

(=l Nl el RN B =2 E=1 =l el i el Nl Nl N S =2 =l el NN ]
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Outlets
Cuiileis Outlets Reacquired Outlets | Outlets Sold to Qo
State Year Start of . End of
Opened From Closed Franchisee
the Year . the Year
Franchisee
Texas 2023 0 0 0 0 0 0
2024 0 0 1 0 0 1
2025 1 0 1 0 0 2
Totals 2023 4 1 0 0 0 5
2024 5 0 2 0 0 6@
2025 6 1 1 0 0 8

MOperates as a single affiliate-owned outlet.
@We acquired one franchised outlet in Oklahoma and merged it with our existing affiliate-owned outlet.

Table No. 5

Projected Openings as of
December 31, 2025

Projected New Projected New
Franchise Agreements Signed Franchised Outlets Company-Owned Outlets
State But Outlet Not Opened in the Next Fiscal Year in the Next Fiscal Year
Alabama 0 1 0
Georgia 0 1 0
Kentucky 0 1 0
Michigan 0 1 0
Texas 0 1 0
Totals 0 5 0

The names, addresses, and telephone numbers of our current franchisees are attached to this
Franchise Disclosure Document as Exhibit F. The name and last known address and telephone number of
every current franchisee who has had a Franchise terminated, cancelled, not renewed, or otherwise
voluntarily or involuntarily ceased to do business under our Franchise Agreement during the one-year
period ending December 31, 2025, or who has not communicated with us within ten weeks of the
Issuance Date of this Franchise Disclosure Document is listed in Exhibit F. In some instances, current
and former franchisees may sign provisions restricting their ability to speak openly about their
experiences with the Cookie Advantage Franchise System. You may wish to speak with current and
former franchisees, but know that not all such franchisees can communicate with you. During the last
three fiscal years, we have not had any franchisees sign confidentiality provisions that would restrict their
ability to speak openly about their experience with the Cookie Advantage Franchise System. If you buy a
Cookie Advantage Franchise, your contact information may be disclosed to other buyers when you leave
the Franchise System.

As of the Issuance Date of this Franchise Disclosure Document, there are no franchise
organizations sponsored or endorsed by us, and no independent franchisee organizations have asked to be
included in this Franchise Disclosure Document. We do not have any trademark specific franchisee
organizations.

Cookie &

ADVANTAGE«

{00196762.DOC. } 37
[2026 FDD v1F]




ITEM 21
FINANCIAL STATEMENTS

Exhibit B contains the financial statements required to be included with this Franchise Disclosure
Document: audited financial statements for the years ended December 31, 2025, December 31, 2024,

December 31, 2023. Our fiscal year end is December 31st.

ITEM 22
CONTRACTS

The following exhibits contain proposed agreements regarding the Franchise:

Exhibit C Franchise Agreement
Exhibit G State Addenda and Agreement Riders
Exhibit H Contracts for use with the Cookie Advantage Franchise
ITEM 23
RECEIPTS

The last pages of this Franchise Disclosure Document, attached as Exhibit J, are a detachable
document, in duplicate. Please detach, sign, date, and return one copy of the Receipt to us,
acknowledging that you received this Franchise Disclosure Document. Please keep the second copy for
your records.
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STATE ADMINISTRATORS AND
AGENTS FOR SERVICE OF PROCESS

CALIFORNIA

State Administrator and Agent for

MARYLAND CONTINUED

Agent for Service of Process:

Service of Process:
Commissioner
Department of Financial
Protection and Innovation
320 W. 4t Street, #750
Los Angeles, CA 90013
(213) 576-7500

(866) 275-2677

HAWAII

Commissioner of Securities of
the State of Hawaii

335 Merchant Street, Room 203
Honolulu, HI 96813

(808) 586-2722

Agent for Service of Process:

Commissioner of Securities of the
State of Hawaii

Department of Commerce and
Consumer Affairs

Business Registration Division

335 Merchant Street, Room 203

Honolulu, HI 96813

(808) 586-2722

ILLINOIS

[llinois Attorney General
Chief, Franchise Division
500 S. Second Street
Springfield, IL 62706
(217) 782-4465

INDIANA

Secretary of State
Securities Division

Room E-018

302 W. Washington Street
Indianapolis, IN 46204
(317) 232-6681

MARYLAND

Office of the Attorney General
Securities Division

200 St. Paul Place

Baltimore, MD 21202

(410) 576-6360

Maryland Securities Commissioner
200 St. Paul Place
Baltimore, MD 21202-2020

MICHIGAN

Michigan Department of Attorney General
Consumer Protection Division

525 W. Ottawa Street

Lansing, MI 48913

(517)373-7117

MINNESOTA

Department of Commerce
Commissioner of Commerce

85 Seventh Place East, Suite 280
St. Paul, MN 55101-3165

(651) 539-1600

NEW YORK

Administrator:

NYS Department of Law
Investor Protection Bureau
28 Liberty Street, 21 Floor
New York, NY 10005
(212) 416-8222

Agent for Service of Process:
Secretary of State

99 Washington Avenue
Albany, NY 12231

NORTH DAKOTA

Administrator:

North Dakota Insurance & Securities
Department

600 East Boulevard Avenue, Dept. 401
Bismarck, ND 58505

(701) 328-2910

Agent for Service of Process:
Insurance Commissioner

600 East Boulevard Avenue, Dept. 401
Bismarck, ND 58505

(701) 328-2910

RHODE ISLAND

Department of Business Regulation
1511 Pontiac Avenue, Bldg. 68-2
Cranston, RI 02920

(401) 462-9527

SOUTH DAKOTA

Division of Insurance
Securities Regulation

124 South Euclid, Suite 104
Pierre, SD 57501

(605) 773-3563

VIRGINIA

State Corporation Commission

Division of Securities and
Retail Franchising

1300 E. Main Street, 9™ Floor

Richmond, VA 23219

Agent for Service of Process:

Clerk of the State Corporation Commission
1300 E. Main Street, 1% Floor

Richmond, VA 23219

WASHINGTON

State Administrator:

Washington Department of Financial
Institutions

Securities Division

P.O. Box 41200

Olympia, WA 98504-1200

(360) 902-8760

Agent for Service for Process:
Director of Department of Financial
Institutions

Securities Division

150 Israel Road SW

Tumwater, WA 98501

WISCONSIN

Department of Financial Institutions
Division of Securities

201 W. Washington Avenue
Madison, WI 53703

(608) 266-3364

Rev. 011526
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Independent Auditor’s Report

) i

To the Board of Directors and Stockholders
Cookie Advantage, Inc.
Bixby, Oklahoma

Opinion

We have audited the accompanying financial statements of Cookie Advantage, Inc., which comprise the balance
sheets as of December 31, 2025 and 2024, and the related statements of income, stockholders' equity, and cash
flows for the years ended December 31, 2025, 2024, and 2023, and the related notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position as of December 31, 2025 and 2024, and the results of its operations and its cash flows for the years ended
December 31, 2025, 2024, and 2023 then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Cookie Advantage,
Inc., and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Cookie Advantage, Inc.’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee

that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
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for one resulting from error, as fraud my involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with g