FRANCHISE DISCLOSURE DOCUMENT
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A North Carolina Corporation
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(336) 667-2100
franchising@windowworld.com
www.WindowWorld.com

Wi

Window World franchisees are in the business of marketing, selling, and installing exterior remodeling
products in residential and light commercial settings.

The total investment necessary to begin operation of a Window World franchise ranges from
$422,857123,368 — $328&,157331,168, which includes $45,000 that must be paid to WINDOW WORLD,
INC. or its affiliates. In some instances where a franchisee is granted a Territory with-a-pepulation-of-at
least 3one million peopleowner-occupied homes, we may require that franchisee to operate one or more
Satellites within the Territory. In those cases, we estimate that franchisees will spend an additional
$+7,70014.950 to $187606138,500 per Satellite they are required to open after the Headquarters, which
includes $5:6600 that must be paid to WINDOW WORLD, INC. or its affiliates. TheBoth the Headquarters
and any Satellites are subjeet—+tooperated under the same terms—as—the—Franchise Agreement—for—the
Headguarters. We do not offer a separate multi-unit franchise offering.

This disclosure document summarizes certain provisions of your franchise agreement and other information
in plain English. Read this disclosure document and all accompanying agreements carefully. You must
receive this disclosure document at least 14 calendar days before you sign a binding agreement with, or
make any payment to, the franchisor or an affiliate in connection with the proposed franchise sale. Note,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact ZACH LUFFMAN at WINDOW
WORLD, INC., 118 Shaver Street, N. Wilkesboro, NC 28659 (336) 667-2100.

The terms of your contract will govern your franchise relationship. Don’t rely on the disclosure document
alone to understand your contract. Read all of your contract carefully. Show your contract and this
disclosure document to an advisor, like a lawyer or accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a
Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue, NW, Washington, D.C. 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other sources
of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: March 3028, 26232024
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to
find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can I earn?

Item 19 may give you information about outlet
sales, costs, profits or losses. You should also try to
obtain this information from others, like current and
former franchisees. You can find their names and
contact information in Item 20 or Exhibit B.

How much will I need to invest?

Items 5 and 6 list fees you will be paying to the
franchisor or at the franchisor's direction. Item 7
lists the initial investment to open. Item 8
describes the suppliers you must use.

Does the franchisor have the
financial ability to provide
support to my business?

Item 21 or Exhibit C includes financial
statements. Review these statements carefully.

Is the franchise system stable,
growing, or shrinking?

Item 20 summarizes the recent history of the
number of company-owned and franchised outlets.

Will my business be the only
Window World business in my
area?

Item 12 and the "territory" provisions in the
franchise agreement describe whether the franchisor
and other franchisees can compete with you.

Does the franchisor have a
troubled legal history?

Items 3 and 4 tell you whether the franchisor or its
management have been involved in material
litigation or bankruptcy proceedings.

What's it like to be a Window
World franchisee?

Item 20 or Exhibit B lists current and former
franchisees. You can contact them to ask about
their experiences.

What else should I know?

These questions are only a few things you should
look for. Review all 23 Items and all Exhibits in
this disclosure document to better understand this
franchise opportunity. See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees
even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to change
its manuals and business model without your consent. These changes may require you to
make additional investments in your franchise business or may harm your franchise
business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a limited
group of suppliers the franchisor designates. These items may be more expensive than
similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions.
Some examples may include controlling your location, your access to customers, what
you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you
may have to sign a new agreement with different terms and conditions in order to
continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your landlord
or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not mean that
the state recommends the franchise or has verified the information in this document. To
find out if your state has a registration requirement, or to contact your state, use the agency
information in Exhibit E.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreement. If so, you should check the State Specific Addenda.
See the Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About 7This Franchise

Certain states require that the following risk(s) be highlighted:

1. Out-of-State Dispute Resolution. The franchise agreement requires you to
resolve disputes with the franchisor by mediation, arbitration and/or litigation
only in North Carolina. Out-of-state mediation, arbitration, or litigation may
force you to accept a less favorable settlement for disputes. It may also cost more
to mediate, arbitrate, or litigate with the franchisor in North Carolina than in your
own state.

2. Mandatory Minimum Payments. You must make minimum royalty or
advertising fund payments, regardless of your sales levels. Your inability to make
the payments may result in termination of your franchise and loss of your
investment.

[l

Supplier Control. You must purchase all or nearly all of the inventory and
supplies necessary to operate your business from Franchisor, its affiliates, or from
suppliers that Franchisor designates at prices that Franchisor or they set. These
prices may be higher than prices you could obtain elsewhere for the same or
similar goods. This may reduce the anticipated profit of your franchised business.

>

3.-Spousal Liability. Your spouse must sign a document that makes your spouse
liable for certain financial obligations under the franchise agreement even though
your spouse has no ownership interest in the franchise. This guarantee will place
both your and your spouse’s marital and personal assets, perhaps including your
house, at risk if your franchise fails.

(5

4.—Sales Performance Required. You must maintain minimum sales
performance levels. Your inability to maintain these levels may result in loss of
any territorial rights you are granted, termination of your franchise, and loss of
your investment.

Certain states may require other risks to be highlighted. Check the "State Specific
Addenda" (if any) to see whether your state requires other risks to be highlighted.
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THE FOLLOWING PROVISIONS APPLY ONLY TO TRANSACTIONS GOVERNED BY THE
MICHIGAN FRANCHISE INVESTMENT LAW

The state of Michigan prohibits certain unfair provisions that are sometimes in franchise
documents. If any of the following provisions are in these franchise documents, the provisions are
void and cannot be enforced against you.

(a) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver, or estoppel
which deprives a franchisee of rights and protections provided in this act. This shall not preclude a
franchisee, after entering into a franchise agreement, from settling any and all claims.

(c) A provision that permits a franchisor to terminate a franchise prior to the expiration of its term
except for good cause. Good cause shall include the failure of the franchisee to comply with any lawful
provision of the franchise agreement and to cure such failure after being given written notice thereof and
a reasonable opportunity, which in no event need be more than 30 days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly compensating
the franchisee by repurchase or other means for the fair market value at the time of expiration of the
franchisee's inventory, supplies, equipment, fixtures, and furnishings. Personalized materials which have
no value to the franchisor and inventory, supplies, equipment, fixtures, and furnishings not reasonably
required in the conduct of the franchise business are not subject to compensation. This subsection applies
only if: (i) The term of the franchise is less than 5 years and (i1) the franchisee is prohibited by the franchise
or other agreement from continuing to conduct substantially the same business under another trademark,
service mark, trade name, logotype, advertising, or other commercial symbol in the same area subsequent
to the expiration of the franchise or the franchisee does not receive at least 6 months advance notice of
franchisor's intent not to renew the franchise.

(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally
available to other franchisees of the same class or type under similar circumstances. This section does not
require a renewal provision.

(f) A provision requiring that arbitration or litigation be conducted outside this state. This shall not
preclude the franchisee from entering into an agreement, at the time of arbitration, to conduct arbitration
at a location outside this state.

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership of a
franchise, except for good cause. This subdivision does not prevent a franchisor from exercising a right of
first refusal to purchase the franchise. Good cause shall include, but is not limited to:

(1) The failure of the proposed transferee to meet the franchisor's then current reasonable
qualifications or standards.

(i1) The fact that the proposed transferee is a competitor of the franchisor or subfranchisor.

(ii1) The unwillingness of the proposed transferee to agree in writing to comply with all
lawful obligations.

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of the proposed
transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are not uniquely
identified with the franchisor. This subdivision does not prohibit a provision that grants to a franchisor a
right of first refusal to purchase the assets of a franchise on the same terms and conditions as a bona fide
third party willing and able to purchase those assets, nor does this subdivision prohibit a provision that
grants the franchisor the right to acquire the assets of a franchise for the market or appraised value of such
assets if the franchisee has breached the lawful provisions of the franchise agreement and has failed to
cure the breach in the manner provided in subdivision (c).
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(1) A provision which permits the franchisor to directly or indirectly convey, assign, or otherwise
transfer its obligations to fulfill contractual obligations to the franchisee unless provision has been made
for providing the required contractual services.

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE
ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION, OR
ENDORSEMENT BY THE ATTORNEY GENERAL. Any questions regarding the notice should be
delivered to the Department of the Attorney General, Department of Licensing and Regulatory Affairs,
Corporations, Securities and Commercial Licensing Bureau, 2501 Woodlake Circle, Okemos, MI 48864,
Telephone: (517) 241-6470.
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ITEM 1: THE FRANCHISOR, AND ANY PARENTS,
PREDECESSORS, AND AFFILIATES

To simplify the language, this disclosure document uses “we,” “us” or “WWI” to mean WINDOW
WORLD, INC., the franchisor. “You” means the company that buys the franchise, and the
company’s owners, members, shareholders, and guarantors. “Affiliate” refers to an entity’s
subsidiary, an entity’s parent, or an entity controlled by, controlling, or under common control
with another entity.

Franchisor Information. Our principal business address is 118 Shaver Street, North Wilkesboro,
North Carolina 28659. We are a North Carolina corporation, incorporated on April 7, 1997.
WINDOW WORLD, INC. was incorporated as WINDOW WORLD OF NORTH CAROLINA,
INC. and changed its name in 1998 to WINDOW WORLD, INC.

Our agent for service of process in North Carolina is CORPORATION SERVICE COMPANY.
This agent’s principal business address is 2626 Glenwood Avenue, Suite 550, Raleigh, North
Carolina 27608. Our agent for service of process in certain other states is listed alphabetically by
state in Exhibit E to this disclosure document. We conduct business under the name “WINDOW
WORLD, INC.” and “Window World.” Our franchisees conduct business using the name
“Window World;” or “World of Windows:"er,—where-authorized-by—us,~Comfortworld.” We
began offering franchises of the type offered here in 2011. Previously, from 1998 to 2010, we
offered licenses that were similar to our current franchise program, and we treat those licensees as
franchisees for all purposes.

We-deneteurrenthyFrom time to time we may temporarily operate anya business of the type being
franchised_but we do not regularly operate them. We have not previously conducted, nor do we
now conduct, business in any other line of business, nor have we offered franchises in any other
line of business. As noted below, several of our subsidiaries provide geedsproducts and services
to franchisees or have operated Window World businesses.

Parents, Affiliates, and Predecessors. We do not have parent companies or predecessors in
interest.

Each of the below affiliates ersubsidiaries-shares our principal business address of 118 Shaver
Street, North Wilkesboro, North Carolina 28659.

WINDOW WORLD INTERNATIONAL, LLC (“WW International”) is—eur—affiliate—WW
Internatienal-owns and licenses to us all of the trademarks that you will use in the operation of
your Franchised Business (“FrademarksMarks”).

WINDOW WORLD TECHNOLOGIES LLC (“WW Technologies”) is—eur—whely—owned

subsidiary—WW-Technologies—owns and licenses to you our proprietary customer relations
management (“CRM”) software -as-a- service program for use in your busmessaﬂd—ﬁaem%a%es—yem

7545164045139v5.CAS.24528.G55692 1




From time to time, WW MANAGEMENT SERVICES LLC (“WW Management”) is-ourwhety
owned-subsidiary— W W-Management-provides management services to franchisees that enter into

management agreements with it. Occasionally, WW Management has also temporarily operated
businesses that were formerly owned by Window World franchisees.

TMS;EECisouraffiliate-TMS, LLC is an approved, optional suppliervendor to franchisees of
caulk, spray foam insulation, lead-testkits—“freeze” spray, or window cleaner.

WINDOW WORLD CARES, INC. (“WW Cares™) is a 501(c)(3) non-profit organization. WW
Cares engages in philanthropic activities for and donates money to St. Jude Children’s Research
Hospital, another 501(¢)(3) non-profit organization. From time to time, we and our affiliates and

franchisees may participate in activities that support St. Jude Children’s Research Hospital and/or
WW Cares.

Other than as set forth above, none of the above affiliates orsubsidiaries-has offered franchises in
this or any other line of business or operates businesses of the type being franchised.

Your Window World Franchise — The Business You Will Conduct. As a Window World
franchisee, you operate a business that sells, markets, and installs exterior remodeling products in
residential and light commercial settings. The major exterior remodeling products are windows,
siding, and entry doors. You will be required to sell windows and entry doors. If our designated
supphiervendor of siding has determined that there is a product that is suitable for sales in your
market, you must also sell siding. In addition, we may allow you to offer residential roofing
products and services, provided you meet certain criteria. The Window World franchised
businesses (“Franchised Businesses”) are characterized by a system that features unique methods
for operations, sales, advertising, promotions, installation, and pricing, and other distinctive color
schemes, software, and training; all of which we may improve, amend, and further develop from
time to time.

The Franchised Business must always have operational headquarters (“Headquarters”) at an
accepted site within a specific Territory. FheYour Headquarters must have aat least 5,000 square
feet, private office space, a product showroom, an-effice;aa door suitable for loading deekand
unloading product, and warehouse space. Unless you receive our prior approval, the Headquarters
must have a loading dock meeting our specifications. You may request, or we may require, you to
operate the Franchised Business from one or more additional sites within the Territory that are
open to the public (each a “Satellite’). Typically, Satellites do not have all of the functionality of
the Headquarters. You will have the right to sell our approved products and services to residential
and light commercial customers who have locations in your Territory. You may sell only at the
Headquarters, Satellites, and at customer locations within the Territory. The Headquarters and
Satellites are usually at leased spaces (freestanding or otherwise).

Each owner in the Franchised Business will be designated an “Operating Owner,” and have
responsibility for day to day operations, or a “Non-Operating Owner,” and not be involved in day
to day operations. With our prior approval, instead of having an Operating Owner you may appoint
an “Operations Manager” who has no ownership in the Franchised Business but who is responsible
for day to day operations.
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We offer qualified prospects the opportunity to become Window World franchisees and operate
Franchised Business by signing a Franchise Agreement (see Exhibit A) with us. All owners of 5%
or more in the Franchised Business and their spouses must also execute a Limited Personal
Guaranty (see Attachment 3 to Exhibit A).

Your General Market. The general market for the products and services offered by the
Franchised Business varies by geographic location_but is often fragmented and established. The
general market is residential and light commercial customers. Generally, we will license the use
of our FrademarksMarks in developed markets, the population and demographics of which support
the sale of windows, siding, and doors. Factors affecting the suitability of a market may include
population density, age of buildings, climate, age of population, value of homes, number of owner-

occupied homes, and income levels-efpreposed-territory.
Laws and Regulatlons %er%r%e%egeﬂaﬁenﬂmewn%e—&s—&peerﬁ%e—th&epemﬁeﬂ—ef—a

HeweverFederal state and local _]uI‘lSdlCthIlS have enacted laws rules regulatlons and ordrnances

that may apply to the operation of your business, including those that (a) establish general
standards, specifications, and requirements for the construction, design, and maintenance of the
business premises; (b) regulate matters affecting the health, safety, and welfare of your customers,
such as general health and sanitation requirements and restrictions on smoking; availability of and
requirements for public accommodations, including restrooms; (c) set standards pertaining to
employee health and safety; (d) set standards and requirements for fire safety and general
emergency preparedness; (e) regulate the proper use, storage, and disposal of waste, and other
hazardous materials; (f) govern labor and employment practices—for—your—employees; (g) set
standards for energy efficiency and other specifications for the products you sell such as low
emissivity (“Low-E”) glass coatings and Design Pressure (“DP”) ratings; (h) require or regulate
licensing, such as contractor’s or building permits; and—(i) regulate the application of the
Affordable Care Act; (j) restrict the use of non-competition agreements, (k) govern data privacy
and data security practices; and (1) require compliance with the Americans with Disabilities Act
(“ADA”) and the Telephone Consumer Protection Act (“TCPA”). You must also comply with
federal regulations, including but not limited to the Environmental Protection Agency’s

regulatlons related to Lead Based Paint D1sclosure theAmeﬁeanswrﬂq—Dﬂabmﬁes—Aet—(iArDA’—)

You W111 be requlred to obtaln Whatever licenses may be necessary in your geographlc area to sell
and install windows, doors, siding, roofing, and related products in customers’ homes, which may
include a contractor’s license.

You should investigate whether there are regulations and requirements that may apply to the
geographic area in which you are interested in locating your Franchised Business and should
consider both the effect and cost of compliance.

Your Competition. Competition for the Franchised Businesses include other home improvement
and/or window, siding, or entry doorway installation companies, such as Champion, Pella, Lowes,
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Home Depot, Window Depot, and Andersen. If you provide roofing products and services, your
competition will also include residential roofing installers and retailers.

ITEM 2: BUSINESS EXPERIENCE

Chief Executive Officer, Chairman of the Board of Directors: TAMMY WHITWORTH

In March 2010 TAMMY WHITWORTH became the Chief Executive Officer and in 2011
Chairman of the Board of Directors of WWI. Additionally, since its inception in 2008 to the
present, Tammy has served as President of Window World Cares, Inc., a non-profit corporation
associated with Window World, Inc.

Director: JAMIE MCBRIDE

JAMIE MCBRIDE was appointed to the Board of Directors in 2011. From February 2015 to
present, Jamie has been a Managing Partner of Cornerstone Wealth Partners in Winston-Salem,
North Carolina.

Director: DAVE REED

DAVE REED was appointed to the Board of Directors in 2011. He has an ownership interest in
Window World of Tidewater, Virginia since 1999, located in Virginia Beach, Virginia. Dave is
also a part owner in Window World of the Capital District in Albany, New York and Window
World of Colorado Springs in Colorado Springs, Colorado.

Director: JAY VANNOY
JAY VANNOY was appointed to the Board of Directors in 2011. Jay has been a partner at the law
firm, Vannoy, Bentley & York PLLC in Wilkesboro, North Carolina since April 2024. From 1997
to 2024, he was a partner at Vannoy, Colvard, Triplett & Vannoy, P.L.L.C., in North Wilkesboro,
North Carolina-sinee1+997.

Chief Legal Officer, Director: BETH H. VANNOY

BETH VANNOY has served as our Chief Legal Officer since October 2015 and was elected to
our Board of Directors in October 2015. Since March, 2019, she has also been the owner and
operator of the Fruit of the Vine boutique headquartered in North Wilkesboro, North Carolina.

President_and Chief Operating Office: STEVE KAMODY
STEVE KAMODY has, since October 2015, been our President. Since December 2023 he has
been our Chief Operating Officer.

Senior Vice President of Information Technology and Digital Operations: KYLE “DUFFY”
SWEENEY
DUFFY SWEENEY joined WWI in September 2018 as Senior Vice President of Information
Technology and D1g1ta1 Operatlons P—H@H@—j@ﬁﬂﬂg—W—\W—#em—Febmaﬁ%QJé—te%Jy—zmq—
W WA h y hte—Since June 1996,
Mr. Sweeney has also owned h1s own consultlng company, Vector Software Inc., located in
Columbus, Ohio. Additionally, since October 2013, he has been and is the Co- Founder of Retail
App Partners located in Columbus, Ohio.
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Vice President of Finance: TOMMY B. PAYNE JR.

TOMMY B. PAYNE JR. has been our Vice President of Finance since December 15, 2020. He
was our controller from April 2019 to December 2020. Previously, from January 2019 to April
2019 he worked as a Certified Public Accountant with Brenda R. Lineberry, CPA, PC. in Mount
Airy, North Carolina. From December 2006 to January 2019, he worked as President and Chief
Financial Officer of Burton Signworks, Inc. in Mount Airy, North Carolina and served as a
consultant there from September 2018 to January 2019.

Vice President of Franchise Relations & Engagement: MARK BUMGARNER
Since October 2015, MARK BUMGARNER has been our Vice President of Franchise Relations
& Engagement.

Vice President of Marketing: ROBERT SCHINDLER
Since December 2020, ROBERT SCHINDLER has been our Vice President of Marketing. From
August 2018 to December 2020, he was owner and Lead Marketing Strategist of Schindler
Creative Group, LLC, d/b/a Lightbox Strategy in Copley, Ohio. FremJune 2000-toJuly 2017

Vice President of National Products: STEVE NEWTON
Since October 2017, STEVE NEWTON has served as our Vice President of National Products.

Vice President of SalesBusiness Development: CHAD KLEIS

CHAD KLEIS ishas been our Vice President of Sales-and-has-beenBusiness Development since
December 20192023, From December 2019 to December 2023, he served as Vice President of
Sales. From December 2016 to December 2019, he served as Director of Sales.

Vice President, Corporate Counsel: CHARLES F. “FRED” BAUER
FRED BAUER is our Vice President, Corporate Counsel and has been since December 2022. From
November 2015 to December 2022, he served as Corporate Counsel.

Director of Franchising: ZACH LUFFMAN
ZACH LUFFMAN has been our Director of Franchising since January 2018. Zach-served-as
Manae ranchise men o h 20 o 0 _

o a N/ O
VIl

Director of Franchise Advancement: DAVID MASTIN
DAVID MASTIN is our Director of Franchise Advancement and has been since September 2015.

Director of Sales: MICHAEL LANE, 11
MICHAEL LANE, I1 is our Director of Sales and has been since January 2024. From August 2021
to December 2023, he served as Director of Strategic Projects. From October 2017 to August 2021,
he served as a Regional Manager. Since March 2024, he has been the owner of Michael Lane 11
Consulting, LIL.C, based in Tampa, Florida.

National Sales Trainer & Empowerment Strategist: BOB HINER
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BOB HINER is our National Sales Trainer & Empowerment Strategist and has been since April
2023. From July 2022 to March 2023, he served as president for Carolina Shower and Bath in
Greenville, South Carolina. From June 2019 to July 2022, he served as a regional manager for
SouthEnd Exteriors in Charlotte, North Carolina. From April 2017 to June 2019, he served as Vice
President for SouthEnd Home Improvements in Charlotte, North Carolina.

Corporate Secretary: BONNIE BENTLEY CAUDILL
BONNIE BENTLEY CAUDILL has been our Corporate Secretary since October 2015.

Except as otherwise stated above, the location of each of the positions described above was 118
Shaver Street, North Wilkesboro, North Carolina 28659.

ITEM 3: LITIGATION

Pending Matters

Window World of St. Louis, Inc.;, Window World of Kansas City, Inc.; Window World of
Springfield/Peoria, Inc.; James T. Lomax III: and Jonathan Gillette, et al. v. Window World, Inc.,
Window World International, LLC, and Tammy Whitworth, (15-CVS-2), North Carolina Business
Court (2015). On January 2, 2015, some of our franchisees filed a lawsuit against us and Window
World International, LLC in Wilkes County (NC) Superior Court alleging that we repudiated a
purported settlement agreement and seeking to have a declaratory judgment entered regarding the
existence of the purported settlement agreement, issuance of an injunction to force us to sign the
settlement agreement and requiring us to enter into a new franchise agreement with plaintiffs
(“Settlement Claims”). In the alternative, the plaintiffs seek damages from us for: our alleged
failure to provide them with a copy of a Franchise Disclosure Document, alleged fraudulent
conveyance of our intellectual property (including our FrademarksMarks) to Window World
International, LLC, alleged breach of contract, alleged antitrust violations, alleged breach of the
covenant of good faith and fair dealing, alleged fraud, alleged negligent misrepresentation, alleged
violations of the North Carolina Unfair and Deceptive Trade Practices Act, and alleged unjust
enrichment. This lawsuit has been designated as a Mandatory Complex Business Case and has
been assigned to the North Carolina Business Court. After the Court ordered the plaintiffs to join
another franchisee, James Roland, in the settlementrelated-elaimsSettlement Claims, and plaintiffs
failed to so do, the Court dismissed without prejudice the plaintiffs’ settlement-elaimsSettlement
Claims in the action. Puringln 2016, the Court dismissed with prejudice plaintiffs’ antitrust-
related claims. On January 11,2017, the plaintiffs filed a Third Amended Complaint wherein they
added Tammy Whitworth as a defendant. We dispute the allegations in plaintiffs’ Third Amended
Complaint and continue to vigorously defend ourselves in the litigation.

Window World of Baton Rouge, LLC; Window World of Dallas, LLC; Window World of Tri State
Area, LLC; and James A. Roland v. Window World, Inc., Window World International, LLC, and
Tammy Whitworth, (15-CVS-1), North Carolina Business Court (2015). On January 2, 2015,
Window World of Baton Rouge, LLC, Window World of Dallas, LLC, Window World of Tri
State Area, LLC, and James A. Roland (our franchisees), filed a lawsuit against us and Window
World International, LLC in Wilkes County (NC) Superior Court for an alleged failure to provide
plaintiffs with a copy of a Franchise Disclosure Document, alleged breach of contract, alleged
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antitrust violations, alleged breach of the covenant of good faith and fair dealing, alleged fraud in
the inducement, alleged fraud, alleged negligent misrepresentation, alleged violations of the North
Carolina Unfair and Deceptive Trade Practices Act, alleged fraudulent conveyance of trademarks
to Window World International, LLC, and alleged unjust enrichment. The Complaint states that it
seeks relief in the alternative to the relief the same plaintiffs sought in another previously filed
lawsuit in Louisiana. This lawsuit has been designated as a Mandatory Complex Business Case
and has been assigned to the North Carolina Business Court. Puringln 2016, the Court dismissed
with prejudice plaintiffs’ antitrust-related claims. On January 11, 2017, the plaintiffs filed a Third
Amended Complaint wherein they added Tammy Whitworth as a defendant. We dispute the
allegations in plaintiffs’ Third Amended Complaint and continue to vigorously defend ourselves
in the litigation.

i "y . ecision.
Window World of North Atlanta, Inc.; Michael Edwards and Melissa Edwards v. Window World,

Inc., Window World International, LLC, and Andrew Saville (18 CVS 70), North Carolina
Business Court (2018). On January 22, 2018, the plaintiffs, who are existing Window World
franchisees, filed a complaint against us in Wilkes County (NC) Superior Court alleging breach of
contract, unjust enrichment, and violation of the North Carolina Unfair and Deceptive Trade
Practices Act regarding Window World’s approval of Mr. Saville as a franchisee for a franchised
territory plaintiffs contend they own. Additionally, plaintiffs have sought a declaratory judgment
asking the court to declare their ownership of the disputed territory. This lawsuit has been
designated as a Mandatory Complex Business Case and has been assigned to the North Carolina
Business Court. We filed our answer on March 26, 2018. We contend this lawsuit is without merit
and intend to vigorously defend ourselves. By order dated December 7, 2021, the North Carolina
Business Court ordered that this action is stayed pending the final adjudication of all claims
asserted in Window World of St. Louis, Inc., et al. v. Window World, Inc., et al., (15-CVS-2), North
Carolina Business Court (2015) and Window World of Baton Rouge, LLC, et al. v. Window World,
Inc., et al., (15-CVS-1), North Carolina Business Court (2015).
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Window World International, LLC and Window World, Inc. v. Jill O’Toole, James T. Lomax I11,
Window World of St. Louis, Inc., and Window World of Springfield/Peoria, Inc. (Case No. 19-CV-
02363), United States District Court for the Eastern District of Missouri (2019). On October 23,
2019, we, along with Window World International, LLC, filed a complaint against defendants,
existing franchisees of Window World and one of their employees, Jill O’Toole, alleging claims
for trademark infringement and dilution of our federally registered trademarks and common law
marks, and a related claim for unfair competition related to the misappropriation of our trademarks.
By order dated November 30, 2020, the court dismissed the false advertising and trademark
dilution claims but denied the defendants’ motion to dismiss the trademark infringement claim. By
that same order, the court dismissed O’Toole as a defendant and stayed the litigation pending
determination of the scope of the defendant’s license to use our trademarks in Window World of
St. Louis, Inc., et al. v. Window World, Inc., et al. (discussed above). On December 30, 2020, we,
along with Window World International, LLC, gave notice of our appeal to the United States Court
of Appeals for the Eighth Circuit of the order staying litigation. By order dated January 7, 2022,
the Eighth Circuit dismissed the appeal for lack of jurisdiction. As a result, this action is stayed
pending the final adjudication of all claims asserted in Window World of St. Louis, Inc., et al. v.
Window World, Inc., et al., (15-CVS-2), North Carolina Business Court (2015) and Window World
of Baton Rouge, LLC, et al. v. Window World, Inc., et al., (15-CVS-1), North Carolina Business

Court (2015).

Window World, Inc., Window World International, LLC and Tammy E. Whitworth v. Scott A.
Williamson, Brian C. Hopkins, Window World of Rockford, Inc. d/b/a Window World of Rockford,
Window World of Joliet, Inc. d/b/a Window World of Joliet, and Window World of Bloomington,
Inc. (20 CVS 21) North Carolina Business Court (2020). On January 9, 2020, we, along with
Window World International, LLC and Tammy E. Whitworth, filed a complaint against certain
current and past Window World franchisees in Wilkes County (NC) Superior Court seeking a
declaratory judgment regarding the scope of an Agreement and Conditional Consent to Transfer
(“Agreement”) executed between us and Mr. Williamson. Additionally, plaintiffs allege claims for
breach of the same Agreement based upon defendants’ pursuit of litigation against plaintiffs in
violation of the Agreement, and other related conduct in violation of the Agreement, and seek
injunctive relief against defendants to prevent further breach of the Agreement at issue. This
lawsuit has been designated as a Mandatory Complex Business Case and has been assigned to the
North Carolina Business Court. By Consent Order, this lawsuit has been consolidated with Window
World of St. Louis, Inc., et al. v. Window World, Inc., et al. (discussed above), and all claims at
issue in this action will be pursued in that action.

Concluded Matters

In Re Window World, Inc. Under the California Franchise Investment Law, franchisors are
required to register their franchise offering with the California Corporations Commission. Prior
to October 2011 we failed to do so and sold multiple unregistered franchises in California. Once
we realized we did not do so, we contacted the California Corporations Commission and, at the
Commissioner’s request, on November 29, 2011, we entered into a Stipulation to Desist and
Refrain Order whereby we agreed to refrain from offering unregistered franchises in California.
Further, we voluntarily offered rescission to each unregistered California franchisee. All of the
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franchisees elected to remain affiliated with WINDOW WORLD, INC. and we did not pay any
fines or damages. We did not admit any liability as part of the settlement.

State of Illinois v. Window World, Inc., (2011 CH 1524, filed November 23, 2011, Sangamon
County Circuit Court). The Illinois Attorney General filed a complaint alleging our Illinois license
agreements constituted franchises under Illinois law and, as such, our license agreement was not
properly registered with the Illinois Attorney General. We disputed the basis of the claims.
However, on November 29, 2011 we agreed to the terms of a consent order whereby we agreed
prospectively to register our offering as a franchise under Illinois law, maintain a franchise
disclosure document, and pay a $15,000 fine. Further, we voluntarily offered rescission to each
unregistered Illinois franchisee. We did not admit any liability as part of the settlement.

In Re Window World, Inc. (Order Num. S-11-0805-COO01). Under the Washington Franchise
Investment Protection Act (““Washington Act”), franchisors are required to register their franchise
offering with the Washington Department of Financial Institutions Securities Division (“Securities
Division”). Prior to October 2011 we failed to do so and sold three unregistered franchises in
Washington without providing a copy of the applicable disclosure document. At the Securities
Division’s request, on January 9, 2012, we entered into a Consent Order whereby we agreed to
only offer franchises in Washington in accordance with the Washington Act and provide disclosure
documents to each future Washington franchisee. We did not pay any fines or damages, but did
pay $1,800 to cover the Securities Division’s expenses. We did not admit any liability as part of
the settlement. Further, we voluntarily offered rescission to each unregistered Washington
franchisee.

In the Matter of Window World, LLC, Administrative Proceeding Before the Securities Commissioner
of Maryland, Case No. 2011-0399. As a result of an inquiry into the franchise related activities of
WINDOW WORLD, LLC, the Maryland Securities Commissioner (‘“Commissioner”) concluded
that grounds existed to allege that we violated the registration and disclosure provisions of the
Maryland Franchise Law in relation to the offers and sales of Window World franchises in Maryland.
In responding to inquiries from the Maryland Securities Division, we disclosed that we sold
franchises in Maryland during the time we were not registered to offer and sell franchises in Maryland.
On February 2, 2012, the Commissioner and Window World agreed to enter into a consent order
whereby we, without admitting or denying any violations of the law, agreed to: immediately and
permanently cease from the offer and sale of franchises in violation of the Maryland Franchise Law;
register our franchise offering in Maryland; and, offer rescission to the franchisees who were sold
franchises in Maryland while we were not registered with the State.

Commonwealth of Virginia ex. rel. State Corporation Commission v. Window World, Inc., (Case
Num. SEC-2012-00007). Based on an investigation by the Division of Securities and Retail
Franchising, it was alleged that WWI violated § 13.1-560 and § 13.1-564 of the Virginia Retail
Franchising Act. WWI, prior to the entry of the Order, voluntarily offered rescission to each of the
Virginia Franchisees. WWI neither admitted nor denied the allegations, and as part of the Settlement
Order entered March 14, 2012. WWI agreed to pay $6,000 in penalties, $2,000 in costs of
investigation and provide each Virginia franchisee with copy of the Settlement Order within thirty
days of the entry of the Order.
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In the Matter of Window World, Inc. (File Num. F-12-0033). Under Oregon Revised Statutes
650.005 et seq., (“Oregon Revised Statute”), franchisors are required to register their franchise
offering with the Director of the Oregon Department of Consumer and Business Services (“the
Director”). Prior to October 2011, we failed to do so and sold several unregistered franchises in
Oregon without providing a copy of the applicable disclosure document. We explained to the
Department the fact we voluntarily offered rescission to each Oregon licensee and they all declined
rescission. At the Director’s request, on May 9, 2012, we entered into a Consent Order whereby
we agreed to only offer franchises in Oregon in accordance with the Oregon Revised Statute and
paid a civil penalty of $9,000. We did not admit any liability as part of the settlement.

In the Matter of Window World, Inc., (File Num. S-221138 (FX)). Under § 553.55 Wis. Stats.
(“Wisconsin Statute”), franchisors are required to register their franchise offering with the Bureau
of Enforcement of the Division of Securities, Department of Financial Institutions (“Department”).
Prior to October 2011 we failed to do so and sold several unregistered franchises in Wisconsin
without providing a copy of the applicable disclosure document. We explained to the Department
the fact we voluntarily offered rescission to each Wisconsin licensee and they all declined
rescission. At the Commissioner’s request, on May 17, 2012, we entered into a Consent Order
whereby we agreed to only offer franchises in Wisconsin in accordance with the Wisconsin Statute.
We did not admit any liability as part of the settlement.

In the Matter of Window World, Inc., (Cause No. 13-0170CA). Under the Indiana Franchise Act
(“Indiana Act”) franchisors are required to register their franchise offering with the Indiana
Secretary of State Securities Division (“Securities Division”). Prior to October 2011 we failed to
do so and sold several unregistered franchises in Indiana without providing a copy of the applicable
disclosure document. We explained to the Securities Division the fact we voluntarily offered
rescission to each Indiana licensee and they all declined rescission. At the Security Division’s
request, on August 13, 2013, we entered into a Consent Order whereby we agreed to only offer
franchises in Indiana in accordance with the Indiana Act and pay a civil penalty of $8,000 and
investigation cost of $1,000. We did not admit any liability as part of the settlement.

Window World of Raleigh, Inc. Arbitration (American Arbitration Association Case No. 01-15-
0004-6473): On March 10, 2015, WINDOW WORLD OF RALEIGH, INC. (“WW-Raleigh”)
served upon WINDOW WORLD, INC. an arbitration demand alleging breach of contract, breach
of covenant of good faith and fair dealing, a declaratory judgment regarding the scope of WW-
Raleigh’s territory, and declaratory judgment regarding the transfer provisions of the Agreement.
On February 29, 2016, the parties entered into a settlement agreement whereby our affiliate
purchased the franchisee licensed business for $2,350,000 and a non-compete payout of $350,000.
On March 1, 2016, the arbitration proceeding was dismissed with prejudice.

Marie Wyatt Whitworth v. Estate of Wesley Todd Whitworth, Tammy Whitworth, individually and
as the Executor of the Estate of Wesley Todd Whitworth, and Window World, Inc. (10 CVS 831
Wilkes County, North Carolina). The Plaintiff, one of our former sharecholders, filed this case on
June 22, 2010 in North Carolina Superior Court and alleged breach of fiduciary duty, constructive
fraud, fraud, breach of contract, violations of North Carolina Civil RICO Act, and other claims
involving the redemption of the plaintiff’s stock. The trial court dismissed the lawsuit with
prejudice. The Court of Appeals upheld the dismissal in part and reversed in part. The North
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Carolina Supreme Court concurred with the Court of Appeals dismissing all claims against
WINDOW WORLD, INC. other than the North Carolina Civil RICO Act claim, but reinstating all
claims against the other defendants, which claims were remanded to the trial court. In December
2016, to resolve the dispute and the lawsuit discussed immediately below, we settled the case by
affirming the redemption payments allegedly owed to Mrs. Whitworth and agreed to pay an
additional $18,249,937.23 to resolve the dispute.

Marie Wyatt Whitworth v. Window World International, LLC, Tammy Eller Whitworth, ind., as
Executrix of the Estate of Wesley Todd Whitworth, and as Trustee of a Trust to be Identified,
Window World, Inc., The Estate of Wesley Todd Whitworth, Anna Grace Whitworth, Wyatt Thomas
Whitworth, William Tucker Whitworth and John Does 1-50 (14 CVS 1161). The Plaintiff, one of
our former shareholders, filed this case on September 26, 2014 in North Carolina Superior Court
and alleged the transfer of certain trademarks to WINDOW WORLD INTERNATIONAL, LLC
was for less than full and adequate consideration resulting in a fraudulent transfer and a breach of
fiduciary duty purported owed to Plaintiff. The Plaintiff seeks to reverse the transfer and return
ownership of the marks to WINDOW WORLD, INC. and appoint a receiver to manage the
intellectual property assets of Defendants. On March 6, 2015, we filed an answer to the complaint.
In December 2016, to resolve the dispute and the lawsuit discussed immediately above, we settled
the case by affirming the redemption payments allegedly owed to Mrs. Whitworth and agreed to
pay an additional $18,249,937.23 to resolve the dispute.

Oscar Castro v. Window World, Inc., et al. (BC575391, California Superior Court Los Angeles
County—Central District). On March 11, 2015, OSCAR CASTRO filed a lawsuit against us
alleging employment law violations by our former affiliate, WINDOW WORLD OF
CALIFORNIA, LLC, and us claiming we were his joint employer. He also asserted these claims
constituted unfair competition under California law. On April 17,2015, we filed an answer to the
complaint generally denying the allegations as lacking merit and alleged applicable affirmative
defenses in this case. On October 12, 2016, we and our former affiliate, WINDOW WORLD OF
CALIFORNIA, LLC, entered into a confidential settlement agreement in which the plaintiff
agreed to dismiss his claims with prejudice in exchange for WINDOW WORLD OF
CALIFORNIA, LLC agreeing to pay the plaintiff $33,376.11 and his attorneys’ fees of
$30,623.89. Neither we, nor our former affiliate, admitted any liability in the settlement.

WindowWorld IneMike Bendfeldt, et al. v. Window World-of-Columbus, Inc. and Keith-Dotson:

L [
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79 Associated Mateials, LLC, Case No.: 8:15-CV-
00377 (United States District Court for the District of Nebraska): Mike Bendfeldt, et al. v. Window
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World, Inc. and Associated Materials, LLC, Case No.: 5:17-CV-00039 (United States District
Court for the Western District of North Carolina). In October 2015, Mike and Betty Mubhr-

Bendfeldt, former Window World franchisees, filed a lawsuit against Window World, Inc. and
Associated Materials, LLC in the United States District Court for the District of Nebraska asserting
alleged violations of the Robinson-Patman Act, violations of the Sherman Act, RICO violations,
fraud, and breach of contract related to their dealings with Window World, Inc. and Associated
Materials, LLC in their capacity as former licensees. At our request, in January 2017 the Nebraska
federal court transferred the case to the United States District Court for the Western District of
North Carolina. By order dated September 25, 2017, the North Carolina federal court dismissed
plaintiffs’ Robinson-Patman Act claim (which dismissed Associated Materials, LLC from the
action), the Sherman Act claim, and the RICO claims. Plaintiffs subsequently filed a Second
Amended Complaint, which, among other things, removed Betty Muhr-Bendfeldt as a plaintiff.
We filed a motion for summary judgment, and on March 26, 2020, the North Carolina federal court
entered summary judgment in our favor dismissing all claims in the case. On April 23, 2020, the
plaintiffs gave notice of their appeal to the United States Court of Appeals for the Fourth Circuit.
On May 25, 2023, the United States Court of Appeals for the Fourth Circuit issued a per curiam
opinion affirming the North Carolina federal court’s dismissal of plaintiffs’ claims. Plaintiffs did

not seek further review of the Fourth Circuit’s opinion. All pending claims remain dismissed. This
matter concluded in Window World’s favor and the case is closed.

Other than these actions, no litigation is required to be disclosed in this Item.

ITEM 4: BANKRUPTCY
No bankruptcy information is required to be disclosed in this Item.
ITEM S: INITIAL FEES

The initial franchise fee for a single Franchised Business is $45,000. The initial franchise fee
covers the initial grant of a license to operate the Franchised Business; and other costs associated
with our pre-opening obligations to you, such as the initial training we provide to you, access to
our Manuals, our assistance in helping you to open your business, and a start-up package consisting
of the following: one computer equipped with Microsoft Windows and QuickBooks, a tablet, a

one-year year subscription to security and backup software, showroom displays, a-phete-sheet;
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demonstrator samples, start-up print materials, an initial $5,000 sign allowance, a $1,000 siding
display allowance, a $500 apparel allowance, and the first twelve months of the basic Technology

Fees (defined below). The initial franchise fee is non-refundable and due in lump sum upon signing
of the Franchise Agreement.

We participate in the International Franchise Association’s VetFran Program, which generally
provides discounts on initial franchise fees to veterans of the U.S. Armed Forces who otherwise
meet the program’s requirements. Purchasers of a Window World franchise who are veterans of
the U.S. Armed Forces are eligible to receive a reduced initial franchise fee of $30,000
(representing a $15,000 discount off our standard $45,000 initial franchise fee). To qualify for the
discount, the veteran must own at least a 50% interest in the franchise. “Veteran” means a recipient
of an honorable discharge as evidenced by the U.S. Department of Defense. It is the veteran’s

responsibility to send us the required documents to obtain the VetFran discount.

During our last fiscal year, the fees in this Item 5 were uniformly applied.

ITEM 6: OTHER FEES

OTHER FEES
TYPE OF FEE! AMOUNT DUE DATE REMARKS
Royalties 2 Currently range When invoiced | Currently collected from
between $.10 and by supphervendor as part of purchase
$5075 if flat fee or up supphliervendor | price. We have the right to change
to +012% of purchase or increase the amount of royalties
price if a percentage or, in the case of new items,
establish royalties.
Local or Regional Currently not collected; | When In the event a local or regional
Cooperative Fees No cooperative designated by cooperative is established for your
currently established cooperative area, you must participate and you
must pay the cooperative payments
the cooperative imposes.
Cooperative payments are
determined by majority vote of the
cooperative members, but in no
event will you be required to
contribute more than 3% of your
gross sales to the cooperative. Any
amount you contribute to an
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TYPE OF FEE'!

AMOUNT

DUE DATE

REMARKS

advertising cooperative will count
toward the 7% of gross sales you
are required to spend on local
advertising. All company-owned,
affiliate-owned, and franchisee-
owned businesses will have one
vote each in any such cooperative
of which they are a member.

Minimum Local
Advertising
Amount

7% of your prior
calendar year’s annual
gross sales

As incurred;
measured on an
annual basis

You are required to spend at least
7% of your prior calendar year’s
annual gross sales on local
advertising. We may encourage
you to spend more than 7% of gross
sales per year depending on your
Territory, particularly if you are in a
larger or more competitive market.
Amounts you contribute to a
cooperative count towards this
minimum amount. We have the
right and sole discretion to waive,
defer, reduce, or permit variations
from the Minimum Local
Advertising Amount to any
franchisee based on performance,
longevity, peculiarities of a
particular territory or any other
circumstances.

Sale, Transfer or The then-current Upon Should an existing franchisee

Assignment transfer fee, up to a execution of obtain approval from us to sell,

approved by us maximum of the then- transfer transfer or assign its license, the
current initial franchise agreement franchisee must pay to us the then-
fee current transfer fee at-the-time-of

sale;upon execution of the transfer
Currently, $11,250 or-asstgamentagreement.
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TYPE OF FEE'!

AMOUNT

DUE DATE

REMARKS

Seller Transfer
Obligation Deposit

Greater of $10,000 or
1% of the purchase

price

Upon
execution of
transfer

agreement

Should an existing franchisee sell
the assets of its business, the seller
must pay to us this transfer
obligation deposit upon execution
of the transfer agreement. This fee
will be refunded to the seller once
all of seller’s closing obligations in
the transfer agreement are

completed and seller has provided
evidence and certification of the

same to us. If seller does not

comply with these requirements, we
may retain the deposit.

Approval of
Alternate Vendor,
Product, or Service

Cost

On demand

When you request our prior written
consent to use an alternate vendor,
product, or service, you will pay all
fees-and-costs incurred by us to
obtain the necessary information
and evaluate the alternate vendor,
product, or service.
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TYPE OF FEE' AMOUNT DUE DATE REMARKS
Technology Fee 3 Currently, the base fee is | Monthly or You are required to use our
$675499 per month. annually before | designated technology

If you elect the optional
web design, develop and
management services,
you will pay an
additional amount,
which is currently $176

per month.

Currently, we offer
Premium Services for an
additional $299 per
month.

Each year the
Technology Fee may
increase by the amount
that is the greater of (i)
2% or (i1) another
amount that we
designate.

If paying by electronic
funds transfer and funds
are refused, a $25
charge plus
reimbursement of our
costs will be assessed

January 1% if
you choose to
prepay

goeodsproducts and services, some
of which may be provided by us or

our affiliate. This fee will be paid to
our affiliate WW Technologies.

If this is a new Franchised Business,
this fee will not commence until the
13™ month of operations. For the
time period from the 13" month of
operation through the following
December 31% we will prorate the
amount due.

If you choose to prepay by January
1% each year, you can use your
method of payment of your choice.
Alternatively, if you elect to pay
monthly, you are required to either
(1) provide our affiliate with a
credit card authorization to keep on
file permitting WW Technologies to
charge the fee on your credit card or
(2) provide account information so
that WW Technologies can
electronically transfer the funds.

The current Premium Services add
functionality to the CRM

Renewal Fee None Not applicable | No fee due upon renewal of
franchise agreement.
Failure to Maintain | Our actual cost for If you fail to maintain the required
Insurance insurance premiums and insurance coverage, we may acquire
a reasonable fee for On demand and pay for the insurance coverage-
expensesnot to exceed e
5% of the insurance reasonable fee.
premium cost we incur
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TYPE OF FEE'! AMOUNT DUE DATE REMARKS
Audit Cost of audit plus When you are In addition to other remedies we
expenses, plus any billed have due to your default, you will
amount owed as shown pay this if we find that you are
by the audit, plus the purchasing unapproved products or
interest (lower of 18% supplies, purchasing products or
or the maximum rate supplies from srappreved-an
allowed by law) and unapproved vendor, failing to
late fees (2% of fees provide requested information, or
due to us) otherwise not complying with the
terms of the Franchise Agreement.
Femporary S300 per calendar day Monthly Onby-applicable Hyeou-defanttunder
e B e e R s s D
Eranchised Busi . Lo
. ol v W
bl; | Y
losi | o 1f
yourequesttemporary management
e e e e
st o e e e o cne b
chargethistee:
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TYPE OF FEE' AMOUNT DUE DATE REMARKS
Fines Up to $5,000 per Upon notice of | Fines are in addition to any other
infraction for most infraction remedies we may have under the
violations Franchise Agreement, including
default or termination. The amount
Up to 15% of the of the fine will also be determined
customer contract value in accordance with our policies in
plus an amount up to the Manuals.
$10,000 per
determination of
infringement for selling
in the territory of
another Window World
business
Up to $10,000 per
determination of
infringement for
offering or soliciting in
the territory of another
Window World
business
Interest Lower of 18% or the Upon notice Interest is due if you fail to pay the
maximum interest rate full amount when it is due to us or if
allowed by law you have insufficient funds to cover
an electronic transfer we initiate.
Late Fees 2% of fees due to us Within 30 days This fee can be imposed for late
of notice payments due to us or our affiliates.
Re-Inspection Costs | Our costs Upon notice You must promptly reimburse us
or Rescheduled for our costs in conducting one or
Inspection Costs more follow up inspections if you
fail an inspection_or if after the
inspection date has been established
you must reschedule.
Legal Expenses Our costs Upon notice If we incur legal expenses while

assisting you then following notice
we may bill you for the expense we
incur._This applies to matters
outside of dispute resolution
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TYPE OF FEE'!

AMOUNT

DUE DATE

REMARKS

Indemnification and
Hold Harmless

Varies; any and all
types of damages,
liabilities, losses, costs,
and expenses we incur
as a result of third
parties claims or from
your ownership and
operations of the
Franchised Business.

Upon notice

You and your owners must
indemnify us and related parties for
a broad range of claims related to
your actions, omissions, ownership,
and operations of the Franchised
Business.

Attorney’s Fees and
Costs

Varies; our costs

Upon notice

The unsuccessful party in litigation
shall pay the successful party all
costs, expenses, and reasonable
attorneys fees incurred in the
litigation.

Enforcement Costs

Varies; our costs

Upon notice

If you violate a term of the Franchise
Agreement, you must reimburse us
for our costs incurred in pursuing
enforcement of the Franchise
Agreement.

Damages

Varies; amounts we
incur

Upon notice

We have the right to require you to
reimburse us any damages, costs,
losses, or expenses we incur as a
result of your default or if we
terminate the Franchise Agreement
early with cause.

Uncompleted
Orders

Varies

Within 15 days
of termination

expiration, or
non-renewal of
the Franchise

Agreement

Upon expiration, termination, or
non-renewal, you must provide us
with an account of all pending
window, siding and door orders for
which funds have been received but
installation has not been completed.
You must tender all money received
for such uncompleted orders to us.

System
Modifications

All costs and expenses
associated with system
modification

As required

If we make changes to the system of
operations, you must adapt your
business to conform to the changes.
These may be paid to us, our
affiliates, or a third-party

suppliervendor we designate.
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TYPE OF FEE'!

AMOUNT

DUE DATE

REMARKS

Tax Reimbursement

Taxes we pay as a result

of providing
preduetproducts and
services to you or any
tax payments we make

on your behalf

Upon notice

Does not apply to taxes we incur on
our net income.

Customer
Complaint
Resolution

Our costs

Upon notice

We reserve the right to charge you
this fee for our costs to respond or
resolve a complaint by your
customers when you do not resolve
the complaint consistent with our
procedures.

Data Inspections
and Reimbursement

Varies

Upon demand

If you repeatedly violate the required
data privacy and security obligations
under the Franchise Agreement, we
reserve the right to charge you our
costs and expenses to inspect your
business. Additionally, you are
responsible for our costs and
expenses that arise from your non-
compliance or a security breach
caused by you or your personnel.

Additional Training

Currently not imposed

As incurred
prior to
beginning of
additional
training

If you request or if we require
additional training, we have the right
to charge you an additional training
fee. You are also responsible for the
travel, living expenses, and wages
for the trainees. We can change this
fee from time to time.

Business Directory
Listings

Actual out-of-pocket
costs

Upon demand

You will place and pay the cost of
business listings in the directories
and categories we specify.
Alternatively, we can do so on your
behalf and at your expense.

Note 1: Unless otherwise indicated in the table, all of the fees are payable to, imposed by, and
collected by us. None of the fees or payments in this Item 6 are refundable. At our option, we have
the right to increase any flat fee to account for inflation, as measured by the Consumer Price Index.
Except for our beta testingsite-fortesters of WW360 Premium Services for whom we waived the
Technology Fee(deseribed-inNete-3-below);Premium Services fee during our last fiscal year, all

fees were uniformly applied by us.
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Note 2: We may, during the term of your Franchise Agreement, allow you to offer roofing products
and services if you meet our then-current qualifications and guidelines. We will not charge you an
additional initial franchise fee to participate in this program, but you will pay us royalties for the
roofing products you purchase as described in this Item. Currently, we allow you and all other
franchisees to participate in the roofing program only if all of the following conditions are met:

1. Your Franchised Business must have been in continuous operation for at least three years.

In the calendar year prior to your participation in the roofing program, you (or your predecessor
in interest, if you are purchasing an already-operating business) must have had total window
sales volume on a per window unit basis that are equal to or greater than the gross sales
achieved by the bottom 15% of Window World franchisees for the previous year within their
market size.

3. For the two {Z)-calendar years prior to your participation in the roofing program, you must
have collected a minimum of 4% of your total gross sales from your sale of entry doors and
2% of your total gross sales from siding, to the extent our designated suppliervendor of siding
has, in its judgment, a suitable product for sale within your Territory.

4. You have obtained the appropriate licensure and training to provide roofing products and
services.

5. You maintain all required insurance and require that any independent contractors you hire do
the same.

We may also decline to allow you to participate in the roofing program if you or your affiliates
have previously participated and been removed from the program.

To remain in the roofing program, you must (1) sell a minimum number of windows during each
full calendar year (“Minimum Annual Window Sales Requirement”), which amount is a three to
five year average of window units sold by the Franchised Business or a mutually agreed upon
number to reflect special circumstances, and-(2) achieve the minimum yearly “MSI” as-that-term
is-(defined and-used-in the- Manualsltem 12), for your market size, (3) achieve the Minimum Entry
Door Purchases, as that term is defined in the Franchise Agreement.

Note 3: The initial franchise fee covers the first twelve months of the basic Technology Fees if
you start a new Franchised Business. Currently, the Technology Fee will cover the buildingand
maintenance-of a-web-site-speetfic-to-your Franchised Business;the-use of a proprietary customer
relations management software platform, WW360 provided by our affiliate WW Technologies,
two email accounts, access to the Window World Owner’s Portal, your domain name, and other
geedsproducts and services that we may add from time to time. We and our affiliate reserve the
right to adjust the Technology Fee and to add or remove geedsproducts and services at our
discretion. We and our affiliate also reserve the right to offer premium versions of the technology
geodsproducts and services and charge an additional fee for the additional functionality. Our
current franchisees will also pay us a start-up fee when they begin to use the technology
geodsproducts and services. New franchisees do not pay a start-up fee. We offer as an option,
services to build and maintain a web site specific to your Franchised Business. If you elect optional
services or Premium Services, you will pay additional amounts above the base Technology Fee.
You are required to fully implement WW360, which means entering complete and correct data
and actively using the six core WW360 functions: budgeting, advertising costs, product list
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developed, scheduling and resulting of all sales appointments, production pipeline, and service
pipeline. We have the right to modify the definition of full implementation in the Manuals from

time to time.
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ITEM 7: ESTIMATED

INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

Table 1 — Headquarters !

TO WHOM
TYPE OF LOW HIGH METHOD OF
T P WHEN DUE PAYMENT IS
EXPENDITURE AM T AMOUNT PAYMENT TO BE MADE
Initial Franchise $45.000 $45,000 Cash or Check Due upon Us
Fee ? execution of
Franchise
Agreement
Royalties Varies based upon product Vendor Terms Currently SupphierVendo
between $.10 to $5075 per item collected by r who remits
if flat fee or up to +812% of vendors when royalties to us
gross purchase price for product paid for products.
if percentage Included in cost
of products.
Franchise $100 $100—$2,000 | Vendor terms As incurred SupplierVendo
Agreement Signing for-thecostof r
and Training travel to-our )
Travel Expense * corporate
b
traming-center
in NC
Leased Real $7,500 $7500— Pursuant to terms of Pursuant to terms | Landlord
Property — 3 $25,000 lease of lease
months *
RS $500 $5001,500 As negotiated with As incurred SupplierVendo
e supplier r
Fax
MaehineTechnolo
gy 5
Construction/ $0 $6—$50,000 | As negotiated with As incurred SupphierVendo
Remodeling ¢ supplier r
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TYPE OF

HIGH

METHOD OF

TO WHOM

WHEN DUE PAYMENT IS
EXPENDITURE AMOUNT AMOUNT PAYMENT TO BE MADE
Security $0 $0—510,000 | As negotiated with As incurred SupplierVendo
Eguipment’ supplier r
Equipment ’
Office Furniture ® $1.500 $1+,500— As negotiated with As incurred SupphierVendo
$6,000 supplier r
Office Supplies $500 $500— As negotiated with As incurred SupphierVendo
$1,000 supplier r
Inventory-and $1,000 $1000— May vary by supplier May vary by SuppherVendo
Supplies for $4.000 supplier r
Installing
Windows, Siding,
and Doors — 3
months ’
Hrventoryand 30 $500— May vary by supplier May vary by SupphierVendo
Supplies for $1,000 supplier r
Installing Roofing
ProgramProducts
— 3 months 1
Utility Deposit ! $100 $100—$500 | As negotiated with As negotiated SupphierVendo
suppliervendor with r
suppliervendor
Utilities — 3 months $3,000 $3-000— As negotiated with As negotiated SupphierVendo
$5,000 supphiervendor with r
supphiervendor
Lease Deposit $0 $0—%12,500 | As negotiated with As negotiated SupphierVendo
supphiervendor with r
supphervendor
Formation of $1,000 $1.000 Varies Varies Varies
Business $2,000
Entity/Aequisttion
of; Obtaining a
Business
License(s)
Acquisition of any $0 $0—54,000 Varies Varies Varies
Required State &
Local Professional
Licenses 212
Monthly Vehicle $0 $1,000— As negotiated with When purchased Varies
BPayments — 3 $3,000 supphiervendor
months '
Vehicle Graphics " $0 $2,000 Varies by vendor When purchased | Varies
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TO WHOM
TYPE OF LOW HIGH METHOD OF
— WHEN DUE PAYMENT IS
EXPENDITURE AMOUNT AMOUNT PAYMENT TO BE MADE

Initial $30,000 $10.000 — Varies by Varies by SuppherVendo

Advertising"™ $30,000 suppliervendor supplier r

Advertising '®

PayroH $0 $+5-600— At your discretion At your Employees_ or

*>Compensation for $50,000 discretion contractors

Employees and

Contractors '’

Insurance '® $3.,000 $3.000— As negotiated with As negotiated SuppherVendo

$9,000 supphiervendor with supplier r

Legal and $0 $3.000— Varies by Varies by SupphierVendo

Professional $5,000 supphervendor supplier r

Services 112

Exterior Signage > $0 $0—5$2,500 As negotiated with When purchased Varies

supphiervendor

1-800- $168 $157168 As negotiated with Monthly Approved

NextWindow suppliervendor suppliervendor

Fees'’Call Routing

Fees — 3 months ?!

Additional funds — $30,000 $20-000— Varies by As incurred Vendors,

3 months ** $60,000 supphiervendor landlord,
employees,
contractors,
utilities

TOTAL COST $123,368 N e
$3281457331,1
68

NOTES:

1. All fees and payments are non-refundable unless otherwise noted or allowed by third-party
vendor. This Table 1 assumes you will be opening and operating only the Headquarters
and no Satellites. However, if you are required to open one or more Satellites because your
Territory has a-pepulationof-more than 2one million peepleowner-occupied homes, you
may incur additional costs. We estimate those costs in the following Table 2 for each
Satellite. Neither we nor our affiliate finances any part of the initial investment.

2. The initial franchise fee paid to us is non-refundable. The initial franchise fee covers the

heense-touse-the-trademarks;-the-cost-of trainingthe-eost-ofinitial grant of a license to
operate the Franchised Business and other costs associated with our pre-opening
obligations to you, such as the initial training we provide to you, access to our Manuals,
our assistance tein helping you as-yeuto open your business, and a start-up package detailed
intHems—S—and—H-consisting of the following: one computer equipped with Microsoft
Windows and QuickBooks, a tablet, a one-year year subscription to security and backup
software, showroom displays, demonstrator samples, start-up print materials, an initial
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$5.000 sign allowance, a $1,000 siding display allowance, a $500 apparel allowance, and
the first twelve months of basic Technology Fees.

3. You are responsible for the cost of your transportation to our Cerperate- Officeand Trainine
Centercorporate office and training center in North Wilkesboro, North Carolina, to sign
your franchise agreement and to attend new business owner training. We will pay for feed
and-lodging during your visit. There is no separate training fee. You are responsible only
for your travel expenses. This is an estimate for eachfranchiseestwo owners. If you bring
additional owners, you will incur additional costs. We assume you will combine the signing
and training into a single trip. The cost of tickets to travel may be refundable under
conditions permitted by the airline or other travel provider.

4. You must lease or provide a suitable facility for the Headquarters. “Wereguire-that-you
eb%arﬁYour Headquarters must have at least 5, 000 square feet%eﬂaperafe%yeﬂr—Fraﬁehrsed

mast—hav%a—shewreem,—an—eﬁe%a—}eadmg—deek. private office soace a Droduct

showroom, a door suitable for loading and unloading product, and warehouse space. Y-our
warehouse-spacelUnless you receive our prior approval, the Headquarters must have a-deer
suitable forloading-orunloading produetand-a loading dock thatean-be-aceessed-bya53-
feot—tratlermeeting our specifications. With our prior approval, you may have your
warehouse and showroom/office space in different locations, but we must approve each
location. We recommend that you have a single location with 5,000 square feet of flex
space and our estimates here are for a lease of that type of space. You may choose a larger
facility, but it will increase your operating costs. We recommend that you use one-third of
the floor space for your showroom and offices and use the remaining two-thirds as a
warehouse for product storage. Your cost to lease is difficult to quantify because there are
factors that will impact what you pay. These factors include the facility’s location, its
square footage, cost-per-square foot, renovation costs and any required maintenance fees.
Your landlord may refund your security deposit, but most will not refund rental payments.
You should ask your leasing agent or landlord about their refund policy before you sign a
lease agreement. We do not require you to purchase or build a facility—te—heuse—the
franehise. Your cost may increase over our projections should you choose to purchase or
build. You should consider construction delays and their unpredictable cost before electing
to build or purchase. You should seek professional advice if you choose to purchase or
build. YeuwwilHikely-ineureoststorenovate-orremodel the space-youteaseThe estimates
here reflect three months of rent expense.

5. This figure varies depending on the equipment you select. Refunds for such equipment are
set by the supphiervendor. The suppliervendor may permit you to return your unopened
equipment and receive a refund. The low estimate assumes that you obtain the required
machine with copying, printing, and fax capabilities. The high estimate assumes that you
obtain the required machine as well as the following optional items: another tablet, a credit
card reader, cellular service for the tablet, and an additional email address.

6. This figure varies depending on your site seleetion—and desired modification(s) to the
premises. No up-fit is necessary in some locationsbuildings, while extensive up-fit may be
necessary in other leeatiensbuildings. Your up-fit costs will vary depending on many
factors, including the size, condition and location of the factitybuilding, local wage rates,
and the cost of materials. These costs are typically non-refundable.
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10.

11.

You are not required to purchase security equipment-ef-eurbusiness, but we recommend
that you do. The high estimate represents the cost to purchase security equipment hardware
for an 8,000 square foot space. The low estimate assumes you do not purchase security
equipment. Refunds for such equipment are set by the suppliervendor. The supphiervendor
may permit you to return your unopened equipment and receive a refund.
Thisfigure-is-merely-arough-estimate-of These estimates are for the average eest-ofleasing
orpurchasingcosts to lease or purchase office furniture neeessary-to fill a 5,000 square foot
office space using one-third of that space as an office/showroom, and the remaining two-
thirds as a warehouse. Refunds for such furniture are set by the supphervendor. The
supphiervendor may permit you to return your unused and/or unopened furniture and
receive a refund.
This estimate reflects the cost of supplies (caulk, trim, nails, coil, etc.) needed to install the
inventory of windows, doors, and siding that you will sell during your first three months
of operations. The purchase of inventory for windows, doors, and siding and all other
products you may sell is not factored into yreur—start-up-expensesthis estimate. No supply
of these products is required to begin operation of your Franchised Business. Typically,
you will custom-order products to fulfill your sales contracts upon execution of the contract
and receipt of a security deposit. —FThe—ecost-ofsupplies—is—{factored—into—thisameount:
Typically, these amounts are non-refundable.
If you are eligible to participate in the roofing program, you will incur additional costs for
the supplies to install the roofing inventory-and-supphies. The low estimate assumes you do
not participate in the roofing program and the high estimate assumes that you do. The
purchase of inventory for roofing products is not factored into yeurstart-up-expensesthis
estimate. No supply of these roofing products is required to begin operation of your
Franchised Business. Typically, you will custom-order products to fulfill your sales
contracts upon execution of the contract and receipt of a security deposit. The-ceost-of

supphesisfactoredinto-thisameunt-Typically, these amounts are non-refundable.

This figure is a—reughan estimate of the range-ofpotential-costs—ofthe-total ameunt-of
deposits paid for utilities at a new business. FigureFigures will vary. We recommend that

you initiate your telephone service at least 3three weeks prior to your opening so that you
may receive calls generated from advertising that you roll out during this time period.
Typically, these amounts are non-refundable.

Most landlords require a lease deposit. The low estimate assumes that you own the building
for the Headquarters.

1+2-The jurisdiction where you locate the Franchised Business may require you to obtain a
contractor’s license or home improvement license. Typically, these amounts are non-
refundable.

B—You are not requlred to purchase or lease a vehicle for your business. If you do not,

fﬁeui—addma&al—%epe&sHPyeﬂvour subcontracted 1nstallers W111 be resDon51b1e for

transporting the products in their own vehicles and with their own equipment. The low
estimate assumes that you have a suitable vehicle already or that your subcontracted
installers have their own vehicle(s) and equipment. If you elect to purchase or lease a
vehicle for the business, we recommend you are-reguired-to-have a late model (less than 5-

year-old) Vehlcle in good condltlon ¥ea—mﬁst—send—&s—p+etu¥es—ef—th%vemel%fer—aﬁ—te
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ea{—p&fehaSH%h—vehiel%wmpThe hlgh estlmate rep_resents three months of financed
payments or lease payments for the vehicle. This estimate does not assume that you
purchase the vehicle outright with cash, and if you do, your initial investment in the vehicle
will be substantially higher. Typically, these amounts are non-refundable.

You may choose to obtain branded graphics for your vehicle. The low estimate assumes
that you use your signage allowance provided in the startup package to cover the cost of
the graphics or that you choose not to have vehicle graphics.

+4-You must engage in an initial, three-month advertising campaign and spend at least
$30,000 during the campaign. We recommend;—but—de—not—require,— that you begin
advertising 3-weeksstart your campaign at least 30 days prior to yveuropening for business.
Depending on the size of your market, yea—may—@epeet—te—badget—between%%@%@—aﬂd

$30,000-for—yourinitial-menth-of advertisingwe may recommend that you budget more
Typically, these amounts are non-refundable.

1+5-You may choose to employ and/erecontractfor-individuals to assist in the operation of
your Franchised Business, including but not limited to front office people, salespeople,

design consultants, and installers. You may choose to engage contractors rather than
employees to provide sales, design consultant, or installer services.

This insurance estimate reflects the insurance premium payments for three months for the
minimum coverage that we require, discussed in more detail in Item 8. The major
categories of insurance we require you to obtain include property insurance, workers’

compensation insurance, and comprehensive general liability insurance.
+6-You may need to retain an attorney, an accountant, and other consultants to help you

to establish your Franchised Business. Your cost will depend on the location of the
Franchised Business, the prevailing rates of local attorneys, accountants, and consultants.
Your costs for these services are typically nonrefundable. You should inquire about the
refund policy of the attorney, accountant, or consultant at or before the time of hiring.

You must have a minimum of one exterior sign that complies with our brand standards.
We will give you as part of your start up package, a $5,000 exterior signage allowance.
The $0 estimate assumes that the exterior sign allowance covers the entire cost of your

signage and the high estimate assumes that you must incur additional costs for it.
1+7-You must pay our approved vendor for call routing services from1+-800-NextWindewto

a branded phone number. As of the issuance date of this disclosure document, this fee is
$43-7246.78 per month with a $25 start-up fee, but our approved vendor may increase this
fee at any time. Typically, these amounts are non-refundable. The estimate is for 3three
months plus the start-up fee.

+8—-We estimate the start-up phase to be 3three months from the date you open your

business. These amounts do not include any estimates for owner salaries, owner living

expenses, finance charges, interest, or debt service—Yeou—must-alsopaythe-apphieable
obligations. In creating this estimate we have considered the fees described in Item 6 of
thls dlsclosure document%e%h%%en%ﬂ%ey—hav&ne&a#e&dy—beenwd#hes&ﬁgwes—a{e

whether—yeu—w&ﬂ—ﬂeed—aéd—meﬂal—e&s-h—fesewes.—g rent, comp_ensation for emp_loxees and
contractors, utilities, maintenance, insurance, supplies, taxes, additional advertising, waste
management services, and related operating costs. In our model, you will collect a customer
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deposit at the time the customer contract is signed. The balance of the contract price is

collected upon installation. We recommend that you pay for product costs and sales
commissions from the customer deposit. We relied upon the experience of our existing

franchlsees as reported to us. %ﬂﬂa&%—%&%ﬁg&%&fu&%&&h—y@m—bﬂﬁ%&s

costs on Wthh you may use the cash reserve are typlcally non- refundable but you should
ask about refund pohcles before you patromze any vendor. —'Fh%paymems—mad%te—thﬁd

Table 2 — Satellites Within the Territory '

TYPE OF LOW HIGH METHOD OF WHEN DUE Pi(;l\‘:lvl}l{qu‘N;S
EXPENDITURE AMOUNT AMOUNT PAYMENT TO BE MADE
Showroom Product $0 $0—55,000 Cash or Check Due upon YsVendor
Displays execution of
Franchise
Agreement
Leased Real Property — $7.,500 $7.500— Pursuant to terms | Pursuant to Landlord
3 months $25,000 of Lease terms of Lease
Agreement Agreement
Equipment: $500 $500 As negotiated As incurred SuppherVendor

Copier/Printer, Fax
Machine

with

suppliervendor
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TO WHOM
EXPENDITURE | AMOUNT| AMOUNT | pavMEnt | WHENDUE | PAYMENTIS
TO BE MADE
Construction/Re- $0 $6—550,000 As negotiated As incurred SuppherVendor
modeling with
supphervendor
Security Equipment $0 $6—$10,000 As negotiated As incurred SupphierVendor
with
supphervendor
Office Furniture $1,500 $1500— As negotiated As incurred SupplierVendor
$6,000 with
supphervendor
Office Supplies $500 $500—%1,000 | As negotiated As incurred SuppherVendor
with
supphervendor
Inventory-and-Suppliestor S6—S4:000 s sebe Varies-by
Seehtes e b e entine | Sh——rbad Sebrs e Febenm b Varies by
Program vender vender vendor
Utility Deposit $100 $100—5$500 As negotiated As negotiated SupphierVendor
with with
supphervendor | supphiervendor
Utilities — 3 months $3.000 $3-600— As negotiated As negotiated SupplierVendor
$5,000 with with
supphervendor | supphiervendor
Lease Deposit $0 $6—$12,500 As negotiated As negotiated SupphierVendor
with with
supphervendor | supphiervendor
PayreHCompensation $0 $0— At your At your Employees
for Employees $50.00015,000 | discretion discretion
Property Insurance — 3 $250 $2-000— As negotiated As negotiated SuppherVendor
months $9-000500 with with
o supphervendor | supphiervendor
Exterior Signage $1.600 $1600— As negotiated When Varies
$7,500 with purchased
supphervendor
TOTAL COST $14,950 $+7700—
$187:600
138,500
NOTES:

1. This second table provides estimates for costs you will incur to open a Satellite if you are
required to do so because your Territory has a—pepulatien—ef-more than 3one million

peopleowner-occupied homes. If you are-epeningopen one or more Satellites within your
Territory, you will incur these costs in addition to the costs for the Headquarters disclosed
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in Table 1. Heu-arere :
terms—ot—theThe Franchrse Agreement feraddresses both the Headquarters and any
Satellites. We do not offer a separate multi-unit franchise offering. If you do not operate
any Satellites within the Territory, this Table 2 will not apply to you. Please see the notes
to Table 1 for more detail about what these estimates cover.

ITEM 8: RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Required and Approved Vendors. We have the right to approve all vendors of all products you
sell. Where we have designated an approved vendor, you must purchase all products from
approved vendors. A Franchised Business must currently sell windows, patio doors, entry doors
and siding;-as-we-direetin-oursole-diseretion. You may also choose to sell the following products:
garage doors, shutters and accessories related to approved products, and, if we allow you to do so
and you sign the roofing amendment, you may also sell roofing products and services. If you sell
these optional products, you must purchase them through an approved vendor.

In accordance with the procedures contained in our Manuals, you must use our approved vendor
for printing services, customer financing, and showroom displays. As part of the start-up package
provided to you for your initial franchise fee, we will supply you with an initial supply of printed
materials. The cost of replacement of the materials included in the start-up pack is estimated to be
between $2,500 and $5,500 approximately every six months. You must purchase these items from
our approved printer.

We have an approved, but not designated, previdervendor from whom you may purchase other
incidental supplies you may need to perform installations of products sold.

You are required to sign a Master Services Agreement that addresses certain technology
goedsproducts and services that will be used in the Franchised Business and which are covered by
the Technology Fee. The Master Services Agreement is attached as Exhibit H. Individual service
agreements are attached to the Master Servrces Agreement Currently, the Technology Fee will
cover the b :
the-use of a proprretary customer relatlons management software platform WW360 provided by
ouratfibiate WW Technologies, two email accounts, your domain name, and access to the Window
World Owner’s Portal. You will have the option to select a local web design company to develop
your web site in accordance with our brand standards. Otherwise, currently, we or our affiliates
are the exclusive supphiersvendors of these geedsproducts or services to you, though we may not
always be the original source of the geedsproducts or services.

You are also required to sign a services agreement with 1-800-Next\Window-eofour call routing
service provider in the form attached as Exhibit G.

We require you to use QuickBooks and the form chart of accounts pre-established in QuickBooks
for your accounting system. An initial one-year subscription for one user is included in the initial
franchise fee, but you will be responsible for all upgrades and fees thereafter. You maymust
purchase continuing access to this software from a supphliervendor you choose.
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As further discussed in Item 11, most of required initial computer equipment purchases are covered
by the initial franchise fee. We make these items available to you but we are not the original source
of them. You may purchase replacement or additional computer systems from asuppltierthe vendor
you choose.

You must not use or set up any domain names, telephone numbers, or other electronic identities
without our complying with our policies, which may require you to obtain prior written approval.
The telephone numbers and electronic identities you use in connection with the Franchised
Business, including for purposes of print or online directories, advertising, marketing, or
promotions, must be assigned to us. The form of this assignment is Attachment 4 to Exhibit A.
We reserve the right to designate a suppliervendor for telephone services, telephone numbers, and
other electronic identities. If we require you to use this suppliervendor, you must “port” or transfer
all telephone numbers associated with the Franchised Business to the approved supptiervendor.

Where we have designated an approved vendor, you must use that vendor. Not purchasing your
business’s product, equipment, inventory, supplies, or any other items where we have designated

an approved vendor would put you in Vlolatlon of the FFaﬂehﬁ%Angeement—H—yeu—weJrat%the
eemph&ne%&nd#eHeFmﬂaat%yeu-PFranchlse Agreement Because of the Volume of busmess

franchisees bring to our approved vendors, you may enjoy lower prices than you could receive
from other vendors, or on the other hand, you may encounter higher prices than you would
otherwise encounter if you were not required to purchase from the approved vendor. We have
broad rightrights to receive revenue from your required purchases. We will have no obligation to
share such revenue received with you. As discussed in detail below, we receive revenue from
approved vendors, which includes your royalties collected by the vendors as part of the purchase
price of the products. We have the right to alter our relationship with our approved vendors or to
create relationships in which we receive revenue at any time in the future and such modification
or new vendor relationships could result in increased pricing for you.

Specifications/Standards. We may require that you purchase products and services in accordance
with our standards and specifications. To the extent available through our Manuals, we will
provide you with specifications and standards for the products and services you will use in
operations of the Franchised Business. We can change or modify those specifications and
standards at any time.

We also issue certain product specifications and standards to approved vendors of windows. We
can change or modify those specifications and standards at any time.

Common Ownership Interests-—\Ve have-anatfiliate;; Affiliates as Vendors. TMS, LLC, thatis
an approved vendor. TMS, LLC is partially owned by one of our officers. You are not required
to purchase caulk, spray foam insulation, lead-testkits—““freeze” spray, or window cleaner from
TMS, LLC, but you may choose to do so.

You will pay our whelly-ewned-subsidiary, WW Technologies, a Technology Fee for use of certain
technology geedsproducts and services. We have the right to alter the payment structure and to
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require that you pay these-erother-approved supphersvendors directly rather than paying us or our
affiliate.

If you require—or-request temporary management services, you will pay our whely—ewned
subsidiary, WW Management, a fee.

Other than as described above, none of our officers owns an interest in any supphiervendor.

Approval of Alternate Products, Services, and Vendor. If you want to use a product, service,
or supply—seureevendor that we have not approved, you must first submit to us information
ineladingthat we will use to evaluate the product, service, or vendor, such as product
specifications, product components; and technical specifications, product performance history,
product samples, supplierdesign, appearance, reliability, manufacturer’s warranties, vendor
history, suppliervendor capacity, quality control methods, financial ability, and any other relevant
information. If available through our Manuals, or otherwise, we will provide you, at your request,
our criteria and specifications for eertain-products, services, or vendors. Unless we otherwise agree
in writing to waive our evaluation, we will evaluate the proposed product, service, or supply

a o Al o - a noe o a alPa a on a Ao ataya nee a
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the—produet’s—supphers;,—technical—speeificationsvendor. If the product, service, or supply
seureevendor meets our criteria and gains our approval (which we are not required to give, even if
the criteria is met) you may use such product, service, or supply-seureevendor. You will pay all
feescosts incurred by us to obtain the necessary information prior to giving approval. We will
advise you in writing of our decision within 90 days of the completed submission of your request
and supporting materials. We impose these restrictions to safeguard the integrity of both the
franchise system and the FrademarksMarks. Approval of any product, service, or vendor may be
revoked upon 30 days written notice.
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Franchisor and Affiliate Revenue. We derive revenue through rebates, royalties, and license
fees, which are monies paid to us by and through approved vendors and resources when supplies
are purchased from these vendors by franchisees. The royalties collected through our vendors
represent our primary source of revenue to perform our obligations to you. Currently, the royalties
are calculated as a range $-+00.10 and $5675 if they are collected as a flat fee per product purchase
or up to +012% of purchase price if a percentage of product purchases. These amounts and bases
can change in the future. If you buy a franchise, you will agree to the payment of these royalties.

We receive up to a 10% rebate on in-house printed materials from our approved printer.

For the year ending December 31, 20222023, our total revenue from franchisee purchases made
through approved vendors was $42.214.165-6r90-440,258,237 or 84.61% of our 26222023 annual
revenue of $46,707.29147,578.652. Our affiliate, TMS LELC’sLLC, received 100% of its
20222023 total revenue of $1,871,8451,286,060 from sales to franchisees and they paid us
royalties and administrative fees tetaling$88;521for certain shared services_totaling $70,247,
which fees represent 6-1+90.15% of our 20222023 annual revenue of $46,767,29147,578.652. Our
affiliate  WW Technologies received +8095.6% or $716,008 of its total revenue of
$536,954748.670 from salesthe required purchases of technology services teby franchisees_and
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4.4% or $32,682 of its total revenue of $748,670 from optional credit card processing services.
We also received warranty income of $266400 or approximately 0% of our 26222023 income and
fees for trainingstartup fees, website services, and other purchases from franchisees totaling
$2415822170,055 or -520.36% of our 20222023 income.

Certain vendors support our franchisee convention (what we call our “Family Reunion™) by
sponsoring the event and paying for booth rental space at the vendor exhibition hall. Additionally,
they occasionally support franchisee meetings and sales contests. During 26222023, we received
$576,00055,000 from fees paid by vendors to sponsor, support and attend various franchisee
meetings and sales contests.

No other affiliate ersubsidiary-derives any revenue from required purchases or leases. The revenue
discussed for our affiliate and-subsidiaryis based upon financial reports provided by them.

Proportion of Purchases. The estimated proportion of purchases from approved vendors to all
purchases you make in establishing your Franchised Business is 3—5%. The estimated proportion
of purchases from approved vendors to all purchases you make in the operation of your Franchised
Business is 42—45%. Y ou must purchase 100% of your inventory of exterior remodeling products
from approved vendors. These inventory purchases are only a percentage of your overall purchases
in establishing and operating your Franchised Business.

Purchasing or Distribution Cooperatives. There are currently no purchasing or distribution
cooperatives.

Negotiations. We are not obligated to negotiate with any supphiersvendors for our franchisees’
benefit. If we choose to do so, we cannot guarantee the outcome of any negotiations, including any
price terms.

Material Benefits to Franchisee. Currently, we receive rebates based on our franchisees’
purchases of products from our approved vendors. We currently choose to receive a reduced rebate
for window sales made to franchisees who comply with our sales volume, insurance, reporting,
financial, and other operational requirements. The portion of the rebate that we choose to forego
is passed on as a discount in cost to those compliant franchisees. We have the right to change this
policy and may reduce or eliminate this benefit to our franchisees at any time, for any reason, in
our sole discretion, without any prior notice to you.

Insurance. You are required to obtain from a nationally recognized insurance company having an
A.M. Best rating of A or higher, and at all times during the term of the Franchise Agreement
maintain in force and pay the premiums, for all types of insurance listed below. From time to time
in our sole discretion, we may increase or modify such limits of liability or require additional types
of coverage, including coverage for cyber liability. You agree to name us and any person or entity
with an insurable interest we designate in these policies as an “additional insured” (each, an
“Additional Named Insured”) which will expressly protect both you and the Additional Named
Insured and will require the insurer to defend both you and us in any action while reserving the
Additional Named Insured’s right to involve counsel of their own choosing in protection of their
own and system wide interests. Additionally, your insurance policy must waive on behalf of the
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insurer any right of subrogation by the insurance company against us, the Additional Named
Insureds, our officers, shareholders, and employees. Your insurance must apply as primary and
non-contributory. If you fail to purchase or maintain required insurance, we may, but are not
obligated to, obtain such insurance for you and keep the same in force and effect, and you shall
pay us, on demand, all premiums charged for such insurance policies together with a reasonable
fee for the expenses we incur in doing so. You must deliver to us at commencement and thereafter
annually or at our request a proper certificate of insurance evidencing the existence of the required
insurance coverage. We also may request copies of all insurance policies.

Unless you obtain our prior consent, you will be required to maintain insurance in the following
amounts: fire, extended coverage, vandalism, malicious mischief and special extended peril
insurance at no less than 90% of the actual replacement value of the building (if owned), and
contents, and improvement; workers’ compensation and other insurance required by law;
comprehensive general liability insurance on an occurrence basis naming us and our officers,
directors and employees as an additional insured as follows: Bodily injury to or death of one or
more persons with minimum coverage of $3,000,000; property damage or destruction with
minimum coverage of $3,000,000 per occurrence; public and product liability with minimum
coverage of $3,000,000; non-owned vehicle coverage with minimum coverage of $500,000;
owned vehicle coverage with minimum coverage of $1,000,000.

If you are permitted to participate in the roofing program, you must also ensure that any
independent contractors you hire obtain and maintain the same coverage and comply with the same
terms.

Customer Service.and Warranties. You must use your best efforts to satisfy customers and must
follow any of our required procedures to resolve customer complaints. We employ a consumer
relations team. You will be required to work with our consumer relations team to resolve disputes.

The products you sell to customers will typically carry a warranty through the manufacturers or
fabricators. You must honor our labor guarantee and warranty policies for installation, repairs, and
replacements as set forth in our Manuals. We do not charge you or the customer to participate in
our warranty or labor guarantee program. However, under this program, you will be responsible
for all labor and non-product materials (i.e., caulking) cost associated with warranty repairs in your
Territory even if you did not make the original sale. This warranty policy could require you to
provide the labor and related materials for the replacement of an approved Window World product
that was sold by another business in your Territory prior to commencing operations of your
Franchised Business. Our current warranty policy is as follows:

You must always assume all service and warranty obligations for work you perform during
the term of your Franchise Agreement, whether it was performed in the Territory or not.
Your obligation to provide service and warranty obligations to customers in Gray Areas
that become part of another franchisee’s Territory will cease once that franchisee
commences operations.

You must always assume all service and warranty obligations for work performed in your
Territory, even if you did not make the original sale.
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If you purchase an existing Window World business, you must also assume all service and
warranty obligations for work that was performed by the seller franchisee and all prior
owners of the business, whether the work was performed inside the Territory or not, unless
an exception applies.

If you purchase a new franchise from us, you must assume all service and warranty
obligations for work that was sold or performed within your Territory before the date you
commence operations of your Franchised Business; provided that we will cover your
warranty service expenses for the first 90 days after you purchase the franchise, or until
you commence operating vour business, whichever occurs first.

ITEM 9: FRANCHISEE’S OBLIGATIONS

FRANCHISEE’S OBLIGATIONS
This table lists your principal obligations under the franchise and other agreements. It will
help you find more detailed information about your obligations in these agreements and in
other items of this disclosure document.

SECTION IN DISCLOSURE
OBLIGATION AGREEMENT DOCUMENT ITEM
a. Site selection and acquisition/lease 1(b)-(c); 4(a) 6; Lease Rider Item 11
b. Pre-opening purchase/leases 3(a); 4(a); 6; 10(a); 13(a); Items 5,7, 8, and 11
Lease Rider
c. Site development and other pre-opening | 1(c); 4(a); 6; 10(a); 13(a); Items 7 and 11
requirements Lease Rider
d. Initial and ongoing training 2(b); 4(a); 9(g); 9(0); 11(d); Items 6, 7, and 11
Roofing Amendment:
Master Services Agreement
e. Opening 1(¢c) Item 11
f. Fees 3; 4(a); 4(b); 8(a); 8(b); 9(¥); Items 5 and 6
9(g): 9(»); 9(k); 9(); 9(n);
10(c); 10(d); 11(d); 13(c);
14 (ih); 15(a); 16(eb);
Limited Personal Guaranty;
Master Services Agreement
g. Compliance with standards and policies/ | 1(a); 1(d); 6; 7; 8; 9(a); Items 8, 11, 12, 13,
Manuals 9(b); 10; Roofing 14, 15, 16, and 17
Amendment; Master
Services Agreement
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SECTION IN DISCLOSURE
OBLIGATION AGREEMENT DOCUMENT ITEM
h. Trademarks and proprietary information | Recitals; 1(a); 5(fe); 6(h); 7; Items 13 and 14
8; 12; 15; 18; Lease Rider;
Non-Disclosure and Non-
Confidentiality Agreement;
Nondisclosure and Non-
Solicitation Agreement;
1. Restrictions on products/services offered | 1(a); 5; 9(a): 9(b): 9(f); 9(1); Items 8 and 16
10; Roofing Amendment
j-  Warranty and customer service 5(ed); 9(); 9(1); Roofing Items 6, 8, and 11
requirements Amendment
k. Territorial development and sales quotas | 2(b); 5; Roofing Item 12
Amendment
1. Ongoing product/service purchases 8; 9(b); 9(); 10; 13(a); Items 8 and 11
Master Services Agreement
m. Maintenance, appearance, and 1(b); 2(b); 4(a); 6; 9(b); Items 11 and 17
remodeling requirements 11(d); 15(a)
n. Insurance 13; Roofing Amendment Items 8 and 17
0. Advertising 1(e); 7(b); 7(); 8; 9(k); Items 6 and 11
10(e); 15(a)
p- Indemnification 6(g): 7(1); 9(g); 9(k); 11(d); Items 13, 14, and 17
16(b); +6¢e)-Limited
Personal Guaranty; Roofing
Amendment; Master
Services Agreement
q. Owner’s participation/ management/ 1(d), 1(H-(g); 4(a); 9(g); Items 11 and 15
staffing 9(0); Limited Personal
Guaranty
r.  Records and reports 2(b); 963:-6(1); 9(1); 9(k); Item 11
11(d); 12(fe):
s. Inspections and audits 2(b); 3(a); 6(1); 9(1)(ii1); Item 17
9(K)(vi)-£+); 11(d)
t. Transfer 11 Item 17
u. Renewal 2(b)-(d) Item 17
v. Post-termination obligations 12; 15; 16(a); Lease Rider Item 17
w. Non-competition covenants 12; Non-Disclosure and Item 17
Non-Confidentiality
Agreement; Nondisclosure
and Non-Solicitation
Agreement; Roofing
Amendment
x. Dispute resolution 18 Item 17

ITEM 10: FINANCING
We do not offer direct or indirect financing. We do not guarantee any note, lease, or obligation.

ITEM 11: FRANCHISOR’S ASSISTANCE,
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ADVERTISING, COMPUTER SYSTEMS, AND TRAINING
Except as listed below, we are not required to provide you with any assistance.

Summary of Assistance

Prior to the opening of your new Franchised Business, we will:

1. Provide you with our site selection acceptance criteria. (Franchise Agreement 4(a))

2. Provide you with a start-up package of eertain—goods,—services—and-computer equipment.
(Franchise Agreement 4(a)).

Specifically, the computer equipment provided includes:

One PC-compatible laptop and dock with an LED display, wireless mouse, and
keyboard

One tablet with a cellular service (you must pay for service)

Microsoft Office — one year for one subscriber to Microsoft 365 Business

Intuit QuickBooks — one year for one subscriber

One year of client security and cloud backup provided by TechSperts

The laptop will be delivered to you at training and the remaining items will be shipped to you.
The chart of accounts will be pre-established in QuickBooks.

3. Provide you with up to a $1,000 siding display allowance to be spent on siding displays from
a Window World approved siding vendor. (Franchise Agreement 4(a))

4. Provide you with showroom displays and in-home presentation samples. (Franchise
Agreement 4(a))

Specifically, we will provide you with:

6-Provide you with up to a $5,000 exterior sign allowance. (Franchise Agreement 4(a))

Three rolling displays with signage to accommodate 28”x46” windows;
Two displays with signage to accommodate 46”x46” windows;

Five windows for window displays;

One rotating glass demonstrator and pedestal;

One brochure spinning display and literature holder;

One small base patio door column set; and

Five door slab spinners (for 1.75” doors).

(54
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6.

[~

8.

9.

7-Provide you with a $500 apparel allowance to be used with a vendor we approve. (Franchise
Agreement 4(a))

Provide vou with a package of start-up print materials from our approved vendor, which
includes customer-facing materials about the brand, products and warranties and other
materials like lead reports, job folders, letterhead and envelopes, thank you notes, business
cards, and signs for use at your customer’s home. (Franchise Agreement 4(a))

Provide you with an initial training program (unless we both agree, in writing, to defer the
training until post-opening). (Franchise Agreement 4(a))

Provide you with access to the current Manuals and-eur(including the Extranet, which contains
digital resources and assistance for running the franchise). (Franchise Agreement 9(a))

10.

To the extent we have them, we will provide you with specifications and/or a list of required
or_approved vendors for any required or recommended product or service to be used in
connection with the Franchised Business. We have the right to amend and/or modify such
specifications or vendor lists at any time. (Franchise Agreement Section 4(a))

During the operation of your Franchised Business, we will:

1.

Provide you with continued electronic access to the current Manuals. (Franchise Agreement

9(a))
In connection with the Master Services Agreement for technology geedsproducts and services,

a. Purchase a domain name and, if you choose to use our services, create a web site to
advertise your Franchised Business. We will own all web sites, even if you use a different
web design service provider.

b. Register all-the-following social media accounts associated with your business:Fwitter (X,
Facebook, and Instagram) and register a Google Business Profile.

c. Ifrequested, purchase a shortened domain name for use in your Franchised Business’ email
addresses.

d. Provide technology services for a required monthly fee (see below for additional details),
including a proprietary CRM solution service. We have the ability to cease providing any
individual technology services at any time if we later require you to use a third-party vendor
to provide you with similar services or otherwise determine that the required solution is
not in the best interests of the franchisees.

e. Provide you one year of prepaid basic Technology feesFees from date the franchise
commences operations if you are opening a new Franchised Business.

(See Master Services Agreement; Franchise Agreement Sections 3(a)(iii); 8(h))

Provide you with additional training opportunities and instructional meetings, the frequency
and content of which we have the sole discretion to determine. (Franchise Agreement 4(a))
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4. 5-Provide advice, information, and consultation services to you related to the operation of your
franchise as reasonably requested by you and make available to you field support. (Franchise
Agreement 4(a))

5. Z-If you purchase a new Window World franchise from us (rather than purchasing an existing
Window World business from us, an affiliate, or a franchisee), we will cover your service
expenses for Window World warranty claims in your Territory for the first 90 days after you
sign your Franchise Agreement or until you commence operations, whichever occurs first.
(Franchise Agreement Section 5(ed))

Additionally, we have the option, but not the obligation to:

1. Inspect your Franchised Business location before you open. (Franchise Agreement 6(i))

2. Negotiate prices with approved vendors and assist you in customizing pricing in your region.
(See Franchise Agreement Section 10(a)-(b))

[

Participate in advertising and maintain a brand web site. (Franchise Agreement Section &(f).,

8(h))

Additional Notes on Pre-Opening Assistance

Site Requirements and Recommendations. At all times during the term of your Franchise
Agreement, you must have a Headquarters that meets our minimum requirements at a location we
accept. Your Headquarters must have at least 5,000 square feet, private office space, a product

showroom, a leadingdecktorecervedeliveredinventoryadoor suitable for loading and unloading
product, and warehouse space;-and-reomfor-a-53feottraterto-aceess—your. Unless you receive

our prior approval, the Headquarters must have a loading dock meeting our specifications. You
must also ensure proper placement for a dumpster (which is provided by a third-party waste
management service provider), outside the view of the customer entrance. We recommend that
your Headquarters use +/3one-third of the floor space for your showroom and the remaining
2/2two-thirds as a warehouse for inventory.

With our prior approval, you may have your warehouse and loading dock at a different location
than your product showroom and office space. However, we must approve all locations where you
operate the Franchised Business; all of the locations must be within the Territory.

In some instances where you are granted a Territory with a-pepulatien-et-at least 2one million
peoepleowner-occupied homes, we may require you to operate one or more Satellites. You may
also request our approval to open one or more Satellites in the Territory. Each Satellite must be
located at a site acceptable to us.
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It is your responsibility to select the site for your Headquarters and any Satellites. eOther than
providing you with our site selection acceptance criteria, we are not required to provide or assist
you in locating a site or obtaining your business premises. You must obtain our prior acceptance
of your sites. You must submit to us within 45 days of executing the Franchise Agreement up to
three locations for your Headquarters for our review. If you have not received our acceptance in
writing within 30 days of submitting the site to us, the site is deemed not accepted. If you do not
obtain our acceptance of a site within 90 days of signing the Franchise Agreement and commence
operations, we will have the right to terminate the agreement. Some of the factors we consider in
deciding whether to accept sites include general location and neighborhood, population and
demographic studies, traffic patterns, size, layout and other physical characteristics, ability to
accommodate our exterior signage specifications, rentals, lease terms including duration, and
general conditions for use as a Window World franchise. We do not generally own any of the sites
or lease them to you.

Unless you receive our prior approval, you must lease the accepted site for operations. Any lease
must include the Lease Rider (Attachment 1 to the Exhibit A) or an alternative that we accept.

Unless you receive prior written permission from us, you must not use any Headquarters or
Satellites for any purpose other than the operation of the Franchised Business. We may, but are
not obligated to, approve use of your facility to operate a business complementary to the
Franchised Business if there is no co-branding and if you meet certain requirements for segregation
of the businesses’ revenue and records.

Site Construction, Décor, and Compliance. It is your responsibility to outfit your Headquarters
and any Satellites. It is your responsibility to conform the plans to all local ordinances and building
codes, to obtain any required permits, and to pay any associated fees; we do not provide you
assistance with these tasks. We require that yeu—have-each Headquarters and Satellite hawvehas
signage bearing the Window World T—r&demarktrademark n the manner prescrlbed in our then-
current Brand Identlty Gulde : ~ v

upen%ermmaﬂe&er—aepa—raﬂen The constructlon remodel and/ or decoratlon of your Headquarters
and Satellites’ interior is left to your discretion, subject to our approval, as long as you meet the
minimum requirements and comply with brand standards. We encourage you to visit existing
stores, which will provide insight for you as you select a location and preparingprepare for
opening.

Necessary Equipment and Inventory for Opening. We will provide you with a list of approved
supphiersvendors and/or specifications for some of the signs, inventory, supplies, and marketing

materials you will use in your business. AH-exteriersichage should be submitted forapproval prior
to-your-placing-an-order-asrequired-by-the ManualsWe also provide some items through a start-

up package detailed above and below. We will cause the start-up package to be delivered to yvou
but we will not install it. (Franchise Agreement Section 4(a))

Computer Equipment—Technology-Services;-and-Email—Aspart-of and POS System. We

require you to obtain specific comnuter equmment for vour Franchised Business. As noted above,
for your initial franchise fee, we w
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Hinimun : h , 3 % :p_rov1de a start-up
package of computer equipment and some software subscrlptlons We do not require you to obtain

a traditional point of sale system. The data that is generated and stored in the required computer
systems includes customer information, order and product information, operational information,
financial and accounting information, and sales and marketing information.

You must also 1ndependently purchase a machme with copy1ng, pr1nt1ng, and fax capab1l1t1es We
estimate the cost of this machine to be $500. You will be required to provide your own high-speed
internet access at your office.

You have the option to add other technology to your business, such as an additional tablet, a credit
card reader, cellular service for the tablet, and an additional email address. We estimate that your
initial purchases of these optional items would be approximately $1,000.

After your first year of operations, you may choose to obtain the required computer systems and
related services from other approved su—pphersvendors and not Just the orlglnal su-ppheH&le

per—phoﬂ%hneper—yeafvendor If you replace or up grade your laptop and other computer hardware

we estimate it will cost approximately $2,000-$3,000 to do so, but costs can vary widely based
upon the type of the-hardware you choose. We estimate that you will spend about $700 per year
for a subscription to QuickBooks Online. You are required to use QuickBooks. All of these are
subject to changes in suppliervendor pricing.

Currently all the other required software is provided to you for the Technology Fee. The base
Technology Fee is currently $675499 per month and is paid to us or our affiliate. You have the
option to pay the Technology Fee annually for the upcom1ng calendar year ¥lﬁnsCurrentl¥2 the
Technology Fee h -

it-includes web—srtedesrgn—and—m&mte&aﬂe%serwees—CRM systern W W360 your domaln name,
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access to the Window World Owner’ s Portal web site, and two ema1l addresses. Toreceivethe

If you elect certain

gt1onal services or Prem1um Se1'v1ces2 add1t1onal amounts w1ll be added to the Technology Fee
each month. We and our affiliate have the right to increase our Technology Fee at any time and to

modify, remove, discontinue, or add functions, products, solutions, or services at any time, in our,
or our affiliate’s, sole discretion. We and our affiliate also reserve the right to offer premium

services for an additional fee. For—eachgood-orservice—offeredunderOngoing maintenance,

repairs, upgrades, or ugdates to the p_roducts and serV1ces p_rov1ded through the Technology Fee;
we-and are in our a i

stppherat-aty—tifeor our afﬁhate s sole d1scret1on and not at our or 1ts 0bl1gat10n (Franch1se
Agreement Section 3(a)(iii); Master Services Agreement)

The Technology Fee covers the costs for your use of two designated email addresses to be used in
connection with the Franchised Business through the term of your Franchise Agreement. At your
option, you may also maintain additional, approved email address(es) with an approved unique
domain name. The Technology Fee covers the expense of ma1nta1n1ng th1s unique domam name.

addresses is currently $12.50 per month per address.

You are required to fully implement WW360, which means entering complete and correct data
and actively using the six core WW360 functions: budgeting, advertising costs, product list

developed, scheduling and resulting of all sales appointments, production pipeline, and service
pipeline. We have the right to modify the definition of full implementation in the Manual from

time to time.

As the current computer system requirements change, you may be required to maintain, repair,
upgrade or update your hardware and software. If we require you to purchase, lease or implement
any additional computer systems provided by third parties, we will provide you with at least 12
months’ notice of the change. This limitation does not apply to technology we or our affiliates
provide. Otherwise, there are no contractual restrictions on the frequency or the cost of upgrading.
We have no contractual obligation to maintain, repair, update, or upgrade any of the required

computer systems. There are no required maintenance, updating, upgrading, or support contracts
that we are aware of. (Franchise Agreement Section 9(j))

We have the ability to independently access the data associated with your Franchised Business at
all times, whether remotely or in-person, and you must provide us with the log-in and other
information necessary for th1s access. :Fh%F%IS—GH-FF%H{-l-y—HGThC onlg contractual hmﬁhmnanon on
our r1ght : e : d , and
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seﬁtwa%%er—eu—r—aeeessmg—ef—ye&r—data is that we W111 not access the Qersonal 1nformat10n of your
employees without your consent. (Franchise Agreement Section 9(j))

Additional Start-up Support Items. We—will-alsoprovideyou—with-the followingSee the

discussion above regarding the showroom displays-and, samples-as-part-of-your-initial franchise
fee:

, and start-up +-

(Franchise Agreement Section 4(a))

New Store Owner Training. We will provide an initial training program (“New Store Owner
Training”) for one Operating Owner or the Operations Manager and others that we may designate.
We have no obligations to provide this training to any Non-Operating Owners. New Store Owner
Training is offered on an as needed basis at our corporate headquarters and training center in North
Wilkesboro, North Carolina or at an approved training location we designate. We provide the
trainees with access to a Participant Workbook at New Store Owner Training—+a—the-Windew
World-OwnersPortal.

The New Store Owner Training will be coordinated by David Mastin, our Director of Franchise
Advancement, who has over 9ten years’ experience with us, or our Window World operations
team members, who each have a minimum of 3three years of experience with us and/or in the sale
of residential remodeling products.
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You are responsible for your representatives’ travel expenses to and from our corporate
headquarters and training center. We will provide feed-and-lodging for your representatives.

New Store Owner Training is mandatory for at least one Operating Owner or the Operations
Manager. There are no performance criteria to be met to satisfy our attendance requirement other
than all attendees must participate in the entire training program; the effectiveness of the training
program is founded on attendee engagement. As applicable, each of your Operating Owners and
Operations Managers must complete the training prior to opening unless otherwise agreed to by
us. New Store Owner Training must be completed at least two weeks prior to opening the business.

Between the time of the New Store Owner Training and opening of your Franchised Business, you
will also receive training on the WW360 customer relationship management software.

Additionally, we will provide you with the support of a regional manager for up to 30 hours at
your Franchised Business prior to opening.

Below is the outline of the initial training.

TRAINING PROGRAM

SUBJECT HOURS OF HOURS OF LOCATION
CLASSROOM | ON-THE-JOB
TRAINING TRAINING

New Store Owner Training

The Window World Way, 1.5 0 North Wilkesboro, NC or

including overview of the approved training location

W.LN.D.O.W.S Selling we designate.

System & Financing

Program

Budgeting / Managing 2 0 North Wilkesboro, NC or

Your Money approved training location
we designate.

Accounting / QuickBooks 1.5 0 North Wilkesboro, NC or

approved training location
we designate.

Marketing / Lead 2 0 North Wilkesboro, NC or

Generation approved training location
we designate.

Policies 1 0 North Wilkesboro, NC or

approved training location
we designate.

Royalties 1 0 North Wilkesboro, NC or
approved training location
we designate.
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SUBJECT HOURS OF HOURS OF LOCATION
CLASSROOM | ON-THE-JOB
TRAINING TRAINING

Installations / Lead Safe 1 0 North Wilkesboro, NC or

Work Practices approved training location
we designate.

Consumer Relations / 1 0 North Wilkesboro, NC or

Warranties approved training location
we designate.

Understanding Window 3 3 North Wilkesboro, NC or

World Products approved training location
we designate.

Regional Manager 0 30 Franchised Business

Training / Support

New Store Owner 14 33

Training

SubtetalsSubtotal

WW360 Training

WW360 functionality, 6 12 Online and at the

operations, Franchised Business

implementation

WW360 Subtotal 6 12

TRAINING TOTAL | 20 45

(Franchise Agreement Section 4(a))

Discussion of additional training is below under the heading, “Additional Notes on Post-Opening

Assistance” and subheadings “Training Programs” and “Conventions and Training.”

Timing for Opening Your Window World Business

You must have leased and opened your Franchised Business within 90 days of execution of your
Franchise Agreement. You must submit your sites to us for review within 45 days of execution of
your Franchise Agreement. Factors which may affect preparation for opening include the ability
to obtain a lease, financing, building permits, zoning and local ordinance compliance, licensing
requirements, weather conditions, shortages, or delay in installation of equipment, fixtures, and
signs. You should allow for these circumstances in preparing to open your business. The typical
length of time between signing the Franchise Agreement and opening the Franchised Business is

90 days. (Franchise Agreement Section 1(c))

Additional Notes on Post-Opening Assistance
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Product Development. We work with our approved manufacturers and vendors to provide new
products to our franchisees. However, we are not responsible for delays or shortages our vendors
may experience in fulfilling our franchisees’ orders, whether due weather, supply chain issues, or
other events. We encourage you to communicate with us regarding specific product needs in order
to aid our discussions and continue product development through our vendors. However, we are
under no obligation and may be unable to offer every product requested ef-itsby franchisees or by
potential customers. (Franchise Agreement Section 4(a); 10(a))

No Hiring or Training of Your Employees_or Contractors. Your franchise is independently
owned and operated; therefore, we are not obligated to hire or train your employees or contractors.
You are responsible for hiring and training your employees or contractors as well as developing
your employment policies. (Franchise Agreement Section 9(g))

Assisting You with Your Window World Business. We strive to support you in the operation of
your Franchised Business, including giving advice about operational problems you encounter. The
following resources are currently available to all Window World franchisees:

Field Support. We employ people who will monitor the field and travel to your
Headquarters for assistance. These personnel are currently referred to as Regional Managers. They
primarily provide support by analyzing your Franchised Business and offering suggestions for
developing your business. We have the right to reduce or change our field support processes,
frequency of assistance, and staffing at any time.

Training Programs. We may periodically offer other training programs as we deem
appropriate, at our sole discretion. You will be responsible for all costs you incur in attending these
programs. We may delegate some or all this training and assistance obligation to third-party
vendors-and-supphers, as we deem appropriate. Other speakers and trainers may be franchisees.
Most training and assistance is optional, but we may require that you attend, at your expense,
additional training as we deem fit. (See Franchise Agreement Section 9)

Conventions and Training. From time to time, we may offer conferences, instructional
meetings, and other training courses at the intervals and in the manner we determine in our
discretion, although we are not required to do so. We reserve the right to require the Operating
Owner or Operations Manager to attend programs designated by us as mandatory. We can place
restrictions on non-owner managers attending. Although we have offset some of the costs of these
programs in the past, you will be responsible for all transportation, lodging, food and other costs
incurred in attending such programs. Any trainer from the Window World operations team will
have a minimum of 3three years of experience with Window World and/or in the sale of residential
remodeling products. We may also invite outside experts or speakers to present at our conferences,
meetmgs or trammgs

yeﬂ—w%h—&ﬁye%her—&&mmg— (Franchlse Agreement Section 4(a) 9(g))

Establishing Product Prices. We do not currently maintain a national pricing structure, but we
reserve the right to do so in the future. If established, you are required to follow our established
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pricing structure. We may give you advice regarding pricing in your Territory. (Franchise
Agreement Section 10(b))

Administrative, Bookkeeping, Accounting and Inventory Control Procedures. You must
implement our standard administrative, bookkeeping, aceeunting-or inventory control procedures
as we may periodically establish. You must maintain your books for reporting purposes using the
accrual accounting method (you may utilize cash basis for tax purposes). We provide you with a
one-year, one-user subscription to QuickBooks with the chart of accounts already established,
which we require that you use for accounting purposes—and—fer—tracking—sales. You are not
permitted to alter the established chart of accounts, but you can add more detail in subaccounts.
We do require that you submit financial reports to us on a semiannual basis;seme-of-which-must
be. We also require annual reviewed by—anfinancial statements, prepared by an independent
certified public accountant. We also have the right to require other reports, financial statements,
and information be submitted to us upon our request. (Franchise Agreement Section 4(a); 9(1))

Advisory Council. While we are not required to do so, we currently maintain a franchise advisory
council (“AC”). The AC will provide advice to us on various matters, including advertising. The
AC serves in an advisory capacity only and has no operational or decision-making power. We have
the power to change or dissolve it at any time. Currently, following their 2—yeartwo-year term, a
percentage of the members of the AC elect their replacements from the franchise community and
a percentage are selected by us. Only owners of franchises in good standing can serve as members

of the AC. Non-owner managers cannot be elected to the AC.

Advertising

Our Advertising Obligations. Although we may choose to conduct advertising for the brand, we
are not obligated to conduct any advertising and are not required to spend any amount on
advertising in your area or Territory. We decurrently maintain a web site,
www.WindowWorld.com, and we may participate in certain events or national broadcast media,
which result in national coverage. We can also choose to participate in events or use media that
have a local or regional scope. There are no limitations on the media or advertising sources we
may choose to use. Advertising sources may include an in-house team or national or local
advertising and marketing agencies and providers. (Franchise Agreement Section 8(f))

Your Advertising Obligations and Opportunities. You are responsible for the creation and
implementation of advertising for your Franchised Business. Your advertising must comply with
our Brand Identity Guide. You must engage in an initial, three-month advertising campaign and
spend at least $30,000 during the campaign. We require that you spend at least 7% of your prior
calendar year’s gross sales on advertising. We have the right and sole discretion to waive, defer,
reduce, or permit variations from the Minimum Local Advertising Amount to any franchisee based
on performance, longevity, peculiarities of a particular territory or any other circumstances. You
must provide us annually, at the time we designate, with an accounting of the amounts you have
spent on advertising. You are permitted to use your own advertising materials from a source you

choose for general advertising of your business-and-are-only-obligated to-target that marketin-your
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http://www.windowworld.com/

ceegraphie—area. You must submit proposed advertisements to us for our approval, unless the
advertisements are created from templates Window World approves and generates. If we do not
disapprove of the advertisement within 20 days of receipt, then the advertisement will be deemed
approved. You cannot use any advertisement we have disapproved even if it was approved
previously. (Franchise Agreement Section 8(b), (¢), (€))

Advertising Geu-ﬂeﬂ—aﬂd—Funds We have not estabhshed or requlre you to contrlbute to any
other advertising fund. We-€ v Setrssed S —

561 aEl %*tlSl*lgﬂ a*[ie*lg Eth%l teﬁles‘ |

Advertising Cooperatives. You are not currently required to participate in a local or regional
advertising cooperative;—ner—are—you—ecurrently required—to—participate—in—anyadvertisingfund-.
However, we reserve the right to require you to participate in advertising cooperatives. We have
the exclusive right to require that advertising cooperatives be formed, changed, dissolved, or
merged. We have the right to determine the area and membership of each cooperative, which
would likely be on a regional basis. If you are required to participate in an advertising cooperative,
you will be required to contribute your share of the cooperative’s budget as determined by the
cooperative’s members. Each required local advertising cooperative must adopt written governing
documents, which will be available for you to review. We can recommend or mandate the form
of written governing document. Each cooperative may determine its own voting procedures;
however, each company-owned Window World business and each Franchised Business will be
entitled to one vote in any local advertising cooperative in which they are a member. The members
and their elected officials are responsible for administration of the cooperative. Advertising
cooperatives must prepare unaudited quarterly and annuallyannual financial statements prepared
by an independent CPA and must be made available to all franchisees in the advertising
cooperative. If an advertising cooperative is formed, it will not be a trust fund, and we will have
no fiduciary duty to your or any franchisee in connection with the collection or use of the
cooperative monies or any aspect of the operation of the cooperative. In no event will you be
required to contribute more than 3% of your annual gross sales to the cooperative. Whether you
contribute a different amount or at a different rate than other franchisees in the cooperative will be
determined by the voting procedures in the cooperative. Any company-owned Window World
business in the cooperative will participate on the same basis as similarly situated franchisees in
the cooperative. Any amount you contribute to an advertising cooperative will count toward the
7% annual gross sales you are required to spend on local advertising. We have the discretion to
grant exemptions from participation in the cooperatives to certain franchisees or company-owned
businesses. (Franchise Agreement Section 8(a))

Online Presence. We have the option and currently maintain a web site and one or more social
media sites for the Window World brand. (Franchise Agreement Section 8(h))

We may also develop and maintain any other type of online, internet, virtual, or digital presence
(each an “Online Presence”) as we see fit. An “Online Presence” includes (1) the brand web site,
other webpages, URLs, or domain names; (2) accounts, pages, or profiles on social media sites;
social networking sites; news sites; online, internet, or digital directories; video, photography, and
messaging services; blogs; or forums; (3) e-commerce sites or accounts; (4) digital or online
advertising and marketing content and services; (5) mobile applications; (6) virtual reality
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platforms; (7) any identifiers of an Online Presence; or (8) a presence on any other type of online,
internet, virtual, or digital tool, geedproduct, or service that may be developed.

We will have the sole right to control all aspects of each Online Presence, including its design,
content, functionality, links to any other Online Presence, legal notices, and policies and terms of
usage. We will also have the right to discontinue operation of any Online Presence at any time
without notice to you. You may not establish or operate an Online Presence that in any way
concerns, discusses, or alludes to us, the brand, or your Franchised Business without our written
consent, which we can revoke. The FrademarksMarks may not be used as part of, in conjunction
with, to establish, or to operate any Online Presence, except as specifically approved by us. We
may designate, from time to time, regional or territory-specific usernames/handles to be
maintained by you for any social media Online Presences.

You may not post, and must take such steps as necessary to ensure that your employees and
independent contractors do not post, any information on an Online Presence relating to us, the
brand, the FrademarksMarks, or the Franchised Business that (a) does not comply with our brand,
social media, or Online Presence guidelines; (b) is derogatory, disparaging, or critical of us, the
brand, or the FrademarksMarks; (c) is offensive, inflammatory or indecent; or (d) harms the
goodwill and/or public image of the brand and/or the FrademarksMarks. We have the right to
modify our social media and Online Presence guidelines at any time, upon written notice to you.

Any Online Presence you are approved to create will be owned by us and, if requested by us,
registered in our name. If you gain any ownership rights to an Online Presence, then we have the
right to have those rights transferred to us at any time. Upon request, you must provide us with
any login credentials for any Online Presence you are authorized to create, use, or maintain. We
have the right to access any Online Presence. We can take corrective action if any content or post
on the Online Presence is in violation of our policies.

When you sign your Franchise Agreement, you may elect to use our web site design services. If
you choose these, you are required to sign a Master Services Agreement, attached as Exhibit H,
and Web Design and Management Agreement, of the form attached as Exhibit 2B to Exhibit H,
and to pay the required Technology Fee. If you select our services, we will design and maintain a
web site for your Franchised Business. Even if you do not select our web design services, we will
register and own a domain name for your franchise-specific web site. We reserve the right to
establish rules, procedures, and policies relating to the franchise-specific web site. We will own
the domain names for your Online Presence. All materials included on the web site are subject to
our initial and continued approval.

Manuals

The Manuals, which include our Brand Standards Manual and Brand Identity Guide,
eentainscontain mandatory and suggested specifications, standards and procedures. In addition to
the Manuals, we will grant you access to our Window World Owner’s Portal web site (“Extranet”™).
The Extranet contains information on financial and inventory management, store resource
management, marketing, merchandising, our policy and procedures, and vendor programs. Any
materials posted on the Extranet, or otherwise provided to you electronically or in writing, as part
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of our Manuals shall also constitute part of the “Manuals.—Beth” All content of the Manuals and
Extranetareis confidential and the Manuals remain our property. Unless we authorize in writing a
non-owner to view the Manuals—and-—extranet, no one other than owners should access these
materials. We currently permit design consultants and general managers to view certain sections
of the Extranet. If permission is granted, the non-owner will sign a confidentiality agreement with
us and be issued their own credentials. We have eliminated the paper copy of the Manuals and
now distribute the entire Manuals through our Owners™PortalExtranet or other electronic means
determined by us. In the event of a conflict between your version of the Manuals and the version
at our home office, the home office version will control. We may periodically amend, update, or
replace the contents of the Manuals without prior notice to you. You will comply with each
amended, updated or replaced provision once uploaded to the Manuals, unless a delayed start time
is specified. Revisions to the Manuals will be made in our sole discretion. (Franchise Agreement
Section 9(a))

The following is the Table of Contents of our Manuals as of the date of this disclosure document:

Section Number of Pages
1. Introduction to the Window World Brand 23
2. Franchisor’s Obligations (assistance, training, 9

pricing)

3. Franchisee’s Obligations (training, marketing,
approved goods and suppliers)

4. Franchisee Onboarding 6

9

5. Operational Standards (hours, appearance,
) . 10
showroom standards, signs, vehicles)
6. Sales Process and Management 21
7. Installations and Warranty 7
8. Staffing Best Practices 11
9. Showroom and Vehicle Maintenance 4
10. Financial Management and Key Performance 7
Indicators
Total Pages 107

ITEM 12: TERRITORY

Location and Relocation. You will receive an exclusive territory (“Territory”), the specifics of
which will be defined in your Franchise Agreement. At all times you must maintain your
Headquarters within the Territory. You must obtain our prior acceptance of the location of the
Headquarters. You may also request our approval to open one or more Satellites or other
operational sites not open to the public within the Territory. We have the discretion to approve or
disapprove these requests. Any Headquarters, Satellite, or operational site must comply with our
standards. You may, with our prior written consent, relocate your Headquarters and any Satellites
or operational sites within your Territory. If your landlord terminates your right to possess the
Headquarters, you must choose a new location and obtain our acceptance within 60 days of your
loss of possession of the original site.
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Minimum Territory. We will grant, at a minimum, one county/parish as a Territory. If you are
granted a Territory that has a-pepulation-efmore than 3one million peepleowner-occupied homes,
we may require you to open one or more Satellites within your Territory.

Rights of First Refusal/Acquisition of Additional Franchises. You do not acquire any options,
rights of first refusal, or similar rights to acquire additional franchises.

Exclusivity. Your Territory is exclusive. Subject to our reserved rights, we will not establish and
operate, nor license any party to establish and operate, a business selling and installing exterior
remodeling products using the FrademarksMarks and the Window World franchise system within
the Territory. The exclusivity will apply only once you commence operations of the Franchised
Business and not during the period between signing the Franchise Agreement and your work to
start-up the business. Additionally, if the Territory contains any area that we formerly permitted
one or more Window World franchisees to market or sell into, those franchisees will have the right
to complete the installations and warranty work for customers who entered into contracts before
your exclusivity became effective.

Minimum Performance. You will not have the right to renew your Franchise Agreement for an
additional term if your gross unit sales volume of windows for the two years immediately prior to
the expiration of the initial term of the Franchise Agreement have not been at least as high as those
collected by the 25th percentile of other franchisees in the same market category during the same
time period.

You will be in default under the Franchise Agreement if you fail to achieve the Minimum Market
Share Index (“Minimum MSI”) for your market size after the 7" year anniversary of your
Franchise Agreement. “MSI” is defined the percentage of window and patio door units sold
compared to the total estimated window and patio door unit sales opportunity within the Territory.
If the default is not cured or the default is repeated in consecutive years or occurs two times in a
three-year period, then we can terminate vour Franchise Agreement. The current initial Minimum
MSI values for different market sizes are as follows:

Market Size Small | Medium | Large | Metro
Minimum MSI | 5% 4% 3% 2%

No more than one time per vear, we may modify vour Minimum MSI for the following calendar
year by up to one MSI percentage point (i.e.. we could increase a medium market Minimum MSI
to 5% one vear and then to 6% another).

You will be in default under the Franchise Agreement if you fail to achieve the Minimum Entry
Door Purchases after the 5™ year anniversary of your Franchise Agreement. “Minimum Entry Door
Purchases,” means purchasing the minimum dollar amount of entry doors from authorized vendors
per calendar year. The Minimum Entry Door Purchase value is $25,000. If the default is repeated
In _consecutive years or occurs two times in a three-year period, then we can terminate your
Franchise Agreement.
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Otherwise, exclusivity does not depend on achieving a certain sales volume, market penetration or
any other such contingency.

Modification of Territorial Rights. At renewal of the Franchise Agreement, we can modify your
Territory under the following conditions:

If your Territory is at least two counties and you have not achieved the Minimum MSI for
your market size during the two years prior to the expiration of the initial term of the
Franchise Agreement, then we can remove the underperforming county(ies) from your

Territory.

u. ' 0 " l. ho ag

sresy : If the number of
wner-occug1ed homes in your Temtory increases by more %haﬁé%one million homes
compared to the pepulation-ofthenumber of owner-occupied homes in the Territory as of
the date you sign your Franchise Agreement, then upon renewal of your Franchise
Agreement we have the right to require you to establish one or more Satellites within the
Territory. Instead of establishing a Satellite-whenrequired-byus, you may alseinstead elect

to rellnqulsh a portlon of the Terrltory %H%mq&rﬂ&ed—p%mﬂ—ne—leﬂger—be

The Territory may also be modified by mutual agreement or if you default under the Franchise
Agreement. Otherwise, we cannot modify your Territory during the term of the Franchise
Agreement.

nghts Reserved Regardless of either prox1m1ty to your Terrltory or your Headquarters or any of
your Satellites, or any actual or threatened impact on sales of your Franchised Business, we retain
all rights not expressly granted to you, including, among others, to: (a) use the FrademarksMarks
and franchise system in connection with establishing and operating Window World businesses at
any location outside the Territory; (b) acquire, establish or operate, without using the
FrademarksMarks, any business of any kind at any location anywhere in the world (including
within the Territory); (c) use the FrademarksMarks in connection with soliciting or directing
advertising or promotional materials to customers anywhere in the world (including within the
Territory); and (d) with or without using the FrademarksMarks, solicit or make sales anywhere in
the world (including within the Territory) using alternate channels of distribution, including but
not limited to the internet. We do not currently solicit or accept orders in your Territory but reserve
the right to do so in the future. We will not be obligated to provide you with any compensation
for soliciting or accepting orders in your Territory or for the exercise of any of our other reserved
rights.

Your Orders Inside and Outside of your Exclusive Territory. You will have the right to sell

our approved products and services to residential and light commercial customers who have
locations in your Territory. You may sell only at the Headquarters, Satellites, and at customer
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locations within the Territory. You may not sell products and services by other channels of
distribution, such including mail order, telemarketing, delivery sales, internet sales, and catalog
sales.

You have no right to market or sell in the territory of another Window World business. If you sell
outside your Territory without our prior written permission or without compliance with systemwide
policy, you will be violating your Franchise Agreement and subject to fines, among other remedies.
There are additional fines that can be imposed if you market or sell in the exclusive territory of
another Window World business. These types of violations of the Franchise Agreement can result
in termination.

Currently, we have a policy that permits you to offer and sell products and services to customers
who are located in a “Gray Area”, meaning the customer is (i) outside of your Territory and (i)
outside the territory of any other Window World business, if you follow our then-current policies
and procedures for such business activities. We can revoke this policy or any specific permissions
we give you at any time, in our sole discretion. By marketing or selling in this Gray Area, you do
not acquire any right or preference to the Gray Area and the Gray Area at all times remains ours
until we establish a franchise or corporate location in the Gray Area. You market and sell in Gray
Area at your own risk. We reserve the right at any time to sell, grant and/or assign a license to any
Gray Area without notice to any franchisee that may be marketing and/or selling in the Gray Area.
You shall immediately cease marketing and selling in the Gray Area once it is granted as a territory
or if we change our policy on Gray Areas and provide us with all customer information. You will
be responsible for all installation service and warranty obligations for the customers to whom you
sold product and services in the Gray Area until the time that those locations are incorporated into
the territory of a franchisee and that franchisee commences operations.

Use of Alternate Trademark. In some cases, such as those discussed in the Limitations on use of
Trademark section of Item 13 below, we may permit you to operate a Franchised Business selling
the same products and services as the other franchisees (namely exterior remodeling products)
under the World of Windows®:;- or another FrademarkMark of our designation, if the Window
World name is unavailable in the area in which you will operate due to competing businesses
operating in the area whose use of the Window World trademark predates our use of the
FrademarksMarks. We do not own or operate any World of Windows® businesses. A Franchised
Business using an alternate name will execute our standard Franchise Agreement and will abide
by the same practices and procedures as all other Window World franchisees-, meaning that,
subject to our general reserved rights, the World of Windows® business will not be able to market,
solicit, or sell products in the Territories of other Window World franchisees. We are still the
franchisor for these businesses and will operate at the same office as we do for Window World
franchisees_and will maintain the same principal address. The Territory granted to a—\Window
Werld-franchiseeour franchisees, regardless of the mark used by the franchisee to operate, remains
exclusive to the franchisee. If there is any confusion or conflict between the franchisees using
different FrademarksMarks (whether regarding franchisor support, territory, customers, or another
topic), we will seek to resolve them informally and, if necessary, through the dispute resolution
provisions in the Franchise Agreement. Otherwise, we nor our affiliates franchises, or plans to
operate or franchise, a business under a different trademark that will sell products and services
similar to those that your Franchised Business will. We reserve all rights to do so in the future.
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ITEM 13: TRADEMARKS

Principal Trademarks. WW International owns all of the FrademarksMarks used by us and our
franchisees. WW International has granted us the exclusive license to use and sublicense all of
WW International’s intellectual property that is or may be associated with the FrademarksMarks
in the United States of America, Mexico, and Canada (the—WW International License
Agreement”), which license continues until either side terminates by delivering written notice to
the other or an earlier breach occurs. Upon termination, existing franchise agreements would be
automatically assigned to WW International and remain in force. All rights in and goodwill from
the use of our FrademarksMarks ultimately accrue to WW International as the trademark owner.

Upon execution of the Franchise Agreement, we will sublicense to you the limited right to use the
following principal FrademarksMarks in your Franchised Business, which are all registered on the
Principal Register of the United States Patent and Trademark Office:

REGISTRATION | EFFECTIVE DATE TRADEMARKMARK
NUMBER OF
REGISTRATION
1. 3998196 July 19, 2011 WINDOW WORLD-(Standard
Character)
2. 4842197 October 27, 2015
WINDOW WORLD
3. 3599976 March 31, 2009

The Original $189 Guys

4 | 4601311 September 92014 (Del)
SOLARZONE

4. | 2805812 January 13, 2004

: SOLARZONE

63 | 3244991 May 222007 (Del)

Comfortworld

5. | 3016669 November 22, 2005 WORLD OF WINDOWS

. (TYPED DRAWING)

6. | 4198596 August 28, 2012

B WINDOW WORLD CARES
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REGISTRATION | EFFECTIVE DATE TRADEMARKMARK
NUMBER OF
REGISTRATION
71 4198597 Aug. 28,2012
: c‘”:'”f&“’ﬁ”éf)
&. 3528433 November 4, 2008
0. Not only do we stand
’ behind our windows we
stand on them
9. 5992800 February 18, 2020
+ AMERICA'S EXTERIOR
REMODELER
10. | 6043048 April 28, 2020
2.
11. | 6043047 April 28, 2020 .
12. | 6043049 April 28, 2020
; szda/
13. | 5814779 March 12, 2019
§T IMPROVING T(I)Vl\f*tls CHANGING

As of the issuance date of this disclosure document, we have filed the renewal applications for all
Marks eligible for renewal. Likewise, we have filed all necessary affidavits of use.

Your right to use the FrademarksMarks is derived solely from a Franchise AgreementsAgreement
entered into between you and us for the purpose of operating a Franchised Business. You must
follow our rules and regulations with respect to the use of the TrademarksMarks. You may not use
any FrademarkMark in connection with any other business or activity. You cannot use any of the
FrademarksMarks or any other marks, names, or indicia of origin that are or may be confusingly
similar to the FrademarksMarks as part of a corporate name or other legal name. After the
termination, non-renewal, transfer, or expiration of the Franchise Agreement, you may not, except
with respect to Franchised Businesses operated by you according to Franchise Agreements granted
by us, use the FrademarksMarks for any purpose.
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Material Determinations and Pending Proceedings. There are no currently effective material
determinations of the U.S. Patent and Trademark Office, the Trademark Trial and Appeal Board,
the trademark administrator of any state, or any court. There are currently no pending infringement,
opposition, or cancellation proceedings related to the above-listed FrademarksMarks.

Pending Actions

Window World International, LLC and Window World, Inc. v. Jill O’Toole, James T. Lomax I,
Window World of St. Louis, Inc., and Window World of Springfield/Peoria, Inc. (Case No. 19-CV-
02363), United States District Court for the Eastern District of Missouri (2019). On October 23,
2019, we, along with Window World International, LLC, filed a complaint against defendants,
existing franchisees of Window World and one of their employees, Jill O’Toole, alleging claims
for trademark infringement and dilution of our federally registered trademarks and common law
marks, and a related claim for unfair competition related to the misappropriation of our trademarks.
By order dated November 30, 2020, the court dismissed the false advertising and trademark
dilution claims but denied the defendants’ motion to dismiss the trademark infringement claim. By
that same order, the court dismissed O’Toole as a defendant and stayed the litigation pending
determination of the scope of the defendant’s license to use our trademarks in Window World of
St. Louis, Inc., et al. v. Window World, Inc., et al. (discussed above). On December 30, 2020, we,
along with Window World International, LLC, gave notice of our appeal to the United States Court
of Appeals for the Eighth Circuit of the order staying litigation. By order dated January 7, 2022,
the Eighth Circuit dismissed the appeal for lack of jurisdiction. As a result, this action is stayed
pending the final adjudication of all claims asserted in Window World of St. Louis, Inc., et al. v.
Window World, Inc., et al., (15-CVS-2), North Carolina Business Court (2015) and Window World
of Baton Rouge, LLC, et al. v. Window World, Inc., et al., (15-CVS-1), North Carolina Business

Court (2015).

Window World of St. Louis, Inc.;, Window World of Kansas City, Inc.; Window World of
Springfield/Peoria, Inc.; James T. Lomax Ill: and Jonathan Gillette, et al. v. Window World, Inc.,
Window World International, LLC, and Tammy Whitworth, (15-CVS-2), North Carolina Business
Court (2015). On January 2, 2015, some of our franchisees filed a lawsuit against us and Window
World International, LLC in Wilkes County (NC) Superior Court alleging that we repudiated a
purported settlement agreement and seeking to have a declaratory judgment entered regarding the
existence of the purported settlement agreement, issuance of an injunction to force us to sign the
settlement agreement and requiring us to enter into a new franchise agreement with plaintiffs
(“Settlement Claims”). In the alternative, the plaintiffs seek damages from us for: our alleged
failure to provide them with a copy of a Franchise Disclosure Document, alleged fraudulent
conveyance of our intellectual property (including our FrademarksMarks) to Window World
International, LLC, alleged breach of contract, alleged antitrust violations, alleged breach of the
covenant of good faith and fair dealing, alleged fraud, alleged negligent misrepresentation, alleged
violations of the North Carolina Unfair and Deceptive Trade Practices Act, and alleged unjust
enrichment. This lawsuit has been designated as a Mandatory Complex Business Case and has
been assigned to the North Carolina Business Court. After the Court ordered the plaintiffs to join
another franchisee, James Roland, in the settlementrelated-elaimsSettlement Claims, and plaintiffs
failed to so do, the Court dismissed without prejudice the plaintiffs’ settlement-elaimsSettlement
Claims in the action. DPuringln 2016, the Court dismissed with prejudice plaintiffs’ antitrust-
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related claims. On January 11, 2017, the plaintiffs filed a Third Amended Complaint wherein they
added Tammy Whitworth as a defendant. We dispute the allegations in plaintiffs’ Third Amended
Complaint and continue to vigorously defend ourselves in the litigation.

Window World of Baton Rouge, LLC; Window World of Dallas, LLC; Window World of Tri State
Area, LLC; and James A. Roland v. Window World, Inc., Window World International, LLC, and
Tammy Whitworth, (15-CVS-1), North Carolina Business Court (2015). On January 2, 2015,
Window World of Baton Rouge, LLC, Window World of Dallas, LLC, Window World of Tri
State Area, LLC, and James A. Roland (our franchisees), filed a lawsuit against us and Window
World International, LLC in Wilkes County (NC) Superior Court for an alleged failure to provide
plaintiffs with a copy of a Franchise Disclosure Document, alleged breach of contract, alleged
antitrust violations, alleged breach of the covenant of good faith and fair dealing, alleged fraud in
the inducement, alleged fraud, alleged negligent misrepresentation, alleged violations of the North
Carolina Unfair and Deceptive Trade Practices Act, alleged fraudulent conveyance of trademarks
to Window World International, LLC, and alleged unjust enrichment. The Complaint states that it
seeks relief in the alternative to the relief the same plaintiffs sought in another previously filed
lawsuit in Louisiana. This lawsuit has been designated as a Mandatory Complex Business Case
and has been assigned to the North Carolina Business Court. Buringln 2016, the Court dismissed
with prejudice plaintiffs’ antitrust-related claims. On January 11, 2017, the plaintiffs filed a Third
Amended Complaint wherein they added Tammy Whitworth as a defendant. We dispute the
allegations in plaintiffs” Third Amended Complaint and continue to vigorously defend ourselves
in the litigation.

Other than the foregoing matters, there is no pending material federal or state court litigation
regarding our use or ownership rights in, or right to license the above-listed FrademarksMarks.

Limitations on use of Trademark(s). We have entered into an agreement with Window World
& Siding Co, Inc., in Charlotte, North Carolina which prohibits our franchisees from conducting
business by using the Window World® mark in the following counties: Mecklenburg County, NC;
Gaston County, NC; Union County, NC; Cabarrus, County, NC; York County, SC; and those
portions of Iredell County, NC located within the Mooresville City limits or south of Highway
150. This agreement affects the franchisees’ ability to do business as Window World®, however,
the franchisee may conduct business as World of Windows® or under another FrademarkMark we
designate. The agreement does not have an expiration date but may be modified or cancelled with
the consent of both parties.

Modifications to the Trademarks and Alternate Trademarks. We reserve the right to change
and revise the FrademarksMarks and require you to use substitute or alternate trademarks in
connection with the Franchised Business. You must comply with such change, revision, or
substitution and bear all expenses associated with them. You will not be compensated for any such
change, nor will you have any alternative rights to use of the former trademarks. If you are required
to use alternate TrademarksMark, it may increase your expenses.

Trademark Infringement and Unfair Competition Claims Against Franchisee. Provided you
are compliance with the Franchise Agreement, we will indemnify you for damages assessed
against you based upon your use of the FrademarksMarks. We defend you from claims associated
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with your authorized use of the FrademarksMarks. We will protect you against claims of
infringement or unfair competition arising as a direct result of your authorized use of the
FrademarksMarks. Otherwise, we have the right but not the obligation to protect your use of the
FrademarksMarks. We or WW International has the right to control any litigation related to these
claims.

Franchisee’s Obligation to Notify Us of Trademark Infringement. You have an obligation to
notify us of the use of, or claims of rights to, a trademark identical to or confusingly similar to a
trademark we license to you. We or WW International has right but not the obligation to take action
(including the right to take no action) in response to such notice. We or WW International has the
right to control any litigation related to any trademark license to you.

Superior Prior Rights to Trademarks or Infringements. Other than the rights that the business
in Charlotte, North Carolina has to use the name “Window World” in the Charlotte region
discussed above, we are not currently aware of any other parties who have superior rights to use
the FrademarksMarks.

I : on
We know of no infringing use of the FrademarksMarks which could materially affect your use of

them.
ITEM 14: PATENTS, COPYRIGHTS, AND PROPRIETARY INFORMATION

You do not receive the right to use an item covered by a patent, patent application, or copyright
registration, but we do claim a copyright to certain of our materials, including the Manuals.

There are no current material determinations of the United States Patent and Trademark Office,
the United States Copyright Office, or a court regarding these claimed copyrights. There are no
agreements that limit the use of these claimed copyrights. We do not know of any copyright
infringement that could materially impact you. If you reproduce any items or materials suitable for
copyright protection, you must make sure that each item bears a copyright notice in the form
specified by us.

We also have certain Confidential Information which is proprietary and which you will have access
to as part of your operations of the Franchised Business. The “Confidential Information” includes
information, not generally known to the public, in any form, relating to the Franchised Business
and its operations, including all trade secrets; all knowledge, know-how, standards, processes,
methods, and procedures related to the establishment and operation of the Franchised Business not
generally known to the public; all records pertaining to customers and vendors of, and/or related
in any way to, the Franchised Business (such as all names, addresses, phone numbers, e-sattemail
addresses for customers and vendors; customer purchase records; customer measurements;
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customer preferences; and mail lists); franchisee lists; vendor information; pricing data; sources of
supply; technical information about Window World products and services; electronic code,
formulas, compositions, inventions, research, designs, advertising materials, and business, sales,
and advertising strategies; financial information; business forms and customer contract forms and
documents; databases; training materials; knowledge of the franchise system; contracts and
agreements; transaction information; negotiations and pending negotiations for the sale of Window
World products and services; other proprietary information; and any other data and information
that we designate as confidential, including the Manuals.

Confidential Information includes the customer information. We own this information and grant
you a license to use it to operate your Franchised Business. You must provide the customer
information to us upon request. You must not disclose the customer information to any person or
entity other than us or sell the customer information to any person or entity without our express
written consent.

You must use the Confidential Information only in the manner required by us and in no other
manner. You must share Confidential Information with your officers and employees or contractors
only to the extent they have a “need to know” to perform their jobs. You must fully and strictly
comply with all security measures required by us for maintaining the confidentiality of the
Confidential Information. Each owner (and his or her spouse) and officers of the Franchised
Business and each person (including employees or contractors) who has access to the Confidential
Information must sign our then-current form of confidentiality agreement.

If you or your owners, officers, managers, independent contractors, or employees conceive, invent,
create, design and/or develop any ideas, techniques, methods, processes or procedures, products,
packaging or other concepts and features directly relating to operations, business practices or the
manufacturing, production, marketing or sale of Window World products, or related
geeodsproducts in connection with the Franchised Business (“Innovations™), you (or they) will be
deemed to have assigned all of your (or other) rights, title and interests in the Innovations,
including any intellectual property rights, to us. Each of these people and parties must cooperate
with us in connection with protecting the Innovations, including executing any and all instruments
and do any and all acts necessary to establish our ownership of the Innovations.

You will not have the exclusive right to use the Innovations or any of our patents, patent
applications, copyrights, or Confidential Information, nor will you acquire, by use or otherwise,
any right, title, or interest in or to them, other than as expressly contained in, and limited by, the
Franchise Agreement. Your right to use the Innovations, claimed subject matter of any patents or
patent applications, copyrights, and the Confidential Information is limited and temporary. Upon
expiration, non-renewal, transfer, or termination of the Franchise Agreement, you may not;-€ireethy
er-ndireethy— use the Innovations, claimed subject matter of any patents or patent applications,
copyrights or the Confidential Information in any manner or for any purpose.

You must immediately notify us of any conduct that could constitute infringement of or challenge
to the Innovations, patents or patent applications, copyrights, and the Confidential Information.
We or our affiliate will decide, in their sole discretion, whether to institute any action (or no action)
in connection with infringement of or challenge to the Innovations, patents or patent applications,
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copyrights, or Confidential Information and will control any proceedings and litigation. We are
not required to protect your right to use the Innovations, the patents or patent applications, the
copyrights, or the Confidential Information. We will not indemnify you for any use of the
Innovations, claimed subject matter of any patents or patent applications, copyrights, or
Confidential Information nor are we obligated to participate in a defense to your use of them.

We may, in our sole discretion, modify or discontinue use of the Innovations, claimed subject
matter of any patents or patent applications, copyrights, and the Confidential Information and/or
make any substitutes #desireswe desire. If we decide to do so, you must do so also, at your
expense.

ITEM 15: OBLIGATION TO PARTICIPATE IN THE
ACTUAL OPERATION OF THE FRANCHISE BUSINESS

We require that you form a limited liability company, corporation, or similar entity to operate the

Franchised Business. Every-ewner-in-the-entity-will-be-designated-anWe require you to either

appoint one Operating Owner or Nen-Operating Owner—Each-Operating Owner-willan Operations
Manager to be involved in the day—te—d—ayda_y_-to day operatlons and on- -site superv1s1on of the

Franchlsed Busmess N

eﬁthallpaﬂel%sed—B&mess—An Operatlons Manager is not requlred to have any ownershlp 1nterest

in the Franchised Business but may. The Operations Managermustsign-our-then—ecurrentforms-of
B LA T R

Eaeh-Operating Owner or Operations Manager must devote full time and best efforts to the
management, supervision, and operations of the Franchised Business_and have full authority to
direct the day-to-day business operations. Any Operations Manager or Operating Owner must be
aceepted-by—us,—complete our initial training requirements to our satisfaction;- and participate in
and complete to our satisfaction all additional training as may be reasonably required. The

Operations Manager must pass a background check and have at least one year of experience in
home improvement industry sales or management.

We permit certain owners to be designated “Non-Operating Owners” when such owners agree not
to be involved in the operations of the Franchised Business and agree not to participate in any
training we may provide. Non-Operating Owners will sign the Non-Operating Owner Amendment
to the Franchise Agreement. We recommend that even if the Franchised Business operates with
all Non-Operating Owners and a non-owner Operations Manager, that all owners still have
involvement with and understanding of the Franchised Business.
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All owners, their spouses, and, as applicable, any non-owner Operations Manager, must sign our
then-current forms of confidentiality, non-compete, and non-solicitation agreements. All owners
of 5% or more in the Franchised Business and their spouses or domestic partners must also execute
a Limited Personal Guaranty (see Attachment 3 to Exhibit A).

Additionally, each entity will have a Designated Owner—Contact who will be principally
responsible for communicating with us about the Franchised Business. The Designated Owser
Contact must have at least 10% equity in the entity. The Operating Owner will be the Designated
Contact. If you do not have an Operating Owner, you must appoint an owner to fulfill this role.

ITEM 16: RESTRICTIONS ON WHAT THE FRANCHISEE MAY SELL

Under the Franchise Agreement, you may sell only the products and services authorized for your
franchise_as well as all of the products and services we require. The authorized products and
services may be obtained only from vendors who we approve. The Franchise Agreement also
prohibits you from offering any products and services that are not approved by us. We impose
these requirements to control the quality and uniformity of the products and services you and other
franchisees may offer through use of the FrademarksMarks. We have the right to add and delete
items from the list of approved products and services. There are no limits on our right to make
these changes. We do not currently, but have the right in the future to, specify minimum or
maximum prices that can be charged.

You will have the right to sell our approved products and services to residential and light
commercial customers who have locations in your Territory. You may sell only at the
Headquarters, Satellites, and at customer locations within the Territory. You may not sell products
and services by other channels of distribution, such including mail order, telemarketing, delivery
sales, internet sales, and catalog sales.

You have no right to market or sell in in the territory of another Window World business. If you
sell outside your Territory without our prior written permission or without compliance with
systemwide policy, you will be violating your Franchise Agreement and subject to fines. There are
additional fines that can be imposed if you market or sell in the exclusive territory of another
Window World business. These types of violations of the Franchise Agreement can result in
termination.

The products you sell to customers will typically carry a warranty through the manufacturers or
fabricators. You must honor our labor guarantee and warranty policies for installation, repairs, and
replacements as set forth in our Manuals. We do not charge you or the customer to participate in
our warranty or labor guarantee program. However, under this program, you will be responsible
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for all labor and non-product materials (i.e., caulking) cost associated with warranty repairs in your
Territory even if you did not make the original sale. This warranty policy could require you to
provide the labor and related materials for the replacement of an approved Window World product
that was sold by another business in your Territory prior to commencing operations of your
Franchised Business. See Item 6, Neote-48 for details.

Unless you receive prior written permission from us, you must not use any Headquarters or
Satellites for any purpose other than the operation of the Franchised Business. We may, but are
not obligated to, approve use of your facility to operate a business complementary to the
Franchised Business if there is no co-branding and if you meet certain requirements for segregation
of the businesses’ revenue and records.
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ITEM 17: RENEWAL, TERMINATION,
TRANSFER, AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP
This table lists certain important provisions of the franchise and related agreements. You
should read these provisions in the agreements attached to this disclosure document.

Section In
Provision Franchise Or Summary
Other Agreement
a. Length of the Franchise The initial term of your Franchise Agreement is
franchise term Agreement 2(a) 10 years.
b. Renewal or Franchise If you timely satisfy all conditions for renewal, you
extension of the term | Agreement 2(b) may enter into renewal franchise agreement for an
additional 10-year term.
c. Requirements for | Franchise You must give written notice of your intent to renew
franchisee to renew Agreement 2(b) within a specific window of time and be in compliance

or extend

with the Franchise Agreement and your other
obligations, including payment of all amounts. You
must upgrade your business to our then-eurrentthen-
current standards, provided you are not required to
spend more than $50,000 as part of the upgrade. You
must agree to the terms of the ther-eurrentthen-current
franchise agreement then being offered and sign a
general release. You must not be in default nor have
more than 3 notices of default during any 18-month
period during the term. You must have the right to
continue possession of the Headquarters for at least
the first 12 months of the renewal term. All Operating
Owners or Operations Managers must comply with the
then-current training requirements. You must provide
us with all information and forms that we reasonably
designate. You must have achieved certain minimum
performance standards. There is no renewal fee. You
will be required to travel at your expense to our
headquarters to execute the renewal documents.

On “renewal,” you may be asked to sign a franchise
agreement with materially different terms and
conditions than the original contract. The protected
territory, fees, and performance standards could be
different, among other items.
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Section In

Provision Franchise Or Summary
Other Agreement
d. Termination by Franchise If you are in compliance with your obligations, you

franchisee

Agreement 14(d)

can terminate the Franchise Agreement by delivering
6 months written notice to us. You must comply with
our instructions for the orderly wind-down of the
Franchised Business, among other things. You will be
required to abide by your post-termination obligations
including the non-compete and confidentiality
provisions. This provision is subject to state law.

e. Termination by
franchisor without
cause

Franchise
Agreement 11(h)

If upon conclusion of a franchisee ownership transfer,
an owner no longer has any interest in the franchisee
business entity, then the franchise relationship
between us and that former owner automatically
terminates, whether or not such former owner signed
the Franchise Agreement as an individual owner.

Otherwise, we cannot terminate without cause.

f. Termination by
franchisor with cause

Franchise
Agreement 14(a)
to (¢)

Section 14(a) describes causes for automatic
termination. Section 14(b) describes cause for
termination upon notice, without an opportunity to
cure. Section 14(c) describes causes for termination

after notice after an opportunity to cure-—Upen-default;
"y o ot

g. “Cause” defined
— curable defaults

Franchise
Agreement 14(c)

Any non-compliance with the terms of the Franchise
Agreement or our system standards and Manuals;
failure to promptly pay money owed; failure to
submit financial or other information; commencing
operations without receiving our prior approval,
operations result in health or safety hazards; misuse
or unauthorized use of system, confidential
information, and marks; inadvertently understating
financial information; failure to promptly pay
creditors and vendors or failure to maintain good
credit rating; unauthorized out of territory activities;
failure to comply with requirements of the computer
systems; unacceptable customer ratings; failure to
provide certification of financial standards being
achieved; abuse of customers and the like; failure
teeto obtain prior permission before establishing a
site for operations; loss of required license; violation
of applicable laws; failure to provide required
telephone numbers that can be contacted in the way
we designate; other defaults under other agreements
that can be cured; breach of obligations under
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Section In

Provision Franchise Or Summary
Other Agreement
warranty programs; individual owners have
assignments for creditors, bankruptcy, insolvency,
and similar events; failure to comply with all transfer
conditions.
h. “Cause” defined | Franchise The following occur with respect to the business

— non-curable
defaults

Agreement 14(a)
to (b)

entity: assignment for creditors, bankruptcy,
dissolution, insolvency, appointment of a receiver, and
similar events; abandonment of the business or failure
to respond for more than 5 days; unauthorized
transfers; failure to timely transfer after a death or
disability; two times within a 12 month period or three
times within an 18 month period you receive a notice
of default; you fail to comply with any covenants; you
make misrepresentations or breach any warranty;
knowingly or intentionally making or submitting false
books and records; acts or omissions resulting in
material impairment to the goodwill of the network,
system, and trademarks; failure to deal honestly and
fairly with employees, vendors, or customers; failure
to comply with or rectify issues identified in
government order; failure to open within 3 months of
the execution of the agreement; operating under any
unapproved trademark; violating any data privacy law
or requirements; certain events that occur within 12
months of the execution of the franchise agreement
relating to training, representations and warranties, or
pre-opening obligations; business entity becomes
insolvent; criminal conduct, convictions, or the like
that are not resolved within a certain period of time by
existing the business; four or more determinations of
territory infringement in a two year period; failure to
offer and sell all required products and services;
multiple failure to achieve the Minimum MSI and/or
Minimum Door Entry Purchases; any default under
other agreements with us that are not timely cured;
other non-curable defaults.

1. Franchisee’s
obligations on
termination/non-
renewal

Franchise
Agreement 15

Cease to operate; cease to use our system and
confidential information; cease using all of our
trademarks; return our property to us; cancel any
assumed names; pay all amounts due to us, including
amounts arising subsequent to termination or non-
renewal; comply with your confidentiality and
indemnification obligations; comply with the post-
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Provision

Section In
Franchise Or
Other Agreement

Summary

term non-solicitation and non-compete covenants;
deidentify the business as we require; comply with our
instructions related to computer systems and data;
assign to us or grant possession of your business
operation sites; cooperate with our right to purchase
the business assets; tender money received for any
uncompleted orders to us; cooperate with our rights to
assume ownership and access to online presences,
registration, license, phone numbers, advertisements,
email addresses, etc.

J. Assignment of
contract by
franchisor

Franchise
Agreement 11(a)

We may freely assign our rights and duties under the
Franchise Agreement without your consent.

k. “Transfer” by
franchisee — defined

Franchise
Agreement 11(b)

The definition of transfer includes issuance, sale,
assignment, gift, pledge, mortgage or any other
encumbrance, transfer by bankruptcy, transfer by
judicial order, merger, consolidation share exchange,
transfer by operation of law, and structural and
ownership changes in the business entity.

. Franchisor Franchise You may not engage in any transfer without our prior
approval of transfer Agreement 11(c) consent. Failure to obtain our consent is cause for

by franchisee to (d) termination.

m. Conditions for Franchise You must be in full compliance with the Franchise

franchisor approval
of transfer

Agreement 11(c)
to (d)

Agreement. The transferee and any remaining
owners of the franchise must sign the then-current
form of franchise agreement and related agreements.
Any exiting owner must sign our form of termination
agreement. You must execute a general release. The
transferee must provide us with all required
documents, assume your obligations, complete our
required training, and meet our then-current
qualifications for new franchisees. The transferor
must comply with continuing indemnification,
confidentiality, non-compete, and non-solicitation
obligations post-transfer. You must pay us our then-
current transfer fee and, if applicable, the seller’s
transfer obligation deposit. You (or the transferee
with our permission) must upgrade your business to
our then-eurrentthen-current standards provided you
are not required to spend more than $50,000 as part
of the upgrade.

A deposit is due for certain kinds of transfer
transactions to ensure that all transfer obligations are
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Provision

Section In
Franchise Or
Other Agreement

Summary

completed by the transferor and can be refunded if
requirements are met. Under certain kinds of
transfers, the transferor must pay off all liabilities to
vendors. If a transfer is to an approved immediate
family member, no transfer fee is applicable and we
will not have a right of first refusal.

n. Franchisor’s
right of first refusal
to acquire
franchisee’s business

Franchise
Agreement 11(c)

If you propose to engage in a transfer, we have a 45
day right of first refusal. We may assign it to another.
We may substitute value for cash. If a transfer is to
an approved immediate family member, we will not
have a right of first refusal.

0. Franchisor’s
option to purchase
franchisee’s business

Franchise
Agreement 15(b)

We may purchase your business assets for fair
market value (as defined in the Franchise
Agreement) upon termination, non-renewal, or
expiration of the Franchise Agreement.

p. Death or
disability of
franchisee

Franchise
Agreement 11(e)

Upon death or disability of an owner, the Franchised
Business must be transferred within 9 months.
During the period between death or disability and the
transfer, the business must be operated by an
Operating Owner or Operations Manager. The
transfer will be subject to all the typical terms of a
transfer. No transfer fee is due if the transfer is to an

immediate family member—We haveastep-inright
ol sability,

g. Non-competition
covenants during the
term of the franchise

Franchise
Agreement 12(b),
(d), (9);
Nondisclosure and
Non-Competition
Agreement;
Nondisclosure and
Non-Solicitation

During the term of the Franchise Agreement, you

cannot (i) engage in certain kinds of solicitations of
vendors-employeesindependent-contractors;
consultantsfranchisees;- or customers and (ii)
engage in providing competing services and products
or be employed by parties doing so, loan money to
them, or have an interest in them.

Agreement Your individual owners and their spouse or domestic
partners and any Operations Managers shall enter
into agreements containing similar restrictions.

r. Non-competition | Franchise For a period of 2 years following the termination,

covenants after the
franchise is
terminated or
expires.

Agreement 12(c),
(d), (e), (f2);
Nondisclosure and
Non-Competition
Agreement;
Nondisclosure and

expiration, or non-renewal of the Franchise
Agreement, you cannot (i) engage in certain kinds of
solicitations of vendors;-employeesindependent
contractors;consultants or customers or (i) engage
in providing competing services and products or be
employed by parties doing so in certain capacities
where you would disclose Confidential Information,
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Provision

Section In
Franchise Or
Other Agreement

Summary

Non-Solicitation
Agreement

loan money to them, or have an interest in them.
These activities are prohibited in the area that was
the Territory, any area where you provided products
or services, or any other Window World
business’business’s territory. This provision is
subject to state law.

Your individual owners and their speusespouses or
domestic partners and any Operations Managers shall
enter into agreements containing similar restrictions.

s. Modification of
the agreement

Franchise
Agreement 20(c),

(e)

The Franchise Agreement will not be modified
unless it is modified through an agreement signed by
both you and us or if a change we propose is agreed
to by 80% of the then-current franchisees.

t. Integration /
merger clause

Franchise
Agreement 20(c)

Only the terms of the Franchise Agreement and other
related written agreements are binding (subject to
applicable state law.) Any representations or promises
outside of the disclosure document and franchise
agreement may not be enforceable. Notwithstanding
the foregoing, nothing in the Franchise Agreement or
any related agreement is intended to disclaim the
express representations made in the Franchise
Disclosure Document, its exhibits, and amendments.

u. Dispute
resolution by
arbitration or
mediation

Franchise
Agreement 18(a)

You must bring all disputes to us prior to bringing a
claim before a third party. After exhausting this
internal dispute resolution procedure, at our option,
all claims or disputes between you and us must be
submitted first to mediation in North Wilkesboro,
North Carolina in accordance with the American
Arbitration Association’s Commercial Mediation

Rules. This disputereselation-provision is subject to

state law.

v. Choice of forum

Franchise
Agreement 18(b)

All claims not subject to informal resolution or
mediation must be brought before a court of
competent jurisdiction for Wilkes County, North
Carolina. This provision is subject to state law.

w. Choice of law

Franchise
Agreement 18(g)

The Franchise Agreement shal-beis exclusively
governed and interpreted by the laws of the State of
North Carolina. This provision is subject to state law.

ITEM 18: PUBLIC FIGURES

We do not use any public figures to promote our franchise system.
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ITEM 19. FINANCIAL PERFORMANCE REPRESENTATIONS

The FTC's Franchise Rule permits a franchisor to provide information about the actual or potential
financial performance of its franchised and/or franchisor-owned outlets, if there is a reasonable
basis for the information, and if the information is included in the disclosure document. Financial
performance information that differs from that included in Item 19 may be given only if: (1) a
franchisor provides the actual records of an existing outlet you are considering buying; or (2) a
franchisor supplements the information provided in this Item 19, for example, by providing
information about possible performance at a particular location or under particular circumstances.

Background. This Item 19 sets forth certain historical data as provided by our franchisees. This

data is for the periodsperiod January 1, 262142023 to December 31, 2021forsrosssalesand January
%@M%%%M@M%&m%@%@agh@e%mb%&—}@%2o23 for gross

sales and gross window and patio door unit sales. Our franchisees have voluntarily submitted this
data or the vendors from whom franchisees purchase windows have provided it to us. Franchisees
use the accounting procedures they independently select. As used in this Item 19, “gross sales”
means the total sales generated by the business without any deductions. “Gross sales” does not
include deductions for sales tax paid to taxing authorities. As used in this Item 19, “gross window
and patio door unit sales” refers to the number of windows and patio doors sold by the business.
“Gross window and patio door unit sales” does not refer to the numbers of other exterior
remodeling products a franchisee may sell, such as entry doors, siding, garage doors, roofing, etc.

The data are presented according to market size and type of owner. Territories are classified as:
(1) small market; (2) medium market; e+~(3) large market; or (4) metro market. Small market
territories have 460;000-peeple-orless-over-the-ageof18+esiding150,000 or less owner-occupied
households within the territory. Medium market territories have between 400,001—people—-and
750,000—people—over—theage—of18residing1 50,001 and 250,000 owner-occupied households

within the territory. Large market territories have 750,004 people—ormore—overtheageof 18
restdingbetween 250,001 and 550,000 owner-occupied households within the territory. Metro

market territories have 550,001 or more owner-occupied households within the territory. Some of
our franchisees who own multiple units report their numbers to us on a consolidated basis. We
refer to these markets as “combined markets.” We display this data in separate tables as we are
unable to breakdown the data into distinct territories. Population-isOwner-occupied households is
determined according to numbersdata reported by the United States Census Bureau_for 2020. As
of the date of this disclosure document. We have a reasonable basis to believe this data reflects the
current performance of the franchise system as a whole.

Franchisee Gross Sales — 20212023. The following table presents the annual gross sales reported
by Window World franchisees which were open and eperatedoperating for the entire 20212023
calendar year. 198 franchises209 franchisees operated the entire 12-month period of 26212023.
184191 of those franchisees share the common characteristic that they operate and report sales
figures as a single licensed territory. Of those 184—franchises;+83191 franchisees, 191 reported
gross sales figures for the 20212023 calendar year to us. 13-franchises18 franchisees operated and
reported as combined markets for the 26212023 calendar year. The outlets in this sample do not
differ materially from those being offered in the disclosure document. The total systemwide sales
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of all ef-our franchisees for2021 was-$1-080.568.90112(including those operating combined
markets) for 2023 was $1,189.,629,477.17.

Small Market Franchisee Businesses — 20242023 Results

6169 small market businesses reported total gross sales for a single market for 26212023. The total
gross sales for these small market businesses were $168;376.217.90218,686,467.10, ranging from
a low of $572,974.00441,980.75 to a high of $8.627,689.3208.,978.,749.77. Average gross sales for
the small market were $2,760.265-873,169.369.09. Median sales for the small market were
$2:492.057.06—262.716,897.27. 30 businesses or 43% of reporting businesses attained or
surpassed the average gross sales for the small market. A breakdown of small markets are as
follows:

Number of Number of
Franchisees Falling Franchisees
Small Market Gross Within Stated Exceeding Stated
Sales Range Range Small Market Total
$0 - $999,999 65 3564 65
$1M - $1,999,999 417 447 2022
$2M - §2,999,999 1715 2432 37
$3M - §3,999,999 1315 H17 5052
$4M - $4,999,999 56 611 5558
$5M - §5,999,999 42 29 5960
$6M - $6,999,999 06 23 5966
$7M - §7,999,999 12 | 6068
$8M-§8,999,999 1 0 6169

Medium Market Franchisee Businesses — 20212023 Results

5956 medium market businesses reported total gross sales for a single market for 20212023. The
total gross sales for these medium market businesses were $296,3601154.34314,789,308.87,
ranging from a low of $+649.604.20960,695.38 to a high of $13,360.366.4418,908.487.52.
Average gross sales for the medium market were $-5;022.053-465,621,237.66. Median sales for
the medium market were $4:459.730-41—265,416,196.81. 27 businesses or 4348% attained or
surpassed the average gross sales for the medium market. A breakdown of medium markets are as
follows:

Number of Number of
Franchisees Franchisees
Medium Market Falling Within Exceeding Medium Market
Gross Sales Stated Range Stated Range Total
$0 - $999,999 61 5955 01
$1M - $1,999,999 104 4951 105
$2M - $2,999,999 811 4140 1816
$3M - $3,999,999 73 3437 2519
$4M - $4,999,999 96 2531 3425
$5M - $5,999,999 710 1821 4135
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Number of Number of
Franchisees Franchisees
Medium Market Falling Within Exceeding Medium Market
Gross Sales Stated Range Stated Range Total
$6M - $6,999,999 56 1315 4641
$7M - $7,999,999 24 11 4845
$8M - $8,999,999 21 910 5046
$9M — 9,999,999 45 5 5451
$10M - $10,999,999 2 3 5653
$11M - $11,999,999 10 23 5753
$12M - $12,999,999 1 12 3854
$13M - $16,999.999 0 2 54
$17M - §17.,999.999 1 1 55
$3M17M - 1 0 56
$13;999,99918,999,999

Large Market Franchisee Businesses — 20212023 Results

6345 large market businesses reported total gross sales for a single market for 26212023. The total
gross sales for these large market businesses were $481+,783,761-28285,942,792.57, ranging from
a low of $713,368.70581,650.73 to a high of $51,498.653.9749,664.480.39. Average gross sales
for the large market were $7647.36+296.354,284.28. Median sales for the large market were
$4:049.310-07-265,261,082.63. 17 businesses or 3238% of reporting businesses attained or
surpassed the average gross sales for the large market. A breakdown of large markets are as
follows:

Number of Number of
Franchisees Franchisees
Large Market Gross Falling Within Exceeding Large Market
Sales Stated Range Stated Range Total
$0 - $999,999 21 6444 21
$1M - §1,999,999 34 5840 5
$2M - $2,999,999 102 4838 157
$3M - $3,999,999 163 3235 3410
$4M - §4,999,999 78 2527 3818
$5M - $5,999,999 310 2217 4428
$6M - $6,999,999 02 2215 4430
$7M - $7,999,999 21 2014 4331
$8M - $8,999,999 24 1810 4535
$OM - $9,999,999 40 1410 4935
$10M - $10,999,999 23 127 5438
$11M - $11,999,999 13 ++4 5241
$12M - §12,999,999 3 g1 5544
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Number of Number of
Franchisees Franchisees
Large Market Gross Falling Within Exceeding Large Market
Sales Stated Range Stated Range Total
$13M - 0 80 5544
$43,999.99919,999,999
$H4M—$14:999.999 1 7 56
$HM—$17,999:999- 1 6 57
$2M—$215999.099 2 4 59
$23M—$23,999.999- 1 3 60
$26M—$26;999,999- 1 2 61
$32M—532:999.009- 1 1 62
$5HM20M - 1 0 6345
$54,999.99920,999,999
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62-smal21 metro market businesses reported total gross sales for a single market for 26222023.
The  total gross sales for these  smalmetro  market  businesses  were

$194,668,346-69244,089,146.52, ranging from a low of $631+.278.651,034.534.11 to a high of
$§7,824.876-:6544,893,255.85.  Average gross sales for the smalmetro market were
$3.091424.9511,623,292.69. Median sales for the smalmetro market were $2,715,662.39-
275,716,394.67. 7 businesses or 4433% of reporting businesses attained or surpassed the average
gross sales for the smalmetro market. A breakdown of smatmetro markets are as follows:

Number of Number of
Franchisees Franchisees
SmalMetro Falling Within Exceeding SmalMetro
Market Gross Sales Stated Range Stated Range Market Total
$6—-5999.999- 5 37 5
$1M - $1,999,999 153 4218 203
$2M - §2,999,999 +44 2814 347
$3M - $3,999,999 130 1514 477
$4M - $4,999,999 41 H13 518
$5M - $5,999,999 53 610 5611
$6M—56:099-990- 5 1 &+
$AM-57999:999- - 0 o

Number-of Number-of
g hi B |
Med Magl Ealline Withi E ! Medium Mar]
Gross-Sales Stated Range Stated Range Total
$0—8999.999- 4 60 -
$IM—5$1:999.999- 7 53 8
$2M—$2.999.999- 10 43 +
$3M—3$3.999.999- 6 37 24
$4M—84.999.999- 3 34 27
$SM—$5,999.999- 10 24 37
$6M - §6,999,999 60 1810 4311
$TM—$7999.999- 5 13 48
$8M—58.999.999- 5 8 53
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Number-of Number-of
Franehisees Franehisees
Sales Stated Range Stated Range Fotal
$6—5999.999- 3 38 3
SHM-$1+999.999- 2 56 5
$2M—5$2.999:999- 5 5+ 10
$3M—8$3,999.999- 9 42 19
$4M—$4.999.999- 8 34 27
$5M—$5:099.990- 8 26 35
$S6M—5$6.999:999- 3 23 38
$7M - $7,999,999 1 229 3912
$8M - $8,999,999 20 207 4412
$9OM - $9,999,999 2 187 4314
$10M - 20 167 4514
$46,999.99911,999,999
SHM-51H:999.999- 2 +4 47
$12M - $12,999,999 31 H6 5615
$13M—$13;999.999 3 g 33
$H4M13M - 0 86 5315
$14,999,999
$15M - $15,999,999 21 65 5516
$16M - $17,999,999 0 65 5516
$18M - $18,999,999 1 54 5617
$19M—$19.999.999- 2 3 38
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Number-of Number-of
e i
- il itk £ " L Market
Sales Stated Range Stated Range Fotal
$20M19M - 0 34 5817
$23,999,999
$24M - $24,999,999 12 2 5919
$25M - 0 2 5919
$42.999.99940,999.999
$43M25M - 1 1 6020
$43.999.99925 999,999
$44M26M - 0 1 6020
$42.999.99943 999,999
$49M44M - 1 0 6121
$49.999.99944 999,999

Combined Market Franchisee Businesses — 20222023 Results
1718 franchises reported total gross sales for as combined markets for 20222023. These 1718
franchises are owned by 7 franchisees. The total gross sales for these combined markets were
$155.745:489.42124,482,361.66, ranging from a low of $4:698,414.224.486,341.88 to a high of
$48,643.230.7730,530,565.07. Average gross sales for the combined markets were
$22.245.069.9217,783,194.52. Median sales for  the combined  markets  were
$1+7002.2083317,044,037.48. 3 of 7 franchisees reporting their markets as combined markets (or

43%), attained or surpassed the average gross sales for the combined markets. A breakdown of
combined markets are as follows:

Number of
Number of Franchises and Number of
Combined Market Francl.nsees Type of Markets Franchl.sees Combined
Gross Sales Falling Represente.d by Exceeding Market
Within the Franchisees Stated Total
Stated Range | Falling Within Range
Stated Range
$4M - $4,999,999 1 2 6 1
(42 medium;—+
stiall)
$5MOM - 1 2 5 2
$5;999.9996,999,999 (Harge;-1
medium, 1 small)
$16M - $16,999,999 1 2 4 3
(1 medium, 1
small)
$17M - $17,999,999 1 2 3 4
(1 targemetro, 1
small)
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Number of
Number of Franchises and Number of
Combined Market Franchisees Type of Markets Franchisees Combined
Gross Sales Falling Represented by Exceeding Market
Within the Franchisees Stated Total
Stated Range | Falling Within Range
Stated Range
$26M19M - 1 45 2 5
$26,999.99919,999,999 (+Harge2 metro, 1
medium, 2 small)
$36M29M - 1 23 1 6
$36,999,99929,999,999 (21 large, 2
medium)
$48M30M - 1 32 0 7
$48,999.99930,999,999 (Harge;2
rrediummetro)

Franchisee Gross Window and Patio Door Unit Sales —20222023. The following table presents
the annual gross window and patio door unit sales reported by Window World’s approved window
and patio door Vendors for franchrsees that were open and operatrng for the entire 292%2023
calendar year-and- h A en VOV

204, 209 franchrsees operated the entrre 12- month perrod of 292—22023 J1—94205 of those

franchisees share the common characteristic that they eperateoperated and had sales figures
reported as a single licensed territory. Of those 197205 franchisees, 197205 had gross window and
patio door unit sales figures for the 26222023 calendar year reported to us. 4 franehiseesfranchises
operated and were reported as comblned markets for the 26222023 calendar year 4—franehrsees

sample do not dlffer materially from those being offered in the d1sclosure document. The total
systemwrde gross wrndow and patro door unrt sales of all our franchisees (1nc1ud1ng those

combrned rnarkets) for 2023 was 1, 165 191

Small Market Franchisee Businesses — 20222023 Results

6668 small market businesses had total gross window and patio door unit sales reported for a single
market for 26222023. The total gross window and patio door unit sales for these small market
businesses were 223:151205,206, ranging from a low of 572282 to a high of +2,4809,629. Average
gross window and patio door unit sales for the small markets were 3,3813,018. Median sales for
the small markets were 3;022-292.576. 27 businesses or 4439% of reported businesses attained or
surpassed the average gross window and patio door unit sales for the small market. A breakdown
of small markets are as follows:
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Number of Number of
Small Market Gross | Franchisees Falling Franchisees
Window and Patio Within Stated Exceeding Stated
Door Unit Sales Range Range Small Market Total
0-1,000 24 64 24
1,000 — 1,999 417 5047 1621
2,000 —2,999 1620 3427 3241
3,000 — 3,999 1610 1817 4851
4,000 — 4,999 79 H8 5560
5,000 — 5,999 63 5 6163
6,000 — 6,999 13 42 6266
7,000 — 7,999 31 1 6567
8,000 — +19998.999 0 | 6567
+2;066—12;9999,000
—9.,999 | 0 6668

Medium Market Franchisee Businesses — 20222023 Results

66609 medium market businesses had total gross window and patio door unit sales reported for a
single market for 26222023. The total gross window and patio door unit sales for these medium
market businesses were 404;568356.,769, ranging from a low of 323428 to a high of 32;66915.,799.
Average gross window and patio door unit sales for the medium markets were 6;1265,171. Median
sales for the medium markets were 5;337-264.466. 29 businesses or 2942% of reported businesses
attained or surpassed the average gross window and patio door unit sales for the medium market.
A breakdown of medium markets are as follows:

Number of Number of
Medium Gross Franchisees Franchisees
Window and Patio Falling Within Exceeding Medium Market
Door Unit Sales Stated Range Stated Range Total
0-1,000 23 6466 23
1,000 — 1,999 68 58 g1l
2,000 — 2,999 €10 5048 3621
3,000 — 3,999 76 4342 2327
4,000 — 4,999 79 3633 3036
5,000 — 5,999 10 2623 4046
6,000 — 6,999 56 2417 4552
7,000 — 7,999 73 14 5255
8,000 — 8,999 24 1210 5459
9,000 — 9,999 46 &4 5865
10,000 — 10,999 31 53 6166
11,000 — 11,999 0 33 6166
12,000 — 12,999 1 42 6267
13,000 — 13,999 1 31 6368
14,000 — 14,999 10 21 6468
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Number of Number of
Medium Gross Franchisees Franchisees
Window and Patio Falling Within Exceeding Medium Market

Door Unit Sales Stated Range Stated Range Total
13.000 16999 0 2 o4
+7000—+7999- + } 65
18.000 - 31.999 0 1 65

31000 1 0 6669
32.99915.000 —

15,999

Large Market Franchisee Businesses — 20222023 Results

6544 large market businesses had total gross window and patio door unit sales reported for a single
market for 20222023. The total gross window and patio door unit sales for these large market
businesses were 605;869275,792, ranging from a low of 586526 to a high of 83;95722,039.
Average gross window and patio door unit sales for the large markets were 9:3216.268. Median
sales for the large markets were 4;802-224,456. 14 businesses or 3431% of reported businesses
attained or surpassed the average gross window and patio door unit sales for the large market. A
breakdown of large markets are as follows:

Number of Number of
Large Gross Franchisees Franchisees
Window and Patio Falling Within Exceeding Large Market
Door Unit Sales Stated Range Stated Range Total
0-1,000 1 6443 1
1,000 — 1,999 45 6038 56
2,000 — 2,999 84 5234 1310
3,000 — 3,999 H8 426 2418
4,000 — 4,999 95 3221 3323
5,000 — 5,999 56 2715 3829
6,000 — 6,999 41 2314 4230
7,000 — 7,999 01 2313 4231
8,000 — 8,999 1 2212 4332
9,000 — 9,999 04 228 4336
10,000 — 10,999 40 188 4736
11,000 - 11,999 13 75 4839
12,000 — 12,999 32 143 5H41
13,000 — 13,999 10 133 5241
14,000 — 14,999 31 102 5542
15,000 — 18,999 0 2 42
19,000 — 19.999 1 1 43
20,000 — 21,999 0 1 43
22,000 — 22,999 1 0 44
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Metro Market Franchisee Businesses — 2023 Results

24 metro market businesses had total gross window and patio door unit sales reported for a single
market for 2023. The total gross window and patio door unit sales for these metro market
businesses were 261,792, ranging from a low of 1,355 to a high of 61,909. Average gross window
and patio door unit sales for the metro markets were 10,908. Median sales for the metro markets
were 4,890. 7 businesses or 29% of reported businesses attained or surpassed the average gross

window and patio door unit sales for the metro market. A breakdown of metro markets are as
follows:

Number of Number of
Metro Gross Franchisees Franchisees
VWindow and Patio Falling Within Exceeding Metro Market
Door Unit Sales Stated Range Stated Range Total
1,000 — 1,999 3 21 3
2,000 — 2,999 5 16 8
3,000 — 3,999 1 15 9
4,000 — 4,999 4 11 13
5,000 — 5,999 1 10 14
6.000 — 8,999 0 10 14
15.600— 2 8 5716
145;9999,000 — 9,999
16.000— 1 7 5817
16;99910,000 —
10,999
+7;000— +0 67 5917
+%99911,000 —
11,999
12,000 — 12,999 3 4 20
18;600—13,000 — 0 64 5920
19,999
20,000 — 20,999 53 6021
200021000 3 62
22 000— 0 3 6221
23.99921,000 —
22,999
24;000— 1 2 6322
24:999 23,000 —
23.999
25;000— 0 2 6322
54;999-24,000 —
44,999
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Number of Number of
Metro Gross Franchisees Franchisees
Window and Patio Falling Within Exceeding Metro Market
Door Unit Sales Stated Range Stated Range Total
55.000— 1 1 6423
55;999 45,000 —
45,999
S6-000— 0 1 6423
€2,999-46,000 —
60,999
83.000— 1 0 6524
835999 61,000 —
61,999

Combined Market Franchisee Businesses — 20222023 Results

4 franchises had total gross window unit and patio door sales reported as a-combined markets for
20222023. These 4 franchises are owned by 2 franchisees. The total gross window unit and patio
door sales for these combined markets were 93;06463.511, ranging from a low of 32:66920,218 to
a high of 60;45543,293. Average and median gross window unit and patio door sales for the
combined markets were 46;53231,756. 1 of 2 franchisees reporting their markets as combined
markets (or 50%), attained or surpassed the average gross window unit and patio door sales for the
combined markets. A breakdown of targecombined markets are as follows:

Number of
Number of Eranchises and Number of
Combined . Type of Markets . Combined
Market Wi Frfmchls.ees. Regfesente d by the Franchl.sees Market
UnitGross Sales Falling Within Franchisees Falling Exceeding Total
- Stated Range Within Stated Stated Range
Range
32;000— 1 2 1 21
32,99920,000 — (2 medium)
20,999
60.000— 1 2 0 42
60,99943.000 — (2 targemetro)
43,999

Written substantiation for the financial performance representation made here will be made
available to you upon reasonable request.

The financial performance representations do not reflect the costs of sales, operating expenses, or
other costs or expenses that must be deducted from the gross revenue or gross sales figures to
obtain your net income or profit. You should conduct an independent investigation of the costs
and expenses you will incur in operating your Window World franchise. Franchisees or former
franchisees, listed in the Disclosure Document, may be one source of this information.
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Some units have earned these amounts. Your individual results may differ. There is no
assurance that you will earn as much.

Other than the preceding financial performance representation, we do not make any financial
performance representations. We also do not authorize our employees or representatives to make
any such representations either orally or in writing. If you are purchasing an existing outlet,
however, we may provide you with the actual records of that outlet. If you receive any other
financial performance information or projections of your future income, you should report it to the
franchisor’s management by contacting our Legal Department, 118 Shaver Street, North
Wilkesboro, North Carolina 28659, (336) 667-2100, the Federal Trade Commission, and the
appropriate state regulatory agencies.

ITEM 20: OUTLETS AND FRANCHISEE INFORMATION

Table No. 1

SYSTEMWIDE OUTLET SUMMARY
For Years 202052021, and-2022, and 2023

Outlets at the Start of Outlets at the End of
Outlet Type Year the Year the Year Net Change
Franchised 2020 197 203 +6
. 2021 203 207 +4
Eranchised 2022 207 211210 413
Company-Owned | 20202023 1210 0210 10
2021 0 0 0
Company-Owned 2022 0 0 0
Tetal Outlets 20202023 1980 2030 +50
2021 203 207 +4
Total Outlet 2022 207 21210 +4+3
2023 210 210 0
Table No. 2

TRANSFERS OF OUTLETS FROM FRANCHISEES TO NEW OWNERS
(OTHER THAN THE FRANCHISOR)
For Years 202052021, and-2022, and 2023

State-State Year-Year | Number of
Transfers-Transfers
Pelayare 2020 0
Delaware 2021 1
2022 0
orida 2020-2023 0
Florida 20242021 +1

20222022 2
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State State Year-Year Number of
Transfers-Transfers
2023 1
Kentueky Kentucky | 20202021 00
2022 2
20212023 0
Maryland 20222021 21
Maryland 20202022 0
20212023 1
North Carolina | 26222021 60
Neorth-Carelina-  |2020-2022 1
20212023 0
Oklahoma 20222021 +0
Oklahoma- 20202022 60
20212023 0
Pennsylvania 20222021 01
Pennsylvania- | 20202022 60
20212023 +0
South Dakota |20222021 61
2022 0
South Daketa- | 20202023 0
Tennessee 2021 +0
2022 0
s 2620-2023 61
Texas 20212021 +1
20222022 60
Wiseonsin- 20202023 o1
Wisconsin 2021-2021 60
20222022 1
2020-2023 12
Total 2021 66
2022 6
20222023 6
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Table No. 3
STATUS OF FRANCHISED OUTLETS
For Years 2020:-2021, and-2022, and 2023

Outlets
Outlets Outlets Reacquir Opcef':iglns-
State Year S:;A_r%c Opened | Termin- % Reae%fufed Other
of Opened | ations RenewalsRenewals by | R%is
Of Franchisor
Year
Alabama 2020 6 o o o o o
2021 66 | 00 00 00 00 00
Alabama 2022 6 0 0 0 0 0
Arizona- 20202023 | 46 00 00 00 00 00
‘ 20212021 | 44 60 60 60 60 60
Avirona 2022 4 0 0 0 0 0
Arkansas 20202023 | 34 | 60 00 00 00 00
20212021 | 33 | 60 00 00 00 00
Arkansas 2022 3 0 0 0 0 0
California 20202023 | 43 | 20 00 00 00 00
o 20212021 | 66 | +1 00 00 00 00
California 2022 7 0 0 0 0 0
Colorado- 20202023 | 27 00 00 00 00 00
20212021 | 22 00 00 60 60 00
Colorado 2022 2 0 0 0 0 0
20222023 | 2 1 0 0 0 0
20202021 | +1 | 60 00 00 00 00
. . 2021 1 0 0 0 0 0
Connecticut Comnectieut == ) 1 0 0 0 0 0
Pelaware 20202023 | 21 | 60 00 00 00 00
20212021 | 22 | 60 00 00 00 00
Delaware 2022 2 0 0 0 0 0
Florida- 20202023 | 122 10 60 00 60 00
. 20212021 | 1313 | 60 00 00 00 00
Horida 2022 | 13 0 0 0 0 0
Georgia 20202023 | 813 60 60 60 60 00
. 20212021 | 88 | 60 00 00 00 00
Lieorgla 2022 8 0 0 0 0 0
Hawaii- 20202023 18 00 00 00 00 00
20212021 | +1 60 60 60 60 60
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% . Ceased
Outlets Reacquired Operations-
State Year ;:?_ri Opened | Termin- % Reae%%ﬂred Other
of Opened | ations RenewalsRenewals by . R!z_;lslﬁlrls
of Franchisor
Year
Hawaii 2022 1 0 0 0 0 0
Idaho 20202023 | +1 10 00 00 00 00
20212021 | 22 60 60 60 60 00
1dahe 2022 2 0 0 0 0 1
Hlineis- 20202023 | &1 00 00 00 00 00
20212021 | 66 60 60 60 60 60
1llinois 2022 6 0 0 0 0 0
Indiana- 20202023 | 96 00 00 00 00 00
. 20212021 | 99 60 00 00 60 00
Indiana 2022 9 0 0 0 0 0
Yowa 20202023 | 49 00 00 00 00 00
20212021 | 44 00 00 00 00 60
Jowa 2021 | 44 0 0 0 0 0
2022 4 0 0 0 0 0
Kansas 20202023 | 14 00 00 00 00 00
20212021 | +1 60 60 60 60 00
Kansas 2022 I 0 0 0 0 0
Ieentela- 20202023 | #1 +0 60 60 00 00
20212021 | &8 +1 00 00 60 60
Kentucky 2022 9 0 0 0 0 0
Louisiana- 20202023 | 59 00 00 00 00 00 5
- 20212021 | 355 00 00 00 00 00 s
Loulsiana 2022 5 I 0 0 0 0
Maine- 20202023 | +6 00 00 00 00 00
) 20242021 | +1 60 00 00 60 60
Maine 2022 1 0 0 0 0 0
Maryland- 20202023 | 31 00 00 00 00 00
20212021 | 33 60 00 60 00 60
Maryland 2022 3 0 0 0 0 0
Massachusetts- 20202023 | 23 00 00 00 00 00
20242021 | 22 60 00 00 60 60
Massachuseffs 2022 2 0 0 0 0 0
Michigan 20202023 | 42 60 00 00 60 00
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OQutlets . Ceased
Outlets Outlets Reacquired Operations-
State Year ;:?_ri Opened | Termin- % Reae%%md m
Opened | ations R HsRenewals
if - Frar:?lllisor Reasons
Year
o 20212021 | 44 00 ] 00 00 00
Michizan 2022 3 2 0 0 0 0
Minnesota- 20202023 | 235 00 00 00 00 o1
, 20242021 | 22 00 00 00 00 60
Minnesota 2022 2 0 0 0 0 0
Mississippi- 20202023 | 22 00 00 00 00 00
- 20212021 | 22 1 00 00 00 00
Mississlppl 2022 3 0 0 0 0 0
Dl 26202023 | 53 00 60 60 60 60 5
o 20212021 | 55 00 00 00 00 00 s
Missour] 2022 5 0 0 0 0 0
Nebraska- 20202023 | 535 00 00 00 00 00 5
20212021 | 55 00 60 00 60 00 :
Nebraska 2022 5 0 0 0 0 0
Nevada- 20202023 | 25 00 00 00 00 00
20242021 | 22 00 00 00 00 00
Revada 2022 2 0 0 0 0 0
NewHampshire 20202023 | 42 00 00 00 00 00
20212021 | +1 00 00 00 00 00
New
Hampshire 2022 1 0 0 0 0 0
New-Jersey- 20202023 | 21 00 00 00 00 00
20212021 | 22 1 00 00 00 00
Rew.Jersey 2022 3 1 0 0 0 0
New Mexico- 20202023 | 14 00 00 00 00 00
, 20242021 | +1 +1 60 00 00 00
Rew Mexico 2022 2 0 0 0 0 0
New-York 20202023 | 82 10 00 00 00 00
o york 20212021 | 99 00 00 00 00 00
- 2022 9 0 0 0 0 0
North Carolina- 20202023 | 99 0 00 00 00 00
North Carolina 20212001 | 1610 of o0 o0 od o0
- 2022 10 0 0 0 0 0
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Outlets . Ceased
Outlets Outlets Reacquired Operations-
MAL | O oned By Other
State Year St(:}rt Opened Reacquired Other
of - Frar:?lllisor Reasons
Year

Nerth Daketa- 20202023 | 110 00 60 60 00
20212021 | +1 60 60 60 60

Horth Dakofa 2022 I 0 0 0 0
Ohio- 20202023 | 91 00 20 00 00 +0

. 20212021 | 66 | 41 0 60 60 0

Chio 2022 7 0 0 0 0 0
Oklahoma- 20202023 | 27 60 60 00 60 00
20212021 | 22 00 00 60 60 00

{klahoma 2022 2 0 0 0 0 0
Oregon 20202023 | 12 00 00 00 60 60
20212021 | +1 00 11 60 60 00

Dreson 2022 0 0 0 0 0 0
Pennsylvania- 20202023 | 130 60 60 00 60 00
. 20212021 | 1313 | 00 00 00 00 00
Eennsylvania 2022 | 13 0 0 0 0 0
Rhode Island- 20202023 | 113 00 00 60 60 60
20212021 | +1 00 00 60 60 00

Ehode Island 2022 1 0 0 0 0 0
South Carelina- 20202023 | 41 00 00 60 60 60
. 20212021 | 44 00 00 00 00 00

South Carolina 2022 4 0 0 0 0 0
Seuth Daketa 20202023 | 14 60 60 00 60 00
20212021 | +1 00 00 60 60 00

South Dakota 2022 I 0 0 0 0 0
Tennessee- 20202023 | &1 00 00 00 60 00
20212021 | 88 00 00 60 60 00

Lennessee 2022 8 0 0 0 0 0
Texas- 20202023 | 128 10 00 00 60 00
20212021 | 313 | +1 11 00 60 00

Texas 2022 | 13 0 0 0 0 0
Utah- 20202023 | 113 00 00 00 60 00
20212021 | +1 00 00 60 00 80
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Outlets Rea . Ceased
Outlets Outlets Operations- | Ou
atAt . Non- By
= | Opened | Termin- . Othres =
State Year Start . Non- Reacquired
of Opened | - ations RenewalsRenewals by Other En
I Reasons Y
of Franchisor
Year
Utah 2022 1 0 0 0 0 0
Vermont 20202023 1 00 00 00 00 00 ]
20212021 | +1 0-0 00 00 00 00 ]
Vermont
~Hmeit 2022 1 0 0 0 0 0
Virginia- 20202023 | 81 00 00 00 00 00 g
o 20212021 | 8 00 00 00 00 00 §
Yirginia 2022 8 0 0 0 0 0
Washington- 20202023 28 00 00 00 00 0 ]
. 20212021 | +1 00 00 00 0-0 00 ]
Was i gto
ASHRETON 2022 1 0 0 0 0 0
West Virginia 20202023 | 41 10 60 60 60 60 E
20212021 | 55 60 60 00 60 00 3
 Vireini
West Virginia 2022 5 0 0 0 0 0
Wiseonsin- 20202023 | 75 00 00 00 00 00 7
Wieonei 20212021 | 77 00 00 00 00 00 7
s 2022 7 0 0 0 0 0
TOFAL- 20202023 | 1977 | 160 20 60 00 20 24
2021 203 71 33 00 00 00 207
TOTAL 2022 | 207 | s4 0 0 0 1 214
2023 210 1 0 0 0 1 2
Table No. 4
STATUS OF COMPANY-OWNED OUTLETS
For Years 202052021, and-2022, and 2023
OUTLETS
OUTLETS OUTLETS OUTLETS
STATE YEAR | AT START (())Ii)%\g)s REAFCIS;J;“RED %Iﬁ)Ls]g)S SOLD TO AT END OF
OF YEAR FRANCHISEE FRANCHISEE | THE YEAR
20202021 10 0 0 0 10 0
Ke‘s‘tfaetle‘s-”ﬂ 20212022 0 0 0 0 0 0
20222023 0 0 0 0 0 0
20202021 10 0 0 0 10 0
Totals 20212022 0 0 0 0 0 0
20222023 0 0 0 0 0 0
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Table No. 5
PROJECTED OPENINGS AS OF DECEMBER 31, 20222023

For the year 20232024
Franchise Projected New Projected New
State Agreements Signed Franchised Outlet Company-Owned
But Outlet Not In The Next Fiscal Outlet In the Next
Opened Year Fiscal Year
California 1 20 0
Idaho 0 1 0
Montana 0 1 0
North Dakota 0 1 0
Oregon 0 1 0
Texas 0 1 0
Washington 0 1 0
Total 1 86 0

Among the attached Exhibits you will find:

Exhibit B-1  LISTING OF CURRENT FRANCHISEES lists the names of all current franchisees
and the addresses and telephone numbers of their outlets.

Exhibit B-2  LISTING OF CERTAIN PAST FRANCHISEES lists the name, city, state, and the
current business telephone number (or, if unknown, the last known home telephone number) of
every franchisee who had an outlet terminated, canceled, not renewed, or otherwise voluntarily or
involuntarily ceased to do business under the franchise agreement during our most recently
completed fiscal year or who has not communicated with us within 10 weeks of the issuance date
of this disclosure document. If you buy this franchise, your contact information may be disclosed
to other buyers when you leave the franchise system.

In some instances, current and former franchisees sign provisions restricting their ability to speak
openly about their experience with us. You may wish to speak with current and former franchisees,
but be aware that not all such franchisees will be able to communicate with you.

No trademark-specific and/or independent franchise organizations have requested inclusion in this
disclosure document. We do not sponsor or endorse any franchisee organizations, nor have we

created any.

ITEM 21: FINANCIAL STATEMENTS

Attached as Exhibit C are audited financial statements for the years ending December 31,
20202021, December 31, 262142022, and December 31, 26222023. Our fiscal year end is
December 31.

5164045139v5.CAS.24528.G55692 89




ITEM 22: CONTRACTS

The following agreements and other required exhibits are attached to this disclosure document in
the pages immediately following:

1.

(98]

LW

Window World Franchise Agreement With .................... Exhibit A
a. Lease Rider ........cooiiiiiiiiiiiiieeeee, Attachment 1
b. Communications CONSeNt...........cecereereeereerveneennenn Attachment 2
c. Limited Personal Guaranty ...........cccceevvveeeveeenveennnnen. Attachment 3
d. Internet, Social Media and Telephone Assignment... Attachment 4
e. Nondisclosure and Noncompetition Agreement........ Attachment 5
f. Nondisclosure and Non-Solicitation Agreement ...... Attachment 6
Prospective Franchisee Confidentiality Agreement......... Exhibit F
1-800-NextWindew800 Response Agreement................ Exhibit G
Master Services Agreement ..........ccceeeeveeerveeerveeennveeennnn. Exhibit H
a. CRM Subscription Agreement.............ccecveeveeneennen. Exhibit 2A
b. Web Design and Management Agreement ................ Exhibit 2B
c. Window World Owner’s Portal Agreement .............. Exhibit 2C
d. ACH/EFT Transfer Agreement and

Credit Card Authorization...........cceceeveeveeeeneenennene. Exhibit 2D
e. Premium Services Amendment...........ccceeeeeurieeennnne. Exhibit 2E
Non-Operating Owner Amendment............c.cccecvveeenvennee. Exhibit I
Agreement and Conditional Consent to Transfer ............ Exhibit J
Full and Final General Release.............cccccoeveiniinniannne Exhibit K
First Addendum to Renewal Franchise Agreement......... Exhibit L
Roofing Addendum............cccoeevveiiiieniieeieeee e Exhibit M

ITEM 23: RECEIPT

You will find copies of a detachable receipt in Exhibit N at the very end of this disclosure
document. Please sign both acknowledging receipt of this disclosure document and return one of
them to us for our files.
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WINDOW WORLD, INC.

FRANCHISE AGREEMENT
SUMMARY PAGES
Effective Date:
Franchisor: WINDOW WORLD, INC., a North Carolina corporation
Address for Notice: Registered Agent
WINDOW WORLD, INC.
Corporation Service Company
2626 Glenwood Avenue, Suite 550
Raleigh, NC 27608
and
Legal Department
WINDOW WORLD, INC.
118 Shaver Street
N. Wilkesboro, NC 28659
Telephone Number: (336) 667-2100
Email: legal@WindowWorld.com
Franchisee:
Type of Entity: [J Corporation
O LLC
State of Incorporation/
Organization
Address for Notice

(Pre-Opening)

Address for Notice
(After Opening, if
different than
Headquarters):

Email to use for Notice:

Telephone:

Mobile Telephone:
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FRANCHISEE’S OWNERS

The following is a list of all shareholders, members, or other investors owning a direct or indirect
interest in Franchisee and a description of the nature of their interest and their designation as
Operating Owners and Non-Operating Owners:

NAME OWNERSHIP INTEREST TYPE OF OWNER
IN FRANCHISEE Operating/ Non-Operating

For each owner listed above, below are their respective addresses and cell phone numbers:

Name Home Address Cell Phone Personal Email Address
Number
Type of Agreement o Initial o Renewal o Modification
Territory:

Initial Minimum MSI

Headquarters Address:

Opening Date:

Initial Franchise Fee: $
Initial Equipment Fee: $
Designated Owser

Contact:

Designated Owsner

Contact

Information:

Description of start-up
package included with
Initial Franchise Fee:

EXHIBIT A —Page v
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By signing below each of the parties attests to the accuracy of the information contained in these
Summary Pages and agrees to and intends to be legally bound by the terms and conditions of the
WINDOW WORLD, INC. Franchise Agreement attached to these Summary Pages, effective on
the Effective Date set forth above and hereby incorporated by reference.

FRANCHISOR: FRANCHISEE:

WINDOW WORLD, INC.

Name: Name:
Title: Title:

Name:
Title:

Print Name:

Print Name:

EXHIBIT A — Page vi
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WINDOW WORLD, INC.
FRANCHISE AGREEMENT

THIS FRANCHISE AGREEMENT (“Agreement”) by and between WINDOW WORLD,
INC., a North Carolina corporation (“Franchisor”) and the undersigned persons(s) and entity(ies)
(hereafter, whether one or more, collectively, “Franchisee”).

RECITALS:

(A)  Franchisor has expended time, money, and effort to develop a unique system for
operating a business that sells, markets, and installs exterior remodeling products in residential and
light commercial settings. (The methods of operation, know-how, experience, branding, and form
of operation and the related standards and specifications acquired, devised, and/or established by
Franchisor are referred to herein as the “System”; the group of current and future WINDOW
WORLD businesses are referred to herein as the “Network™.)

(B)  The distinguishing characteristics of the System include the name “WINDOW
WORLD,” unique methods for operations, sales, advertising, promotions, installation, and pricing,
and other distinctive color schemes, software, and training, all of which may be improved,
amended, and further developed by Franchisor from time to time.

(C) Through a license agreement, Franchisor has the rights to sublicense certain
federally registered and unregistered service marks, trade names, trademarks, slogans, logos, and
emblems which have been and which may hereafter be designated by Franchisor for use in
connection with the System (“Marks”).

(D)  Franchisee desires to obtain a license from Franchisor to use the Marks and the
System solely for the operation of a business within the Territory identified below (“Franchised
Business”), and Franchisee desires to use the Marks, System, and other benefits derived from this
franchise relationship strictly in accordance with the provisions set forth below.

NOW, THEREFORE, in consideration of the recitals and the mutual agreements set forth
below and other good and valuable consideration, the receipt and sufficiency of which are
acknowledged, the parties agree as follows:

1. Grant.

(a) Grant. Franchisor hereby grants to Franchisee, on the terms and conditions
contained in this Agreement, and Franchisee accepts from Franchisor, a license (“License”) to
establish, own, and operate under the System one Franchised Business within the Territory.
Pursuant to this grant, Franchisee, at its own expense, shall establish, open, and operate the
Franchised Business within the Territory in accordance with this Agreement. Franchisee agrees to
identify the Franchised Business and all the products and services Franchisee sells or offers for
sale only by the Marks. Franchisee has no right to use the System or the Marks for any purpose
other than as expressly provided herein. Franchisor and Franchisor’s affiliates reserve any and all
rights not expressly granted to Franchisee under this Agreement. Franchisor grants franchises and
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the rights to develop and operate WINDOW WORLD franchised businesses only pursuant to the
express terms of written agreements and not orally.

(b) Headquarters and Satellites. The Franchised Business shall always have
operational headquarters at a location within the Territory that complies with Franchisor’s
standards and specifications (“Headquarters™). As further specified in Section 6 of this Agreement
and provided all such locations comply with Franchisor’s standards and specifications, (i)
Franchisee may obtain prior written approval from Franchisor, in Franchisor’s sole discretion, to
relocate the Headquarters to another location within the Territory, (i1) Franchisor may upon written
request from Franchisee, in Franchisor’s sole discretion, approve Franchisee to open one or more
additional business locations open to the public within the Territory (each a “Satellite”), and (iii)
Franchisor may upon written request from Franchisee, in Franchisor’s sole discretion, approve
Franchisee to establish other operational sites that are not open to the public within the Territory.
Franchisor has the right to require Franchisee to open one or more Satellite(s) within the Territory.
Franchisor may accept the location for the Headquarters or Satellite(s) in writing and those
locations shall become, respectively, the “Headquarters” or a “Satellite” for purposes of this
Agreement. Franchisor has the right to require Franchisee to commence operations of the
Franchised Business with both a Headquarters and one (1) or more Satellites in the Territory if the

Territory has apepulation—of-more than threeone million (35606,000)peeplel,000,000) owner-

occupied homes at the time this Agreement is executed.

(c) Time to Commence Operations. Unless otherwise agreed in a writing executed
by Franchisor, Franchisee shall commence operating the Franchised Business from the
Headquarters within ninety (90) days of the execution of this Agreement and shall diligently
operate the Franchised Business in accordance with this Agreement for the Initial Term. Failure
to timely commence operating the Franchised Business shall constitute an event of default under
this Agreement. Franchisee shall obtain Franchisor’s prior written approval to commence
operations of the Franchised Business.

(d) Compliance and Best Efforts. Franchisee shall always operate the Franchised
Business in accordance with the terms of this Agreement, which terms expressly require
compliance with the Manuals and Franchisor’s standards and specifications. Franchisee covenants
that it will at all times faithfully, honestly, and diligently perform its obligations under this
Agreement, and that it will continuously exert its best efforts to promote and enhance the business
of the Franchised Business and, to the extent Franchisee has entered into other franchise
agreements with Franchisor, other WINDOW WORLD franchised businesses established and
operated by Franchisee.

(e) Additional Definitions. Any term that requires written permission, approval, or
consent from Franchisor can be given by email or written electronic communication, in addition
to any other forms of written communication. Use of the term “vendor” herein shall include any
vendor, manufacturer, supplier, distributor, or other provider of products and services. Use of the
term “affiliate” shall mean an entity’s subsidiary or an entity’s Darent and an entlty controlled by,
controlling, or under common control with, another entitys; ’
parent. Use of the term “advertising” shall include reference to advertlsmg, marketing, and
promotional activities in whatever medium. Use of the term “independent contractor” or
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“contractor” shall also include any subcontractors. “Gross Revenues” shall mean the total revenue
generated by Franchisee in connection with the Franchised Business, including all revenue
generated from the sale and provision of any and all approved products and services at or through
the Franchised Business, whether such revenues are evidenced by cash, check, credit, charge,
account, barter or exchange. “Gross Revenues” does not include (i) tips received by employees
through their employment with the Franchised Business or (ii) any sales tax and equivalent taxes
that are collected by Franchlsee for or on behalf of any govemmental taxmg authority and paid
thereto. Us S

&

® Spouses and Changing Martial Status. Each spouse or domestic partner of an
owner in the Franchisee business entity of five percent (5%) or more shall execute Franchisor’s
forms of Limited Personal Guaranty and non-competition, non-solicitation, and confidentiality
agreements. If an individual owner has a change in marital or domestic partner status, Franchisee
shall promptly inform Franchisor of that change, and Franchisee agrees that any sueh-new spouse
or domestic partner will sign Franchisor’s then-current form of guaranty, noncompetition, non-
solicitation, and confidentiality agreements.

(g) Ancillary Agreements. Franchisee and each Operating Ownerand Non-Operating
Owmner-as—appheable;owner agrees to execute the following ancillary agreements, the terms of

which are incorporated into this Agreement by reference: (i) each shareholder or member of
Franchisee’s business entity with five percent (5%) interest or more, and each person’s respective
spouse, shall enter into the form of Limited Personal Guaranty attached hereto as Attachment 3;
(i1) Franchisee shall enter into that form of Lease Rider which is attached hereto as Attachment 1,
unless otherwise approved by Franchisor; (iii) Franchisee (including each Qpet&&ng—g*mer—and
Non-OperatingOwnerowner) shall enter into that form of Communications Consent attached
hereto as Attachment 2; (iv) Franchisee shall enter into that form of Internet, Social Media, and
Telephone Assignment attached hereto as Attachment 4; (v) the Operations Manager, as
applicable, and each spouse of an owner shall sign the forms of confidentiality, non-competition,
and non-solicitation agreements attached hereto as Attachment 5 and Attachment 6; and (vi)
Franchisee shall enter into Franchisor’s affiliate’s then-current form of master services agreement
and any related agreements for technology services. This list of ancillary agreements is not
exhaustive, and Franchisor may provide other agreements from time to time.

2. Term, Expiration, and Additional License Period.

(a) Initial Term. The initial term of this Agreement shall commence upon the
execution of this Agreement and shall expire at midnight on the day preceding the tenth (10™)
annual anniversary date of execution of this Agreement (“Initial Term”) unless this Agreement has
been sooner terminated in accordance with the terms and conditions herein.

(b) Additional License Period. Upon expiration of the Initial Term, Franchisee will
have the right to be granted a renewal of the License for one (1) additional consecutive period of
ten (10) years from date of expiration of the Initial Term (“Renewal Term”), provided all of the
feHewingbelow conditions have been met:
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(i) Notice. Franchisee has given Franchisor written notice of its intent to renew
the License not less than nine (9) months nor more than twelve (12) months prior to the
expiration of the Initial Term.

(ii) Compliance. Franchisee isand its affiliates are not in default of any of the
provisions of this Agreement or any other agreement between Franchisee and its affiliates
and Franchisor or its affiliates, both at the time Franchisee gives notice of its intent to
exercise its rights under the terms of this Section 2(b) and at the commencement of the
Renewal Term. At least ninety (90) days prior to the end of the Initial Term, Franchisor
shall conduct an inspection (“Renewal Inspection”) of the Franchised Business and identify
in writing any conditions that do not meet Franchisor’s then-current brand standards as set
forth in the Manuals. Franchisee shall resolve all matters identified on the Renewal
Inspection report to the satisfaction of Franchisor, and at Franchisee’s sole cost, prior to
executing the Renewal Agreement; provided, however, that the maximum amount that
Franchisee can be required to expend is Fifty Thousand Dollars ($50,000). The renovations
and updating that occur during the Initial Term prior to the Renewal Inspection are not
subject to the aforementioned cap.

(iii) Debts Current. All debts and obligations of Franchisee under this
Agreement and under agreements with approved or required vendors shall be current.

(iv)  Notice of Default. Franchisee has not received more than three (3) notices
of default during any consecutive eighteen (18) month period during the Initial Term.

v) Renewal Agreement. Franchisee executes at Franchisor’s then-current
principal place of business, at Franchisee’s expense, within thirty (30) days after delivery
to Franchisee, the then-current form of WINDOW WORLD franchise agreement and
Franchisor’s other then-current ancillary agreements, which agreements shall supersede
this Agreement and its ancillary agreements in all respects, and the terms, conditions,
obligations, rights, and other provisions of which may be substantially and materially
different from those spelled out in this Agreement and its ancillary agreements (including
for example, different performance standards, fee structures, increased fees, and/or reduced
territory protections) (collectively, the “Renewal Agreement”).

(vi)  Continued Possession. Franchisee secures the right to continue possession
of the Headquarters for at least the first twelve (12) months of the Renewal Term, or
alternatively, Franchisee secures a premises at another location accepted by Franchisor that
meets Franchisor’s standards and specifications for a Headquarters; unless Franchisor
determines that the existing Headquarters for the Franchised Business is no longer
compliant with Franchisor’s standards and specifications, in which case Franchisor may
condition Franchisee’s right to renew on Franchisee obtaining a premises at another
location accepted by Franchisor that meets Franchisor’s standards and specifications.

(vii) Release. Franchisee for itself and on behalf of its respective predecessors,
parents;—affiliates;—subsidiaries, shareholders, members, partners, officers, directors,
managers, employees, agents, representatives, attorneys, accountants, personal
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representatives, heirs, executors, administrators, successors, and assigns execute and
deliver to Franchisor a general release, in the form prescribed by Franchisor, releasing, to
the fullest extent permitted by law, all claims that they may have against Franchisor,
Franchisor’s predecessors;—parents; and affiliates;—and-subsidiaries, and their respective
shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, guarantors, successors, and assigns, in both their
corporate and individual capacities.

(viii) Current Training. Any and all Operating Owners or Operations Managers
comply with Franchisor’s then-current training requirements.

(ix) Documentation. At least ninety (90) days prior to the end of the Initial
Term, Franchisee shall provide Franchisor with such forms, reports, records, information,
and data as Franchisor reasonably designates.

(x) Minimum Gross Unit Sales Volume - Renewal. Gross unit sales volume
of windows for the two (2) years immediately prior to the expiration of the Initial Term
have been at least as high as those collected by the twenty-fifth (25th) percentile of
Franchisor’s franchisees in the same market category during the same time period.

(c) Failure to Satisfy Conditions; Expiration. If Franchisee fails to satisfy any of the
conditions set forth in Section 2(b)(i) to (x), which conditions include timely performing any
required action, then without any action or notice by Franchisor Franchisee shall not have a right
to renew the License or to enter into a Renewal Agreement. If Franchisee does not have a right to
renew the License, then Franchisor may offer Franchisee the opportunity to enter into a Renewal
Agreement in Franchisor’s sole discretion. Unless Franchisee renews the License in accordance
with this Section 2 by entering into a Renewal Agreement, this Agreement shall expire upon, and
Franchisee shall have no right to continue to operate the Franchised Business after, the conclusion
of the Initial Term. Franchisee shall provide Franchisor with written notice of Franchisee’s intent
to not renew the License not less than nine (9) months prior to the expiration of the Initial Term.

(d) Territory Modification on Renewal. Franchisor may modify Franchisee’s
Territory on renewal under the below circumstances:

1] If Franchisee has a Territory of at least two (2) counties and does not
achieve the minimum—Minimum MSI*—as—that—term—is— (defined and—used—in—the
Manuals;below) for Franchisee’s market size during the two (2) years immediately prior to
the expiration of the Initial Term, Franchisor, in its sole discretion, may reduce the
Territory on renewal to exclude such underperforming counties. The reduced Territory
shall be the territory included in the Renewal Agreement.

(i) If| at the time Franchisee gives its renewal notice to Franchisor, the number
of owner-occupied homes (which shall be measured with data Franchisor, in its sole
discretion, deems reliable) for the Territory has increase by more than one million homes
compared to the population of the Territory as of the Effective Date, Franchisor has the
right to require Franchisee to establish one or more Satellites within the Territory as a
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condition for renewal. Instead of establishing a Satellite, Franchisee may elect to relinquish
a portion of the Territory. If elected, the reduced Territory shall be the territory included in
the Renewal Agreement.

3. Franchise Fees and Payments.

(a) Initial Franchise Fee, Rovalties, and Other Payments. In consideration of
Franchisor’s execution of this Agreement and the services that Franchisor will perform, Franchisee
agrees to pay to Franchisor the following fees in such manner as Franchisor may from time to time
designate and on the due dates specified by Franchisor:

(i) Initial Franchise Fee. An initial franchise fee (“Initial Franchise Fee”) in
the amount set forth in the Summary Pages. The Initial Franchise Fee shall primarily
compensate Franchisor for Franchisor’s pre-opening obligations under this Agreement.
The parties recognize the value of the Initial Franchise Fee approximates the market value
of the pre-opening products and services, some of which are referenced on the Summary
Pages as the start-up package. The Initial Franchise Fee shall not be refundable.

(ii) Royalties. In further consideration of the grant of the License to Franchisee
and Franchisee’s rights to use the Marks and the System, Franchisee agrees to pay to
Franchisor royalties (“Royalties”). The Royalties shall be collected by Franchisor as part
of the payment Franchisee makes for products purchased from required vendors.
Franchisee understands and agrees Franchisor will receive Royalties collected by the
required vendor as part of the invoiced price of the products purchased from the required
vendor. The Royalties shall also be consideration paid by required vendors for services
Franchisor performs for vendors and for Franchisor’s licensing of thecertain intellectual
property to the required vendors. Franchisee agrees such payments and Royalties are
reasonable. Franchisee agrees all Royalties received by Franchisor are Franchisor’s
exclusive property and Franchisor has no obligation to spend any portion of the Royalties
on Franchisee’s individual behalf. Nothing in this subsection creates a fiduciary
relationship between Franchisor and Franchisee. Franchisor has the right to change
(including increasing) the amount of Royalties or, in the case of new products and services
sold by the Franchised Business, establish new Royalties.

(iii) Technology Fee. Beginning at the opening of the Franchised Business,
Franchisee will be required to pay to Franchisor (or its affiliate), the then-current
technology fee (“Technology Fee”) for the use of the technology Franchisor requires,
which may include, but is not limited to, a customer relations management system, Online
Presences, and the use of Franchisor’s other then-current, approved proprietary or third-
party software and applications; provided, however, Franchisor shall pay the Technology
Fee for the base package of services for the first twelve (12) months of Franchisee’s
operations if this Agreement is for a new Franchised Business. Franchisor may increase
the Technology Fee annually by the amount that is the greater of (A) two percent (2%) of
the then-current Technology Fee or (B) any amount Franchisor designates. Franchisor (or
its affiliate) has the right to modify, remove, discontinue, or add functions, products,
solutions, or services at any time, in Franchisor (or its affiliate’s) sole discretion. Franchisor
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(or its affiliate) has the right to offer premium versions of the technology products and
services and reserves the right to charge an additional fee beyond the Technology Fee for
the additional functionality. Franchisee’s use of the technology provided under the
Technology Fee must comply with this Agreement and any other agreement Franchisee is
required to sign in order to use the technology.

(iv)  Fines.

(A)  For each instance where an Operating Owner fails to attend required
training or Franchisee otherwise violates this Agreement (including the Manuals
and other of Franchisor’s standards and specifications), Franchisor shall, at
Franchisor’s option, have the right to levy a fine of up to Five Thousand Dollars
($5,000) per occurrence.

(B)  Additionally, for each instance where Franchisee has sales in the
territory of another franchisee, Franchisor shall, at Franchisor’s option, have the
right to levy a fine of up to Fifteen Percent (15%) of the customer contract value
that was offered, solicited, or sold in the other franchisee’s territory plus an amount
of up to Ten Thousand Dollars ($10,000) on a per determination of infringement
basis. For each instance where Franchisee solicits or offers in the territory of
another franchisee, Franchisor shall, at Franchisor’s option, have the right to levy a
fine of up to Ten Thousand Dollars ($10,000) on a per determination of
infringement basis. In evaluating Franchisee’s violations under this subsection,
Franchisor may look back for a rolling period of two (2) years.

(C) The imposition of fines shall not act as a waiver of any of
Franchisor’s other remedies under this Agreement.

v) Interest and Late Fees. If Franchisee fails to pay the full amount any
amount due to Franchisor when due or Franchisee has insufficient funds to cover the
electronic transfer when initiated by Franchisor, Franchisee shall pay interest on the
amount due and unpaid at an interest rate equal to the lower of eighteen percent (18%) or
the maximum interest rate allowed by law. Additionally, within thirty (30) days of
Franchisor’s notice that a late fee is being imposed, Franchisee shall pay a late fee in the
amount of two percent (2%) of the fees due to Franchisor or its affiliates. The imposition
of interest or late fees pursuant to this subsection shall not act as a waiver of any of
Franchisor’s other remedies under this Agreement.

(vi)  Re-Inspection or Rescheduled Inspection Costs. Franchisee agrees to
promptly reimburse Franchisor for all costs Franchisor incurs in (1) conducting one or more

follow up inspections of the Franchised Business if Franchisee fails an inspection and (2)
rescheduling an inspection if Franchisee reschedules the inspection after the date(s) have
been established by Franchisor.

(b) Method of Payment. Unless prepaid annually or otherwise specified in this
Agreement, all payments due to Franchisor or an affiliate of Franchisor must be submitted to
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Franchisor or its affiliates by the day of the month and in the manner Franchisor or its affiliates
specify. Franchisor and its affiliates have the right to require Franchisee to pay the required fees
by electronic funds transfer (“EFT”) or by credit card, and Franchisee must sign all forms
Franchisor, or its affiliates require to authorize such charges or transfers. If required by Franchisor,
Franchisee shall at all times keep on file with Franchisor an active credit card with a credit limit
of at least six (6) months of the then-current Technology Fees or Five Thousand Dollars ($5,000),
whichever is greater. If Franchisee pays Franchisor or its affiliates by EFT, Franchisee must
maintain a balance in its designated account sufficient to allow Franchisor and its affiliates to
collect the amounts owed when due. Franchisee is responsible for any penalties, fines, or other
similar expenses associated with the transfer of funds described in this subsection. If Franchisee
elects to prepay the Technology Fee on or before January Ist of each year, Franchisee may remit
payment by EFT, credit card, or check.

(c) Application of Payment. If Franchisee is delinquent in the payment of any
obligation to Franchisor, or any of its affiliates or designees, then Franchisor (or such affiliates or
designees), will have the right to apply any payment from Franchisee to any obligation due,
including the oldest obligation due, whether under this Agreement or otherwise, notwithstanding
any contrary designation by Franchisee as to such application. Franchisor has the right to offset
the payments owed to or amounts collected on behalf of Franchisee.

(d) No Offset or Retention of Funds. Franchisee may not offset or withhold payments
owed to Franchisor or its affiliates for amounts purportedly due Franchisee as a result of any
dispute of any nature or otherwise but will pay such amounts to Franchisor or its affiliates and only
thereafter seek reimbursement.

4. Franchisor Services.

(a) Franchisor Services. During the Initial Term, Franchisor agrees to provide to
Franchisee the following services:

(i) Site Selection. Franchisor will provide Franchisee with its then-current site
selection acceptance criteria for the Headquarters and Satellites.

(ii) Specifications and Approved Vendors. To the extent Franchisor has
specifications for approved vendors or required vendors, Franchisor shall provide
Franchisee with such specifications and/or a list of required or approved vendors for any
required or recommended product or service to be used in connection with the Franchised
Business; provided that Franchisor reserves the right to amend and/or modify such
specifications or vendor lists at any time.

(iii)  Imitial Training Program. Franchisor shall provide a single initial training
program for an Operating Owner or the Operations Manager, and such other persons as
Franchisor may reasonably designate; provided that Franchisee shall be responsible for all
wages of its attendees and other expenses of attending.
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(iv)  Additional Training. In Franchisor’s sole discretion and/or at the request
of Franchisee, Franchisor may offer additional or supplemental training. Franchisee shall
be responsible for all expenses incurred by persons in connection with additional or
supplemental training, including, without limitation, all cost of travel, lodging, meals, and
wages. Franchisor also reserves the right to require attendance at additional training and to
charge an additional fee.

(v)  Adyvice. At Franchisee’s reasonable request, Franchisor will promptly
provide such advice and information as it considers reasonably appropriate to assist
Franchisee with implementing the System at the Franchised Business. Franchisee
understands and agrees that such advice and information may be rendered by field support,
phone, video conference, electronically, Manuals, training and/or by such other means as
Franchisor deems appropriate in its sole discretion. Franchisor may, in its discretion,
convene meetings of franchisees as it considers necessary or appropriate. If Franchisor
makes in-person field support available to Franchisee, Franchisor shall have the sole
discretion to determine the level, type, timing, amount, and extent of support.

(vi) Information. To the extent necessary to the operate the Franchised
Business and implement the System, Franchisor shall communicate to Franchisee
information about the System, including product information.

(vii) Start-up Package. For the Initial Franchise Fee, Franchisor will provide
Franchisee with a start-up package of geedsproducts and services to assist in the launch of
the Franchised Business. Some of those geedsproducts and services are set forth in the
Summary Pages. The start-up package may include allowances as well.

(b) Legal Expenses. Franchisor may in certain situations incur legal expenses while
assisting Franchisee with respect to, without limitation, lease negotiations, customer relationships,
or legal compliance issues. Such assistance may be at the request of Franchisee or required by
Franchisor and may be provided by Franchisor or its outside counsel; provided however, that
Franchisor shall have the sole discretion as to whether or not to provide legal assistance. In the
event Franchisor does incur legal expenses on behalf of Franchisee, then following notice to
Franchisee that Franchisor will begin billing Franchisee for expenses that are incurred after the
notice. Franchisee shall reimburse Franchisor for such expenses immediately upon notice from
Franchisor. Franchisee acknowledges and agrees that such legal expenses are in addition to
Franchisee’s obligations to indemnify the Franchisor Indemnified Parties.

(c) Acknowledgement. FRANCHISEE AGREES THAT FRANCHISOR IS NOT
OBLIGATED TO PROVIDE ANY TRAINING OR ASSISTANCE TO FRANCHISEE’S
PARTICULAR LEVEL OF SATISFACTION, BUT AS A FUNCTION OF FRANCHISOR’S
EXPERIENCE, KNOWLEDGE, AND JUDGMENT. FRANCHISEE ALSO
ACKNOWLEDGES THAT FRANCHISOR IS NOT OBLIGATED TO PROVIDE ANY
PRODUCTS OR SERVICES TO FRANCHISEE THAT ARE NOT SET FORTH IN THIS
AGREEMENT. IF FRANCHISEE BELIEVES FRANCHISOR HAS FAILED TO
ADEQUATELY PROVIDE ANY PRE-OPENING OR OPENING PRODUCTS OR SERVICES
TO FRANCHISEE, FRANCHISEE MUST NOTIFY FRANCHISOR IN WRITING WITHIN
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THIRTY (30) DAYS FOLLOWING THE OPENING OF THE FRANCHISED BUSINESS OR
FRANCHISEE WILL BE DEEMED TO CONCLUSIVELY ACKNOWLEDGE THAT ALL
PRE-OPENING AND OPENING PRODUCTS AND SERVICES REQUIRED TO BE
PROVIDED BY FRANCHISOR WERE SUFFICIENT AND SATISFACTORY, AND
COMPLIED WITH ALL REPRESENTATIONS MADE TO FRANCHISEE. IF FRANCHISEE
FAILS TO SO NOTIFY FRANCHISOR, FRANCHISEE WILL BE DEEMED TO HAVE
WAIVED ALL CLAIMS RELATING TO OR ARISING FROM FRANCHISOR’S
OBLIGATIONS TO PROVIDE PRE-OPENING OR OPENING PRODUCTS OR SERVICES.

5. Territorial Provisions.

(a) Territory Grant. Subject to the provisions of this Section 5, provided Franchisee
is in compliance with its obligations under this Agreement, Franchisor agrees that from the time
that Franchisee commences operations of its Franchised Business after obtaining Franchisor’s
permission to do so until the earlier of the termination, expiration, or non-renewal of this
Agreement, Franchisor will not establish and operate, nor license any party other than Franchisee
to establish and operate, a business selling and installing exterior remodeling products using the
Marks and the System within the territory set forth in the Summary Pages (“Territory”). Franchisee
acknowledges and agrees that if some or all of the Territory was a Gray Area prior to the execution
of this Agreement, the franchisees who had sales in that area will have the right and obligation to
complete the installation services for products sold prior to the date that Franchisee commences
operations of the Franchised Business. This does not reduce Franchisee’s obligations as set forth
in Section 5(ed)(iv). Franchisee recognizes and acknowledges that (i) it may compete with other
WINDOW WORLD businesses which are now, or which may in the future be, located near or
adjacent to the Territory and (ii) that such businesses may be owned by Franchisor, its affiliates,
and/or third parties. Even if the boundaries of Franchisee’s actual Territory may not change during
the Initial Term, Franchisor has the right to periodically reclassify territories, consistent with
Franchisor’s policies, for internal purposes in determining Franchisee’s eligibility for certain
promotional programs and incentives.

(b) Best Efforts. Franchisee must use best efforts to develop demand for the services
offered by the Franchised Business and to service its customers, all in accordance with the
standards and specifications established by Franchisor.

(c) Sufficiency. Franchisee hereby acknowledges and agrees that the Territory is of
sufficient size and scope to support the Franchised Business.




(i) Limitations. Franchisee may offer and sell approved products and services
from the Headquarters or Satellite only within the Territory, except as Franchisor otherwise
approves in advance or as set forth in the Manuals, and in such event only in accordance
with the requirements of this Agreement. Franchisee may not offer, market, or sell products
and services through any other means or within any other area, including via the internet,
except as permitted by Franchisor.

(ii) Gray Area. Notwithstanding anything in this Agreement to the contrary,
Franchisor has the right, but not the obligation, to allow Franchisee, by prior written
permission or systemwide policy, to operate outside its Territory in areas not otherwise
assigned to other franchisees or other affiliate-owned businesses (“Gray Area”). However,
if Franchisee is permitted to operate in a Gray Area pursuant to this Section 5(ed),
Franchisee shall not acquire any ownership right, right of first refusal, or any other
preference to the Gray Area. If Franchisee is permitted to operate in a Gray Area,
Franchisee shall perform installation service and warranty obligations in the Gray Area for
products that Franchisee sells, as long as the area is designated as a Gray Area. If
Franchisee advertises and sells in a Gray Area, Franchisee does so at Franchisee’s own
risk. Franchisor has the sole right and discretion to rescind any policy or prior written
permission to allow Franchisee to operate in a Gray Area at any time during the Initial
Term. Franchisor also reserves the right at any time to sell, grant, and/or assign a Gray
Area to a franchised or affiliate-owned business without notice to any franchisee.
Franchisee acknowledges nothing herein shall be construed as a promise or guarantee that
Franchisor will allow Franchisee to advertise, sell, or operate outside of the Territory.

(iii) Ceasing Operations in a Gray Area. If Franchisor sells or assigns all or a
portion of a Gray Area or otherwise rescinds its permission for Franchisee to operate in a
Gray Area, Franchisee must (A) immediately discontinue making offers and selling in the
Gray Area, (B) within ten (10) days of receipt of notice from Franchisor, surrender to
Franchisor all customer information Franchisee has obtained for customers residing with
the relevant Gray Area (which customer information is and shall always be owned by
Franchisor), and (C) promptly fulfill its installation services to customers who purchased
products prior to the time that Franchisor gave notice that Franchisee must not operate in
the Gray Area.

(iv) Warranty Obligations. If Franchisee is purchasing a Territory which
contains any areas that were previously a Gray Area within which other WINDOW
WORLD businesses previously serviced customers, then Franchisee must assume all
warranty and labor obligations arising after the product installation that were given to such
customers at Franchisee’s sole cost and expense. Franchisor shall cover Franchisee’s costs
of the warranty and labor expenses for the first ninety (90) days following the execution of
this Agreement or until Franchisee commences operations of the Franchised Business,
whichever occurs first.

(fe)  Reserved Rights. All rights that are not granted to Franchisee in this Agreement are
specifically reserved to Franchisor, and Franchisor will not be restricted in any manner from
exercising them nor will Franchisor be required to compensate Franchisee should Franchisor
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exercise them. This includes without limitation, the right, directly or through others and regardless
of either (i) proximity to any Premises or Territory or (ii) any actual or threatened impact on sales
of the Franchised Business, to do any and all of the following:

(A)  use the Marks and System in connection with establishing and operating
WINDOW WORLD businesses at any location outside the Territory.

(B)  acquire, establish or operate, without using the Marks, any business of any
kind at any location anywhere in the world (including within the Territory).

(C) use the Marks in connection with soliciting or directing advertising or
promotional materials to customers anywhere in the world (including within the Territory).

(e) No Additional Rights. Franchisee has no right of first refusal or other options or
rights to open any additional WINDOW WORLD businesses.

6. Premises, Inspections, and Refurbishment.

(a) Premises. Franchisee shall obtain Franchisor’s prior acceptance of each building it
uses for operations of the Franchised Business, whether the Headquarters, a Satellite, or some other
accepted location (each a “Premises”). Each Premises shall be obtained at Franchisee’s expense.
Each Premises shall be commercial real estate that is properly zoned for the operation of the
Franchised Business. If Franchisor does not accept a location proposed by Franchisee within thirty
(30) days after receiving the proposal thereof, such location shall be deemed rejected by
Franchisor, and Franchisee shall not locate its Franchised Business at such location. Franchisor
has no obligation to offer assistance to Franchisee in selecting a location other than to provide site
selection criteria as set forth in Section 4(a)(i). Each Premises must comply with Franchisor’s
standards and specifications, including but not limited to, standards and specifications for layout,
furniture, fixtures, warehouse space, office space, showroom space, storage, signage, design,
décor, equipment, loading docks, and parking. Franchisee must have and implement in accordance
with Franchisor’s standards all furniture, fixtures, signage, décor, equipment, loading docks, and
other items that Franchisor requires.

(b) No_Warranty. FRANCHISEE EXPRESSLY ACKNOWLEDGES AND
AGREES THAT FRANCHISOR’S ACCEPTANCE OF ANY PREMISES IS NOT AND SHALL
NOT BE CONSTRUED AS A GUARANTEE OR ASSURANCE THAT THE FRANCHISED
BUSINESS WILL BE PROFITABLE. Franchisee hereby acknowledges and agrees that
Franchisor’s acceptance of a Premises does not constitute an assurance, representation, or warranty
of any kind, express or implied, as to the suitability of each Premises for the Franchised Business
or for any other purpose. Franchisor’s acceptance of a Premises indicates only that Franchisor
believes each Premises complies with minimum criteria established by Franchisor solely for
Franchisor’s purposes as of the time of the evaluation. Both Franchisee and Franchisor
acknowledge that application of criteria that may have been effective with respect to other
locations may not be predictive of potential for all locations and premises and that, subsequent to
Franchisor’s acceptance of a location, demographic and/or economic factors, such as competition
from other similar businesses, included in or excluded from Franchisor’s criteria could change,
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thereby altering the potential of a location. Such factors are unpredictable and are beyond
Franchisor’s control. Franchisor shall not be responsible for the failure of a Premises accepted by
Franchisee to meet Franchisee’s expectations as to revenue or operational criteria. Franchisee
further acknowledges and agrees that selection of a Premises is based on its own independent
investigation of the suitability of each Premises.

(c) Lease of each Premises. Unless Franchisee otherwise receives Franchisor’s
approval, Franchisee must lease each Premises. Franchisee shall submit to Franchisor executed
copies of all such leases immediately after execution and at such other times as Franchisor may
request. All leases pertaining to any Premises shall also include an Addendum in the form of
Attachment 1 attached hereto or shall contain terms and conditions substantially similar to those
contained in Attachment 1 which Franchisor has approved in writing (“Lease Rider”). The Lease
Rider must be executed within ninety (90) days of the lease execution. Franchisor is not obligated
to offer assistance to Franchisee in negotiating an acceptable lease agreement for any Premises.
Franchisor shall not represent Franchisee in a legal capacity and advises Franchisee to seek
independent legal counsel in the review and negotiation of its lease agreement(s). Under the
following conditions, Franchisee may lease a Premises from an owner, manager, director, officer,
or employee of Franchisee or another person or party related to or affiliated with Franchisee
(collectively and individually, the “Related Party”): (i) the Related Party must own the Premises
in an entity that is separate from any Franchisee entity, (ii) Franchisee enters into a written lease
with the Related Party and deliver a copy to Franchisor, and (iii) the Related Party and Franchisee
enter into the Lease Rider within ninety (90) days of the lease execution.

Alternatively, if Franchisee has received Franchisor’s consent to own the Premises or
otherwise has another form of right to possess the Premises other than through a lease, then
Franchisee shall cause the property owner of the Premises to execute an agreement that contains
the following terms: (A) the property owner shall not place any liens (and, if any arise by operation
of law, shall subordinate such liens to Franchisor) on the Premises or on Franchisee’s signage,
equipment, inventory, or personal property, or on Franchisor’s trade dress at the Premises, (B) any
holder of a mortgage, deed of trust, deed to secure debt, or similar encumbrance on the Premises
agrees not to disturb Franchisee’s rights to or possession of the Premises and such holder agrees
to enter into a written recordable form of subordination and non-disturbance agreement, (C) the
property owner agrees that in the event of the termination, expiration, or non-renewal of this
Agreement, (1) Franchisor, its affiliates, its designees, or another WINDOW WORLD franchisee
shall have the option to lease the Premises on commercially reasonable terms and shall have the
right to sublease the Premises, and (2) Franchisor and its designees shall have the right to enter
into the Premises to de-identify it as a WINDOW WORLD location, and (D) other terms
Franchisor may require from time to time (“Alternative Agreement”). The Alternative Agreement
must be executed within ninety (90) days of the date Franchisor accepts the Premises.

(d) Headquarters. If the Headquarters is not already selected at the time this
Agreement is executed, then within forty-five (45) days of executing this Agreement, Franchisee
shall submit up to three (3) locations for Franchisor’s review. Acceptance shall not be
unreasonably withheld. Failure by Franchisee to acquire or lease an accepted location for the
Headquarters within the time required herein shall constitute a default under this
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Agreement, and Franchisor, in its sole discretion, may terminate this Agreement pursuant
to the terms of Section 14(b)(xi) of this Agreement.

(e) Suitability of Premises. It shall be the responsibility of Franchisee to determine
that a Premises can be used, remodeled, and constructed under all applicable laws, ordinances,
orders, rules, and regulations, for the purposes provided herein. Franchisee shall obtain all permits
and licenses that may be required to construct or remodel any Premises for operations of the
Franchised Business. Unless Franchisee receives prior written permission from Franchisor,
Franchisee agrees that any Premises will not be used for any purpose other than the operation of
the Franchised Business in compliance with this Agreement.

) Relocation. Franchisee shall not, without first obtaining Franchisor’s written
consent, which shall not be unreasonably withheld locate or relocate the Franchised Business to
an additional or different Premises. If Franchisee’s landlord terminates Franchisee’s right to
possess the Headquarters before the expiration of the Initial Term, Franchisee shall choose a new
location and receive Franchisor’s acceptance of that location within sixty (60) days of Franchisee’s
loss of possession.

(2) Construction_and Remodeling. If construction or remodeling is necessary to
modify any Premises to fit Franchisor’s standards and specifications, Franchisee is solely
responsible for such construction or remodeling. Franchisee will commence any required
construction or remodeling promptly after execution of a lease for any Premises. Franchisee shall
maintain continuous construction of any Premises until completion. It is Franchisee’s sole
responsibility to make sure that the design and construction of each Premises is in compliance with
all applicable laws, ordinances, orders, rules, and regulations. Franchisee shall indemnify and hold
Franchisor Indemnified Parties harmless against any and all claims, actions, causes of action, costs,
fees, fines and penalties, of every kind and nature, should the design and/or construction of any
Premises fail in any way to comply with any applicable laws, ordinances, orders, rules, and
regulations, including, without the limitation, the Americans with Disabilities Act.

(h) Signs. Franchisee shall prominently display, at its own expense, both on the
interior and exterior of the Headquarters or any Satellite advertising signs in such form, color,
number, location, and size, and containing such Marks, logos and designs as Franchisor shall
designate. Franchisee will be responsible for ordering any required signage at Franchisee’s
expense. Franchisee shall obtain all permits and licenses required for such signs and shall also be
responsible for ensuring that all signs comply with all laws, ordinances, orders, rules, and
regulations. Franchisee shall not display in or upon any Premises any sign or advertising of any
kind to which Franchisor objects. Franchisee shall obtain Franchisor’s prior approval for any
exterior, interior, or vehicle signage and wraps.

(i) Inspections. Franchisee hereby grants Franchisor and its agents the right to inspect
each Premises, and the operations of the Franchised Business, with or without notice, in person or
remotely via communications technology, in order to inspect, photograph, and/or record by video
any construction, remodeling, and equipping of any Premises as well as the operations of the
Franchised Business to ensure compliance with all requirements of this Agreement. Such
inspections may occur at any Premises or at any location where the products and services of the
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Franchised Business are provided, including at customer’s locations. These inspections may occur
any time after the execution of this Agreement, including before Franchisee has commenced
operations of the Franchised Business. Franchisee will cooperate with Franchisor’s representatives
in those inspections by rendering whatever assistance Franchisor may reasonably request,
including using communications or audiovisual technology, such as a smartphone, to facilitate the
remote inspection by Franchisor or Franchisor’s agents and the assistance necessary to enable
Franchisor to contact and interview architects, designers, contractors, vendors, and employees, as
well as Franchisee’s customers and former customers. Upon reasonable notice from Franchisor,
and without limiting Franchisor’s other rights under this Agreement, Franchisee will take such
steps as may be necessary to correct the deficiencies detected during any such inspection, including
to repairing, updating, or replacing anything that does not conform with Franchisor’s standards
and specifications and modifying its operations to comply with Franchisor’s standards and
specifications. Franchisee acknowledges and agrees that any and all inspections by Franchisor
and all demands made by Franchisor to correct deficiencies and conform to Franchisor’s standards
and specifications will not constitute a representation or warranty by Franchisor that a Premises,
the Franchised Business, or the Franchised Business operations comply with applicable laws,
ordinances, orders, rules, regulations, codes, and governmental standards. Upon reasonable written
notification from Franchisor of a scheduled inspection, an Operating Owner or Operations
Manager must be present during the inspection. In connection with the inspection and during the
inspection, Franchisee also agrees to provide any documents, books, and records to Franchisor or
its agent that Franchisor may request.

Gg) Remodeling and Refurbishing. Franchisor reserves the right to require Franchisee
to generally refurbish the Franchised Business and/or each Premises at Franchisee’s expense, in
order to conform to the building design, trade dress, sales displays, color schemes and presentation
of the Marks in a manner consistent with the then-current image for WINDOW WORLD
franchises. These updates may include, without limitation, structural changes, installation of new
sales displays and signage, updating of branding materials, remodeling, redecoration, changing
color schemes, and modifications and/or repairs to existing improvements. Nevertheless,
Franchisor shall not require Franchisee to update its signage, sales displays, and color schemes
more than one (1) time every five (5) years; provided, however, that this limitation shall not apply
if the updating is related to Franchisor’s modification of the Marks under the circumstances
described in Section 7(d). FRANCHISEE ACKNOWLEDGES THAT REMODELING AND
REFURBISHING REQUIRED BY FRANCHISEE MAY INVOLVE SUBSTANTIAL
ADDITIONAL INVESTMENT BY FRANCHISEE DURING THE INITIAL TERM OF THIS
AGREEMENT. These remodeling and refurbishing obligations are in addition to Franchisee’s
general responsibility to maintain the condition and appearance of each Premises consistent with
Franchisor’s then-current standards and specifications. Franchisee must keep each Premises in the
highest degree of cleanliness, orderliness, and repair, as determined by Franchisor.

7. Proprietary System and Marks; Franchisor Property Rights.

(a) Ownership. Franchisor and its affiliates shall have and retain all rights associated
with the Marks and System other than those expressly licensed herein. Franchisee acknowledges
that any unauthorized use of the System or the Marks is and shall be deemed an infringement of
Franchisor’s or its affiliates’ rights. Franchisee shall have no right, and shall undertake no action,
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to sublicense the Marks. Franchisee shall execute any documents deemed necessary by Franchisor
and its affiliates or their counsel for the protection of the System and the Marks or to maintain their
validity or enforceability, or to aid Franchisor and its affiliates in acquiring rights in or in
registering any of the System and the Marks or any trademarks, trade names, service marks,
slogans, logos, and emblems subsequently adopted by Franchisor. Franchisee shall give notice to
Franchisor of any knowledge that Franchisee acquires of use by others of the same or similar
names or marks or of any claim or litigation instituted by any person or legal entity against
Franchisee involving the System or any of the Marks. Franchisor and its affiliates may take the
action they deem appropriate (including no action) and control exclusively any litigation, U.S.
Patent and Trademark Office proceeding, or other proceeding arising from any infringement,
challenge, or claim or otherwise concerning any Marks and the System. Franchisee shall cooperate
with Franchisor and its affiliates in any suit, claim or proceeding involving the System or the Marks
or their use to protect Franchisor’s and its affiliates’ rights and interest in the System and the
Marks. In the event of any settlement, award or judgment rendered in favor of Franchisor and its
affiliates relating to the use or ownership of the System or the Marks, such settlement, award or
judgment shall be the sole property of Franchisor and its affiliates and Franchisee shall not be
entitled to or make any claim for all or any part of it. Franchisee acknowledges and agrees that (i)
the restrictions set forth in this Agreement are reasonable and necessary for the protection of value
of the Marks and the goodwill associated with the Marks, (ii) any violation of this Agreement
would cause substantial and irreparable injury to Franchisor, (iii) and that Franchisor would not
have entered into a business relationship with Franchisee or enter into this Agreement without
receiving Franchisee’s unrestricted promise to use the Marks only in the manner authorized by
Franchisor.

(b) Use of Marks. Whether directly or indirectly, Franchisee shall not commit at any
time any act of infringement or contest or aid in contesting the validity or ownership of the System
or the Marks or take any other action to disparage them. Franchisee shall use the System and Marks
only in connection with the operation of the Franchised Business and shall use them only in the
manner authorized by Franchisor. Franchisee shall prominently display the Marks in the manner
prescribed by Franchisor, including on all signs, advertising materials, sales displays, supplies,
vehicle wraps, and related materials designated by Franchisor. Franchisee shall not fail to perform
any act required under this Agreement or commit any act which would impair the value of the
Marks, the System, or the goodwill associated with the Marks and System. Franchisee shall not
at any time engage in any business or market any products or service under any name or mark
which is confusingly or deceptively similar to any of the Marks. Franchisee shall not use any of
the Marks as part of its corporate or trade name and shall not use any trademark, trade name,
service mark, logo, slogan or emblem in connection with the Franchised Business that has not been
authorized by Franchisor. Franchisee shall obtain such fictitious or assumed name registrations as
may be required by Franchisor or applicable state law. Franchisee shall not attempt to register or
otherwise obtain any interest in any Online Presence containing or utilizing any of the Marks or
any other word, name, symbol, or device which is likely to cause confusion with any of the Marks.
Franchisee also acknowledges that its use of the Marks and System pursuant to this Agreement
does not give Franchisee any ownership or other interest in or to the Marks and System, except the
license granted by this Agreement. Franchisee shall not use any of the Marks in connection

with employee-facing labor or employment materials.
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(c) Designation as Franchisee. Franchisee shall take such additional action as may be
necessary under the laws of the state in which the Franchised Business is operated to make clear
to the public that Franchisee is an independent franchisee of Franchisor and not owned by
Franchisor. Franchisee shall at all times hold itself out to the public as an independent contractor
by, without limitation, posting in a conspicuous location at all Premises, Online Presences, on
invoices, purchase orders, public records, checks, stationery, employment applications and
documents, electronic communications, customer contracts, advertising materials and the like that
“This WINDOW WORLD franchise is independently owned and operated by (name of
franchisee entity) under license from WINDOW WORLD, INC.”

(d) Discontinuance of Use; Additional Intellectual Property. Franchisor has the
right to change, revise, or substitute different Marks for use in identifying the System, the
Franchised Business, and the products or services sold or offered for sale through the Franchised
Business, if Franchisor, in its sole discretion, determines that change, revision, or substitution of
different Marks will be beneficial to the System. Franchisor has the same rights with respect to
any copyrights, patents, Inventions and Ideas, or other intellectual property as it does with the
Marks. In such circumstances, the use of the substitute intellectual property shall be governed by
the terms of this Agreement. Franchisee shall comply with each such change, revision, or
substitution and bear all expenses associated therewith. In the event that a court of competent
jurisdiction should order, or if Franchisor in its sole discretion should deem it necessary or
advisable, Franchisee shall modify or discontinue use of any intellectual property (including
without limitation, any Mark). Franchisee shall comply with Franchisor’s directions regarding any
such intellectual property within thirty (30) days after receipt of notice from Franchisor or, if such
modification or discontinuance is court-ordered, immediately. Franchisor shall not be obligated
to compensate Franchisee for any costs or expenses incurred by Franchisee in connection with any
such modification or discontinuance. Franchisee shall also use such additional or substitute
intellectual property (including without limitation, any Marks) as Franchisor shall direct.

(e) Changes in Law Affecting Marks. In the event that the-trademark law is amended
so as to render inapplicable any of the provisions of this Agreement, Franchisee shall sign any
documents and do such other act and things as in the opinion of Franchisor and its affiliates may
be necessary to effect the intent and purpose of the provisions of this Agreement.

® Copyrights and Patents. Franchisee acknowledges that as between Franchisee and
Franchisor, any and all present or future copyrights relating to the System or WINDOW WORLD
concept, including, but not limited to, the Manuals, electronic code, software, and advertising
materials, belong solely and exclusively to Franchisor. Franchisee acknowledges that as between
Franchisee and Franchisor, any and all present or future patents relating to the System or
WINDOW WORLD concept belong solely and exclusively to Franchisor. Franchisee has no
interest in Franchisor’s copyrights or patents beyond the nonexclusive License granted in this
Agreement. Franchisee agrees to notify Franchisor immediately of any apparent infringement or
challenge to Franchisee’s use of any copyright or patent, or of any person’s claim of any rights in
any copyright or patent. Franchisee agrees not to communicate with any person other than
Franchisor, Franchisor’s affiliates, and their respective attorneys regarding any infringement,
challenge, or claim. Franchisor and its affiliates may take the action they deem appropriate
(including no action) and control exclusively any litigation, U.S. Patent and Trademark Office or

5164045139v5.CAS.24528.G55692EXhibit A- Page 17




U.S. Copyright Office, proceeding, or other administrative proceeding arising from any
infringement, challenge, or claim or otherwise concerning any patent or copyright. Franchisee
agrees to sign any documents and take any other reasonable action that, in the opinion of
Franchisor or its affiliates, are necessary or advisable to protect and maintain Franchisor’s and its
affiliates interests in any litigation or other proceeding or otherwise to protect and maintain
Franchisor’s and its affiliates’ interests in the copyrights and patents.

() Inventions and Ideas. All concepts, designs, inventions, ideas, applications,
trademarks, service marks, enhancements, modifications, improvements or other processes,
methods and designs, technologies, techniques, materials, computer software, electronic code,
original works or authorship, formulas, patents, copyrights, advertising and business plans and
ideas, and all improvements and enhancements thereto that Franchisee or its affiliates, directors,
officers, managers, employees, contractors, or agents may develop, invent, discover, conceive or
originate, alone or in conjunction with any other person or persons (A) during the Initial Term and
during any Renewal Term that relate in any way, either directly or indirectly, to the Franchised
Business and/or the System and that (B) are at any time developed, invented, discovered,
conceived, or originated by using any of Franchisor’s Confidential Information (collectively
referred to as “Inventions and Ideas”), either in whole or in part, shall be the exclusive property of
Franchisor. Franchisee must promptly disclose the existence of any and all Inventions and Ideas
to Franchisor. To the extent any Inventions or Ideas does not qualify as a “work for hire” for
Franchisor, Franchisee and its affiliates, directors, officers, managers, employees, contractors, and
agents hereby assign to Franchisor, without compensation, all right, title and interest in such
Inventions and Ideas, and agree that they will execute any and all instruments and do any and all
acts necessary or desirable to establish and perfect in Franchisor the entire right, title and interest
in such Inventions and Ideas. As Franchisor may reasonably request, Franchisee shall, at
Franchisor’s expense, take all actions reasonably necessary to assist Franchisor’s efforts to obtain
or maintain intellectual property rights in any item or process related to the System, whether
developed by Franchisee or not.

(h) Customer and Other Data. Franchisee shall maintain a data set of the names, sales
and service history, measurements for products that are ordered and/or installed for customers,
customer contracts, home addresses, e-mailemail addresses, and telephone numbers of the
customers and past customers who have provided such information to the Franchised Business, as
well as documentation about permissions or consent the customers may have granted Franchisee,
the Franchised Business, Franchisor, or a vendor (“Customer List”). Franchisee shall not collect,
use, process, store, share, or sell any information from the Customer List to or with any person or
entity other than Franchisor without the express written consent of Franchisor. Franchisee shall
not delete any information that is in the Customer List without Franchisor’s prior written consent
or unless doing so is in accordance with the Data Protection and Security Policies. Likewise, other
data collected by Franchisee or Franchisee’s Computer Systems in connection with the Franchised
Business (Customer List and the other data collectively referred to herein as “Franchised Business
Data”) is deemed to be owned by Franchisor and Franchisor shall have the right to use the
Franchised Business Data for any purposes, in Franchisor’s sole discretion. Franchisee agrees to
furnish the Franchised Business Data to Franchisor at any time that Franchisor requests it.
Franchisee shall also use the Computer Systems that Franchisor designates to create, store,
maintain, and share the Franchised Business Data. Franchisor hereby grants Franchisee a limited
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license to use Franchised Business Data during the Initial Term and any Renewal Term, but only
in accordance with the standards, specifications, procedures, and policies that Franchisor
establishes periodically and applicable laws, ordinances, orders, rules, and regulations. Upon
termination, non-renewal, transfer, or expiration of this Agreement for any reason, Franchisor shall
be the exclusive owner of Franchised Business Data and Franchisee shall not collect, sell, disclose,
share, transfer, or use the Franchised Business Data in any form or manner. Franchisee shall not
be due any compensation based upon Franchisor’s use of the Franchised Business Data.
Franchisee may not collect, sell, disclose, share, transfer, or use Franchised Business Data for any
purpose other than operating the Franchised Business by offering and selling WINDOW WORLD
products and services. The Customer List and Franchised Business Data are expressly subject to
the provisions of Section 9(k) and may constitute Personal Information.

(i) Indemnification With Respect to Use of the Marks. Provided Franchisee
complies at all times with this Agreement, Franchisor shall (A) indemnify Franchisee against and
reimburse Franchisee for damages assessed against Franchisee, (B) defend Franchisee from
claims, and (C) protect Franchisee against claims of infringement or unfair competition, if any,
arising directly from Franchisee’s authorized use of the Marks. Otherwise, Franchisor shall not be
required to indemnify Franchisee against or reimburse Franchisee for any loss or damages arising
out of Franchisee’s use or misuse of any Mark. Franchisor shall not indemnify Franchisee for any
use or misuse of Franchisor’s copyrights, patents, Customer Lists, Franchised Business Data, or
indicia.

Gg) Use of Name and Likeness. Franchisee hereby grants to Franchisor a perpetual,
worldwide license to use, reproduce, print, publish, broadcast, and rebroadcast, as well as to
copyright, Franchisee’s name, testimonial statement, voice, picture, and likeness in any and all
media types of advertising for Franchisor, the WINDOW WORLD brand, and Franchisor’s
products and services. Franchisee understands it will not have any ownership in said advertising
materials, nor will it be compensated for such use by Franchisor. Franchisee waives any right to
review advertising materials prior to publication.

8. Advertising.

(a) Regional Cooperative Advertising. Franchisee agrees that Franchisor shall have
the right, in its sole discretion, to designate from time to time a geographical area in which the
Franchised Business is located for the purpose of establishing an advertising cooperative
(“Cooperative™). If a Cooperative has been established applicable to the Franchised Business at
the time Franchisee executes this Agreement, Franchisee shall immediately become a member of
such Cooperative. If a Cooperative applicable to the Franchised Business is established at any later
time, Franchisee shall become a member of such Cooperative no later than thirty (30) days after
the date on which the Cooperative commences operation. In no event shall the Franchised Business
be required to contribute to more than one Cooperative. Franchisor has the sole discretion to
create, change, dissolve, or merge a Cooperative. Franchisor has the sole discretion to determine
membership of a Cooperative. The following provisions shall apply to each Cooperative:

i) Each Cooperative shall be organized and governed in a form and manner,
and shall commence operation on a date, approved in advance by Franchisor in writing.
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The Cooperative may determine its own voting procedures, subject to Franchisor’s
approval.

(ii)  Each Cooperative shall be organized for the purposes of producing and
conducting general advertising programs and activities for use in and around the applicable
geographic area and developing standardized promotional materials for use by the
members.

(iii)  Franchisor shall make contributions to each Cooperative of which it is a
member through its operations of store selling exterior remodeling products in a regional
area on the same basis as required of comparable franchisees within the Network.

(iv)  No advertising programs or materials may be used by the Cooperative or
furnished to its members, and no advertising or promotional activities may be conducted
by the Cooperative, without the prior written approval of Franchisor. All such programs,
materials and planned activities shall be submitted to Franchisor for approval in accordance
with the procedure set forth below.

v) Each cooperative shall have the right to require its members to make
contributions to the Cooperative in such amounts as are determined by the governing body
of the Cooperative, provided that in no event shall Franchisee be required to contribute
more than three percent (3%) of its annual gross revenues to the eseperativeCooperative.

(vi)  Franchisee shall make its contributions to the Cooperative on the date and
in the manner designated by the Cooperative. Franchisee shall also submit such statements
and reports as may be designated from time to time by the Cooperative. The Cooperative
shall submit to Franchisor such statements and reports as Franchisor may designate from
time to time._The Cooperative shall prepare written governing documents that shall be
available to Franchisee for review. Franchisor may recommend or mandate the form of
written governing document. The Cooperative must prepare unaudited quarterly and
annual financial statements prepared by an independent certified public accountant and
these statements must be made available to all franchisees in the Cooperative.

(vii) Notwithstanding the foregoing, Franchisor, in its sole discretion, may, upon
written request of a franchisee stating reasons supporting such request, grant to any
franchisee an exemption from the requirement of membership in a Cooperative. Such an
exemption may be for any length of time and may apply to one or more Franchised
Businesses owned by such franchisee. If an exemption is granted to a franchisee, such
franchisee may be required to expend on local advertising the full amount that would
otherwise be payable to the Cooperative. Franchisor, in its sole discretion, may also exempt
one or more WINDOW WORLD businesses owned or controlled by Franchisor or its
affiliates from the requirement of membership in a Cooperative for such periods as
Franchisor deems appropriate.
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(viii) The Cooperative is not a trust fund. Franchisor shall have no fiduciary duty
to Franchisee in connection with the collection or use of the Cooperative monies or any
aspect of the operation of the Cooperative.

(b) Minimum Local Advertising Amount. Franchisee shall spend a minimum of
Thirty Thousand Dollars ($30,000) on an initial, three (3) month local advertising campaign.
Franchisee shall be required to spend at least seven percent (7%) of the gross revenues of the
Franchised Business from the immediately preceding calendar year on local advertising to promote
the Franchised Business (“Minimum Local Advertising Amount”). Franchisor shall have the right
and sole discretion to waive, defer, reduce, or permit variations from the Minimum Local
Advertising Amount to any franchisee based on performance, longevity, peculiarities of a
particular territory or any other circumstances. Franchisee is required to provide Franchisor with
the documentation Franchisor requires to prove that Franchisee is meeting the requirement set
forth herein. Any amount Franchisee contributes to a Cooperative shall count toward Franchisee’s
Minimum Local Advertising Amount.

() Supplemental Advertising. Franchisee shall have the right to conduct, at its
separate expense, supplemental advertising in addition to the expenditures specified in this
Section 8. All such supplemental advertising shall either have been prepared by Franchisor or
approved by Franchisor pursuant to Section 8(e).

(d)  Directory Advertising. Franchisee shall arrange for the listing of the Franchised
Business’s name, telephone number, address, and email address in any print or online directory
designated by Franchisor under the name “WINDOW WORLD?” or such other name as Franchisor
may designate. All advertising in such media (beyond a simple listing of name, email address,
address, and telephone number) shall be subject to Franchisor’s approval. Franchisor has the right
to arrange for directory listings for Franchisee, in which case Franchisee shall reimburse
Franchisor as Franchisor requests. Franchisee’s rights to use and benefit from its telephone
number, email address, and directory listings are subject to the provisions of Section 15 of this
Agreement.

(e) Approval by Franchisor. Any and all advertising materials Franchisee uses must
be approved by Franchisor. Prior to their use by any Cooperative or by Franchisee, all advertising
materials not prepared or previously approved by Franchisor within the ninety (90) day period
preceding their intended use shall be submitted to Franchisor for approval. If disapproval is not
received within twenty (20) days from the date of receipt by Franchisor of such materials, the
materials shall be deemed approved by Franchisor. Franchisor may disapprove of any advertising
materials at any time, and Franchisee shall immediately cease using such disapproved materials.
Neither any Cooperative nor Franchisee shall use any disapproved advertising materials regardless
of whether any such items had been previously approved by Franchisor. Franchisee shall have no
rights to sublicense the Marks in any of its advertising.

® Franchisor Advertising. Franchisor may, from time to time, expend its own funds
to produce such advertising materials and conduct such advertising as it deems necessary or
desirable. In any advertising conducted solely by or for Franchisor, Franchisor shall have the sole
discretion to determine the products and geographical markets to be included, and the medium
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employed and Franchisor shall not have any duty or obligation to supply Franchisee with any
advertising materials produced by or for Franchisor at its sole expense. Franchisor may, from time
to time, offer to provide to Franchisee such approved advertising plans and materials as Franchisor
deems advisable. Franchisor expressly disclaims and Franchisee hereby acknowledges that
Franchisee has not received or relied upon any warranty regarding the success of any advertising
plans or materials recommended by Franchisor for use by Franchisee. Further, Franchisee
acknowledges and agrees that all advertising plans and materials created in whole or in part by
Franchisor are and remain the exclusive property of Franchisor. Franchisor shall have the right to
include promotion of available franchises in all advertising materials, including, but not limited to,
signage in Franchised Business, an Online Presence, print media, and TV or radio spots. Franchisor
may require Franchisee to do the same in the advertising materials Franchisor approves for
Franchisee’s use.

(g) Ownership of Advertising. Franchisor shall be the sole and exclusive owner of all
materials and rights which result from advertising program produced and conducted, whether by
Franchisee, Franchisor, or a Cooperative. Any participation by Franchisee in any advertising,
whether by monetary contribution or otherwise, shall not vest Franchisee with any rights in the
Marks employed in such advertising or in any tangible or intangible materials or rights, including,
copyrights, generated by such advertising. If requested by Franchisor, Franchisee shall assign to
Franchisor any contractual rights or copyright it acquires in any advertising.

(h) Online Presence and Email Address.

(i) Definition. An “Online Presence” includes (A) a web site, other webpages,
URLs, or domain names, (B) accounts, pages, or profiles on social media sites, social
networking sites, news sites and groups, online, internet, or digital directories, video,
photography, audio, and messaging services, blogs, or forums, (C) e-commerce sites or
accounts, (D) digital or online advertising content and services, (E) mobile applications,
(F) virtual reality platforms, (G) identifiers of an Online Presence, or (H) a presence on any
other type of online, internet, or digital tool, product, or service that may be developed.

(ii)  Establishing an Online Presence. Franchisee will not, directly or
indirectly, establish or operate an Online Presence or email address that in any way
concerns, discusses or alludes to the Franchisor, System, Marks, products and services of
the Franchised Business, or Franchised Business without Franchisor’s written consent,
which Franchisor is not obligated to provide. If approved to establish an Online Presence
or email address, Franchisee shall comply with Franchisor’s standards and specifications
with respect to the creation, maintenance, and content of any such Online Presence or email
address. The Marks may not be used as part of, in conjunction with, to establish or to
operate any Online Presence or email address, unless specifically approved by Franchisor,
which approval Franchisor is not obligated to provide. Franchisor shall have the right to
modify the provisions of this Section 8(h)(i1) relating to any Online Presence as Franchisor
shall solely determine is necessary or appropriate. Franchisor alone has the right, but not
the obligation, to establish, maintain, modify, or discontinue all internet and electronic
commerce activities pertaining to the System and Marks, including through any Online
Presence. Franchisor shall have the right, but not the obligation, to designate one or more
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webpage(s) or other form of Online Presence to describe Franchisee and/or the Franchised
Businesses, with such webpage(s) or Online Presence to be located within Franchisor’s
web site or another Online Presence. Franchisor shall not be liable for downtime that may
occur to any such Online Presence or email address, whether such downtime is caused by
Franchisor or a third-party. Franchisee shall comply with Franchisor’s standards,
specifications, and policies with respect to the creation, maintenance, and content of any
such web page(s) and any other Online Presence and email addresses. Franchisor shall have
the right to refuse to post and/or discontinue posting any content and/or the operation of
any webpage or Online Presence.

(iii)  Guidelines. Franchisee will not post, and will take such steps as necessary
to ensure that its directors, officers, managers, employees, contractors, and agents do not
post, any information to an Online Presence relating to the Franchisor, the System, the
Marks, or the Franchised Business that (A) does not comply with Franchisor’s then-current
brand, social media, or Online Presence guidelines, (B) is derogatory, disparaging, or
critical of Franchisor, the System or the Marks, (C) is offensive, inflammatory or indecent,
or (D) harms the goodwill and/or public image of the System and/or the Marks. Franchisee
shall not establish or permit or aid anyone else to establish any links to any Online Presence
which Franchisor may create. Franchisee specifically acknowledges and agrees that any
Online Presence will be deemed “advertising” under this Agreement and will be subject to
(among other things) Franchisor’s approval under this Agreement. Upon request,
Franchisee must provide Franchisor with any login credentials for any Online Presence or
email address Franchisee is authorized to create, use, or maintain, and Franchisor shall
have the right to access each. Franchisor has the right to take corrective action if any
content or post on the Online Presence is in violation of Franchisor’s standards,
specifications, or policies.

(iv)  Ownership. Franchisor alone will be, and at all times remain, the sole
owner of the copyrights and all other intellectual property rights to all material which
appears on any Online Presence, including any and all material Franchisee may furnish to
Franchisor for use on an Online Presence. Ownership of all URLs and other identifiers
with any such Online Presence shall vest exclusively in Franchisor, regardless of the extent
of Franchisor’s involvement in the content, design, or management of the Online Presence.
Any Online Presence or email address that Franchisee is approved to create or use shall be
owned by Franchisor, and Franchisee shall sign all agreements and documents Franchisor
deems necessary to evidence this. If for any reason Franchisee gains any interest in an
Online Presence for the Franchised Business, Franchisee can require Franchisee to assign
it to Franchisor upon thirty (30) days’ notice.

9. Operations.

(a) Manuals. Franchisor will provide Franchisee with one (1) or more manuals, policy
and procedure statements, or other written notice of standards, specifications, and policies which
shall contain (i) the mandatory and suggested specifications, standards, and operating procedures
prescribed from time to time by Franchisor and (ii) information relative to other obligations of
Franchisee hereunder and the operation of the Franchised Business (collectively, the “Manuals”).
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For purposes of this Agreement “Manuals” also includes separate manuals and alternative or
supplemental communications of Franchisor such as by an owner’s portal web site or extranet,
bulletins, emails, video, audio, and other electronic or print methods. The Manuals shall at all times
remain the sole property of Franchisor and shall promptly be returned to Franchisor upon the
expiration, non-renewal, or other termination of this Agreement for any reason. Franchisee
acknowledges and agrees that all information in the Manuals, and other notices constitute
Confidential Information and trade secrets, and shall not be disclosed at any time by Franchisee.
Franchisee shall not copy, disclose, duplicate, record or otherwise reproduce, in whole or in part,
for whatever reason, the Manuals. Franchisor shall have the right to modify the policies, standards,
specifications, and procedures of the Manuals at any time, which modifications shall be binding
upon Franchisee. In the event Franchisee has a different version of the Manuals than those
maintained at Franchisor’s headquarters, Franchisor’s headquarters copy shall govern. Franchisee
acknowledges that the Manuals are designed to protect Franchisor’s Marks, brand image, goodwill,
standards, and systems, and not to control the day-to-day operation of the Franchised Business.
The parties acknowledge and agree that nothing herein shall be interpreted to mean that Franchisor
controls the daily operations of Franchisee.

(b) Compliance with Franchisor’s Standards. Franchisee shall, and agrees to,
operate the Franchised Business through strict adherence to Franchisor’s mandatory standards,
specifications, and policies as they now exist, and as they may from time to time be modified.

e s b P —Franchisee agrees it is
responsible for any violations of such standards, specification and policies by Franchisee’s
affiliates, officers, directors, managers, employees, contractors, and agents. Franchisee must abide
by all manufacturer requirements for the installation of any products in its, or its independent
contractors’, performance of any services. In providing the geedsproducts and services of the
Franchised Business, Franchisee must not use and distribute materials and contracts unless such
materials and contracts have been accepted by Franchisor. Unless otherwise permitted by

Franchisor, Franchisee must use a contract accepted by Franchisor.

(c) Variations in Standards. Because complete and detailed uniformity under varying
conditions may not be possible or practical, Franchisor specifically reserves the right, in its sole
discretion and as it may deem in the best interests of Franchisee or the Network, to vary standards
and specifications for the Franchised Business or any other business in the Network based upon
peculiarities of particular locations or circumstances, including, but not limited to, density of
population and other demographic factors, territory size, business practices or customs, or any
other condition which Franchisor deems to be of importance. Franchisee acknowledges that
because of these factors and others, there may be variations from standards and specifications
throughout the Network, and that Franchisee shall not be entitled to require Franchisor to grant
like or similar variations or privileges to Franchisee.

(d) Compliance with Laws. Franchisee shall at all times comply with all laws,
ordinances, orders, rules, and regulations of all applicable governmental bodies, and pay any and
all taxes, insurance, assessments, fines, and penalties arising out of the operation of the Franchised
Business, including state and federal unemployment taxes, workers’ compensation insurance, and
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sales taxes. If Franchisee fails to make a tax payment and Franchisor does so on Franchisee’s
behalf, Franchisee must reimburse Franchisor. Franchisee shall not engage in any illegal
discriminatory practices. At its own expense, Franchisee shall determine what licenses, permits,
authorizations, or certifications are required to operate the Franchised Business, sell all required
products and services, and operate in accordance with Franchisor’s standards and specifications
under this Agreement and thereafter obtain and maintain each of them. Franchisee is solely
responsible for ascertaining what actions must be taken by Franchisee to comply with all laws,
ordinances, orders, rules, and regulations. Franchisee specifically acknowledges and agrees that
Franchisee’s indemnification responsibilities as provided in Section 16(b) of this Agreement
pertain to Franchisee’s obligations under this subsection.

(e) Business Relationships and Practices. At all times and in all circumstances,
Franchisee shall (i) act according to the highest standards of honesty, integrity, fair dealing, and
ethical conduct in dealing with customers, vendors, employees, contractors, and Franchisor and its
agents, (i1) treat all customers, vendors, employees, contractors, and Franchisor and its agents with
the utmost respect and courtesy, (iii) fully cooperate with Franchisor and its representatives in all
aspects of the franchise relationship, (iv) refrain from any practice which may injure the goodwill
associated with the Marks and System, (v) operate the Franchised Business in a financially sound,
prudent, and business-like manner and, without limiting the generality of the foregoing, pay all its
bills and accounts promptly when due, (vi) take no action, or omit to take any action, the result of
which would be to tend to disrupt, damage or jeopardize Franchisee’s relationship with vendors or
customers, Franchisor’s good reputation, or the good reputation of the Franchised Business and its
products and services, Marks, System, and Network, and (vii) not engage in any trade practice or
other activity which constitutes deceptive or unfair competition or otherwise is in violation of any
applicable laws, ordinances, orders, rules, and regulations. Franchisee will notify Franchisor in
writing within five (5) days of the commencement of any action, suit, or proceeding, and of the
issuance of any order, writ, injunction, award, or decree of any court, agency, or other
governmental instrumentality, which relates to, or which may affect the operation or financial
condition of, Franchisee, the Franchised Business, the Network, and/or the Marks. Franchisee also
shall immediately notify Franchisor in writing when one (1) or more judgments are filed against
the Franchisee and/or the Franchised Business under this Agreement.

® Warranty and Labor Programs. Franchisee shall participate in any warranty and
labor programs Franchisor requires and shall pay all fees and costs associated therewith. If
Franchisee is purchasing this Franchised Business pursuant to a transfer from another franchisee,
then Franchisee must assume, at Franchisee’s sole expense, all warranty and labor obligations that
were given to any customers by any prior franchisees, regardless of whether such customers are
located inside or outside Franchisee’s Territory. Unless otherwise designated in writing by
Franchisor, as long as Franchisee or its affiliates have one or more active franchise agreement(s)
with Franchisor, Franchisee or its affiliates shall be responsible for all warranty and labor
obligations given to any of Franchisee’s customers; provided, however, that if the area where the
customer is located is incorporated into the territory of another franchisee, Franchisee shall no
longer be responsible for the associated warranty and labor obligations. If any part of the Territory
is relinquished or terminated and such relinquished or terminated area becomes a Gray Area,
Franchisee or its affiliates shall continue to responsible for all warranty and labor obligations given
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to customers in that Gray Area for as long as that area remains a Gray Area and Franchisee or its
affiliates have an active franchise agreement with Franchisor.

(g) Franchisee Control and Employee Matters.

(i) Franchisee Responsibility. Franchisee acknowledges that it is responsible
for the day-to-day operation of its Franchised Business, including payroll, worker’s
compensation insurance, financial management, hiring, setting the conditions of
employment, determining employee and independent contractor compensation, hours of
work and scheduling, workplace health and safety, assignment, work rules and directions
for the work performance, supervision, discipline and termination of all personnel,
purchases and maintenance of equipment and supplies, preparing Franchisee’s own
advertising plans and funding and implementing those advertising plans, maintenance of
employment records, and daily maintenance, safety, security and compliance with the
Manuals. Franchisor’s ability to approve certain matters, to inspect the Franchised Business
and its operations and to enforce its rights, exists only to the extent necessary to protect its
interest in the System and the Marks. Neither the retention nor the exercise of these rights
is for the purpose of establishing any control, or the duty to take control, over those matters
that are clearly reserved to Franchisee.

(i) Training. It will be solely Franchisee’s responsibility to ensure that all
employees are trained to perform their duties in a proper manner at the Franchised
Business. Franchisee shall implement and maintain an employee tralmng program at
Franchisee’s expense: 3
Franehisor. Franchisee shall ensure that all employees have all necessary certlﬁcatlons
permits, licenses, and credentials as required by applicable laws, ordinances, orders, rules,
and regulations necessary to work in the Franchised Business, including driver’s licenses,
and that all employees must satisfy all continuing educational training requirements as may
be specified by applicable laws, ordinances, orders, rules, and regulations. Franchisee shall
also ensure that any independent contractor Franchisee contracts with also has the required
licenses and qualifications to perform the contracted work for Franchisee. In the event that
Franchisor provides training to Franchisee’s employees upon Franchisee’s request,
Franchisee hereby releases, indemnifies, and holds harmless Franchisor Indemnified
Parties from all claims, causes of action, expenses, costs, debts, fees, liabilities and
damages of every kind arising out of or related to the training and/or the continuing
education of Franchisee’s employees as set forth herein. Franchisor reserves the right to
assess a training fee or attendance fee for any conferences, conventions, or other training
Franchisor or its approved vendors provide. Franchisor may mandate trainings and restrict
non-owners from attending.

(iii) Employment Matters. Franchisee’s employees are not Franchisor’s agents
or employees, and Franchisor is not a joint employer of these individuals. Franchisee
acknowledges that it is not economically dependent on Franchisor, and that Franchisor
does not provide facilities, equipment or house or transport Franchisee’s employees or
provide to Franchisee’s employees tools or materials required for Franchisee’s employees
to perform services for Franchisee. Franchisee shall comply with all employment laws,

1545164045139v5.CAS.24528.G55692Exhibit A- Page 26




ordinances, orders, rules, and regulations. At all times, Franchisee shall ensure that
Franchisee and Franchisee’s employees are in compliance with all federal, state, and local
laws, ordinances, orders, rules, and regulations. Franchisee shall obtain from each of its
employees an acknowledgment signed by such persons providing that such individual
understands, acknowledges, and agrees that (i) he or she is an employee of Franchisee and
not Franchisor and (ii) he or she shall look solely to Franchisee, and not to Franchisor or
its affiliates, agents, or employees, for his or her compensation and for all other
employment matters. Franchisee shall obtain from each of its independent contractors an
acknowledgment signed by such contractors providing that such contractor understands,
acknowledges, and agrees that (A) the contractor is an independent contractor of
Franchisee and not Franchisor and (B) the contractor shall look solely to Franchisee, and
not to Franchisor or its affiliates, agents, or employees, for any contractual or payment
matters between Franchisee and contractor. Franchisee must employ a sufficient number
of employees or contract with a sufficient number of contractors to ensure efficient service
to customers.

(h) Crisis_Situations. Franchisee shall notify Franchisor immediately upon the
occurrence of any situation that may have a material impact on Franchisee, Franchisor, the
Franchised Business, or which could have a deleterious effect on the WINDOW WORLD brand,
Marks or System (“Crisis”). Franchisee shall follow all of Franchisor’s policies, procedures, and
instructions in every such situation, including, without limitation, managing public relations and
communications, as directed by Franchisor or as specified in the Manuals, whether or not
Franchisee has retained outside counsel or a public relations firm to assist with such matters.
Franchisor will have the right to take control of the management of public communications if
Franchisor determines that the publicity surrounding the event is likely to have a material adverse
effect on the reputation or goodwill of the Franchised Business, Marks, System, or Franchisor.
Franchisee will obtain Franchisor’s consent before any press releases, interviews or public
statements are issued by Franchisee, or anyone on its behalf, about events that are likely to receive
or are receiving significant negative public attention related to the Franchised Business, Marks,
System, or Franchisor. A “Crisis” includes, but is not limited to, any event that occurs at, with, or
about each Premises or customer location that has or may cause harm or injury to customers or
employees, car accidents, contagious diseases, natural disasters, terrorist acts, or shootings.
Franchisee will cooperate fully with Franchisor with respect to Franchisor’s response to the Crisis.
In the event of the occurrence of a Crisis, Franchisor may establish emergency procedures which
may require Franchisee to temporarily cease to operate the Franchised Business to provide services
to customers, in which event Franchisor shall not be liable to Franchisee for any loss or costs,
including consequential damages or lost profits occasioned thereby.

@) Books and Records; Financial Reporting.

(i) Books and Records. Franchisee shall maintain during the Initial Term, and
any Renewal Term, of this Agreement, and shall preserve for at least seven (7) years from
the dates of their preparation or from the date this Agreement terminates, expires, transfers,
or does not renew, whichever is longer, and shall make available to Franchisor at
Franchisor’s request and at Franchisee’s expense, full, complete and accurate books,
records, and accounts for the Franchised Business in accordance with generally accepted
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accounting principles. Franchisee must use QuickBooks software (or another Computer
System designated from time to time by Franchisor) for Franchisee’s accounting system.
Franchisee shall maintain its books using the accrual accounting method (Franchisee may
use cash basis for tax purposes). Franchisee shall maintain such records at the
Headquarters, unless otherwise authorized by Franchisor. Franchisee agrees at all times to
use the chart of accounts, format for financial statements, and aceeuntingbookkeeping
procedures established from time to time by Franchisor. Franchisor has the right to require
Franchisee to grant Franchisor unlimited, remote, 24/7 access to Franchisee’s books,
records, and accounts of the Franchised Business that are accessible through Computer
Systems.

(ii) Submission of Financial Statements and Tax Returns. Unless Franchisor
otherwise designates different dates or grants an exemption to Franchisee, in Franchisor’s
sole discretion, each year during the Initial Term, Franchisee shall submit to Franchisor
(A) self-generated copies of a balance sheet and profit and loss statement for Franchisee’s

business entity (1) within-ene(1)-menth-of the-eloseby the last business day of February
of each calendar year for the prior calendar year and (2) withinseven{ 7 -months-ofthe
beginnineby the last business day of August of each calendar year for the immediately
preceding-six (6) months of operations;-(B)-copies-of-a-balancesheet-and-profit-andloss
statement from January 1 through June 30 of the current calendar year, (B) annual reviewed
financial statements as prepared by an independent certified public accountant for

Franchisee’s business entity thathavebeen—reviewed by—a—eertiftedpublicaccountant
satistactory-to-Franchisor-within-seven{7H-months-of the beginningby August 15 of each

calendar year for the prior calendar year. Franchisee shall submit to Franchisor such forms,
reports, records, information, and data as Franchisor may designate, in the forms and at the
time and place required by Franchisor, upon request and as specified from time to time in
the Manual or otherwise in writing, including without limitation, the Franchisee’s business
entity federal and state tax returns for each year during the Initial Term; provided, however,
that if Franchisee’s business entity is not a corporation, Franchisee may, at its option,
submit only those schedules to its owners’ personal tax filings which reflect the revenues
and expenses of the Franchised Business.

(iii)  Audit of Franchisee’s Records; Inspections. Franchisor or its designated
agents shall have the right at all reasonable times to examine and copy, at Franchisor’s
expense, the books, records, and tax returns of the Franchised Business and remove copies
thereof from any Premises. Franchisor shall also have the right at any time, at Franchisor’s
expense, to have an independent audit made of the Franchised Business books, records and
accounts. If any inspection or audit reveals defaults under this Agreement (including but
not limited to the purchase of unapproved products, supplies, and services, purchasing
products, supplies, and services from unapproved vendors, failing to provide requested
information, or underpayment of required fees) Franchisee shall pay any amount owed to
Franchisor or its affiliates and reimburse Franchisor for any and all expenses connected
with such inspections or audits, including but not limited to reasonable accounting and
legal fees as well as interest and late fees as provided for in this Agreement.
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Gg) Computer Systems. Franchisee, at its expense, shall purchase or lease and
thereafter maintain such computer hardware and software, mobile applications, cloud-based
systems and/or software, smartphones, tablet, broadband high-speed internet service, active e-
matlemail account, required dedicated telephone and power lines, modems, printers, point-of-sale
systems, scheduling systems, electronics, communications systems, robotics, automation systems,
and other computer-related or technology-related accessories or peripheral equipment as
Franchisor specifies (“Computer Systems”). Franchisor’s requirements for the Computer Systems
will be updated from time to time as deemed necessary by Franchisor in accordance with changing
technology and industry standards and may include the requirement for Franchisee to purchase or
lease new Computer Systems. Franchisee must periodically update, as required by Franchisor
and/or the Computer Systems’ vendors, all Computer Systems solely at the Franchisee’s expense.
Franchisee may be required to license proprietary Computer Systems directly from Franchisor or
Franchisor’s affiliates which may include, but is not limited to, a customer relations management
system. Franchisee may be required to enter into license agreement(s) with Franchisor or other
vendors to provide all or part of the Computer Systems. Notwithstanding anything in this
Agreement to the contrary, Franchisor shall not require Franchisee to purchase, lease, or
implement any additional or replacement Computer Systems provided by third parties until
Franchisee has had twelve (12) months’ notice of the required change. For the avoidance of doubt,
Franchisee shall comply with any required updates, upgrades, or replacements for Computer
Systems supplied by Franchisor or its affiliates.

Franchisor and its agents shall have the right to access all information related to the
operation of the Franchised Business that is accessed or stored on the Computer Systems, whether
in-person or from a remote location, without the need for Franchisee’s consent, at the times and in
the manner prescribed by Franchisor, which may be unlimited, remote, 24/7 access. Franchisor
may use data from the Computer Systems or from any source utilized by Franchisee which deviates
from the Computer Systems in any way it deems fit, and Franchisee agrees to furnish such data to
Franchisor at any time that Franchisor requests it. Franchisor has the right to require Franchisee to
connect to Franchisor’s own computer systems. Franchisee shall provide Franchisor with all
required passwords or login credentials to access the Computer Systems and shall grant Franchisor
any permissions necessary for Franchisor to view and access the data on the Computer Systems.
Data relating to the Franchised Business and/or the System that is generated by, stored on, saved
to, downloaded or uploaded to, shared with the Computer Systems is part of the Franchised
Business Data owned solely by Franchisor. Notwithstanding anything in this Agreement to the
contrary, Franchisor shall not own, or have the right to access without Franchisee’s consent, the
personal information of Franchisee’s employees.

Despite the fact that Franchisee agrees to buy, use, and maintain the Computer Systems
according to Franchisor’s standards and specifications, Franchisee will have sole and complete
responsibility for: (i) the acquisition, operation, maintenance, and upgrading of the Computer
Systems, (i) the manner in which the Computer Systems interfaces with Franchisor’s and any third
party’s computer system, and (iii) any and all consequences if the Computer Systems are not
properly operated, maintained, and upgraded. Franchisee may not install any software, other than
authorized upgrades, or make any modifications to the Computer Systems that might hamper or
interfere with the operation of the Computer Systems in the manner Franchisor requires.
Franchisee acknowledges and agrees that Franchisor and its affiliates shall have no responsibility
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under any circumstances for any malfunction or "crash" of any Computer System provided by or
approved by Franchisor or its affiliates, including, but not limited to, for any data lost as a result
of such malfunction or "crash." Franchisee agrees to use, and shall cause its officers, directors,
managers, employees, independent contractors, and agents to use, the Computer Systems in full
compliance with the terms of this Agreement (including the terms of the Manuals) any ancillary
agreement applicable to the Computer Systems.

Franchisee must Fully Implement any Computer Systems that Franchisor may require. The
definition of “Fully Implement” may be changed by Franchisor from time to time in the Manual.
Currently, “Fully Implement” means that Franchisee enters complete and correct data into
Franchisor’s proprietary customer relationship management system and actively uses its six core
functions: budgeting, advertising costs, product list developed, resulting appointments, production
pipeline, and service pipeline.

(k) Data Protection; Privacy.

(i) Definition of Personal Information. As used in this Agreement, ‘“Personal
Information” shall mean (A) any information that can be used to identify, locate, or contact
an individual or household, including but not limited to Franchisee’s employees and
customers and (B) information that is defined as protected personal information under any
Privacy Law.

(ii) Data Protection and Security Policies. Franchisee shall comply with, or,
as applicable, adopt policies consistent with the then-current version of Franchisor’s data
protection and security policies as may be described in the Manuals (“Data Protection and
Security Policies”). Such policies may govern how Franchised Business Data and Personal
Information contained in such data shall be collected, used, store, processed, shared, or
destroyed. Franchisor has the right, but not the obligation to create such Data Protection
and Security Policies. Franchisee acknowledges that Franchisor may supplement, modify,
or amend the Data Protection and Security Policies from time to time in its sole discretion,
and that Franchisee shall comply with such modifications or amendments within thirty (30)
days of notice from Franchisor. Franchisor may require Franchisee to institute a data
privacy policy for its Franchised Business. Franchisee shall not publish, disseminate,
implement, revise, or rescind a data privacy policy without Franchisor’s prior written
consent.

(iii)  Privacy Laws. Franchisee warrants and represents and covenants that it
shall comply with (A) applicable prevailing industry standards concerning privacy, data
protection, confidentiality and information security, including, without limitation, the then-
current Payment Card Industry Data Security Standard of the PCI Security Standards
Council (“PCI-DSS”), (B) those mandatory Data Protection and Security Policies, if any,
and (C) all applicable international, federal, state, and local laws, ordinances, orders, rules,
and regulations, as the same may be amended or supplemented from time to time,
pertaining in any way to the privacy, confidentiality, security, management, disclosure,
reporting, sale, and any other obligations related to the possession or use of Personal
Information (collectively, “Privacy Laws”).
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(iv)  Advertising; Consumer Protection. Franchisee warrants and represents
Franchisee will not transmit or cause any other party to transmit advertisements or
solicitations by e-mailemail, SMS text message, automatic dialing systems, or artificial or
prerecorded voice messages, including but not limited to the or other electronic media
unless the content and method of such advertisement or solicitation are in compliance with
Franchisor’s standards and specifications and all laws, ordinances, orders, rules, and
regulations, including but not limited to, the U.S. Controlling the Assault of Non-Solicited
Pornography and Marketing Act of 2003, the Telephone Consumer Protection Act of 1991,
the Fair and Accurate Credit Transactions Act, and all other consumer protection laws and
regulations, as each may be amended from time to time.

v) Security Breach. Franchisee shall cooperate with Franchisor in any audit
that Franchisor may conduct from time to time of its data storage and management systems
and Franchisee’s storage of Personal Information. In addition, if Franchisee becomes aware
of any actual or suspected unauthorized access, processing, loss, use, disclosure, alteration,
destruction, transfer, or other compromise or acquisition of or access to any Personal
Information, whether such information is stored in paper or electronic form, or information
that might reasonably expose Franchisor to any harm or prejudice of any type or actual or
suspected intrusion by an unauthorized third party into Franchisee’s or Franchisor’s
computers, networks, servers, IT resources, or paper files (“Security Breach”), Franchisee
shall immediately notify Franchisor’s President via telephone of such matter and shall
thereafter cooperate with Franchisor to investigate and remedy such matter. Except to the
extent required by applicable laws, ordinances, orders, rules, and regulations, no public
disclosure of any instance of such unauthorized access or breach shall be made by
Franchisee unless Franchisor has authorized the provision of notice and the form of such
notice in writing. Franchisee shall reimburse Franchisor for all reasonable Notification and
Remediation Related Costs incurred by Franchisor arising out of or in connection with any
such Security Breach that is directly or indirectly caused by Franchisee or its personnel.
“Notification and Remediation Related Costs” shall include Franchisor’s internal and
external costs associated with addressing and responding to the Security Breach, including
but not limited to: (A) preparation and mailing or other transmission of legally required
notifications to affected individuals, regulators and attorneys general, (B) preparation and
mailing or other transmission of such other communications to customers, agents or others
as Franchisor deems reasonably appropriate, (C) establishment of a call center or other
communications procedures in response to such Security Breach (e.g., customer service
FAQs, talking points and training), (D) engagement of information technology consultants,
public relations and other similar crisis management services, (E) payment of legal and
accounting fees and expenses associated with Franchisor’s investigation of and response
to the Security Breach, and (F) payment of costs for commercially reasonable credit
reporting services that are associated with legally required notifications or are advisable
under the circumstances. Franchisee agrees to hold harmless, defend and indemnify
Franchisor Indemnified Parties from and against any and all losses, expenses, judgments,
claims, attorney fees and damages arising out of or in connection with any claim or cause
of action in which Franchisor Indemnified Parties shall be a named defendant and which
arises, directly or indirectly, out of the operation of, or in connection with a Security Breach
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or Franchisee’s or Franchisee’s officers, directors, agents or employees’ violation of any
Privacy Law, Data Protection and Security Policies, consumer protection-related law or
regulation, e-matlemail advertising, and other advertising and marketing laws and
regulations, and the PCI-DSS.

(vi)  Inspection. Franchisor and its representatives and agents may at any time
during business hours, and without prior notice to Franchisee enter upon and inspect each
Premises and examine Franchisee’s Computer Systems, databases, business records and
other supporting records and documents in order to verify compliance with its Data
Protection and Security Policies, and Privacy Laws. Any such inspection shall be made at
Franchisor’s expense, provided that if such inspection is necessitated by Franchisee’s
repeated or continuing failure to comply with the Data Protection and Security Policies,
Privacy Laws, or this Agreement, Franchisor may charge Franchisee for the costs of
making such inspection, including without limitation, travel expenses, room and board, and
compensation of Franchisor’s representatives and agents.

(vii) Personal Information Consent and Requests. Franchisee is responsible
for obtaining any required consent to the collection, use, storage, processing, and sharing
of Personal Information from its vendors, customers, officers, directors, managers,
employees, independent contractors, agents, and other parties from which it is required to
obtain consent under the Privacy Laws or Data Protection and Security Policies. Franchisee
shall retain copies of the consent and store them and share them with Franchisor in the
manner Franchisor requires. Franchisee shall fully comply with Data Protection and
Security Policies and Privacy Laws as they relate to a person’s exercise of his or her rights
under the Privacy Laws. If any person contacts Franchisee seeking to exercise any right
under law pertaining to Personal Information, Franchisee shall comply with such request
in accordance with the terms of this Agreement, including the Data Protection and Security
Policies, the Manuals, the Privacy Laws, and as otherwise instructed by Franchisor. If
requested by Franchisor, Franchisee must cooperate or coordinate with Franchisor to
provide information about the way that Franchisee has collected, used, stored, processed,
and shared Personal Information.

(viii) Use of Personal Information. Franchisee warrants and represents and
covenants that it shall not collect, use, store, process, or share Personal Information unless
such action is permitted by (A) this Agreement, (B) the Data Protection and Security
Policies, (C) Privacy Laws, and if, applicable, (D) written approval of Franchisor.
Franchisee shall collect, use, store, process, and share Personal Information only for
purposes of operating the Franchised Business. Franchisee shall not sell Personal
Information. Franchisee shall not re-identify any Personal Information that has been de-
identified. If Franchisee engages any vendor that will collect, use, store, process, or share
Personal Information, Franchisee must contractually bind the vendor to the data protection
obligations that Franchisor requires.

1)) Customer Service and Payments. Franchisee must use best efforts to satisfy
customers and must follow the procedures to resolve customer complaints found in the Manuals.
Resolution of customer complaints may involve discounting products or services and other such
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measures that affect the gross revenues of the Franchised Business. Franchisor reserves the right
to charge Franchisee for Franchisor’s costs to respond and/or resolve a complaint by Franchisee’s
customers when Franchisee does not resolve the complaint consistent with the procedures found
in the Manuals. Franchisee agrees to accept the types and forms of customer payment as Franchisor
may require from time to time and shall not accept a type or form of payment that Franchisor has
not authorized.

(m) Telephone Number. Franchisee shall establish a local telephone number for the
Franchised Business. Franchisee shall keep Franchisor notified as to the current telephone number
for the Franchised Business. In no event shall Franchisee use such number for any other business.
If Franchisee obtains any additional or substitute telephone service or telephone number at the
Franchised Business, it will promptly notify Franchisor and such additional or substitute number
shall be subject to the terms of this subsection. Franchisee will provide continuous telephone
answering coverage by—an—empleyee-whenever the Franchised Business is open for business.
Franchisee shall assign to Franchisor all of its interest in the telephone number(s) used in
connection the Franchised Business, including any personal cellphone numbers, and shall execute
Attachment 4. Each Operating Ownerand Non-Operating Ownerowner shall provide Franchisor
with, and thereafter update Franchisor each time such number changes, a current telephone number
that Franchisor is authorized to call and send text messages, whether using an automatic telephone
dialing system, artificial prerecorded voice, automatic text and voice messages, or other methods

in Franchisor’s discretion. Each Operating-Owner-and Non-Operating-Ownerowner agrees and

acknowledges that message and data rates may apply to such messages.

(n)  Payment of Taxes. Franchisee shall promptly pay to Franchisor an amount equal
to all taxes levied or assessed, including, but not limited to, unemployment taxes, sales taxes, use
taxes, withholding taxes, excise taxes, personal property taxes, intangible property taxes, gross
receipt taxes, taxes on royalties, any similar taxes or levies, imposed upon or required to be
collected or paid by Franchisor or Franchisor’s affiliates by reason of the furnishing of products,
intangible property (including trademarks and trade names), or services by Franchisor to
Franchisee through the sale, license, or lease of property or property rights provided by this
Agreement, other than taxes on Franchisor’s net income.

(0) Ownership Roles and Operations Manager.

[11] Owners. Each owner of the Franchised Business shall at all times be an
owner in Franchisee’s business entity and execute Franchisor’s required noncompetition,
non-solicitation, and confidentiality agreements.




(ii) Designated Owner-Contact. Franchisee must designate one “Designated
Owner-Contact” who will be principally responsible for communicating with Franchisor
about the Franchised Business and who has authority for the Franchised Business.
Franchisorrequires-that theThe Designated OwnerContact must have at least a ten percent
(10%) ownership interest in Franchisee. If Franchisee has an Operating Owner (defined
below), the Operating Owner will be the Designated Contact.

(iii) Non-Operating Owner. In circumstances where an owner has no
involvement in the operations and management of the Franchised Business, that owner may
be designated an “Non-Operating Owner.” Non-Operating Owners shall sign the Non-
Operating Owner Amendment in the form attached to this Agreement, which Amendment
releases the Non-Operating Owner from certain obligations and rights under this

Agreement.

(iiv) Active Management. With—Franchiser’sThe Operating Owner or, if

Franchisee obtains prior approval;-the Designated-Owner-Contact-may-appeintan— from
Franchisor to use an Operations Manager™—{(rather—than—-anOperating—Owner)—to, the

Operations Manager must directly operate the Franchised Business and supervise the day-
to-day operations of the Franchised Business. An “Operating Owner” is a single owner
designated by Franchisee with at least ten percent (10%) of the ownership interests in
Franchisee’s business entity. An “Operations Manager” is not required to have any
ownership interests but may have them. The Operating Owner{s}- or Operations Manager
shall devote full time and best efforts to the management, supervision, and conduct of the
development and operation of the Franchised Business to ensure compliance with this
Agreement and to maintain Franchisor’s high standards. The Operating Owner or
Operations Manager shall have full authority to supervise day-to-day operations.
Management responsibility shall include, without limitation, maintaining the highest
standards for service, environmental safety, sanitation, and product installation, as well as
supervising employees to ensure these high standards are met. AnyThe Operations
Manager or Operating Owner must be accepted by Franchisor, complete Franchisor’s
initial training requirements to Franchisor’s satisfaction, participate in and complete to
Franchisor’s satisfaction all additional training as may be reasonably required by
Franchisor. Any Operations Manager must pass a background check and have at least one
year of experience in home improvement industry sales or management. The Operations
Manager shall execute Franchisor’s then-current forms of noncompetition, non-
solicitation, and confidentiality agreements. If at any time for any reason the Operations
Manager or Operating Owner no longer qualifies to act as such, Franchisee shall promptly
designate another Operations Manager or Operating Owner subject to the same
qualifications set forth in this subsection. Franchisor shall receive advanced written notice
of any change in the Operations Manager or Operating Owner.

(p) Mandatory Performance Standards.

i) Franchisee must diligently work to develop the Franchised Business.
Accordingly, following the seventh (7™) year anniversary of the Effective Date, Franchisee
must achieve the minimum MSI (“Minimum MSI”) for Franchisee’s market size each
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calendar vear. The term “MSI” shall mean the percentage of window and patio door units
sold compared to the total estimated window and patio door unit sales opportunity in the
Territory. By way of example only, if Franchisee signs this Agreement in August 2025,
then starting with the calendar year 2033, Franchisee must achieve the Minimum MSI. The
initial Minimum MSI is set forth in the Summary Pages. No more than one (1) time per
year on thirty (30) days’ notice to Franchisee, Franchisor has the right to modify
Franchisee’s Minimum MSI for the following calendar year by up to one (1) MSI
percentage point. By way of example only, if Franchisee’s initial Minimum MSI is five
percent (5%), Franchisor may increase the Minimum MSI to six percent (6%) for the
following calendar vear and then increase the Minimum MSI to seven percent (7%) in a

future year.

(i)  Following the fifth (5th) year anniversary of the Effective Date, Franchisee
must achieve the Minimum Entry Door Purchases each calendar year. “Minimum Entry
Door Purchases” means purchasing the minimum dollar amount of entry doors from
authorized vendors per calendar year. The Minimum Entry Door Purchase value is Twenty-
Five Thousand Dollars ($25,000).

10. Products; Services.

(@) L Products, Services, and Vendors. In the operation of the Franchised
Business, Franchisee shall use and sell only those products, services, materials, supplies,
equipment, and technology that have been specifically designated or approved by Franchisor.
Franchisee agrees that it will offer and sell all of those products and services specifically
designated or approved by Franchisor and do so in accordance with the terms of this Agreement.
To the extent that Franchisor has established designated or approved vendors, Franchisee shall
obtain all products, services, materials, supplies, equipment, and technology that are used in
operation of the Franchised Business from vendors that Franchisor shall have specifically
designated or approved. If any designated or approved vendor indicates that one or more products
is not suitable for sale in the Territory, Franchisee shall not sell, and shall not be required to sell,
those products. Franchisee may be required to purchase from Franchisor or its affiliates certain
products, services, materials, supplies, equipment, and technology. Franchisor may designate
exclusive vendors for any products, services, materials, supplies, equipment, and technology.
Franchisor or its affiliates may receive payments (whether the Royalties or some other payment)
or other compensation from vendors on account of the vendors’ dealings with Franchisor,
Franchisee, or other franchised businesses in the Network. Franchisor may use any amounts that
it receives from vendors for any purpose that Franchisor deems appropriate. Further if Franchisor
and its affiliates sell any products and services to Franchisee, Franchisor and its affiliates may
make a profit. Franchisee hereby agrees that Franchisor and its affiliates are entitled to such profits,
payments, discounts, or other compensation. Franchisor may, from time to time, amend the list of
approved or required products, services, materials, supplies, equipment, technology, and vendors
and Franchisee must comply with any such changes within the period stated in the notice of the
change. Franchisor may, from time to time, amend the list of approved products, services,
materials, supplies, equipment, technology, and vendors. If Franchisee requests that Franchisor
review a new or alternate vendors, products, services, materials, supplies, equipment, and

technology, Franchisee shall pay Franchisor’s—then-eurrent-evaluationteeplas—any costs and
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expenses Franchisor incurs as a result of its evaluation. Franchisor shall have no obligation to
approve any alternative vendor, products, services, materials, supplies, equipment, and technology
and has no right to continue an evaluation once Franchisor determines that the alternative does not
meet its standards and specifications. Franchisee authorizes vendors to provide any information
required by Franchisor related to Franchisee’s purchasing history with Franchisor.

(b) Pricing. Franchisee shall have the right to set prices provided that, subject to
applicable antitrust laws, such pricing complies with (i) any minimum or maximum prices set by
Franchisor, (ii) any and all prices specified by Franchisor, (iii) the terms of any bona fide
promotional programs periodically established by Franchisor, and (iv) Franchisor’s standards and
specifications. Franchisor reserves the right to require Franchisee to modify any pricing that does
not comply with the foregoing. Franchisor retains the right to modify its pricing policies from time
to time in its sole discretion. Franchisor specifically reserves the right, in its sole discretion and as
it may deem in the best interests of Franchisee or the Network, to vary pricing standards and
policies within the Network based upon peculiarities of location or circumstances, including, but
not limited to, density of population and other demographic factors, territory size, climate, business
practices or customs, or any other condition which Franchisor deems to be of importance.
Franchisee acknowledges that because of these factors and others, there may be variations from
standard pricing policies and practices throughout the Network and that Franchisee shall not be
entitled to require Franchisor to grant like or similar variations or privileges to Franchisee.
Franchisee must provide to Franchisor in the manner and at the times Franchisor requires, a price
list containing all the prices charged by the Franchised Business and copies of completed or
proposed customer contracts.

(c) System_Changes. Franchisee acknowledges that the System, the services, and
products offered by the Franchised Business may be modified (such as, but not limited to, the
addition, deletion, and/or modification of operating procedures, products, and services) from time
to time by Franchisor. Franchisee agrees to comply, at its expense, with all such modifications,
including, without limitation, all requirements needed to implement the modifications. Franchisee
agrees there is no limit to Franchisor’s ability to modify the System. Franchisee may be required
to pay additional or increased fees to Franchisor, its affiliates, or third-party vendors, as a result of
these System changes.

(d) Technology Changes. Franchisee acknowledges and agrees that changes to
technology are dynamic and not predictable. In order to provide for inevitable but unpredictable
changes to technological needs and opportunities, Franchisee agrees that Franchisor shall have the
right to establish, in writing, reasonable new standards and specifications for the implementation
of technology in the System. Franchisee agrees that it will abide by those reasonable new standards
and specifications established by Franchisor, at Franchisee’s sole cost and expense. Franchisee
may be required to pay additional or increased fees to Franchisor, its affiliates, or third-party
vendors, as a result of these changes to technology.

(e) No Warranty. FRANCHISOR—AND, ITS AFFILIATES, AND THFEIR
REPRESENTATIVES MAKE NO WARRANTY WITH RESPECT TO ANY PRODUCTS,
SERVICES, MATERIALS, SUPPLIES, EQUIPMENT, TECHNOLOGY, OR OTHER
ITEMS FRANCHISOR-OR, ITS AFFILIATES, AND THEIR REPRESENTATIVES

.G545164045139v5.CAS.24528 G55692Exhibit A- Page 36




APPROVE OR SUPPLY_OR REQUIRE FRANCHISEE TO PURCHASE OR USE.
FRANCHISOR—AND, ITS AFFILIATES, AND THEIR REPRESENTATIVES,
EXPRESSLY DISCLAIM ALL WARRANTIES, EXPRESS AND IMPLIED, INCLUDING
IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH RESPECT TO ANY SUCH PRODUCTS, SERVICES,
MATERIALS, SUPPLIES, EQUIPMENT, TECHNOLOGY, OR OTHER ITEMS.

11. Transfer; Franchisor’s Right of First Refusal.

(a) Transfers by Franchisor. This Agreement, and any and/or all of Franchisor’s
rights and/or obligations under it, are fully transferable by Franchisor in Franchisor’s sole
discretion and will inure to the benefit of any person or entity to whom Franchisor transfers it, or
to any other legal successor to Franchisor’s interest in this Agreement. If Franchisor transfers this
Agreement, or any and/or all of Franchisor’s rights and/or obligations under it, all past, current
and future obligations of Franchisor to Franchisee will cease and be forever extinguished.
Franchisor shall be released from all obligations and liabilities arising or accruing in connection
with this Agreement after the date of such transfer or assignment, and Franchisee’s obligations and
duties shall be and will remain the same notwithstanding any such assignment. Franchisor may
be sold and/or Franchisor may sell any or all of its assets to a competitive or other entity, participate
in an initial, or other, public offering or private placement of Franchisor’s stock, merge, acquire
other entities and/or assets (competitive or not), be acquired by a competitive or other entity, and/or
may undertake any refinancing, leveraged buy-out and/or other transaction. Franchisee waives
any and all claims, demands and/or damages with respect to any transaction or otherwise allowed
under this subsection or otherwise.

(b) Transfers by Franchisee. The rights and interest of Franchisee under this
Agreement are and shall remain personal to Franchisee. Franchisee recognizes that Franchisor has
granted the License in reliance on the business and financial capacity and other attributes of
Franchisee and in reliance upon Section 12 of this Agreement. Therefore, neither Franchisee’s
interest, rights or privileges in this Agreement, the License, substantially all the assets of the
Franchised Business, the Franchised Business, nor any person or party’s interest ownership interest
in Franchisee’s business entity, shall be transferred in whole or in part, voluntarily or involuntarily,
by operation of law or otherwise, in any manner, except as provided in this Section 11. For
purposes of this Agreement, the term “transfer” includes any issuance, sale, assignment, gift,
pledge, mortgage or any other encumbrance (other than a lien against Franchisee’s assets to secure
a loan for the construction, remodeling, equipping or operation of the Franchised Business),
transfer by bankruptcy, transfer by judicial order, merger, consolidation share exchange, transfer
by operation of law, any change in the persons or parties who own an interest in Franchisee’s
business entity, ownership or structural changes in Franchisee’s business entity such as a merger,
reorganization, issuance of additional shares, classes of stock, or interests, or otherwise, whether
direct or indirect, voluntary or involuntary, in whole or in part.

(c) Franchisor’s Right of First Refusal.

(i) Exercise of Right. If any Franchisee proposes to engage in a transfer,
Franchisee must first deliver a statement to Franchisor offering to sell to Franchisor the
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Franchisee’s interest in this Agreement and assets of the Franchised Business (including
but not limited to the land, building, equipment, furniture, inventory, and fixtures and any
other assets or leasehold interests used for operations). If the proposed transfer involves
an offer from a third party, then Franchisee must obtain from the third-party offeror and
deliver to Franchisor a statement, in writing, signed by the offeror and by Franchisee, of
the binding terms of the offer. If the transfer does not involve an offer from a third party,
then the purchase price for Franchisor’s purchase of assets described above will be the fair
market value of the assets but shall not include the value of any goodwill of the Franchised
Business, as the goodwill is attributable to the Marks and the System. If Franchisee
disagrees with the value of the assets as determined by Franchisor, then Franchisee and
Franchisor shall each hire an appraiser (or a single appraiser, if they so agree) to value the
assets. If the appraisals are within twenty percent (20%) of each other, then the difference
between the two shall be equally divided to establish the price at which Franchisor may
exercise its first right of refusal. If the difference between the appraisals is greater than
twenty percent (20%), then the issue of the fair market value of such consideration shall be
determined by a third appraiser selected by the other two appraisers and whose decisions
shall be final, except that it may not be lower or higher than the lowest appraisal and highest
appraisal, respectively, determined by the first two appraisers. Franchisor and Franchisee
will each pay one-half of the appraiser’s fees and expenses. Franchisor then has forty-five
(45) days from its receipt of the statement setting forth the third-party offer or the
appraiser’s report, as applicable (and all other information requested by Franchisor) to
accept the offer by delivering written notice of acceptance to Franchisee. Franchisor will
strive to provide Franchisee with a prompt response. Franchisor will have an additional
sixty (60) days to complete the purchase if Franchisor elects to exercise its right of first
refusal. Franchisor’s exercise of any right of first refusal will be on the same price and
terms set forth in the statement delivered to Franchisor; provided, however (and regardless
of whether the following are inconsistent with the price and terms set forth in the statement)
(A) Franchisor has the right to substitute equivalent cash for any noncash consideration
included in the offer, (B) Franchisor will prepare the transaction documents for the transfer,
which will be on terms customary for this type of transaction (including representations
and warranties, covenants, conditions, and indemnification), and (C) Franchisor’s purchase
may be limited to any assets related to the business.

(ii)  Approval of Transfers. If Franchisor decides not to exercise its right of
refusal, Franchisor shall have the right to approve or disapprove the proposed transfer on
the conditions set forth in Section 11(d). If Franchisor approves the transfer in writing,
Franchisee may make the proposed transfer on the exact terms and conditions specified in
Franchisee’s notice to Franchisor within one hundred twenty (120) after the expiration of
Franchisor’s right of first refusal. If the transfer is not consummated within such 120-day
period, Franchisee may not thereafter transfer such interest without again complying with
this Section 11(c).

(d) Conditions on Transfer. Provided Franchisor chooses not to exercise its right of
first refusal, Franchisor agrees that it will not unreasonably withhold its consent to a proposed
transfer if all the following conditions are satisfied:
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(i) Compliance. Franchisee is in full compliance with this Agreement and
there are no uncured defaults by Franchisee hereunder, Franchisee and its affiliates are in
full compliance with any other agreements between Franchisee or its affiliates and
Franchisor or Franchisor’s affiliates, and all debts and financial obligations of Franchisee
are current, both under this Agreement and with vendors, including Franchisor and its
affiliates. Franchisee will remain liable for all obligations to Franchisor in connection with
the Franchised Business which arose prior to the effective date of the transfer. Prior to
completion of the transfer, a representative of Franchisor shall conduct a pre-transfer
inspection of the Franchised Business and identify in writing any conditions that do not
meet Franchisor’s then-current standards and specifications as set forth in the Manuals
(“Transfer Inspection”). Franchisee shall cause any deficiencies identified to be addressed
prior to the transfer being completed up to a maximum expenditure of Fifty Thousand
Dollars ($50,000) (“Transfer Cap”). Alternatively, with Franchisor’s prior written
permission, the proposed transferee can agree to correct the identified deficiencies within
sixty (60) days of the completion of the transfer. The transferee’s maximum expenditure
will be the Transfer Cap. Upgrades made during the Initial Term and prior to the Transfer
Inspection are not included in determining whether the Transfer Cap has been satisfied.

(ii) Agreements. The proposed transferee and other parties relevant to the
transaction execute such documents as Franchisor may reasonably require, including, but
not limited to, the then-current version of the franchise agreement and ancillary
agreements, which documents may be substantially different than those executed
contemporaneously with the execution of this Agreement. Franchisor also has the right to
require any individual owners, business entities, or shareholders or members of the
business entities, who remain owners of the Franchised Business after the transfer is
complete to sign the then-current version of the franchise agreement and then-current
ancillary agreements. If one or more owners of the Franchised Business exit the business
as part of the transfer, while other owners remain, Franchisor shall have the right to require
such exiting owners to sign termination agreements. If a new franchise agreement is signed
as part of the transfer, this Agreement between Franchisor and Franchisee will terminate
once an approved transfer is completed. Franchisor may require the transferee and any
remaining owners to come to Franchisor’s then-current principal place of business to
execute these agreements.

(iii)  Release. Franchisee for itself and on behalf of its respective predecessors,
parents;—affiliates;—subsidiaries, shareholders, members, partners, officers, directors,
managers, employees, agents, representatives, attorneys, accountants, personal
representatives, heirs, executors, administrators, successors, and assigns executes and
delivers to Franchisor a general release, in the form prescribed by Franchisor, releasing, to
the fullest extent permitted by law, all claims that they may have against Franchisor,
Franchisor’s predecessors;—parents; and affiliates;—and-subsidiaries, and their respective
shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, guarantors, successors, and assigns, in both their
corporate and individual capacities.
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(iv)  Training. Unless otherwise agreed to by Franchisor, prior to the date of the
proposed transfer and thereafter, the proposed transferee’s owners, principal operator, and
managers undertake and complete, to the satisfaction of Franchisor, such training and
instruction as Franchisor shall deem necessary.

) Qualifications. Franchisor is satisfied that the proposed transferee and its
owners meet all of the requirement for Franchisor’s new franchisees applicable on the date
Franchisor receives notice of the proposed transfer, including, but not limited to, good
reputation and character, business experience, industry experience, management
experience, and financial strength and liquidity.

(vi)  Continuing Obligations. Each transferor (whether all of Franchisee or
whether one or more shareholders or members of Franchisee’s business entity or any
individual owner who exits the Franchised Business) shall (A) have continuing obligations
to indemnify the Franchisor Indemnified Parties for any act, omission, event, or occurrence
arising prior to the effective date of the transfer, (B) continue maintain the confidentiality
of the Confidential Information as set forth in the covenants of Section 12(e), and (C)
comply with the post-term covenants against unfair competition and solicitation contained
in Section 12(c) and 12(ed).

(vii) Assumed Obligations. The proposed transferee and its owners
acknowledge and agree in writing that they are bound to assume all of Franchisee’s
obligations to Franchisor, as well as Franchisee’s outstanding obligations to customers,
including, but not limited to, all guaranty and warranty obligations.

(viii) Transfer Fee. Franchisee pays to Franchisor Franchisor’s then-current
transfer fee, which will not exceed the then-current initial franchise fee.

(ix)  Seller’s Transfer Obligation Deposit. If the transfer is an asset sale or
other transaction where Franchisee’s business entity will no longer be operating the
Franchised Business, Franchisee shall pay Franchisor the greater of Ten Thousand Dollars
($10,000) or one percent (1%) of the purchase price (“Deposit”) at the time required by
Franchisor. The Deposit will be refunded to Franchisee within thirty (30) days of
Franchisor accepting Franchisee’s evidence and certification that all of Franchisee’s
obligations under the transfer agreement have been timely completed, which acceptance
will not be unreasonably withheld. If Franchisee does not timely comply with these
requirements, Franchisor shall be entitled to retain the Deposit.

(x) Vendor Liability. If the transfer is an asset sale or other transaction where
Franchisee’s business entity will no longer be operating the Franchised Business,
Franchisee shall pay all liabilities to vendors upon or prior to the closing of the transfer and
provide evidence of the same to Franchisor.

(ixxi) Required Documents. The proposed transferee and all its owners have
provided Franchisor, in Franchisor’s discretion, at least forty-five (45) days prior to the
proposed transfer date, copies of (A) any entity or personal financial statements for up to
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the preceding three (3) years, (B) where applicable for the entity, its certificate of
incorporation and bylaws (and any amendments or modifications thereof), minutes and
resolutions, and (C) all other documents, records and information pertaining to the
proposed transferee’s and its owners’ financial status, existence, ownership, and
experience.

(e) Death or Disability.

(i) Transfer Upon Death or Disability. Upon the death or disability of any
individual Franchisee, that Franchisee’s executor, administrator, conservator, guardian, or
other personal representative must transfer that Franchisee’s interest in this Agreement, to
a third party (which may be that Franchisee’s heirs, beneficiaries, or devisees). That
transfer must be completed within a reasonable time, not to exceed nine (9) months from
the date of death or disability and is subject to all of the terms and conditions in this Section
11. Failure to transfer Franchisee’s interest in this Agreement, within this period is a breach
of this Agreement. The term “disability” means a mental or physical disability, impairment,
or condition that is reasonably expected to prevent or actually does prevent that individual
Franchisee from operating the Franchised Business in the manner required by this
Agreement or from performing his or her obligations under this Agreement.

(i) Operation upon Death or Disability. During the period between death or
disability of any individual Franchisee and the completion of the transfer described in
Section 11(e)(i), the Franchised Business still must be operated in accordance with the
terms and conditions of this Agreement. Upon the death or disability of that Franchisee,
the Franchisee’s executor, administrator, conservator, guardian, or other personal
representative must within a reasonable time, not to exceed thirty (30) days from the date
of death or disability, appoint an Operations Manager or Operating Owner (unless
Franchisee had previously appointed an Operations Manager or Operating Owner who
remains responsible for the day-to-day operation of the Franchised Business). Any new
Operations Manager or Operating Owner must complete Franchisor’s standard training
program at Franchisee’s expense, sign Franchisor’s then-current forms of confidentiality,
non-solicitation, and non-compete agreements, and comply with any of Franchisor’s then-
current requirements for approval of an Operations Manager or Operating Owner.

E F ] . R) 5 . . ] : E ] . S . ] é E _
® Transfer to Immediate Family Member. If Franchisee is approved to conduct a

transfer to an approved father, mother, husband, wife, son, or daughter of an individual Franchisee,
Franchisee shall not be required to pay a transfer fee, and Franchisor shall have no right of first
refusal. All other transfer conditions will apply.
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(2) Non-Waiver. Franchisor’s consent to a transfer will not constitute a waiver of any
claims it may have against the transferring party, nor will it be deemed a waiver of Franchisor’s
right to demand exact compliance with any of the terms of this Agreement by the transferee.

(h) Automatic Termination of Certain Franchisee Owners Upon Transfer. If for
any reason an owner of Franchisee’s business entity ceases to have an ownership interest in that
entity, then upon conclusion of a transfer that Franchisor approves, the franchise relationship
between Franchisor and that exiting owner under this Agreement shall automatically terminate,
whether or not such owner signed this Agreement as an individual Franchisee. The exiting owner
who no longer has any ownership interest shall have the continuing obligations set forth under this
Section 11(d)(vi).

12. Covenants of Confidentiality and Covenants Against Unfair Competition and
Solicitation.

(a) 3 Definitions. As used in this Section 12, the following terms have
the meanings set forth below:

(i) “Customer” means any person or entity to whom Franchisee provided any
of its Products and Services, with whom Franchisee or its employees and contractors had
dealings, or about whom Franchisee obtained or had access to Confidential Information,
(A) for covenants relating to the Initial Term, during the Initial Term, or (B) for covenants
relating to the Restrictive Period, during the twelve (12) month period preceding the first
date of the Restrictive Period.

(i) “Prospective Customer” means any person or entity whom Franchisee or its
employees solicited, had communications with, or made a proposal to for the purpose of
seeking engagement to provide any of the Products and Services, with whom Franchisee
or its employees had dealings, or about whom Franchisee obtained or had access to
Confidential Information, (A) for covenants relating to the Initial Term, during the Initial
Term, and (B) for covenants relating to the Restrictive Period, during the twelve (12) month
period preceding the first date of the Restrictive Period.

(iii)  “Products and Services” means the advertising, selling, and/or installing of
custom-made windows, siding, entry door systems, and any products or services
Franchisee, Franchisor, or any affiliates or franchisees of Franchisor offer under
Franchisor’s Marks, (A) for covenants relating to the Initial Term, the Initial Term, and (B)
for covenants relating to the Restrictive Period, during the twelve (12) month period
preceding the first date of the Restrictive Period.

(iv)  “Competing Services” means the business of promoting, selling,
advertising, installing, and/or providing Products and Services-and-produets;serviees;or
O L o . Nt —cimilarto-oreo v urith oD sees.
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v) “Restricted Territory” means:
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(A)  An area which combined includes (1) the Territory (including at the
Headquarters and any Satellites), (2) any Gray Area within which Franchisee
operated during the Initial Term, and (3) the territories in which Franchisor,
Franchisor’s affiliates, or Franchisor’s other franchisees operate any WINDOW
WORLD businesses; or

(B)  Only in the event the foregoing is determined by a court of law to
be too broad, an area which combined includes any area within a 15-mile radius of
(1) the Headquarters or any Satellites (including at the Headquarters and any
Satellites) and (2) the locations of any other WINDOW WORLD businesses owned
by Franchisor, its affiliates, or franchisees; or

(C)  Only in the event the foregoing is determined by a court of law to
be too broad, an area which combined includes (1) the Territory assigned to
Franchisee (including at the Headquarters and any Satellites) and (2) any area
within a 5-mile radius of the locations of any other WINDOW WORLD businesses
owned by Franchisor, its affiliates, or franchisees; or

(D)  Only in the event the foregoing is determined by a court of law to
be too broad, the Territory (including at the Headquarters and any Satellites), or

(E)  Only in the event the foregoing is determined by a court of law to
be too broad, an area which combined includes any area within a 5-mile radius of
the Headquarters or any Satellite (including at the Headquarters and any Satellites);
or

(F)  Only in the event the foregoing is determined by a court of law to
be too broad, at the Headquarters or any Satellite.

Each of the foregoing is determined as of the first date of the Restrictive
Period.

(vi)  “Restricted Period” means the period beginning on the date of the
termination, expiration, or non-renewal of this Agreement for any reason and continuing
for a period of two (2) years thereafter.

(b) Franchisee’s Covenant Against Unfair Competition — During Term.
Franchisee acknowledges it will receive valuable, specialized training and Confidential
Information that Franchisor has developed through monetary and other resource expenditures that
provide competitive advantages to franchisees in the Network. In consideration for Franchisor
allowing Franchisee to license Franchisor’s Marks and Confidential Information and for the right
to advertise, sell, and install the Products and Services, Franchisee agrees that during the Initial
Term Franchisee will not, alone or in conjunction with any other person or entity, on Franchisee’s
own behalf or on behalf of any other person or entity, do any or all of the following:
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(i) engage in the business of providing Competing Services or assist any other
person or entity in providing Competing Services.

(ii)  be employed by, manage, engage in, advise, make loans to, or have any
other interest in, as a partner, owner, officer, executive, managerial employee, director,
salesperson, or consultant, any person or entity that provides Competing Services.

(iii)  perform; -directhyorindirectly- any other act injurious or prejudicial to the
goodwill associated with the Marks, System, or Network.

(c) Franchisee’s Covenant Against Unfair Competition — Post-Term. Franchisee
acknowledges it will receive valuable, specialized training and Confidential Information that
Franchisor has developed through monetary and other resource expenditures that provide
competitive advantages to franchisees in the Network. In consideration for Franchisor allowing
Franchisee to license Franchisor’s Marks and Confidential Information and for the right to
advertise, sell, and install the Products and Services, Franchisee agrees that for the Restricted
Period, Franchisee shall not, within the Restricted Territory, alone or in conjunction with any other
person or entity, on Franchisee’s own behalf or on behalf of any other person or entity, do any or
all of the following:

(i) Engage in the business of providing Competing Services or assist any other
person or entity in providing Competing Services.

(ii)  Beemployed by, or engaged as a consultant or contractor by, any person or
entity that provides Competing Services in any position in which Franchisee would
perform (or direct others in performing):

(A)  Duties that are the same as or substantially similar to the work
Franchisee engaged in and/or performed as a franchisee of Franchisor at any time
during the Initial Term under this Agreement, or

(B)  Duties that would require or permit Franchisee to use or disclose
Franchisor’s Confidential Information for Franchisee’s benefit or the benefit of any
person or entity other than Franchisor.

(iii) Manage, make loans to, or have any other interest in;- as a partner, owner,
officer, executive, or director, any person or entity that provides Competing Services.

(d) Franchisee’s Covenant Not to Solicit. Franchisee acknowledges it will receive
Confidential Information, including information about Customers, Prospective Customers, and
vendors, that Franchisor has developed through monetary and other resource expenditures that
provide competitive advantages to franchisees in the Network. In consideration for Franchisor
allowing Franchisee to license Franchisor’s Marks and Confidential Information and for the right
to advertise, sell, and install the Products and Services, Franchisee agrees that during the Initial
Term and during the Restricted Period, Franchisee will not alone or in conjunction with any other
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person or entity, on Franchisee’s own behalf or on behalf of any other person or entity, do any or
all of the following:

(i) Call on, solicit, request, induce or otherwise cause or attempt to cause any
Customer or Prospective Customer to cancel or curtail its current or future business with
Franchisor or any of Franchisor’s affiliates or franchisees, or assist any other person or
entity in any such activity.

(ii) Call on, solicit, request, induce or otherwise cause or attempt to cause any
current franchisee or licensee of Franchisor to cancel or curtail its current or future business
with Franchisor or any of Franchisor’s affiliates or franchisees or assist any other person
or entity in any such activity.

@iii)  Call on, request, or contact any person or entity which had been a franchisee
or licensee of Franchisor at any time during the Initial Term for the purpose of soliciting
business from, entering into a business relationship with or otherwise seeking engagement
to sell or provide Competing Services or assist any other person or entity in any such
activity.

(iv)  Call on or contact any Customer or Prospective Customer for the purpose
of soliciting business or seeking engagement to sell or provide Competing Services or assist
any other person or entity in any such activity.

v) Call on or contact any Franchisor-used vendor through the use of, or with
the assistance of, any Confidential Information for the purpose of soliciting, requesting or
attempting to cause such vendor to cancel or curtail its current or future business with
Franchisor or any of Franchisor’ franchisees or affiliates or assist any other person or entity
in any such activity.

(vi)  Call on or contact any Franchisor-used vendor through the use of, or with
the assistance of, any Confidential Information for the purpose of soliciting, requesting or
attempting to cause such vendor to provide any materials, products, or services to any
person or business entity other than Franchisor, its franchisees and affiliates that are the
same as or substantially similar to the materials, products, and/or services said vendor
provides to Franchisor or its franchisees and affiliates.

(fe)  Confidential Information.
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(i) Access to Confidential Information. Franchisee understands and agrees
that Franchisor has disclosed or will hereafter disclose to Franchisee certain Confidential
Information. Franchisee acknowledges that Franchisor has invested substantial time, effort,
and resources in developing and protecting the Confidential Information, which are unique
and valuable assets of Franchisor and are crucial to Franchisor’s success, and the success
of its franchisees and affiliates, and that Franchisor is providing the access to the
Confidential Information to Franchisee in trust and confidence solely in order to assist
Franchisee with the Franchised Business. Any unauthorized disclosure or use of the
Confidential Information would damage Franchisor’s legitimate business interests and
cause immediate and irreparable harm to Franchisor, its franchisees and affiliates.

(ii) Non-disclosure Obligation. Except as necessary in connection with the
operation of the Franchised Business and as approved by Franchisor, Franchisee shall not,
during the Initial Term, any Renewal Term, or at any time after the expiration, non-renewal,
transfer, or termination of this Agreement, regardless of the cause thereof and without any
geographic limitation;—éireethy—orindireethy— use for its own benefit or communicate or
divulge to, or use for the benefit of any other person or entity, the Confidential Information.
Franchisee shall disclose to its officers, directors, managers, employees, independent
contractors, and agents only such Confidential Information as is necessary to operate the
Franchised Business hereunder and then only while this Agreement is in effect.

(iii)  Definition. “Confidential Information” means the information, not
generally known to the public, in any form, relating to the Franchised Business and its
operations, including all trade secrets; all knowledge, know-how, standards, processes,
methods, and procedures related to the establishment and operation of the Franchised
Business not generally known to the public; all records pertaining to customers and vendors
of, and/or related in any way to, the Franchised Business (such as all names, addresses,
phone numbers, e-matlemail addresses for customers and vendors; customer purchase
records; customer measurements; customer preferences; and mail lists); franchisee lists;
vendor information; pricing data; sources of supply; technical information about Products
and Services; electronic code, formulas, compositions, inventions, research, designs,
advertising materials, and business, sales, and advertising strategies; financial information
of Franchisee, Franchisor, or any affiliate or franchisee of Franchisor; business forms and
customer contract forms and documents; databases; training materials; knowledge of the
franchise system; contracts and agreements; transaction information; negotiations and
pending negotiations for the sale of Products and Services; other confidential or proprietary
information of any franchisee, Franchisor’s affiliates, customers, vendors, or investors; and
any other data and information that Franchisor or its affiliates, designates as confidential,
including all information contained in the Manuals.

(ef) Acknowledgment. The parties acknowledge and agree that these covenants not to
compete or solicit are necessary to protect the Marks, Confidential Information, and System for
the period of time set forth herein. The parties further acknowledge and agree that the time and
territory restrictions contained herein are reasonable and fair for the purpose of protecting
Franchisor’s legitimate business interests. In the event of default, Franchisor may seek preliminary
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injunctive relief to enjoin the conduct of Franchisee. Franchisee acknowledges that the foregoing
restrictions on unfair competition and solicitation shall apply regardless of how or why this
Agreement terminates, expires, transfers, or does not renew. The parties agree that the foregoing
do not impose a greater restraint than is necessary to protect Franchisor’s goodwill or Franchisor’s
other business interest and its franchisees and the provisions do not prevent Franchisee from
earning a living. Franchisee agrees that the scope of activities prohibited in this Section 12 are fair
and reasonable and are not the result of overreaching, duress, or coercion of any kind. Franchisee’s
full, uninhibited, and faithful observance of each of the covenants in this Section 12 will not cause
any undue hardship, financial or otherwise. Enforcement of each of the covenants in this Section
12 will not impair Franchisee’s ability to obtain employment commensurate with Franchisee’s
abilities or on terms fully acceptable to Franchisee The parties acknowledge and agree that the
covenants in this Section 12 are to be construed as independent of any other covenant or provision
of this Agreement. The existence of any claim Franchisee may have against Franchisor or any of
its affiliates (regardless of whether arising under this Agreement) is not a defense to the
enforcement of these covenants against Franchisee.

(hg) Other Agreements. To the extent permitted by local law, Franchisee covenants
that Franchisee (i) shall cause all persons who are involved in managerial or supervisory positions
with the Franchised Business to enter into agreements to be bound by provisions substantially
similar to Section 12 of this Agreement and (ii) all persons or parties, including officers, directors,
managers, independent contractors and employees, having access to any Confidential Information,
to enter into agreements to be bound by provisions substantially similar to the confidentiality
provisions of this Section 12. Franchisee shall provide a copy of all executed agreements to
Franchisor. Franchisee acknowledges that the obligations herein are ongoing, therefore Franchisee
shall continue throughout the term(s) of this Franchise Agreement, to require these persons and
parties to sign such agreements. Franchisee further acknowledges that it shall continue to forward
a copy of said confidentiality agreements. Franchisee shall retain the original agreements executed
by these persons or parties while it remains a franchisee. If Franchisee has reason to believe that
any person or party has violated any such provisions of their agreements, Franchisee shall promptly
notify Franchisor and cooperate with Franchisor to protect Franchisor against unfair competition,
infringement, or other unlawful use of the Marks, Confidential Information, or System. Franchisee
further grants Franchisor the right, but not the obligation, to prosecute any such lawsuits at
Franchisor’s expense in the name of Franchisee.

(ih)  Survival and Tolling. Franchisee understands and agrees that all of Franchisee’s
covenants and agreements in this Agreement survive the termination or expiration of this
Agreement for any reason for the period necessary for Franchisee to discharge all of Franchisee’s
obligations under this Agreement to their fullest extent. In addition, Franchisee further
acknowledges and agrees that the Restricted Period will be tolled and will not run during any time
Franchisee is in violation of Franchisee’s obligations under this Section 12 and will be extended
by the period of time during which Franchisee is in violation of Franchisee’s obligations under this
Section 12.

(ji)  Activities Not In Violation of this Section 12. Notwithstanding anything in this
Section 12 to the contrary, Franchisee’s purchase of a publicly traded security of a corporation
engaged in providing Competing Services shall not in itself be deemed violative of this Section 12
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so long as Franchisee does not own—dﬂceeﬂy—er—mdi-reeﬂ% more than one percent (1%) of the
securities of such corporatlon Notw

13. Insurance.

(a) Types and Extent of Coverage for a Franchised Business. Unless otherwise
permitted by Franchisor in writing, Franchisee shall, at its sole expense, obtain, and maintain
throughout the Initial Term such insurance coverages with such limits as specified below or as
modified from time to time in the then-current version of the Manuals (or such greater amounts of
insurance as may be required by the terms of any lease or mortgage relating to each Premises or
agreement with customers):

(i) Fire, extended coverage, vandalism, malicious mischief and special
extended peril insurance at not less than ninety percent (90%) of the actual replacement
value of the building (if owned), and contents, and improvement.

(i)  Workers’ compensation and other insurance required by law.

(iii) Comprehensive general liability insurance on an occurrence basis naming
Franchisee and its officers, directors and employees as an additional insured as follows:

(A) Dbodily injury to or death of one or more persons with minimum
coverage of Three Million Dollars ($3,000,000).

(B)  property damage or destruction with minimum coverage of Three
Million Dollars ($3,000,000) per occurrence.

(C) public and product liability with minimum coverage of Three
Million Dollars ($3,000,000).

(D) non-owned vehicle coverage with minimum coverage of Five
Hundred Thousand Dollars ($500,000).

(E) owned vehicle coverage with minimum coverage of One Million
Dollars ($1,000,000).
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(b) Other Insurance Requirements. Unless otherwise permitted by Franchisor in
writing, Franchisee shall obtain from a nationally recognized insurance company having an A.M.
Best rating of A or higher and at all times during the Initial Term of this Agreement maintain in
force and pay the premiums for all types of insurance listed above with complete operations
coverage. All policies of insurance required to be maintained hereunder shall: (i) be written as
primary policy coverage and not “excess over” or contributory with any other applicable insurance,
including Franchisor’s insurance, (ii) shall apply separately to each insured against whom claim is
made or suit is brought, except with respect to the limits of the insurer(s)’ liability, (iii) shall not
contain any special limitations on the scope of coverage afforded to Franchisor, (iv) shall provide
that any failure by Franchisee or any of Franchisee’s employees, agents, or vendors to comply with
any notice, reporting, or other similar provisions of such policies shall not affect the coverage
provided to Franchisor. From time to time in Franchisor’s sole discretion, Franchisor may increase
or modify such limits of liability or require additional types of coverage (including but not limited
to cyber liability coverage). The insurance policies shall name Franchisor and any affiliates,
officers, members, owners, subsidiaries—and employees Franchisee designates as an “additional
insured” and shall expressly protect both Franchisor and Franchisee (and any other additional
insured) on a primary and non-contributory basis and shall require the insurer to defend both
Franchisee and Franchisor (and any other additional insured) in any action while reserving
Franchisor’s right to involve counsel of Franchisor’s own choosing in protection of its own and
system wide interests. Additionally, Franchisee’s insurance policy must waive on behalf of
Franchisee’s insurer any right of subrogation by the insurance company against Franchisor and
Franchisor’s officers, shareholders, employees, or any other Additienal-tnsuredadditional insured.
Franchisee shall furnish Franchisor with an additional insured endorsement (AIE) for each policy.
Franchisee understands that doing so does not necessarily furnish Franchisee with protection levels
adequate to Franchisee’s needs and that Franchisee’s obligation to indemnify Franchisor
Indemnified Parties in this Agreement may exceed the amount of insurance Franchisee is required
to obtain or does obtain. At least thirty (30) days prior to the time any insurance is first required
to be carried by Franchisee, Franchisee will deliver or caused to be delivered to Franchisor
Certificates of Insurance evidencing the proper coverage with limits not less than those required
by this Agreement and evidencing that Franchisor is named as an additional insured under such
policy on a primary and non-contributory basis as required in this Agreement. Upon demand
thereafter, Franchisee shall provide a copy of all current Certificates of Insurance. At least thirty
(30) days prior to expiration of any such policy, Franchisee shall deliver to Franchisor Certificates
of Insurance evidencing that Franchisee has procured proper renewal or replacement coverage with
limits not less than those required by this Agreement and reflecting that Franchisor and its affiliates
are additional insured under the policy on a primary and non-contributory basis as required herein.
All Certificates will expressly provide that at least thirty (30) days’ prior written notice will be
given to Franchisor in the event of any alteration to, or cancellation of, the coverage evidenced by
the Certificates of Insurance. Franchisor, or its insurer, shall have the right to participate in
discussions with Franchisee’s insurance company or any claimant (in conjunction with
Franchisee’s insurance company) regarding any claim of liability, and Franchisee agrees to adopt
Franchisor’s reasonable recommendations to its insurance carrier regarding the settlement of any
such claims. Franchisee’s obligations to obtain insurance are separate from and in addition to
Franchisee’s indemnification obligations.
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(c) Failure to Acquire Insurance. Should Franchisee for any reason fail to procure or
maintain the insurance required by this Agreement, Franchisor will have the right and authority to
immediately procure such insurance deemed to be necessary and to charge the amount of the cost
to procure and maintain such insurance to Franchisee, along with a reasonable fee of up to five
percent (5%) of the cost of the insurance premiums, for Franchisor’s expenses in procuring the
insurance, Franchisor is authorized to collect from Franchisee all insurance related expenses paid
on behalf of Franchisee through automatic EFT.

14. Termination.

(a) Automatic Termination. Franchisee shall be in default under this Agreement, and
this Agreement and all rights granted to Franchisee herein shall automatically terminate without
notice to Franchisee upon the occurrence of the any of the following events:

(i) Franchisee’s business entity makes a general assignment for the benefit of
creditors or a petition in bankruptcy is filed by Franchisee’s business entity.

(ii) a petition in bankruptcy is filed against and not opposed by Franchisee’s
business entity.

(iii)  Franchisee’s business entity is adjudicated as bankrupt or insolvent.

(iv)  abill in equity or other proceeding is filed for the appointment of a receiver
or other custodian for Franchisee’s business entity or assets if filed and consented to by
Franchisee’s business entity.

v) a receiver or other custodian (permanent or temporary) of Franchisee’s
business entity’s assets or property, or any part thereof, is appointed by any court of
competent jurisdiction.

(vi)  proceeding for a composition with creditors under any state or federal law
should be instituted by or against Franchisee’s business entity.

(vii) a final judgment on Franchisee’s business entity remains unsatisfied or of
records for thirty (30) days or longer (unless an appeal or supersedeas bond is filed).

(viii) Franchisee’s business entity is dissolved.
(ix) any portion of Franchisee’s business entity’s interest in the Franchised

Business becomes subject to an attachment, garnishments, levy or seizure by any credit or
any other person claiming against or in the rights of Franchisee’s business entity.

(x) execution is levied against Franchisee’s business entity’s business or
property.
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(xi)  the real or personal property of the Franchised Business shall be sold after
levy thereupon by any sheriff, marshal, or constable.

(b) Termination with Notice; No Opportunity to Cure. Franchisee shall be in default
and Franchisor may, at its option, terminate this Agreement and all rights granted herein, without
affording Franchisee any opportunity to cure the default, effective upon the date the notice is
deemed received pursuant to Section 19 and in no event longer than five (5) days after Franchisor
sent the notice. Such defaults shall include the occurrence of any of the following events:

(i) Franchisee at any time ceases to operate or fails to respond to
communications or otherwise abandons the Franchised Business for more than five (5)
days without Franchisor’s prior written permission.

(ii)  Franchisee transfers all or part of an interest in this Agreement, in
Franchisee’s business entity, or in the Franchised Business or transfers a material portion
of the assets of the Franchised Business without Franchisor approval.

(iii)  An approved transfer is not effected within nine (9) months of the death or
disability of any individual Franchisee.

(iv)  Twice within a twelve (12) month period or three (3) times within an
eighteen (18) month period, Franchisee is given notice of being in default under any of the
terms or requirements of this Agreement, whether or not such defaults are timely cured
after notice.

v) Franchisee fails to comply with any of the covenants set forth in this
Agreement.

(vi)  Franchisee makes any misrepresentation to Franchisor, or breaches any
warranty or representation made to Franchisor, whether in this Agreement or otherwise.

(vii)  Franchisee knowingly or intentionally maintains false books or records or
knowingly submits any false records, statement, or report to Franchisor.

(viii) Franchisee or any Operations Manager, by act or omission, materially
impairs the value of, or the goodwill associated with, the Network, any of the Marks or the
System.

(ix)  Franchisee or any Operations Manager fails to deal fairly and honestly with
Franchisee’s employees, vendors, or customers.

(x)  Franchisee fails to comply with the terms of, and fails to rectify the
problems identified under, any order issued by a governmental or regulatory authority
concerning breach of any health, safety, or other regulation or legal requirement applicable
to the Franchised Business within the time frame required by the government authority.
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(xi)  Franchisee fails to open the Franchised Business within ninety (90) days of
the execution of this Agreement or fails to timely obtain acceptance of the Headquarters.

(xii) Franchisee operates under any trademark not approved by Franchisor or
otherwise uses any trademark not approved by Franchisor in the operation of the
Franchised Business.

(xiii) Franchisee violates any Privacy Laws or Data Protection and Security
Policies established by Franchisor or otherwise collects, uses, stores, processes, shares, or
sells Personal Information in any way not authorized under this Agreement.

(xiv) Any of the following occur within twelve (12) months of the execution of
this Agreement: (A) any representations or warranties of Franchisee become inaccurate or
false, (B) the Operating Owner(s) or, as applicable, the Operations Manager, fail to take or
pass any of Franchisor’s required training, and/or (C) Franchisee, Operating Owner(s), or
the Operations Manager fail to timely or diligently perform any duties or obligations during
the period prior to the opening date.

(xv) Franchisee’s business entity becomes insolvent, meaning a financial
condition such that the sum of such entity’s debts is greater than all of such entity’s
property, at a fair valuation.

(xvi) Franchisee is convicted of, pleads guilty, pleads no contest to, admits guilt
for, or is punished for any of the following: (A) a felony, (B) a crime involving moral
turpitude, (C) fraudulent conduct, or (D) any other crime or offense that is reasonably likely
to have an adverse effect on the Network, the Marks, the System, or the goodwill associated
therewith, or Franchisee is proven to have engaged in any of the above; provided, that
Franchisor will not have the right to terminate upon notice if within five (5) days of the
date upon which a determination of guilt is made Franchisee ceases involvement with the
day to day operations of the Franchised Business and within sixty (60) days of the date
upon which a determination of guilt is made Franchisee divests his or its entire interest in
this Agreement, the Franchised Business, and/or the Franchisee’s business entity, as
applicable.

(xvii) Franchisee solicits or has sales in the territory of another franchisee four (4)
or more times in any rolling two (2) year period.

(xviii) Franchisee fails to offer and sell all required products and services.

(xix) Any default under (A) any other agreement or any other obligation between
Franchisor (or any affiliate of Franchisor) and Franchisee (or any owner or affiliate of
Franchisee) or (B) under any other agreement or understanding related to the Franchised
Business, including, but not limited to, a lease, sublease, technology agreement, master
services agreement, loan agreement, vendor agreement, or security interest, regardless of
whether or not any such agreements are between Franchisee (or any owner or affiliate of
Franchisee) and Franchisor (or any affiliate of Franchisor), if such default cannot be cured
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or the cure period has passed without Franchisee or any owner or affiliate of Franchisee
curing the default.

(xx) Once Franchisee is required to achieve the Minimum MSI and Minimum
Entry Door Purchases, Franchisee fails to achieve the Minimum MSI and/or Minimum
Entry Door Purchases in two (2) consecutive years or two (2) or more times in a three (3)

year period.

(3xxxi)Franchisee has any other incurable default.

(c) Termination After Failure to Cure. Except for those defaults provided for under
Section 14(a) or 14(b), Franchisee shall be in default hereunder for any failure to maintain or
comply with any of the terms, covenants, specifications, standards, procedures, or requirements
imposed by this Agreement (including the Manuals) or to carry out the terms of this Agreement in
good faith. For such defaults, Franchisor will provide Franchisee with written notice and, to the
extent curable, fifteen (15) days to cure or, if a default cannot reasonably be cured within fifteen
(15) days, to initiate within that time substantial and continuing action to cure such default and to
provide Franchisor with evidence of such actions. If the defaults specified in such notice are not
cured within the fifteen (15) day period, if substantial and continuing action to cure has not been
initiated, or if the default is not curable, Franchisor may, at its option, terminate this Agreement
upon written notice to Franchisee. Such defaults shall include, without limitation, the occurrence
of any of the following events:

(i) Franchisee fails, refuses, or neglects to promptly pay any monies owing to
Franchisor or its affiliates.

(ii) Franchisee fails, refuses, or neglects to submit the financial or other
information required under this Agreement in accordance with the times required by
Franchisor.

(iii)  Franchisee begins operation of the Franchised Business prior to receiving
prior written approval from Franchisor that Franchisee may open for business.

(iv)  The operation of the Franchised Business presents a health or safety hazard
to the public or to customers, employees, or independent contractors.

v) Franchisee, an Operations Manager, or any of Franchisee’s officers,
directors, managers, independent contractors, employees, or agents misuses or makes any
unauthorized use of the System, Confidential Information, or the Marks.

(vi)  Franchisee submits to Franchisor on two (2) or more separate occasions at
any time any reports or other data, information or supporting records which inadvertently
understate the gross revenues or sales of the Franchised Business, and/or any other sums
owed to Franchisor for any period of, or periods aggregating two (2) or more months.
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(vii)  Franchisee fails to make prompt payment of undisputed bills, invoices, or
statements from vendors, has a negative change in credit or invoicing status with any
vendor (such as when a vendor requires cash on delivery), or fails to maintain a good credit
rating (above a rating of 660) as determined by a background check which shall be
authorized in writing by Franchisee within ten (10) business days of inquiry by Franchisor.

(viii) Franchisee fails to obtain Franchisor’s prior permission to conduct any out-
of-Territory activities or Franchisee fails to cease any out-of-Territory activities upon
notice from Franchisor.

(ix)  Franchisee fails to comply with any requirements for use of the Computer
Systems, including the requirements of the vendor of the Computer System, which may be
Franchisor or its affiliates.

(x) Franchisee has a customer rating that is below the acceptable level
described in the Manuals.

(xi)  Franchisee fails to provide prior to opening for business certification from
Franchisee’s bank confirming Franchisee has sufficient assets to meet or exceed
Franchisor’s minimum financial standards.

(xii) Franchlsee or any Operatlons Manager abuses customers, &ses—en%p%eyees
3 4 : has drug
or alcohol problems that 1nterfere Wlth the operatlons of the Franchlsed Business, or
permits unlawful activities at Franchisee’s business.

(xiii) Franchisee fails to obtain Franchisor’s prior permission before establishing
any Premises.

(xiv) Franchisee loses or is denied any federal, state, or local license the
Franchisee must possess in order to operate the Franchised Business.

(xv) Franchisee violates any applicable laws, ordinances, orders, rules, and
regulations.

(xvi) Franchisee, an Operating Owner, or a Non-Operating Owner fails to provide
Franchisor with, and thereafter keep on file during the Initial Term, a current telephone
number that Franchisor is authorized to call and send text messages, whether using an
automatic telephone dialing system, artificial prerecorded voice, automatic text and voice
messages, or other methods in Franchisor’s discretion.

(xvii) Any default under (A) any other agreement or any other obligation between
Franchisor (or any affiliate of Franchisor) and Franchisee (or any owner or affiliate of
Franchisee) or (B) under any other agreement or understanding related to the Franchised
Business, including, but not limited to, lease, sublease, technology agreement, master
services agreement, loan agreement, vendor agreement, or security interest, regardless of
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whether or not any such agreements are between Franchisee (or any owner or affiliate of
Franchisee) and Franchisor (or any affiliate of Franchisor), if such default can be cured.

(xviii) Any individual Franchisee makes a general assignment for the benefit of
creditors, files a petition in bankruptcy, fails to oppose a bankruptcy petition filed against
such person, is adjudicated bankrupt or insolvent, has his or her real property sold after
levy thereupon by any sheriff, marshal, or constable, has his or her interest in the
Franchised Business become subject to an attachment, garnishment, levy, or seizure, has a
judgment against him or her that is unsatisfied for thirty (30) days or longer, or a proceeding
is filed, or such person has a receiver or other custodian appointed, for such person’s assets
or property, or any part thereof.

(xix) Any Franchisee, including any owner of Franchisee’s business entity, fails
to comply with any and all transfer conditions when applicable.

Franchisee hereby authorizes Franchisor to notify any lender, creditor, customer, vendor,
or landlord of the Franchisee or Franchised Business upon the occurrence of any default under this
Section 14, or any event or circumstances which the giving or notice or passage of time or both
would constitute an event of default under this Section 14, and to otherwise communicate with
such parties with respect to any such default, or any such event or circumstance.

(d) Termination by Franchisee. Provided Franchisee isand its affiliates are compliant
with Franchisee’s obligations under this Agreement and any other agreement with Franchisor and
its affiliates, Franchisee may terminate this Agreement without cause by first giving prior written
notice to Franchisor of Franchisee’s intention to terminate at least six (6) months in advance.
Franchisor and Franchisee may mutually agree in writing to a termination date that is earlier or
later than the date that is six (6) months from the notice date. Franchisee shall cooperate in good
faith with Franchisor to identify opportunities to transfer the Franchised Business, provide all
information, books, records, and contracts that Franchisor requires, and otherwise comply with
Franchisor’s instructions for the orderly wind-down of the Franchised Business and completion of
product installations during the six (6) month period. For the avoidance of doubt, Franchisee has
an obligation to continue to operate the Franchised Business in compliance with the terms of this
Agreement until the effective date of termination; failure to do so is a default under this Agreement.
Upon termination, Franchisee shall comply with all post-term obligations of Franchisee, including
but not limited to (i) Franchisee’s continuing obligations to indemnify the Franchisor Indemnified
Parties for any act, omission, event, or occurrence arising prior to the effective date of the transfer,
(i1) continuing to maintain the confidentiality of the Confidential Information as set forth in the
covenants of Section 12(fe), and (iii)) complying with the post-term covenants against unfair
competition and solicitation contained in Section 12(c) and 12(ed).

(e) Limitation of Services or Benefits. Franchisor shall have the right, but not the
obligation, to temporarily or permanently limit or remove certain services or benefits provided or
required to be provided to Franchisee hereunder in lieu of exercising its right to terminate this
Agreement pursuant to the terms hereof, including, without limitation, eliminating Franchisee’s
right to purchase any products or services from any vendors, eliminating Franchisee’s right to use
any Online Presences, restricting or removing Franchisee’s right to purchase products directly or
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indirectly from Franchisor or its affiliates, limiting Franchisor’s advertising assistance, and
restricting or removing Franchisee’s right to use the Computer Systems. If Franchisee defaults
under this Agreement, Franchisor has the right to modify Franchisee’s Territory protections set
forth in Section 5(a). Nothing in this subsection constitutes a waiver of any other right or remedy
of Franchisor under this Agreement. Franchisee acknowledges that Franchisor’s exercise of its
rights pursuant to this subsection shall not be deemed a constructive termination. Any services or
benefits removed or limited pursuant to this subsection may be reinstated at any time in
Franchisor’s sole discretion.

’ a%a’ a I A a I A% al a

Any default by Franchisee under this Agreement shall be a default
under any other agreement between Franchisor (or any affiliate of Franchisor) and Franchisee (or
any owner or affiliate of Franchisee). Any such default under any other agreement or any other
obligation between Franchisor (or any affiliate of Franchisor) and Franchisee (or any owner or
affiliate of Franchisee) shall be a default under this Agreement. Any default by Franchisee (or any
owner or affiliate of Franchisee) under any other agreement or understanding related to the
Franchised Business, including, but not limited to, a lease, sublease, technology agreement, Master
Services Agreement, loan agreement, vendor agreement, or security interest may be regarded as a
default under this Agreement, regardless of whether or not any such agreements are between
Franchisee (or any owner or affiliate of Franchisee) and Franchisor (or any affiliate of Franchisor).

(hg) Extended Cure Period. Notwithstanding anything to the contrary in this
Agreement, Franchisor reserves the right to grant to Franchisee in Franchisor’s sole discretion a
cure period or extended cure period for any breach. Franchisee acknowledges that Franchisor’s
decision to grant such a cure period or extended cure period shall not operate as a waiver of any
of Franchisor’s rights and that Franchisor may choose to condition such an extension upon the
signing of a general release by Franchisee. If any law applicable to this Section 14 requires a longer
notice period prior to termination of this Agreement than is specified in this Agreement, a different
standard of “good cause,” or the taking of some other action not required under this Agreement,
the prior notice, “good cause” standard, and/or other action required by such law will be substituted
for the comparable provisions in this Agreement.

(ih) Damages. Franchisee shall promptly reimburse Franchisor upon request for any
damages, costs, losses, and expenses, including reasonable attorneys’ fees, incurred by Franchisor
as a result of any default under this Agreement.

15. Obligations upon Termination, Non-Renewal, or Expiration.
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(a) Franchisee’s Obligations. Upon termination, non-renewal, or expiration of this
Agreement for any reason, all rights granted hereunder to Franchisee shall terminate and revert to
Franchisor, and Franchisee shall have all of the following obligations with respect to the
Franchised Business:

(i) Cease to Operate. Franchisee shall immediately cease to operate the
Franchised Business, and shall not thereafter, directly or indirectly, represent to the public
or hold itself out as a WINDOW WORLD franchisee with respect to such business.

(ii) Cease to use Confidential Information and System. Franchisee shall
immediately and permanently cease to use, in any manner whatsoever, all Confidential
Information, the System, and methods, procedures, know-how, and techniques used by or
associated with the System and the Marks.

(iii)  Cease to Use Marks. Franchisee shall immediately and permanently cease
to use, in any manner whatsoever, the Mark WINDOW WORLD and all other Marks.

(iv)  Return of Franchisor’s Property. Franchisee shall immediately return to
Franchisor any property held or used by Franchisee which is owned by Franchisor or which
was provided to Franchisee by Franchisor, including the Customer List and other
Franchised Business Data, the Manuals, policy and procedure statementstatements, reports,
contracts, correspondence, business forms, and instructions relating to the operations of the
Franchised Business. Franchisee shall cease to use, and either destroy or convey to
Franchisor (as instructed by Franchisor), all signs, advertising materials, sales displays, all
advertising collateral, charts, stationery, forms, customer contract forms, and any other
materials that bear or display the Marks. Franchisee shall deliver to Franchisor all login
credentials associated with any Online Presence and all other accounts and systems
affiliated with the Franchised Business (excluding login credentials for Franchisee’s
personal or business bank accounts). Franchisee shall neither retain nor covey to another
any copy or record of the materials referenced in this subsection.

v) Cancel Assumed Names. Franchisee shall take such actions as may be
necessary to cancel any assumed name or similar registration which contains the mark
WINDOW WORLD or any other Marks of Franchisor, and Franchisee shall furnish
Franchisor with evidence satisfactory to Franchisor of compliance with its obligation
within thirty (30) days after termination, non-renewal, or expiration of this Agreement.

(vi) Pay Amounts Due. Franchisee shall promptly pay all sums owed to
Franchisor. Such sums shall include all damages, costs, losses, and expenses, including
reasonable attorneys’ fees, incurred by Franchisor as a result of any default and the
termination. Any outstanding obligations to Franchisor shall give rise to and remain, until
paid in full, a lien in favor of Franchisor against any and all of the personal property,
furnishings, equipment, signs, fixtures, and inventory owned by Franchisee and used in
connection with the Franchised Business or is located at any Premises on the date this
Agreement is terminated, expires, or does not renew.
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(vii) Pay Subsequent Amounts Due. Franchisee shall promptly pay to
Franchisor all damages, costs, losses, and expenses including reasonable attorneys’ fees,
incurred by Franchisor subsequent to the termination, non-renewal, or expiration of this
Agreement related to the Franchised Business or related to the enforcement (including
seeking injunctive relief) of any term, covenant, or provision of this Agreement.

(viii) Cooperate with Franchisor’s Assumption Rights. If not already assigned,
Franchisor shall have the option, to be exercised within thirty (30) days of termination,
expiration, or non-renewal of this Agreement, to assume any of Franchisee’s Online
Presence(s), assumed name or equivalent registration, business licenses, telephone
numbers (including personal telephone numbers used in connection with the Franchised
Business), white and yellow pages, and advertisements, and e-#ailemail addresses, and
Franchisee shall sign all documents necessary to permit Franchisor to assume Franchisee’s
rights in such items. If Franchisor elects not to exercise this option, Franchisee shall take
all action necessary to cancel each of the items listed above and shall furnish Franchisor
with evidence satisfactory to prove its compliance within fifteen (15) days after receiving
notice of Franchisor’s termination or expiration of this Agreement and the expiration of the
option granted herein. In the event Franchisee fails to timely do so, Franchisor shall have
the right, for which purpose Franchisee hereby appoints Franchisor as its attorney-in-fact,
to obtain such cancellation on Franchisee’s behalf and at Franchisee’s expense. Franchisor
shall also have the right, but not the obligation, to require Franchisee to assign all
outstanding customer contracts to Franchisor or its designee and all accounts receivable for
such contracts to the extent not already collected.

(ix) Comply with Covenants. Franchisee shall comply with the covenants
contained in this Agreement, including, but not limited to, the covenants against unfair
competition, non-solicitation covenants, and the covenants not to disclose Confidential
Information.

(x) Computer Systems and Franchised Business Data; Uncompleted Order
Funds. Franchisee shall comply with Franchisor’s instructions relating to the Computer
Systems and Franchised Business Data. Within five (5) days of the expiration, non-
renewal, or termination of this Agreement Franchisee shall deliver to Franchisor (i) all
business records that Franchisor may designate, account information, contracts, and
warranty documentation for all customers and homes serviced and all windows, siding and
doors installed during all operations of the Franchised Business, whether pursuant to this
Agreement or a prior agreement and (ii) an account of all pending window, siding and door
orders for which funds have been received by Franchisee but installation has not been
completed. Within fifteen (15) days of days of the expiration, non-renewal, or termination
of this Agreement, Franchisee shall tender all money received for such uncompleted orders
to Franchisor.

(xi)  Deidentify. If Franchisor does not exercise its right to purchase or to assume
the lease for or possession of any or all Premises, Franchisee shall de-identify all Premises
within ten (10) days of the notice from Franchisor that Franchisor is not going to exercise
its rights. The de-identification procedures shall include removing any uses of the Marks,
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including the mark WINDOW WORLD, from any Premises, removing or modifying any
trade dress distinctive to the System, removing any sales displays, signs, materials
indicative of the System, and making any other specific alterations to all Premises as may
be necessary to distinguish the appearance of each Premises from that of other WINDOW
WORLD outlets or any other specific additional changes as Franchisor may reasonably
request. In the event Franchisee does not comply with this requirement, Franchisor may
enter each Premises, without being guilty of trespass and without incurring any liability to
Franchisee, to remove all signs and other items identifying each Premises as a WINDOW
WORLD business and to make such other modifications as are reasonably necessary to
protect the Marks and the System, and to distinguish each Premises from other WINDOW
WORLD businesses.

(xii) Assignment of Lease or Granting Possession of Premises. Franchisee
shall, if Franchisor so requests, assign to Franchisor any interest which Franchisee has in
any lease for any Premises or, pursuant to the terms of the Alternative Agreement, grant
Franchisor possession of the Premises.

(b) Right to Purchase.

(i) Franchised Business and its Assets. Upon the termination, non-renewal,
or expiration of this Agreement, Franchisor, or Franchisor’s designee, shall also have the
option, but not the obligation, to purchase, some or all of the assets of the Franchised
Business, by providing Franchisee written notice of Franchisor’s election within thirty (30)
business days, unless otherwise specified below, after such termination, non-renewal, or
expiration. Franchisor has the unrestricted right to assign this option. Franchisor has the
right to designate the location where Franchisee must ship any and all of the purchased
assets. Franchisor will be entitled to all customary warranties and representations in
connection with Franchisor’s purchase of Franchisee’s assets, including, without
limitation, representations and warranties as to the ownership and condition of and title to
the assets, liens and encumbrances on the assets, validity of contracts and agreements, and
liabilities affecting the assets, contingent or otherwise. Franchisor has the right to purchase
all or only a portion of the assets of the Franchised Business and may exclude from its
purchase any assets or cash, for any reason, in Franchisor’s sole discretion. Franchisor shall
have the right to set off and apply any amounts due to Franchisee pursuant to this subsection
against any and all other amounts which may be due from Franchisee to Franchisor. If
Franchisor exercises Franchisor’s option to purchase, pending the closing of such purchase,
Franchisor has the right to appoint a manager to maintain operation of the Franchised
Business, or Franchisor may require that Franchisee close the Franchised Business during
such period without removing any assets. Franchisee is required to maintain in force all
insurance policies required under this Agreement until the date of such closing.

(ii)  Fair Market Value. If Franchisor exercises its right to purchase, Franchisor
shall pay Franchisee the Fair Market Value of the assets. For purposes of this Section 15(b)
“Fair Market Value” shall mean the fair market value of the assets excluding the value of
the License, System, Marks, customer base and information, and other assets owned by
Franchisor and the associated goodwill. If Franchisee disagrees with Franchisor’s
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determination of Fair Market Value, then Franchisee must, within ten (10) days of
receiving Franchisor’s proposal of the Fair Market Value, give Franchisor notice, which
notice shall contain Franchisee’s alternative calculation of the Fair Market Value of the
assets, applying the same methodology discussed above. Within ten (10) days of
Franchisee giving notice of its disagreement, Franchisor and Franchisee shall mutually
agree upon a qualified independent appraiser who shall select from the two proposals of
Fair Market Value the one that is the most commercially reasonable. The independent
appraiser’s determination shall be binding on the parties. If Franchisee does not provide
written notice of its disagreement with the Fair Market Value determined by Franchisor
within ten (10) days of receiving Franchisor’s proposal, then Franchisor’s determination of
the Fair Market Value shall be deemed accepted. Franchisor’s purchase of the assets must
close within thirty (30) days of conclusion of the ten (10) day notice period or of the
appraiser’s determination. Notwithstanding the foregoing, to the extent that Franchisor
exercises Franchisor’s right to purchase any assets that is subject to a lease or finance
agreement, the purchase price of such asset shall equal the amount of Franchisee’s
remaining obligations under the lease or finance agreement, as applicable. Franchisor shall
be entitled to offset the purchase price by the amount of money owed by Franchisee to
Franchisor for any payments necessary to acquire clear title to property or for any other
debt.

16. Independent Contractor; Indemnification:-Step-InRights.

(a) Independent Contractor. It is understood and agreed by the parties that this
Agreement creates only a contractual relationship between the parties subject to the normal rule of
contract law. This Agreement does not create a fiduciary relationship between the parties and
Franchisee is and shall remain an independent contractor of Franchisor. Franchisee agrees to hold
itself out to the public as an independent contractor, separate and apart from Franchisor.
Franchisee agrees that it shall not make any contract, agreement, warranty, or representation on
Franchisor’s behalf without Franchisor’s prior written consent, and Franchisee agrees that it shall
not incur any debt or other obligation in Franchisor’s name. This Agreement shall not be deemed
to confer any rights or benefits to any person or entity not expressly named herein.

(b) Indemnification.

(i) Franchisee’s Obligation to Indemnify. Franchisee agree to fully protect,
indemnify, defend, reimburse, and hold Franchisor; Franchisor’s predecessors;parents; and
affiliates;and-subsidiaries; and their respective shareholders, members, partners, officers,
directors, managers, employees, agents, representatives, attorneys, accountants,
guarantors, successors, and assigns, in both their corporate and individual capacities
(collectively, “Franchisor Indemnified Parties”) harmless from and against all liabilities,
losses, obligations, claims, demands, damages (consequential or otherwise), penalties,
fines, costs, and expenses (including attorneys’ fees) of any nature whatsoever
(collectively, “Losses™) incurred in connection with any action, suit, proceeding, claim,
demand, judgment, investigation, inquiry, assessment, or formal or informal inquiry
(regardless if reduced to judgment), or any settlement of the foregoing, of whatsoever
nature (collectively, “Action”), arising from any of the following: (A)
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Franehisee’Franchisee’s actual or alleged violation of any laws, ordinances, orders, rules,
and regulations, (B) damage to property, (C) injury to or death or disability of any person,
(D) negligence, recklessness, misconduct, or criminal conduct by the
Franchisee’Franchisee’s or any of Franchisee’s officers, directors, managers, employees,
independent contractors, or agents, (E) data breaches, (F) Franchisee’Franchisee’s breach
of this Agreement or any representations and warranties they make herein, (G)
infringement of any intellectual property rights, (H) product recalls, (I) any failure to warn
or give instructions related to any products or services provided by Franchisor Indemnified
Parties or by Franchisee, (J) any labor or employment law disputes relating to each Premise
or the Franchised Business or claims arising out of Franchisee’s employment practices,
including claims that any of the Franchisor Indemnified partiesParties are the employer,
joint employer, or co-employer of Franchisee or Franchisee’s agents, employees, or
contractors, (K) any third party claim that arises from or is connected that explicitly or
implicitly is premised on Franchisor’s direct and vicarious liability or arises from
Franchisee’s employment and personnel decisions, including wrongful termination, wage
and hour violations, and employee harassment and discrimination, (L) any acts, errors, or
omissions of the Franchised Business, the Franchisee, and their officers, directors,
managers, employees, independent contractors, or agents, (EM) any customer or officer,
director, manager, employee, independent contractor, or agent dissatisfaction with
Franchisee, the Franchised Business, or the products and services provided by the
Franchised Business, or (MN) any third party claim that arises from or is connected with
the ownership, establishment, use, non-use, possession, condition, operation, closure, or
maintenance of each Premises, the products sold and installed by Franchisee, and the
Franchised Business. Franchisee agrees that this obligation to indemnify is regardless of
the cause or concurrent or contributing fault or negligence of the Franchisor Indemnified
Parties. Franchisee hereby waives all claims against Franchisor Indemnified Parties arising
from any of the foregoing. Franchisor Indemnified Parties shall not be liable for any act or
omission of Franchisee or its officers, directors, managers, employees, independent
contractors, or agents connected to or arising from the ownership, establishment, use, non-
use, possession, condition, operation, or maintenance of each Premises and the Franchised
Business.

(i) Indemnification Procedures. Franchisee will also notify Franchisor by
telephone of any Action within forty-eight (48) hours after such Action is initiated and in
writing within four (4) days after such Action is initiated. Franchisor Indemnified Parties
shall have the right, in their sole discretion, and at Franchisee’s expense and risk, to: (A)
retain counsel of their own choosing to represent them with respect to any claim, and (B)
control the response thereto and the defense thereof, including the right to enter into
settlements or take any other mitigating, remedial, corrective, or other actions they deem
appropriate. Franchisee must reimburse Franchisor Indemnified Parties for all of
Franchisor Indemnified Parties’ costs, expenses, and all attorneys’ fees immediately upon
Franchisor Indemnified Parties’ request. Franchisee shall not, without the prior written
consent of the Franchisor Indemnified Party, (1) settle or compromise any claim or consent
to the entry of any judgment with respect to any claim which does not include a written
release from liability of such claim for the Franchisor Indemnified Parties, or (2) settle or
compromise any claim in any manner that may adversely affect the Franchisor Indemnified
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Parties. Franchisee agrees to give its full cooperation to Franchisor Indemnified Parties in
assisting with the defense of any such claim. Franchisor Indemnified Parties’ undertaking
of defense and/or settlement will in no way diminish Franchisee’s obligations to indemnify
Franchisor Indemnified Parties and to hold Franchisor Indemnified Parties harmless. Under
no circumstance will Franchisor Indemnified Parties be required to seek recovery from any
insurer or other third party or otherwise mitigate Franchisor Indemnified Parties’ or the
third parties’ losses to maintain a claim for indemnification against Franchisee. Franchisee
agrees that any failure to pursue recovery from third parties or mitigate loss will in no way
reduce the amounts recoverable by Franchisor Indemnified Parties from Franchisee.

(iii)  Survival. Any and all of the Franchisee’s indemnification obligations under
this Agreement shall survive the expiration, non-renewal, or sooner termination of this
Agreement.
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A) EVEN THOUGH THIS AGREEMENT CONTAINS PROVISIONS
REQUIRING FRANCHISEE TO OPERATE THE FRANCHISED BUSINESS IN
COMPLIANCE WITH FRANCHISOR’S SYSTEM: (1) FRANCHISORFRANCHISOR OR ITS
AFFILIATES DO NOT HAVE ACTUAL OR APPARENT AUTHORITY TO CONTROL THE
DAY-TO-DAY CONDUCT AND OPERATION OF ERANCHISEE'SFRANCHISEE’S
BUSINESS OR EMPLOYMENT DECISIONS:;; AND (2) ERANCHISEEFRANCHISEE AND
FRANCHISOR DO NOT INTEND FOR FRANCHISOR OR FRANCHISOR’S AFFILIATES
TO INCUR ANY LIABILITY IN CONNECTION WITH OR ARISING FROM ANY ASPECT
OF FRANCHISOR’S SYSTEM OR ERANCHISEE'SFRANCHISEE’S USE OF THE SYSTEM
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OR THE OPERATION OF THE FRANCHISED BUSINESS.— WHETHER OR NOT IN
ACCORDANCE WITH THE REQUIREMENTS OF THE MANUALS.

B) & FRANCHISEE ACKNOWLEDGES THAT, IN ALL OF ITS DEALINGS
WITH FRANCHISOR’S OWNERS, OFFICERS, DIRECTORS, EMPLOYEES, AND
REPRESENTATIVES, THESE INDIVIDUALS ACT ONLY IN THEIR REPRESENTATIVE
CAPACITY AND NOT IN AN INDIVIDUAL CAPACITY. FRANCHISEE ACKNOWLEDGES
THAT THIS AGREEMENT AND ALL BUSINESS DEALINGS BETWEEN FRANCHISEE
AND THESE INDIVIDUALS AS A RESULT OF THIS AGREEMENT ARE SOLELY
BETWEEN FRANCHISEE AND FRANCHISOR. NOTWITHSTANDING THE FOREGOING,
IF FRANCHISOR ENGAGES ANY BROKER, THAT BROKER WILL BE SOLELY LIABLE
FOR ITS CONDUCT WITH FRANCHISEE EXCEPT THAT FRANCHISOR WILL REMAIN
LIABLE FOR THE BROKER’S CONDUCT SOLELY TO THE EXTENT OF FRANCHISOR’S
OWN CRIMINAL, INTENTIONAL, OR GROSSLY NEGLIGENT CONDUCT IN ENGAGING
THE BROKER.

) @ IN-ADDIHON,-FRANCHISOR MAKES NO WARRANTY AS TO
FRANCHISEE’S ABILITY TO OPERATE THE FRANCHISED BUSINESS IN THE
JURISDICTION IN WHICH THE FRANCHISED BUSINESS WILL BE OPERATED.
FRANCHISEE MUST SEEK OR OBTAIN ADVICE OF COUNSEL SPECIFICALLY ON THIS
ISSUE. IF LEGISLATION IS ENACTED, OR A REGULATION PROMULGATED, BY ANY
GOVERNMENTAL BODY THAT PREVENTS FRANCHISEE FROM OPERATING THE
FRANCHISED BUSINESS, FRANCHISOR IS NOT LIABLE FOR DAMAGES NOR
REQUIRED TO INDEMNIFY FRANCHISEE IN ANY MANNER WHATSOEVER OR TO
RETURN ANY MONIES RECEIVED FROM FRANCHISEE.

(D) @y IF FRANCHISEE’S BUSINESS ENTITY IS A CORPORATION OR A
LIMITED LIABILITY COMPANY, FRANCHISEE makesMAKES THE FOLLOWING
REPRESENTATIONS AND WARRANTIES: (1) FRANCHISEE’S BUSINESS ENTITY IS
DULY ORGANIZED AND VALIDLY EXISTING UNDER THE LAWS OF THE STATE OF
ITS FORMATION;; (2) FRANCHISEE’S BUSINESS ENTITY IS QUALIFIED TO DO
BUSINESS IN THE STATE OR STATES IN WHICH THE FRANCHISED BUSINESS IS
LOCATED;; (3) EXECUTION OF THIS AGREEMENT AND THE DEVELOPMENT AND
OPERATION OF THE FRANCHISED BUSINESS IS PERMITTED BY Franchisee’s
businessTHE BUSINESS ENTITY’S GOVERNING DOCUMENTS;; AND (4) Eranchisee’s
businessTHE ENTITY’S ARTICLES OF INCORPORATION OR ARTICLES OF
ORGANIZATION SHALL AT ALL TIMES PROVIDE THAT Eranchisee’sEFERANCHISEE’S
ACTIVITIES ARE LIMITED EXCLUSIVELY TO THE DEVELOPMENT AND OPERATION
ofOF THE FRANCHISED BUSINESS.

(E) IF _FRANCHISEE IS AN INDIVIDUAL, FRANCHISEE MAKES THE
FOLLOWING ADDITIONAL REPRESENTATIONS AND WARRANTIES: () EACH
INDIVIDUAL HAS EXECUTED AN AGREEMENT WHEREBY THEY AGREE TO BE
BOUND BY ALL THE TERMS OF THIS AGREEMENT AND (II) EACH INDIVIDUAL
SHALL BE JOINTLY AND SEVERALLY BOUND BY, AND PERSONALLY LIABLE FOR
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THE TIMELY AND COMPLETE PERFORMANCE AND ANY BREACH OF, EACH AND
EVERY PROVISION OF THIS AGREEMENT.

& @ IF FRANCHISEE’S BUSINESS ENTITY IS A CORPORATION OR A
LIMITED  LIABILITY COMPANY, FRANCHISEE HAS PROVIDED TO
FranehisorFRANCHISOR A CURRENT LIST OF ALL OWNERS i#-the-SummaryPages-AND
FRANCHISEE  agrees—+toAGREES THAT  FRANCHISEE  WILL  ADVISE
FranehisorFRANCHISOR OF ANY AND ALL CHANGES IN OWNERSHIP.

G & IF FRANCHISEE’S BUSINESS ENTITY IS A CORPORATION,
FRANCHISEE SHALL MAINTAIN STOP-TRANSFER INSTRUCTIONS AGAINST THE TRANSFER
ON ITS RECORDS OF ANY VOTING SECURITIES, AND EACH STOCK CERTIFICATE OF THE
CORPORATION SHALL HAVE CONSPICUOUSLY ENDORSED UPON ITS FACE THE
FOLLOWING STATEMENT: “ANY ASSIGNMENT OR TRANSFER OF THIS STOCK IS SUBJECT
TO THE RESTRICTION IMPOSED ON ASSIGNMENT BY FRANCHISOR, PURSUANT TO
FRANCHISE AGREEMENT(S) TO WHICH THE CORPORATION IS A PARTY.” IF FRANCHISEE’S
BUSINESS ENTITY IS A LIMITED LIABILITY COMPANY, EACH MEMBERSHIP OR
MANAGEMENT CERTIFICATE OR OTHER EVIDENCE OF INTEREST IN FRANCHISEE SHALL
HAVE CONSPICUOUSLY ENDORSED UPON ITS FACE THE FOLLOWING STATEMENT: “ANY
ASSIGNMENT OR TRANSFER OF AN INTEREST IN THIS LIMITED LIABILITY COMPANY IS
SUBJECT TO THE RESTRICTIONS IMPOSED ON ASSIGNMENT BY FRANCHISOR;Franchisee
PURSUANT TO FRANCHISE AGREEMENT(S) TO WHICH THE LIMITED LIABILITY COMPANY
IS A PARTY.”

(H) FRANCHISEE ACKNOWLEDGES THAT IT HAS CONDUCTED AN
INDEPENDENT INVESTIGATION OF THE PROPOSED FRANCHISE AND RECOGNIZES
THAT THE BUSINESS VENTURE CONTEMPLATED BY THIS AGREEMENT INVOLVES
BUSINESS RISKS AND THAT ITS SUCCESS WILL BE LARGELY DEPENDENT UPON
THE ABILITY OF FRANCHISEE AS AN INDEPENDENT BUSINESS OWNER OR
BUSINESS. FRANCHISOR EXPRESSLY DISCIAIMS THE MAKING OF, AND
FRANCHISEE ACKNOWLEDGES THAT IT HAS NOT RECEIVED, ANY WARRANTY, OR
GUARANTEE, OR REPRESENTATION OTHER THAN AS SET FORTH IN THE
DISCLOSURE DOCUMENT, EXPRESS OR IMPLIED, FROM ANY EMPLOYEE OR AGENT
OF FRANCHISOR AS TO THE POTENTIAL SALES VOLUMES, PROFITS, OR LEVEL OF
SUCCESS OF THE BUSINESS VENTURE CONTEMPLATED BY THIS AGREEMENT.
FRANCHISOR HAS NOT REPRESENTED THAT (1) FRANCHISEE WILL EARN, CAN
EARN, OR IS LIKELY TO EARN A GROSS OR NET PROFIT, (II) FRANCHISOR HAS
KNOWLEDGE OF THE RELEVANT MARKET, OR (1IT1) THE MARKET DEMAND WILL
ENABLE FRANCHISEE TO EARN A PROFIT FROM THE FRANCHISED BUSINESS.
FRANCHISEE ACKNOWLEDGES THAT IT RECEIVED A COPY OF THE COMPLETE
FRANCHISOR’S FRANCHISE DISCLOSURE DOCUMENT, FRANCHISE AGREEMENT,
THE ATTACHMENTS THERETO, AND THE AGREEMENTS RELATED THERETO, IF
ANY, AT LEAST FOURTEEN (14) CALENDAR DAYS PRIOR TO THE DATE ON WHICH
THIS AGREEMENT WAS SIGNED OR CONSIDERATION PAID.
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18. Governing law, Jurisdiction and Venue.

(a) Informal Resolution/Mediation. Before commencing any legal action against
Franchisor or its affiliates with respect to any claim or dispute and, except as set forth in Section
18(f) below, Franchisee shall submit to Franchisor, through Franchisor’s registered agent as
identified herein, a written notice which specifies, in detail, the precise nature and grounds of such
claim or dispute. Within thirty (30) days after receiving the written notice, Franchisor and
Franchisee shall meet in person or telephonically to discuss the issues raised in the written notice
provided by Franchisee (“Informal Discussions™). After the Informal Discussions have occurred
and if the dispute has not been resolved, Franchisor will have a period of twenty (20) days
following the Informal Discussions to notify Franchisee as to whether Franchisor or its affiliates
elects to exercise its option to submit such claim or dispute to mediation. If Franchisor elects to
submit the claim or dispute to mediation, the mediation will occur in North Wilkesboro, North
Carolina in accordance with the American Arbitration Association’s Commercial Mediation Rules
then in effect. It is agreed that the mediator selected will have experience in franchise matters
and/or franchise law and is not required to be affiliated with the American Arbitration Association.
Franchisee may not commence any action against Franchisor or its affiliates with respect to any
such claim or dispute in any court unless Franchisor fails to exercise its option to submit such
claim or dispute to mediation, or such mediation proceedings have been terminated either: (i) as
the result of a written declaration of the mediator(s) that further mediation efforts are not
worthwhile, or (ii) as a result of a written declaration by Franchisor. Franchisor’s rights to
mediation, as set forth herein, may be specifically enforced by Franchisor. Each party shall bear
its own cost of mediation and Franchisor and Franchisee shall share mediation costs equally. The
parties shall not be required to first attempt to mediate a controversy, dispute, or claim through
mediation as set forth in Section 18(a) if such controversy, dispute, or claim concerns an allegation
that a party has violated (or threatens to violate, or poses an imminent risk of violating) (A) any
federally protected intellectual property rights in the Marks, the System, or in any Confidential
Information, (B) any claims pertaining to or arising out of any warranty issue, or (C) any of the
restrictive covenants contained in this Agreement. This agreement to mediate shall survive any
termination, non-renewal, or expiration of this Agreement.

(b) )  Venue. Franchisee acknowledges that it has and will continue to develop a
substantial and continuing relationship with Franchisor at its principal offices in the State of North
Carolina, where Franchisor’s decision-making authority is vested and where franchise operations
are conducted and supervised. Therefore, Franchisee agrees that in consideration for Franchisor
entering this Agreement, Franchisee hereby submits itself to the jurisdiction of the State of North
Carolina. Courts of competent jurisdiction for Wilkes County, North Carolina shall have exclusive
jurisdiction over any and all such legal or equitable dispute(s) between Franchisor and Franchisee
not resolved pursuant to Section 18(a) above.

(c) ) Attorneys’ Fees and Costs. In any action at law or in equity te-enforece

any—of-theprovisions—orrights—underarising out of, in connection with, or in relation to this
Agreement, the unsueeessfulparties’ relationship, or the Franchised Business, the prevailing party

insueh-litigation, as determined by the court in a final judgment or decree, shall pay-the-sueeessful
party—er—parties—albe entitled to recover its reasonable costs; and expenses and

reasenable(including attorneys’ fees-ineurred-therein-by-such-party-orparties(inclading-without
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expert witness fees, costs of investigation and proof of facts, court costs, costs and fees associated
with appeals, and other litigation expenses) incurred in the prosecution or defense of any such
action. If the prevailing party recovers judgment in any such action-er—preceeding—such, the

reasonable costs; and expenses and-attorneys—tees-shall be included as part of suehthe judgment.

(d) CLASS ACTION WAIVER. NO LITIGATION, ARBITRATION, OR OTHER
ACTION OR PROCEEDING UNDER THIS AGREEMENT SHALL ADD AS A PARTY, BY
CONSOLIDATION, JOINDER, OR IN ANY OTHER MANNER, ANY PERSON OR PARTY
OTHER THAN FRANCHISEE AND FRANCHISOR AND ANY PERSON IN PRIVITY WITH,
OR CLAIMING THROUGH, IN THE RIGHT OF, OR ON BEHALF OF, FRANCHISEE OR
FRANCHISOR, UNLESS BOTH FRANCHISEE AND FRANCHISOR CONSENT IN
WRITING. FRANCHISOR HAS THE ABSOLUTE RIGHT TO REFUSE SUCH CONSENT.
FRANCHISEE AGREES AND ACKNOWLEDGES THAT ANY PROCEEDING DIRECTLY
OR INDIRECTLY ARISING FROM OR RELATING TO THIS AGREEMENT, THE
RELATIONSHIP BETWEEN THE PARTIES, OR ANY AGREEMENT OR RELATIONSHIP
BETWEEN FRANCHISEE AND ANY AFFILIATE OF FRANCHISOR WILL BE
CONSIDERED UNIQUE ON ITS FACTS AND SHALL NOT BE BROUGHT AS A CLASS OR
GROUP ACTION.

(e) WAIVER OF CERTAIN DAMAGES. EXCEPT FOR FRANCHISEE’S
OBLIGATIONS TO INDEMNIFY FRANCHISOR INDEMNIFIED PARTIES UNDER THIS
AGREEMENT AND CLAIMS FRANCHISOR BRINGS AGAINST FRANCHISEE FOR
FRANCHISEE’S UNAUTHORIZED USE OF THE MARKS OR SYSTEM, UNAUTHORIZED
USE OR DISCLOSURE OF CONFIDENTIAL INFORMATION, OR BREACH OF
FRANCHISEE’S NON-COMPETITION OR NON-SOLICITATION COVENANTS,
FRANCHISOR AND FRANCHISEE WAIVE ANY RIGHT TO OR CLAIM FOR PUNITIVE,
CONSEQUENTIAL, EXEMPLARY, MULTIPLE, INCIDENTAL OR OTHER DAMAGES IN
EXCESS OF THE ECONOMIC DAMAGES ACTUALLY SUSTAINED, WHETHER
ASSERTED AS A RELATED OR INDEPENDENT TORT, AS A BREACH OF CONTRACT,
OR AS ANY OTHER CLAIM OR CAUSE OF ACTION BASED ON STATUTORY OR
COMMON LAW. FRANCHISEE AGREES THAT IN THE EVENT OF A DISPUTE
BETWEEN FRANCHISOR AND FRANCHISEE, FRANCHISEE SHALL BE LIMITED
SOLELY TO THE RECOVERY OF ANY ACTUAL DAMAGES SUSTAINED BY
FRANCHISEE. FRANCHISOR SHALL NOT BE LIABLE TO ANY PERSON OR ENTITY IN
RELATION TO ANY PRODUCTS AND/OR SERVICES (INCLUDING ANY ASPECT OF
THE LABOR OR INSTALLATION OF ANY EQUIPMENT, SERVICES, OR PRODUCTS)
PROVIDED BY FRANCHISOR, FRANCHISOR’S AFFILIATES AND/OR ANY VENDOR OR
PERSON REFERRED OR APPROVED BY FRANCHISOR. SUCH ITEMS ARE PROVIDED
WITHOUT ANY WARRANTIES BY FRANCHISOR OR ITS AFFILIATES, WHETHER
EXPRESS OR IMPLIED, THE WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR A PARTICULAR PURPOSE BEING EXPRESSLY DISCLAIMED.

® Remedies Cumulative; Relief in Equity. All rights and remedies conferred upon
Franchisor by this Agreement and by law shall be cumulative of each other, and neither the
exercise nor the failure to exercise any such right or remedy shall preclude the exercise of any
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other such right or remedy. Franchisee acknowledges that the remedy at law for any actual or
threatened breach of this Agreement by Franchisee may be inadequate and that Franchisor shall
be entitled to specific performance hereof or injunctive relief or both by temporary or permanent
injunction, or other appropriate judicial remedy, writ, or order in addition to any damages which
Franchisor may be legally entitled to recover.

(2) Governing Law and Limitations. This Agreement and any claim or controversy
arising out of or relating to rights and obligations of the parties under this Agreement and any other
claim or controversy between the parties shall be governed by and construed under the laws of the
State of North Carolina and any dispute between the parties shall be governed by and determined
in accordance with the substantive law of the State of North Carolina, which laws shall prevail in
the event of any conflict of law. Nothing in this subsection is intended, or shall be deemed, to
make any North Carolina law regulating the offer or sale of franchises or the franchise relationship
applicable to this Agreement if such law would not otherwise be applicable. Any and all claims
and actions arising out of or relating to this Agreement, the relationship of Franchisee and
Franchisor, or Franchisee’s operation of the Franchised Business, brought by Franchisee against
Franchisor, shall be commenced within one (1) year from the occurrence of the facts giving rise to
such claim or action, or such claim or action shall be barred.

(h) Enforcement Costs. If Franchisee violates a term or condition contained within
this Agreement, including but not limited to, withholding any monies owed to Franchisor in the
absence of a court order permitting the withholding of such monies, Franchisee shall reimburse
Franchisor for all reasonable costs incurred by Franchisor in pursuing the enforcement of this
Agreement. These costs shall include, but not be limited to, court costs and fees, accounting costs
and fees, expert witness costs and fees, reasonable attorneys’ fees, the reasonable value of
Franchisor’s employees’ time, witness fees and travel expenses incurred by Franchisor. The
recovery of the costs and fees specified above shall include the recovery of all costs and fees
incurred by Franchisor relating to or arising from any and all defenses, counterclaims and/or
crossclaims asserted by Franchisee under this Agreement. This obligation will give rise to and
remain a lien in favor of Franchisor against any and all of the assets, personal property, goodwill,
fixtures, leaseholds, improvements, and cash of the Franchised Business.

19. Notices.

Except as otherwise provided in this Agreement, all notices, requests, demands and other
communications required or permitted to be given or made under this Agreement shall be in
writing and shall be given (a) by personal delivery, (b) by registered or certified mail, return receipt
requested, postage prepared, or (c) by delivery to a nationally recognized overnight courier service,
in each case, addressed as follows:

If intended for Franchisor, addressed to the notice addresses in the Summary Pages.

If intended for Franchisee, addressed to the applicable notice address in the Summary
Pages.

Or in either case, to such other address as may have been designated by notice to the other party.
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Notice shall be deemed given and effective upon the first to occur of receipt, when proper delivery
is refused, or two (2) calendar days after deposit in registered or certified U.S. Mail or with a
nationally recognized overnight courier, as described above. Any notice that gives the sender
evidence of delivery, rejected delivery, or delivery that is not possible because the recipient moved
and left no forwarding address will be deemed to have been given at the date and time of receipt,
rejected, and/or attempted delivery.

Additionally, Franchisor may provide the notice described in this Section 19 by email or other
electronic system to (i) the email addresses set forth on the Summary Pages (ii) the email addresses
Franchisor has approved or provided for Franchisee to use with the Franchised Business, or (iii)
another electronic account that Franchisor has approved or provided for Franchisee to use with the
Franchised Business. Such email notices shall be deemed given and effective upon the day on
which the email was sent, unless Franchisor receives notice of rejected delivery by the email
account or other electronic account.

Each Operating Owner and Non-Operating Owner shall provide Franchisor with a current mailing
address and notify Franchisor each time that address changes during the Initial Term.

20. Miscellaneous.

(a) Severability. The invalidity or unenforceability of any one or more provision of
this Agreement shall in no way affect any other provision. If any court of competent jurisdiction
determines any provision of this Agreement to be invalid, illegal, or unenforceable, that portion
shall be deemed severed from the rest, which shall remain in full force and effect as though the
invalid, illegal, or unenforceable portion had never been a part of this Agreement.

(b) Construction. All references herein to the masculine, neuter, or singular shall be
construed to include the masculine, feminine, neuter, or plural, as the case may require. All
acknowledgements, warranties, representations, covenants, agreements, and obligations herein
made or undertaken by Franchisee shall be deemed jointly and severally undertaken by all those
executing this Agreement as Franchisee. The headings used in this Agreement are for convenience
only, and the sections and subsections shall be interpreted as if such headings were omitted.

(c) Entire Agreement. This Agreement, the documents incorporated herein by
reference and the exhibits attached hereto, comprise the entire agreement between the parties and
all prior understands or agreements concerning the subject matter hereof are canceled and
superseded by this Agreement. This Agreement may not be amended orally but may be amended
only by a written instrument signed by the parties. Franchisee expressly acknowledges that no oral
promises or declarations were made to it and that the obligations of Franchisor are confined
exclusively to those set forth in this Agreement. Franchisee understands and assumes the business
risks inherent in this enterprise. Notwithstanding the foregoing, nothing in this Agreement or any
related agreement is intended to disclaim the express representations made in the Franchise
Disclosure Document
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(d) Assignees. This Agreement shall be binding upon the heirs, successors, permitted
assigns and legal representatives of the parties.

(e) Consent to Franchisor Initiated Amendments. Franchisor reserves the right to
amend this Agreement if a franchise agreement change proposed by Franchisor is agreed to by
Eighty Percent (80%) of the then-current franchisees.

® Waivers. No failure of Franchisor to exercise any right given to it hereunder, or to
insist upon strict compliance by Franchisee with any obligation, agreement or undertaking
hereunder, and no custom or practice of the parties at variance with the terms hereof shall constitute
a waiver of Franchisor’s right to demand full and exact compliance by Franchisee and shall not
affect or impair Franchisor’s rights with respect to any subsequent default of the same or of a
different nature, nor shall any delay or omission of Franchisor to exercise any right arising from
such default affect or impair Franchisor’s rights as to such default or any subsequent default.
Franchisor has the unrestricted right to elect to not enforce (or to selectively enforce) any provision
of this Agreement or any other agreement, standard, specification, procedure, or policy, whether
with respect to Franchisee and/or any other franchisee or other person, or any affiliate of
Franchisee or Franchisor, without liability.

() Counterparts. This Agreement may be executed in several counterparts, each of
which shall be deemed an original, and all of which together shall constitute one and the same
Agreement. The parties may utilize electronic means to transmit this Agreement or PDF copies of
this Agreement and all such electronically transmitted copies of this Agreement shall be deemed
as valid as originals. This Agreement may, but is not required to, be executed using electronic
signatures. Electronic signatures shall be treated for all purposes as originals.

(h) Time of Essence. Franchisee agrees and acknowledges that time is of the essence
with regard to Franchisee’s obligations hereunder, and that all of Franchisee’s obligations are
material to Franchisor and this Agreement.

(i) Evolving Agreements. Franchisee acknowledges that Franchisor has entered, and
will continue to enter, into agreements with other Franchisees that may contain provisions,
conditions, and obligations that differ from those contained in this Agreement. The existence of
different forms of agreement and the fact that Franchisor and Franchisees other than Franchisee
may have different rights and obligations does not affect the parties’ duty to comply with this
Agreement.

1)) Delegation. Franchisor shall have the right to delegate Franchisor’s duties under
this Agreement to any affiliated or non-affiliated entity, agent, or employee and Franchisee agrees
to such assignment without any right to approve such actions.

(k)  Final Act. The last signature applied to this Agreement shall be the signature of

Franchisor’s officer at Franchisor’s headquarters in North Carolina. This Agreement shall not be
binding on Franchisor until signed by Franchisor.
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() Covenant of Good Faith. No covenant of good faith and fair dealing shall be
implied into this Agreement, except that if applicable law shall imply such a covenant in this
Agreement, Franchisor and Franchisee agree that such covenant shall not imply any rights or
obligations that are inconsistent with a fair construction of the terms of this Agreement.
Additionally, if applicable law shall imply such a covenant, Franchisee acknowledges that (i) this
Agreement grants Franchisor the discretion to make decisions, take actions, and refrain from taking
actions not inconsistent with Franchisor’s explicit rights and obligations hereunder that may
favorably or adversely affect Franchisee’s interests, (ii) Franchisor will use its judgment in
exercising such discretion based on Franchisor’s assessment of its own interests and balancing
those interests against the interests of Franchisee and other franchisees within the Network
generally, and (ii1) Franchisor will have no liability to Franchisee for the exercise of its discretion,
so long as such discretion is not exercised in bad faith toward Franchisee, and (iv) in absence of
such bad faith, no trier of fact in any legal action shall substitute its judgment for Franchisor’s
judgment so exercised.

(m) No Security Interests. Franchisee agrees to give no security interests, pledges, or
encumbrances in Franchisee’s customer deposits, products made for open customer orders,
inventory, materials that bear the Marks or which are Franchisor’s trade dress, or this Agreement
without the prior written approval of Franchisor, which shall not be deemed a consent to
assignment. Franchisor will not unreasonably withhold approval but is legitimately concerned to
ensure: (i) that Franchisee not lose the business, (ii) that the business not be lost to the Network,
and (iii) that Franchisor not have to defend a claim to franchise rights by anyone it shall not have
agreed to accept as a franchisee. Franchisee shall immediately notify Franchisor in writing when
one (1) or more liens are filed against the Franchisee and/or the Franchised Business under this
Agreement.

21. Definitions.
The following sets for the location of each defined term in this Agreement.

“Action” is defined in Section 16(b)(1).

“Advertising” is defined in Section 1(e).

“Affiliate” is defined in Section 1(e).

“Agreement” is defined in the preamble.

“Competing Services” is defined in Section 12(a)(iv).
“Computer Systems” is defined in Section 9(j).

“Confidential Information” is defined in Section 12(fe)(iii).
“Customer” is defined in Section 12(a)(i).

“Data Protection and Security Policies” is defined in Section 9(k)(ii).
“Designated OwnerContact” is defined in section 9(0)(i1).
“Disability” is defined in Section 11(e)(i).

“Fair Market Value” is defined in Section 15(b)(ii).
“Franchised Business” is defined in Section D of the Recitals.
“Franchisee” is defined in the preamble.

“Franchisor Indemnified Parties” is defined in Section 16(b)(1).
“Franchisor” is defined in the preamble.

5164045139v5.CAS.24528.G55692Exhibit A- Page 71




“Headquarters” is defined in Section 1(b).

“Informal Discussions” is defined in Section 18(a).
“Initial Franchise Fee” is defined in Section 3(a)(i).
“Initial Term” is defined in Section 2(a).

“License” is defined in Section 1(a).

“Losses” is defined in Section 16(b)(1).

“Marks” is defined in Section C of the Recitals.
“Network™ is defined in Section A of the Recitals.
“Non-Operating Owner” is defined in Section 9(0)(iiii).
“Notification and Remediation Related Costs™ is defined in Section 9(k)(v).
“Operating Owner” is defined in Section 9(0)(i).
“Operations Manager” is defined in Section 9(0)(iiv).
“PCI-DSS” is defined in Section 9(k)(iii).

“Personal Information” is defined in Section 9(k)(i).
“Privacy Laws” is defined in Section 9(k)(iii).
“Products and Services” is defined in Section 12(a)(iii).
“Prospective Customer” is defined in Section 12(a)(ii).
“Renewal Agreement” is defined in Section 2(b)(v).
“Renewal Inspection” is defined in Section 2(b)(ii).
“Renewal Term” is defined in Section 2(b).

“Restricted Period” is defined in Section 12(a)(vi).
“Restricted Territory” is defined in Section 12(a)(v).
“Royalties” is defined in Section 3(a)(ii).

“Satellite” is defined in Section 1(b).

“Security Breach” is defined in Section 9(k)(v).
“System” is defined in Section A of the Recitals.
“Transfer Cap” is defined in Section 11(d)(1).
“Transfer Inspection” is defined in Section 11(d)(i).
“Transfer” is defined in Section 11(b).

“Vendor” is defined in Section 1(¢).
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In witness whereof, the parties hereto have entered into this Franchise Agreement and
hereby incorporate by reference the terms contained on the Summary Pages, under seal, and
Franchisor has caused this instrument to be executed in its corporate name by an Officer and
attested by its Secretary. The Franchisee has hereunto set its hand and seal.

FRANCHISOR:

WINDOW WORLD, INC.

By:
Name:
Title:

Dates

ATTEST:

Corporate Secretary

[Signatures Continue on Following Page]
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FOR OHIO RESIDENTS AND FRANCHISEES WITH TERRITORIES IN OHIO: You,
the purchaser, may cancel this transaction at any time prior to midnight of the fifth business day
after the date you sign this agreement. See the attached notice of cancellation for an explanation
of this right.

FRANCHISEE:

WINDOW WORLD OF

Name:
Title:

Name:
Title:

Print Name:
Date

Print Name:
Pate:-
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FOR OHIO RESIDENTS AND FRANCHISEES WITH TERRITORIES AND/OR
ACCEPTED HEADQUARTERS IN OHIO

Notice of cancellation

(Enter date of transaction)

You may cancel this transaction, without penalty or obligation, within five business days from the
above date. If you cancel, any payments made by you under the agreement, and any negotiable
instrument executed by you will be returned within ten business days following the seller’s receipt
of your cancellation notice, and any security interest arising out of the transaction will be cancelled.
If you cancel, you must make available to the seller at your business address all goods delivered
to you under this agreement, or you may if you wish, comply with the instructions of the seller
regarding the return shipment of the goods at the seller’s expense and risk. If you do make the
goods available to the seller and the seller does not pick them up within twenty days of the date of
your notice of cancellation, you may retain or dispose of them without further obligation. If you
fail to make the goods available to the seller, or if you agree to return them to the seller and fail to
do so, then you remain liable for the performance of all obligations under this agreement. To
cancel this transaction, mail or deliver by hand or overnight courier service, a signed and dated
copy of this cancellation notice or any other written notice, or send a telegram, to WINDOW
WORLD, INC., 118 Shaver Street, North Wilkesboro, North Carolina 28659 (336) 667-2100, not
later than midnight of .

I hereby cancel this transaction.

(Purchaser’s Signature)

(Date)
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FOR OHIO RESIDENTS AND FRANCHISEES WITH TERRITORIES AND/OR
ACCEPTED HEADQUARTERS IN OHIO
Notice of cancellation

(Enter date of transaction)

You may cancel this transaction, without penalty or obligation, within five business days from the
above date. If you cancel, any payments made by you under the agreement, and any negotiable
instrument executed by you will be returned within ten business days following the seller’s receipt
of your cancellation notice, and any security interest arising out of the transaction will be cancelled.
If you cancel, you must make available to the seller at your business address all goods delivered
to you under this agreement, or you may if you wish, comply with the instructions of the seller
regarding the return shipment of the goods at the seller’s expense and risk. If you do make the
goods available to the seller and the seller does not pick them up within twenty days of the date of
your notice of cancellation, you may retain or dispose of them without further obligation. If you
fail to make the goods available to the seller, or if you agree to return them to the seller and fail to
do so, then you remain liable for the performance of all obligations under this agreement. To
cancel this transaction, mail or deliver by hand or overnight courier service, a signed and dated
copy of this cancellation notice or any other written notice, or send a telegram, to WINDOW
WORLD, INC., 118 Shaver Street, North Wilkesboro, North Carolina 28659, (336) 667-2100, not
later than midnight of .

I hereby cancel this transaction.

(Purchaser’s Signature)

(Date)
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ATTACHMENT 1 TO FRANCHISE AGREEMENT
LEASE RIDER

This Lease Rider is executed as of this date of , by and between
(“Tenant”) and (“Landlord”) as a Rider to the lease
dated (as amended, renewed, and/or extended from time to time, the “Form Lease™)
for the Premises located at (“Premises”).

In the event of a conflict between the terms and conditions set forth within this Rider and
the terms and conditions set forth in the Form Lease to which this Rider is attached, the terms and
conditions set forth within this Rider shall govern and control. Capitalized terms used in this Rider
shall have the meanings set forth in the Form Lease unless otherwise specified herein.

1. Permitted Use. The Premises are leased to Tenant for the use specified in
Paragraph  of the Form Lease, including for administrative office and warehouse purposes in
connection with Tenant’s operation of a franchised home improvement business that sells,
markets, and installs custom-made windows, siding, and doors for residential and commercial use.
Subject to compliance with zoning laws and other laws and regulations, Tenant may also use the
Premises for promotions, celebrations, meetings, and other group functions where Tenant’s
services and products will be offered or sold.

2. Signage. Notwithstanding anything contained within the Form Lease to the
contrary, Tenant shall, subject to the requirements of local law, have the right to utilize its
standard signage and other proprietary trademarks and service marks and identification on both
the exterior and within the interior of the Premises as approved by WINDOW WORLD, INC., a
North Carolina corporation and franchisor of the WINDOW WORLD concept (“Franchisor™).

3. Assignment and Subletting. Landlord’s consent to an assignment of the Form
Lease or subletting of the Premises shall not be required in connection with an assignment or
subletting as a part of a merger, reorganization or sale of all or substantially all of Tenant’s assets
or business or an assignment or sublet to Franchisor, any parent, subsidiary or affiliated
corporationaffiliate entity of Tenant or Franchisor, or another WINDOW WORLD franchisee.
Landlord shall approve as an assignee or sublettee any tenant who has become a transferee of
the Franchise Agreement by and between Tenant and Franchisor (“Franchise Agreement”) as a
result of a merger, reorganization or sale of all or substantially all of Tenant’s assets as long as
the transferee’s financial condition following such merger, reorganization, or sale is equal to or
greater than that of Tenant or meets or exceeds Landlord’s then current financial requirements,
whichever is less, as disclosed by such financial information as Landlord may reasonably request.
Tenant shall also have the right, without the consent of Landlord, to assign the Form Lease to a

company eorporatedorganized or to be ineorperatedorganized by Tenant or a partnership formed
or to be formed by Tenant, provided that Tenant owns or beneficially controls a majority of the

issued and outstanding shares—of—voting—ecapital-stock—efinterests of the company or is the
managing general partner of the partnership. Tenant shall provide to Landlord such financial and
ownership information as Landlord reasonably requires in order to evaluate the proposed
assignee’s financial condition and ownership structure.
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4. Notices; Opportunity to Cure. Copies of any demand letters, default notices or
other similar notices of non-compliance (“Notice”) sent by Landlord to Tenant shall also be sent
to Franchisor at the following address:

Legal Department

WINDOW WORLD, INC.

118 Shaver St.

North Wilkesboro, NC 28659
Email: legal@windowworld.com

In the event Tenant fails to cure or otherwise remedy the subject matter of the Notice, and prior
to exercising any remedies under the Form Lease, Landlord shall grant Franchisor the identical
period of time in which to cure same (said cure period to commence immediately upon Notice
from Landlord to Franchisor (at the address set forth herein) that Tenant has failed to cure in a
timely manner) and Landlord agrees to accept the performance of Franchisor within said period
of time as performance by Tenant pursuant to the terms of the Form Lease. Any Notice to
Franchisor will be deemed given or received on the next business day after Landlord has
deposited the Notice with a nationally recognized courier (such as UPS, FedEx, or DHL
Worldwide) for next-day delivery and emailed Franchisor at the provided email addresses.

5. Option to Lease. Landlord hereby agrees that; (i) in the event of {a)-the
termination or expiration of the Franchise Agreement by and between Tenant and Franchisor,
(bil) in_the event of the termination of the Form Lease for any cause whatsoever including,
without limitation, a default by Tenant under the Form Lease after expiration of any applicable
notice and cure periods, e+(e)iii) in the event of Tenant’s failure to exercise any extension option
contained in the Form Lease, or (iv) as otherwise permitted under the Franchise Agreement,
Franchisor, any parent, subsidiary or affiliate of Franchisor, or another WINDOW WORLD
franchisee shall have the option to lease the Premises pursuant to the same terms and conditions
as are contained in the Form Lease, in accordance with any or all of the following:

(a) Landlord agrees to promptly give Notice to Franchisor (at the address set forth
herein) in the event the Form Lease is terminated as the result of a default by Tenant or in the
event Tenant fails to exercise any remaining options to extend the term of the Form Lease.

(b) If Franchisor, any parent, subsidiary, or affiliate of Franchisor, or another
WINDOW WORLD franchisee, elects to lease the Premises, Franchisersuch party shall notify
Landlord in writing of its election to exercise this option to lease within thirty (30) days after (i)
termination or expiration of the Franchise Agreement; (ii) Franchisor’s receipt of Notice from
Landlord that the Form Lease has been terminated; or (iii) receipt of Notice from Landlord that
Tenant has failed to exercise an option to extend the term of the Form Lease.

(c) If Franchisor, any parent, subsidiary, or affiliate of Franchisor, or another
WINDOW WORLD franchisee elects to lease the Premises under any of the conditions set forth
in Section 5(i) to (iv) above, Franchisor, any parent, subsidiary, or affiliate of Franchisor, or
another WINDOW WORLD franchisee shall sign and deliver to Landlord a lease containing all
of the same terms and conditions (including rental rates, terms and remaining options to extend
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the term of the Form Lease) as are contained in the Form Lease; provided, however, that
Franehisor’ssuch party’s leasehold interest shall not be subject to any defaults or claims that may
exist between Landlord and Tenant and any such lease shall permit Franchisor, any parent,
subsidiary, or affiliate of Franchisor, or another WINDOW WORLD franchisee to assign the lease
or sublease the Premises to a franchisee of Franchisor for use as a WINDOW WORLD
franchised business so long as there then exists no default under such new lease or circumstances
that, with the giving of Notice or the passage of time, or both, would constitute a default.

(d)  Nothing contained herein shall affect Landlord’s right to recover any and all
amounts due under the Form Lease from Tenant or to exercise any right of Landlord against Tenant
as provided under the Form Lease.

6. De-identification. Landlord and Tenant hereby acknowledge that in the event
the Franchise Agreement expires or is terminated, Tenant is obligated under the Franchise
Agreement to take certain steps to de-identify the location as a WINDOW WORLD franchise
location operated by Tenant. Landlord agrees to cooperate fully with Franchisor in enforcing
such provisions of the Franchise Agreement against Tenant, including allowing Franchisor, its
employees and agents to enter and remove signs, decor and materials bearing or displaying any
marks, designs or logos of Franchisor; provided, however, that Landlord shall not be required
to bear any expense thereof and that such removal shall be completed by Tenant or Franchisor
within twenty (20) days after the expiration or termination of the Franchise Agreement. Tenant
agrees that if Tenant fails to de-identify the Premises promptly upon termination or expiration as
required under the Franchise Agreement, Franchisor may cause all required de-identification to
be completed at Tenant’s sole cost and expense. If Franchisor elects to remove any such signs,
décor, etc., Franchisor and its agents or contractors shall not unreasonably interfere with or
disrupt the tenancies of any other tenants in the Building or the Project, and Franchisor shall
promptly repair any damage to the Premises or the Building that is caused by such removal by
Franchisor or its employees, agents, or contractors. Franchisor shall defend and indemnify
Landlord from and against any and all claims, damages, losses, liabilities, fines, sanctions, fees
and costs, including but not limited to attorneys’ fees, arising from or relating to the exercise of
any such removal rights by Franchisor or its agents or contractors hereunder. As a condition to
entry into the Premises for the purposes specified herein, Franchisor or its contractor shall
provide Landlord with satisfactory evidence of commercial general liability insurance.
Franchisor shall commence repairs for any physical damage caused to the Premises or the
Building as a result of the deidentification process by Franchisor or its agents or contractors
hereunder within fifteen (15) days after Notice of such damage is given by Landlord to
Franchisor and complete such repairs within thirty (30) days after such Notice has been given,
or, if the repair reasonably takes longer than thirty (30) days due to the nature of the repair or
other circumstances beyond Franchisor’s reasonable control, then as soon as practicable not to
exceed sixty (60) days after such Notice has been given. In the event Franchisor fails to
commence or complete the repairs with the time specified above, Landlord may cause the
damage to be repaired and Franchisor will be liable to reimburse Landlord for the entire cost of
such repair within twenty (20) days after Landlord’s written demand for payment is received or
deemed received by Franchisor. In the event Landlord brings an action to enforce Franchisor’s
obligations under this subsection, the prevailing party in such action will be entitled to recover
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from the other party the prevailing party’s reasonable attorneys’ fees and costs of suit, including
expert witness fees, if applicable.

7. Assignment of Interest. This Rider is binding and shall inure to the benefit of
Landlord, Tenant, and Franchisor, any parent, subsidiary, or affiliate of Franchisor, or another
WINDOW WORLD franchisee, their assigns, and successors-in-interest. Franchisor-is-a#, any
parent, subsidiary, or affiliate of Franchisor, or another WINDOW WORLD franchisee are
intended benreficiarybeneficiaries of this Rider, provided Eranehisersuch parties shall have no
liability for any of Tenant’s obligations under the Form Lease. Franchisor signs below for the
limited purpose of acknowledging and agreeing to the provisions of this Rider.

8. Non-disturbance from Mortgage Lenders. It is a condition of the Form Lease
being subordinated to any mortgage, deed of trust, deed to secure debt or similar encumbrance
on the Premises that the holder of such encumbrance agrees not to disturb Tenant’s rights under
the Form Lease or Tenant’s possession of the Premises, so long as Tenant is not in default of its
obligations under the Form Lease beyond any applicable grace or cure period provided therein.
If a mortgage, deed of trust or deed to secure debt currently encumbers the Premises, it is a
condition precedent to Tenant’s obligations under the Form Lease that the holder of such
encumbrance enter into a written recordable form of subordination and non-disturbance
agreement with Tenant, in a form reasonably acceptable to Tenant, as described above.

9. Security Interest. Any security interest and/or landlord’s lien of Landlord in
Tenant’s trade fixtures, trade dress, signage, equipment, inventory, and other personal property
is hereby subordinated to any security interest and pledge granted to Franchisor in such items.

LANDLORD: TENANT:
By: By:

Its: Its:

Name: Name:
Agreed to:

FRANCHISOR:

WINDOW WORLD, INC.

By:
Name:
Title:
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ATTACHMENT 2 TO FRANCHISE AGREEMENT
COMMUNICATIONS CONSENT

By signing below, I consent to WINDOW WORLD, INC.,, its affiliates, and service providers
contacting me at the mobile telephone number below, or other numbers as [ may update them from
time to time, using an automatic telephone dialing system, artificial prerecorded voice, and
automatic text and voice messages. I also consent to WINDOW WORLD, INC., its affiliates, and
service providers contacting me at the email address below. Message and data rates may apply. I
agree to update WINDOW WORLD, INC. each time I change the below email address or phone
number.

Signature:
Name:

Phone Number:
Email Address:

Signature:
Name:

Phone Number:
Email Address:

Signature:
Name:

Phone Number:
Email Address:

Signature:
Name:

Phone Number:
Email Address:
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ATTACHMENT 3 TO FRANCHISE AGREEMENT
LIMITED PERSONAL GUARANTY

As an inducement of WINDOW WORLD, INC. (“Franchisor”) to sign the Franchise
Agreement with (“Franchisee™) dated of even date herewith

(“Franchise Agreement”), and-rconsideratton-ot Franchisorexcentine the Franchise Agreementand
of the-sum-of One Dollar ($1.00) now paid-byFranchiser-to-the shareholders or members who own

five percent (5%) or more of the outstanding equity interest in the Franchisee business entity

(“Guarantors”);-the receipt-of which-is-hereby-acknowledsed-Guarantors- jointly and severally agree

as follows:

1. Guarantors shall unconditionally guarantee full repayment of, or performance and
discharge by Franchisee of all the obligations of Franchisee relating to, any customer deposits which
remain outstanding or unfulfilled upon termination, expiration, non-renewal, or transfer of the
Franchise Agreement or upon the bankruptcy, insolvency, dissolution, or other liquidation of
Franchisee.

2. Guarantors shall indemnify and save harmless Franchisor—and—its—affiliates;
Franchisor’s predecessors and affiliates; and their respective shareholders, members, partners,
officers, directors, managers, employees, agents, representatives, attorneys, accountants,
guarantors, successors, and assigns, in both their corporate and individual capacities
(collectively, “Franchisor Indemnified Parties’) against and from all losses, damages, costs, and
expenses which Franchisor and its affiliates may sustain, incur, or become liable for by reason of:

(a) the failure for any reason whatsoever of Franchisee to perform its obligations
relating to any customer deposits which remain outstanding or unfulfilled upon termination,
expiration, non-renewal, or transfer of the Franchise Agreement or upon the bankruptcy,
insolvency, dissolution, or other liquidation of Franchisee; or

(b) any act, action, or proceeding of or by Franchisor for or in connection with the
recovery of monies or the obtaining of performance by Franchisee of its obligations relating
to any customer deposits which remain outstanding or unfulfilled upon termination,
expiration, or non-renewal or transfer of the Franchise Agreement or upon the bankruptcy,
insolvency, dissolution, or other liquidation of Franchisee.

3. Franchisor shall not be obligated to proceed against Franchisee or exhaust any security
from Franchisee or pursue or exhaust any remedy, including any legal or equitable relief against
Franchisee, before proceeding to enforce the obligations of the Guarantors herein set out, and the
enforcement of such obligations may take place before, after, or contemporaneously with enforcement
of any debt or obligation of Franchisee under the Franchise Agreement.

4. Without affecting the Guarantors’ obligations under this Guarantee, Franchisor,
without notice to the Guarantors, may extend, modify, or release any indebtedness or obligation of
Franchisee or settle, adjust, or compromise any claims against Franchisee. Guarantors waive notice
of amendment of the Franchise Agreement and notice of demand for payment or performance by
Franchisee.
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5. Guarantors’ obligations hereunder shall remain in full force and effect, and shall be
unaffected by: (a) the unenforceability of the Franchise Agreement against Franchisee; (b) the
termination of any obligations of Franchisee under the Franchise Agreement by operation of law or
otherwise; (c) the bankruptcy, insolvency, dissolution, or other liquidation of Franchisee, including,
without limitation, any surrender or disclaimer of the Franchise Agreement by the trustee in
bankruptcy of Franchisee; (d) Franchisor’s consent or acquiescence to any bankruptcy, receivership,
insolvency, or any other creditor’s proceedings of or against Franchisee, or the winding-up or
dissolution of Franchisee, or any other event or occurrence which would have the effect at law of
terminating the existence of Franchisee’s obligations prior to the termination of the Franchise
Agreement; or (e) by any other agreements or other dealings between Franchisor and Franchisee
having the effect of amending or altering the Franchise Agreement or Franchisee’s obligations
hereunder or by any want of notice by Franchisor to Franchisee of any default of Franchisee or by any
other matter, thing, act, or omission of Franchisor whatsoever.

6. The provisions of Section 19 of the Franchise Agreement shall apply to any notice to
either party, except that notice to Guarantors shall be as follows:

NOTICE TO GUARANTORS

NAME ADDRESS

SIGNATURE PAGE FOLLOWS
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In witness whereof, each of the undersigned has signed this Limited Personal Guaranty
as of the date of the Franchise Agreement.

GUARANTORS:
Print Name: Print Name:
Print Name: Print Name:
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ATTACHMENT 4 TO FRANCHISE AGREEMENT
INTERNET, SOCIAL MEDIA, AND TELEPHONE ASSIGNMENT

This Assignment Agreement (“Assignment”) is made;— and entered into_as of
, between WINDOW WORLD, INC., a North Carolina corporation

(“Franchisor”) and the-undersignedEranchisee (“Franchisee”).

A. Franchisor has developed a unique system for operating a business that sells,
markets, and installs custom-made windows, siding, and doors for residential and commercial use
(“System”);

B. Franchisor and Franchisee have entered into a Franchise Agreement dated
(“Franchise Agreement”), pursuant to which Franchisee was granted the
right to operate a WINDOW WORLD franchised business under the System; and

C. It is the desire of and in the best interests of Franchisor and the System that in the
event the Franchise Agreement terminates, expires, or is not renewed, the telephone numbers,
telephone directory listings, internet addresses, and social media accounts used by Franchisee in
connection with the operation of its WINDOW WORLD franchised business are assigned to
Franchisor.

NOW THEREFORE, in consideration of the foregoing and Franchisor agreeing to enter
into the Franchise Agreement, Franchisor and Franchisee agree as follows:

1. Telephone and Internet Listings. Franchisee hereby agrees to assign to
Franchisor: (a) those certain telephone numbers and regular, classified or other telephone directory
listings used by Franchisee in connection with operating the WINDOW WORLD franchised
business (collectively, the “Telephone Listings”) and (b) all e-mailemail addresses, domain names,
social media accounts and comparable electronic identities that use the Marks and any Internet
directory, web site or similar item used by Franchisee in connection with the operation of the
Franchised Business, whether now-existing or adopted by Franchisee in the future (collectively
“Internet Listings™).

2. Listings. This Assignment is for collateral purposes only and, except as specified
herein, Franchisor will have no liability or obligation of any kind whatsoever arising from or in
connection with Franchisee’s use of the Telephone Listings and the Internet Listings (collectively
the “Listings”) unless and until Franchisor notifies the telephone company and the listing agencies
with which Franchisee has placed telephone directory listings (all such entities are collectively
referred to herein as “Telephone Company”), Franchisee’s Internet service provider (“ISP”), and
social media web sites (“Web sites”) to effectuate the assignment pursuant to the terms hereof.

3. Assignment. Upon termination, expiration, or nonrenewal of the Franchise
Agreement (without renewal or extension), Franchisor will have the right and is hereby
empowered to effectuate the assignment of the Listings to itself or to any third party it designates.
In the event Franchisor exercises its assignment rights Franchisee will have no further right, title
or interest in the Listings; provided, however, Franchisee will pay all amounts owed in connection
with the Listings, including all sums owed to us, our affiliate’s, or our approved suppliersvendors
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under existing contracts for telephone directory advertising and immediately, at Franchisor’s
request, (a) take any other action as may be necessary to transfer the Listings to Franchisor or
Franchisor’s designated agent, (b) install and maintain, at Franchisee’s sole expense, an intercept
message, in a form and manner acceptable to Franchisor on any or all of the Listings; (c) disconnect
the Listings; and/or (d) cooperate with Franchisor or its designated agent in the removal or relisting
of any telephone directory or directory assistance listing, Internet directory, web site or advertising,
whether published or online.

4. Attorney in Fact. Franchisee appoints Franchisor as Franchisee’s attorney-in-fact,
to act in Franchisee’s place, for the purpose of assigning any Listings covered by the Assignment
to Franchisor or Franchisor’s designated agent or taking any other actions required of Franchisee
under this Agreement. Franchisee grants Franchisor full authority to act in any manner proper or
necessary to the exercise of the forgoing powers, including full power of substitution and
execution or completion of any documents required or requested by any telephone or other
company to transfer such numbers, and Franchisee ratifies every act that Franchisor may lawfully
perform in exercising those powers. This power of attorney shall be effective for a period of two
(2) years from the date of expiration, termination, or nonrenewal of Franchisee’s rights under the
Agreement for any reason. Franchisee intends that this power of attorney be coupled with an
interest. Franchisee declares this power of attorney to be irrevocable and renounces all rights to
revoke it or to appoint another person to perform the acts referred to in this instrument. This power
of attorney shall not be affected by the subsequent incapacity of Franchisee. This power is created
to secure performance of a duty to Franchisor and is for consideration.

5. Proof. The parties agree that the Telephone Company, the Web sites, and the ISP
may accept Franchisor’s written direction, the Franchise Agreement or this Assignment as
conclusive proof of Franchisor’s exclusive rights in and to the Listings upon such termination,
expiration or nonrenewal of the Franchise Agreement and that such assignment shall he made
automatically and effective immediately upon Telephone Company’s, Web sites’ and ISP’s receipt
of such notice from Franchisor or Franchisee. The parties further agree that if the Telephone
Company, the Web sites, or the ISP requires that the parties execute the Telephone Company’s,
the Web sites,” or the ISP’s assignment forms or other documentation at the time of termination,
expiration or nonrenewal of the Franchise Agreement, Franchisor’s execution of such forms or
documentation on behalf of Franchisee shall effectuate Franchisee’s consent and agreement to the
assignment. The parties agree that at any time after the date hereof they will perform such acts
and execute and deliver such documents as may be necessary to assist in or accomplish the
assignment described herein upon termination, expiration, or non-renewal of the Franchise
Agreement.

6. Miscellaneous. The validity, construction and performance of this Assignment is
governed by the laws of the State in which Franchisor is located. All agreements, covenants,
representations and warranties made in this Agreement survive the signing of this Agreement. All
of Franchisor’s rights inure to Franchisor’s benefit and to the benefit of Franchisor’s successors
and assigns.

SIGNATURE PAGE FOLLOWS
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FRANCHISOR: FRANCHISEE:

WINDOW WORLD, INC.

By: By:
Name: Name:
Title: Title:

By:

Name:

Title:

Print Name:

Print Name:
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ATTACHMENT 5 TO FRANCHISE AGREEMENT
NONDISCLOSURE AND NONCOMPETITION AGREEMENT
(For owner spouses and domestic partners and Operations Managers)

This Nondisclosure and Noncompetition Agreement (‘“Agreement’) is made and entered
into as of (“Effective Date”) by and between WINDOW WORLD,
INC., a North Carolina corporation (“Franchisor’’) and
(““Associate’), who resides at

A. Franchisor is engaged in the business of selling franchises for the operation of a
business that markets, sells, and installs exterior remodeling products in residential and light
commercial settings (“Franchised Business™). The Franchised Businesses are operated under the
trademark “WINDOW WORLD” and other service marks, trademarks, and other commercial
symbols (collectively, the “Marks”).

B. Franchisor has developed methods for establishing, operating and promoting
Franchised Businesses pursuant to Franchisor’s Confidential Information (defined below) and
such Confidential Information as may be further developed from time to time by Franchisor.

C. Franchisor and its affiliates have established substantial goodwill and an excellent
reputation, which goodwill and reputation have been and will continue to be of major benefit to
Franchisor.

D. Associate desires to become involved with a— (“Franchisee”), a
franchisee of Franchisor that operates a Franchised Business in the capacity of an Operations
Manager of the Franchised Business, or a spouse or domestic partner of an owner of a Franchised
Business, and will become privileged as to certain Confidential Information.

E. Associate and Franchisor have reached an understanding with regard to
nondisclosure by Associate of Confidential Information and with respect to noncompetition by
Associate with Franchisor and other franchisees of Franchisor. Associate agrees to the terms of
this Agreement as partial consideration for Franchisor’s willingness to allow Associate to engage
in a business relationship with Franchisor or Franchisee using Franchisor’s Confidential
Information.

NOW THEREFORE, in consideration of the foregoing, the mutual promises contained
herein and other good and valuable consideration, the receipt and sufficiency of which are
acknowledged, Associate and Franchisor, intending legally to be bound, agree as follows:

1. Definitions.

(a) “Competing Services” means the business of promoting, selling, advertising,
installing, and/or providing Products and Services—and—products;—services,—or—work—that—are
: Ul simmil ) - i1 the Prod | Services.

(b) “Confidential Information” means the information, not generally known to the
public, in any form, relating to the Franchised Business and its operations, including all trade
secrets; all knowledge, know-how, standards, processes, methods, and procedures related to the
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establishment and operation of the Franchised Business not generally known to the public; all
records pertaining to customers and vendors of, and/or related in any way to, the Franchised
Business (such as all names, addresses, phone numbers, e-matlemail addresses for customers and
vendors; customer purchase records; customer measurements; customer preferences; and mail
lists); franchisee lists; vendor information; pricing data; sources of supply; technical information
about Products and Services; electronic code, formulas, compositions, inventions, research,
designs, advertising materials, and business, sales, and advertising strategies; financial information
of Franchisee, Franchisor, or any affiliate or franchisee of Franchisor; business forms and customer
contract forms and documents; databases; training materials; knowledge of the franchise system,;
contracts and agreements; transaction information; negotiations and pending negotiations for the
sale of Products and Services; other confidential or proprietary information of any franchisee,
Franchisor’s affiliates, customers, vendors, or investors; and any other data and information that
Franchisor or its affiliates, designates as confidential, including all information contained in the
Manuals.

(c) “Franchise Agreement” shall mean the franchise agreement between Franchisor
and Franchisee-dated , as amended or renewed from time to time.
(d) “Headquarters” shall have the meaning in the Franchise Agreement.

(e) “Inittal-Term” shall mean the—initialterm—ofthe Franchise—Agreementperiod
between the Effective Date through the first date of the Restrictive Period.

® “Products and Services” means the advertising, selling, and/or installing of custom-
made windows, siding, entry door systems, and any products or services Franchisee, Franchisor,
or any affiliates or franchisees of Franchisor offer under Franchisor’s Mark, (i) for covenants
relating to the Initial- Term, the kaitial Term, and (i) for covenants relating to the Restrictive Period,
during the twelve (12) month period preceding the first date of the Restrictive Period.

(£) “Restrictive Period” shall mean a period of two (2) years that begins the earlier of
(1) the date of termination, expiration, or non-renewal of the Franchise Agreement, regardless of
the reason for such termination, expiration, or non-renewal, or (ii) the date Associate’s association
with Franchisee or the Franchised Business ends for any reason, including but not limited to,
divorce, separation, sale, termination, or transfer.

(h) “Restricted Territory” means:

(i) An area which combined includes (A) the Territory (including at the
Headquarters and any Satellites), (B) any Gray Area within which Franchisee operated
during the Initial- Term, and (C) the territories in which Franchisor, Franchisor’s affiliates,
or Franchisor’s other franchisees operate any WINDOW WORLD businesses; or

(ii) Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes any area within a 15-mile radius of (A) the
Headquarters or any Satellites (including at the Headquarters and any Satellites) and (B)
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the locations of any other WINDOW WORLD businesses owned by Franchisor, its
affiliates, or franchisees; or

(iii)  Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes (A) the Territory assigned to Franchisee (including
at the Headquarters and any Satellites) and (B) any area within a 5-mile radius of the
locations of any other WINDOW WORLD businesses owned by Franchisor, its affiliates,
or franchisees; or

(iv)  Only in the event the foregoing is determined by a court of law to be too
broad, the Territory (including at the Headquarters and any Satellites), or

v) Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes any area within a 5-mile radius of the

Headquarters or any Satellite (including at the Headquarters and any Satellites); or

(vi)  Only in the event the foregoing is determined by a court of law to be too
broad, at the Headquarters or any Satellite.

Each of the foregoing is determined as of the first date of the Restrictive Period.

@) “Satellite” shall have the meaning in the Franchise Agreement.
1)) “Territory” shall have the meaning defined in the Franchise Agreement.
2. Non-Use and Non-Disclosure of Confidential Information. Associate and

Franchisor acknowledge that the Confidential Information is developed and utilized in connection
with the operation of the Franchised Business is unique and the exclusive property of Franchisor
or its affiliates. Associate acknowledges that any unauthorized disclosure or use of the Confidential
Information would be wrongful and would cause irreparable injury and harm to Franchisor or its
affiliates. Associate further acknowledges that Franchisor or its affiliates have expended a great
amount of effort and money in obtaining and developing the Confidential Information, that
Franchisor or its affiliates have taken numerous precautions to guard the secrecy of the
Confidential Information, and that it would be very costly for competitors to acquire or duplicate
the Confidential Informatlon Durlng the Haitial-Term and any feﬁewai—tekm—ef—ﬂa%ehfse

thereoftime thereafter, and without any geographic limitation, Associate shall not;—directly—or
indireetly;- use for its own benefit or communicate or divulge to, or use for the benefit of any other
person or entity, the Confidential Information. Associate shall disclose to the owners, officers,
employees and independent contractors to the Franchised Business only such Confidential
Information as is necessary to perform Associate’s role with the Franchised Business and then
only while the Franchise Agreement is in effect.

3. In-Term Covenant Against Unfair Competition. During the aitial-Term,
Associate will not, without Franchisor’s prior written consent for themselves, or through, on behalf
of, or in conjunction with any other person or entity:
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(a) engage in the business of providing Competing Services or assist any other person
or entity in providing Competing Services.

(b) be employed by, manage, engage in, advise, make loans to, or have any other
interest in, as a partner, owner, officer, executive, managerial employee, director, salesperson, or
consultant, any person or entity that provides Competing Services.

(c) perform;-directhy-erindireethy- any other act injurious or prejudicial to the goodwill
associated with the Marks, System, or Network.

4. Post-Termination _Covenant _Against Unfair _Competition. During the
Restrictive Period, Associate will not, without Franchisor’s prior written consent for themselves,
or through, on behalf of, or in conjunction with any other person or entity, in the Restricted
Territory:

(a) Engage in the business of providing Competing Services or assist any other person
or entity in providing Competing Services.

(b)  Be employed by, or engaged as a consultant or contractor by, any person or entity
that provides Competing Services in any position in which Associate would perform (or direct
others in performing):

(i) Duties that are the same as or substantially similar to the work Associate
engaged in and/or performed as an associate of Franchisee or Franchisor at any time
during the one (1) year period prior to the first date of the Restrictive Period, or

(ii)  Duties that would require or permit Associate to use or disclose Confidential
Information for Associate’s benefit or the benefit of any person or entity other than
Franchisor.

(¢) Manage, make loans to, or have any other interest in;- as a partner, owner, officer,
executive, or director, any person or entity that provides Competing Services.

5. Injunction. Associate hereby acknowledges and agrees that in the event of any
breach or threatened breach of this Agreement, Franchisor shall be authorized and entitled to seek,
from any court of competent jurisdiction, preliminary and permanent injunctive relief in addition
to any other rights or remedies to which Franchisor may be entitled. Associate agrees that
Franchisor may obtain such injunctive relief, without posting a bond or bonds totaling Five
Hundred Dollars ($500) or more, but upon due notice, and Associate’s sole remedy in the event of
the entry of such injunctive relief shall be dissolution of such injunctive relief, if warranted, upon
a hearing duly had; provided, however, that all claims for damages by reason of the wrongful
issuance of any such injunction are hereby expressly waived by Associate.

6. Reasonableness of Restrictions. Associate acknowledges and agrees that the
restrictions set forth in this Agreement are reasonable and necessary for the protection of the
Confidential Information and that any violation of this Agreement would cause substantial and
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irreparable injury to Franchisor, and that Franchisor would not have entered into a business
relationship with Associate or Franchisee or enter into this Agreement or the Franchise Agreement
without receiving Associate’s unrestricted promise to preserve the confidentiality of the
Confidential Information. In any litigation concerning the entry of any requested injunction
against Associate, Associate, for value, voluntarily waives such defenses as Associate might
otherwise have under the law of the jurisdiction in which the matter is being litigated relating to
any claimed “prior breach” on the part of Franchisor; it being specifically understood and agreed
between the parties that no action or lack of action on the part of Franchisor will entitle or permit
Associate to disclose any such Confidential Information in any circumstances.

7. Tolling. Associate acknowledges and agrees that the Restricted Period will be
tolled and will not run during any time Associate is in violation of Associate’s obligations under
this Agreement and will be extended by the period of time during which Associate is in violation
of Associate’s obligations under this Agreement.

8. Activities not a Violation. Notwithstanding anything in this Agreement to the

contrary, Associate’s purchase of a publicly traded security of a corporation engaged in providing
Competing Services shall not in itself be deemed violative of this Agreement so long as Associate
does not own—d—nteeﬂ{yuer—mdﬁeeﬂ-y; more than one percent (1%) of the securities of such

0. Effect of Waiver. The waiver by Franchisor of a breach of any provision of this
Agreement shall not operate or be construed as a waiver of any subsequent breach thereof.

10. Binding Effect. This Agreement shall be binding upon and inure to the benefit of
Associate and Franchisor and their respective heirs, executors, representatives, successors and
assigns.

11.  Entire Agreement. This instrument contains the entire agreement of Associate
and Franchisor relating to the matters set forth herein. It may not be changed verbally, but only
by an agreement in writing, signed by the party against whom enforcement of any waiver, change,
modification, extension or discharge is sought.

12. Governing Law: Jurisdiction and Venue.
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(a) If Associate is a Franchisee or guarantor under the Franchise Agreement, the
governing law and dispute resolution of the Franchise Agreement shall apply to this

Agreement.

(b)  If Associate is not a Franchisee or guarantor, the following terms apply: The laws
of North Carolina (without giving effect to its conflicts of law principles) govern all matters
arising under and relating to this Agreement, including torts and breach of contract.
Associate hereby irrevocably submits to the jurisdiction of the state and federal courts of
North Carolina. Courts of competent jurisdiction for Wilkes County, North Carolina shall
have exclusive jurisdiction over any and all such legal or equitable dispute(s) between
Franchisor and Associate. Both parties waive any objection to the jurisdiction of these
courts or to venue in the state and federal courts of North Carolina. Notwithstanding the
foregoing, in the event that the laws of the state where Associate resides prohibit the
aforesaid designation of jurisdiction and venue, then such other state’s laws shall control.

13.  Severability. If any provision of this Agreement shall be held, declared or
pronounced void, voidable, invalid, unenforceable or inoperative for any reason, by any court of
competent jurisdiction, government authority or otherwise, such holding, declaration or
pronouncement shall not affect adversely any other provisions of this Agreement that shall
otherwise remain in full force and effect.

14.  Attorneys’ Fees. In any action at law or in equity te-enferce-any-ofthe provisiens
or—rights—underarising out of, in connection with, or in relation to this Agreement, the

unsueeesstulprevailing party-i-sueh-titigation, as determined by the court in a final judgment or
decree, shall pay-the-sueeesstul partyor-partiesallbe entitled to recover its reasonable costs; and
expenses aﬁd—re&seﬁab}eg 1nc1ud1ng attorneys fees—meuffed—therem—by—s&eh—p&fty—ef—p&mes

p&rty—sh&ﬂ—feeevef expert w1tness fees costs of'i 1nvest12at10n and Droof of facts court costs costs
and fees associated with appeals, and other litigation expenses) incurred in the prosecution or
defense of any such action. If the prevailing party recovers judgment in any such action-es

proceedingsuech, the reasonable costs; and expenses and-attorneysfees-shall be included as part
of suehthe judgment.

15.  Miscellaneous. Due to the importance of this Agreement to Franchisor, any claim
Associate has against Franchisor is a separate matter and does not entitle Associate to violate, or
justify any violation of, this Agreement. Associate agrees that all the words and phrases used in
this Agreement will have the same meaning as used in the Franchise Agreement;- or as otherwise
defined herein.

IN WITNESS WHEREOF, the parties have signed this Agreement on the date first above
written.
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FRANCHISOR: ASSOCIATE:
WINDOW WORLD, INC.

By:

Name: Print Name:

Title:
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ATTACHMENT 6 TO FRANCHISE AGREEMENT
NONDISCLOSURE AND NON-SOLICITATION AGREEMENT
(For owner spouses and domestic partners and Operations Managers)

This Nondisclosure and Non-Solicitation Agreement (“Agreement”) is made and entered
into as of (“Effective Date”) by and between WINDOW WORLD,
INC., a North Carolina corporation (“Franchisor’’) and
(““Associate’), who resides at

A. Franchisor is engaged in the business of selling franchises for the operation of a
business that markets, sells, and installs exterior remodeling products in residential and light
commercial settings (“Franchised Business™). The Franchised Businesses are operated under the
trademark “WINDOW WORLD” and other service marks, trademarks, and other commercial
symbols (collectively, the “Marks”).

B. Franchisor has developed methods for establishing, operating and promoting
Franchised Businesses pursuant to Franchisor’s Confidential Information (defined below) and
such Confidential Information as may be further developed from time to time by Franchisor.

C. Franchisor and its affiliates have established substantial goodwill and an excellent
reputation, which goodwill and reputation have been and will continue to be of major benefit to
Franchisor.

D. Associate desires to become involved with a— (“Franchisee”), a
franchisee of Franchisor that operates a Franchised Business in the capacity of an Operations
Manager of the Franchised Business, or a spouse or domestic partner of an owner of a Franchised
Business, and will become privileged as to certain Confidential Information.

E. Associate and Franchisor have reached an understanding with regard to
nondisclosure by Associate of Confidential Information and with respect to non-solicitation of
customers and vendors. Associate agrees to the terms of this Agreement as partial consideration
for Franchisor’s willingness to allow Associate to engage in a business relationship with
Franchisor or Franchisee using Franchisor’s Confidential Information.

NOW THEREFORE, in consideration of the foregoing, the mutual promises contained
herein and other good and valuable consideration, the receipt and sufficiency of which are
acknowledged, Associate and Franchisor, intending legally to be bound, agree as follows:

1. Definitions.

(a) “Competing Services” means the business of promoting, selling, advertising,

1nsta111ng, and/or prov1d1ng Products and Serv1ces—aﬂd—p¥eéfb}ets—seﬂﬂees—ea—weﬂeﬂ+a{—are

(b) “Customer” means any person or entity to whom Franchisee provided any of its
Products and Services, with whom Associate had dealings, or about whom Associate obtained or
had access to Confidential Information, (i) for covenants relating to the Term, during the Term, or
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(1) for covenants relating to the Restrictive Period, during the twelve (12) month period preceding
the first date of the Restrictive Period.

(c) “Confidential Information” means the information, not generally known to the
public, in any form, relating to the Franchised Business and its operations, including all trade
secrets; all knowledge, know-how, standards, processes, methods, and procedures related to the
establishment and operation of the Franchised Business not generally known to the public; all
records pertaining to customers and vendors of, and/or related in any way to, the Franchised
Business (such as all names, addresses, phone numbers, e-matlemail addresses for customers and
vendors; customer purchase records; customer measurements; customer preferences; and mail
lists); franchisee lists; vendor information; pricing data; sources of supply; technical information
about Products and Services; electronic code, formulas, compositions, inventions, research,
designs, advertising materials, and business, sales, and advertising strategies; financial information
of Franchisee, Franchisor, or any affiliate or franchisee of Franchisor; business forms and customer
contract forms and documents; databases; training materials; knowledge of the franchise system,;
contracts and agreements; transaction information; negotiations and pending negotiations for the
sale of Products and Services; other confidential or proprietary information of any franchisee,
Franchisor’s affiliates, customers, vendors, or investors; and any other data and information that
Franchisor or its affiliates, designates as confidential, including all information contained in the
Manuals.

(d) “Franchise Agreement” shall mean the franchise agreement between Franchisor
and Franchisee dated as amended or renewed from time to time.
(e) “Headquarters” shall have the meaning in the Franchise Agreement.

® “Initial-Term” shall mean the mitial-term-of the Franchise Aereementperiod from

the Effective Date through the first date of the Restrictive Period.

(€3] “Products and Services” means the advertising, selling, and/or installing of custom-
made windows, siding, entry door systems, and any products or services Franchisee, Franchisor,
or any affiliates or franchisees of Franchisor offer under Franchisor’s Mark, (i) for covenants
relating to the Initial- Term, the kaitial Term, and (i) for covenants relating to the Restrictive Period,
during the twelve (12) month period preceding the first date of the Restrictive Period.

(h) “Prospective Customer” means any person or entity whom Franchisee or Associate
solicited, had communications with, or made a proposal to for the purpose of seeking engagement
to provide any of the Products and Services, with whom Associate had, or about whom Associate
obtained or had access to Confidential Information, (i) for covenants relating to the aitial-Term,
the aitial-Term, and (i1) for covenants relating to the Restrictive Period, during the twelve (12)
month period preceding the first date of the Restrictive Period.

(i) “Restrictive Period” shall mean a period of two (2) years that begins the earlier of

(1) the date of termination, expiration, or non-renewal of the Franchise Agreement, regardless of
the reason for such termination, expiration, or non-renewal, or (ii) the date Associate’s association
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with Franchisee or the Franchised Business ends for any reason, including but not limited to,
divorce, separation, sale, termination, or transfer.

1)) “Restricted Territory” means:

(i) An area which combined includes (A) the Territory (including at the
Headquarters and any Satellites), (B) any Gray Area within which Franchisee operated
during the nitial- Term, and (C) the territories in which Franchisor, Franchisor’s affiliates,
or Franchisor’s other franchisees operate any WINDOW WORLD businesses; or

(ii) Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes any area within a 15-mile radius of (A) the
Headquarters or any Satellites (including at the Headquarters and any Satellites) and (B)
the locations of any other WINDOW WORLD businesses owned by Franchisor, its
affiliates, or franchisees; or

(iii)  Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes (A) the Territory assigned to Franchisee (including
at the Headquarters and any Satellites) and (B) any area within a 5-mile radius of the
locations of any other WINDOW WORLD businesses owned by Franchisor, its affiliates,
or franchisees; or

(iv)  Only in the event the foregoing is determined by a court of law to be too
broad, the Territory (including at the Headquarters and any Satellites), or

v) Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes any area within a 5-mile radius of the Headquarters

or any Satellite (including at the Headquarters and any Satellites); or

(vi)  Only in the event the foregoing is determined by a court of law to be too
broad, at the Headquarters or any Satellite.

Each of the foregoing is determined as of the first date of the Restrictive Period.

(k) “Satellite” shall have the meaning in the Franchise Agreement.
) “Territory” shall have the meaning defined in the Franchise Agreement.
2. Non-Use and Non-Disclosure of Confidential Information. Associate and

Franchisor acknowledge that the Confidential Information is developed and utilized in connection
with the operation of the Franchised Business is unique and the exclusive property of Franchisor
or its affiliates. Associate acknowledges that any unauthorized disclosure or use of the
Confidential Information would be wrongful and would cause irreparable injury and harm to
Franchisor or its affiliates. Associate further acknowledges that Franchisor or its affiliates have
expended a great amount of effort and money in obtaining and developing the Confidential
Information, that Franchisor or its affiliates have taken numerous precautions to guard the secrecy
of the Confidential Information, and that it would be very costly for competitors to acquire or
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duplicate the Confidential Information. During the Iaitial-Term and-anyrenewalterm—ofthe
Eranchi ) | durine the Initial Term. - | Termn. . ctor ]

eause-thereofor any time thereafter, and without any geographic limitation, Associate shall not;
direethrorindireethy- use for its own benefit or communicate or divulge to, or use for the benefit
of any other person or entity, the Confidential Information. Associate shall disclose to the owners,
officers, employees and independent contractors to the Franchised Business only such
Confidential Information as is necessary to perform Associate’s role with the Franchised Business
and then only while the Franchise Agreement is in effect.

3. Associate’s Covenant Not to Solicit. Associate agrees that during the faitial- Term
and during the Restricted Period, Associate will not alone or in conjunction with any other person
or entity, on Associate’s own behalf or on behalf of any other person or entity, do any or all of the
following:

(a) Call on, solicit, request, induce or otherwise cause or attempt to cause any Customer
or Prospective Customer to cancel or curtail its current or future business with Franchisor or any
of Franchisor’s affiliates or franchisees, or assist any other person or entity in any such activity.

(b) Call on, solicit, request, induce or otherwise cause or attempt to cause any current
franchisee or licensee of Franchisor to cancel or curtail its current or future business with
Franchisor or any of Franchisor’s affiliates or franchisees or assist any other person or entity in
any such activity.

(c) Call on, request, or contact any person or entity which had been a franchisee or
licensee of Franchisor at any time during the Iaitial-Term for the purpose of soliciting business
from, entering into a business relationship with or otherwise seeking engagement to sell or provide
Competing Services or assist any other person or entity in any such activity.

(d) Call on or contact any Customer or Prospective Customer for the purpose of
soliciting business or seeking engagement to sell or provide Competing Services or assist any other
person or entity in any such activity.

(e) Call on or contact any Franchisor-used vendor through the use of, or with the
assistance of, any Confidential Information for the purpose of soliciting, requesting or attempting
to cause such vendor to cancel or curtail its current or future business with Franchisor or any of
Franchisor’ franchisees or affiliates or assist any other person or entity in any such activity.

® Call on or contact any Franchisor-used vendor through the use of, or with the
assistance of, any Confidential Information for the purpose of soliciting, requesting or attempting
to cause such vendor to provide any materials, products, or services to any person or business
entity other than Franchisor, its franchisees and affiliates that are the same as or substantially
similar to the materials, products, and/or services said vendor provides to Franchisor or its
franchisees and affiliates.
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54. Injunction. Associate hereby acknowledges and agrees that in the event of any
breach or threatened breach of this Agreement, Franchisor shall be authorized and entitled to seek,
from any court of competent jurisdiction, preliminary and permanent injunctive relief in addition
to any other rights or remedies to which Franchisor may be entitled. Associate agrees that
Franchisor may obtain such injunctive relief, without posting a bond or bonds totaling Five
Hundred Dollars ($500) or more, but upon due notice, and Associate’s sole remedy in the event of
the entry of such injunctive relief shall be dissolution of such injunctive relief, if warranted, upon
a hearing duly had; provided, however, that all claims for damages by reason of the wrongful
issuance of any such injunction are hereby expressly waived by Associate.

65. Reasonableness of Restrictions. Associate acknowledges and agrees that the
restrictions set forth in this Agreement are reasonable and necessary for the protection of the
Confidential Information and that any violation of this Agreement would cause substantial and
irreparable injury to Franchisor, and that Franchisor would not have entered into a business
relationship with Associate or Franchisee or enter into this Agreement or the Franchise Agreement
without receiving Associate’s unrestricted promise to preserve the confidentiality of the
Confidential Information. In any litigation concerning the entry of any requested injunction
against Associate, Associate, for value, voluntarily waives such defenses as Associate might
otherwise have under the law of the jurisdiction in which the matter is being litigated relating to
any claimed “prior breach” on the part of Franchisor; it being specifically understood and agreed
between the parties that no action or lack of action on the part of Franchisor will entitle or permit
Associate to disclose any such Confidential Information in any circumstances.

76. Tolling. Associate acknowledges and agrees that the Restricted Period will be
tolled and will not run during any time Associate is in violation of Associate’s obligations under
this Agreement and will be extended by the period of time during which Associate is in violation
of Associate’s obligations under this Agreement.

87. Activities not a Violation. Notwithstanding anything in this Agreement to the

contrary, Associate’s purchase of a publicly traded security of a corporation engaged in providing
Competing Services shall not in itself be deemed violative of this Agreement so long as Associate
does not own—dﬁec—tky—ef—mdﬁeetb; more than one percent (1%) of the securities of such
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98. Effect of Waiver. The waiver by Franchisor of a breach of any provision of this

Agreement shall not operate or be construed as a waiver of any subsequent breach thereof.

109. Binding Effect. This Agreement shall be binding upon and inure to the benefit of
Associate and Franchisor and their respective heirs, executors, representatives, successors and
assigns.

+110. Entire Agreement. This instrument contains the entire agreement of Associate
and Franchisor relating to the matters set forth herein. It may not be changed verbally, but only
by an agreement in writing, signed by the party against whom enforcement of any waiver, change,
modification, extension or discharge is sought.

1. 12 Governing Law: Jurisdiction and Venue.

(a) If Associate is a Franchisee or guarantor under the Franchise Agreement, the
governing law and dispute resolution of the Franchise Agreement shall apply to this

Agreement.

(b)  If Associate is not a Franchisee or guarantor, the following terms apply: The laws
of North Carolina (without giving effect to its conflicts of law principles) govern all matters
arising under and relating to this Agreement, including torts and breach of contract.
Associate hereby irrevocably submits to the jurisdiction of the state and federal courts of
North Carolina. Courts of competent jurisdiction for Wilkes County, North Carolina shall
have exclusive jurisdiction over any and all such legal or equitable dispute(s) between
Franchisor and Associate. Both parties waive any objection to the jurisdiction of these
courts or to venue in the state and federal courts of North Carolina. Notwithstanding the
foregoing, in the event that the laws of the state where Associate resides prohibit the
aforesaid designation of jurisdiction and venue, then such other state’s laws shall control.

1312. Severability. If any provision of this Agreement shall be held, declared or
pronounced void, voidable, invalid, unenforceable or inoperative for any reason, by any court of
competent jurisdiction, government authority or otherwise, such holding, declaration or
pronouncement shall not affect adversely any other provisions of this Agreement that shall
otherwise remain in full force and effect.

1413. Attorneys’ Fees. In any action at law or in equity te-enferee-any-ofthe provisions
or—rights—underarising out of, in connection with, or in relation to this Agreement, the

wnsueeesstulprevailing party-in-sueh-Htigation, as determined by the court in a final judgment or
decree, shall pay-the-sueeessful-party-erparties-albe entitled to recover its reasonable costs; and
expenses aﬂd—lce&senablegmcludmg attorneys fees—meuﬁed—theFem—bfyLsaeh—pai—t{yLef—p&mes

paﬁ{yLshaH—Feeever expert w1tness fees costs of 1nvest1 gatlon and Droof of facts court costs costs
and fees associated with appeals, and other litigation expenses) incurred in the prosecution or
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defense of any such action. If the prevailing party recovers judgment in any such action—er

proceedingsueh, the reasonable costs; and expenses and-attorneys™—fees-shall be included as part
of suehthe judgment.

1514. Miscellaneous. Due to the importance of this Agreement to Franchisor, any claim
Associate has against Franchisor is a separate matter and does not entitle Associate to violate, or
justify any violation of, this Agreement. Associate agrees that all the words and phrases used in
this Agreement will have the same meaning as used in the Franchise Agreement, or as otherwise
defined herein.
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IN WITNESS WHEREOF, the parties have signed this Agreement on the date first above
written.

FRANCHISOR: ASSOCIATE:

WINDOW WORLD, INC.

Print Name:

By:

Name:
Title:
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CURRENT FRANCHISEES

EXHIBIT B-1

List compiled March 7, 26222024

Franchise Owner Address Phone Number | Market Size
ALABAMA
Jamie Hanks — Window World of BetharDothan 4332 Hartford BwyHwy | (334) 794-6369 SmatSmall
Richard HewardHoward Dothan, AL
3630536305
Melissa Edwards — Window World of 135 West Valley Ave (205) 916-2189 Large
Mike Edwards Central Alabama Homewood, AL 35209
D e
Melissa Edwards — Window World of 25154 One Aviation (256) 895-3285 Medium
Huntsville Way SW
Mike Edwards Madison, AL 35756
Henry Santelices — Window World River 1721 Main St. (334) 396-5105 | Medivm-Small
Region Millbrook, AL 36054
Melissa Edwards — Window World of 717 Michigan Ave (256) 383-8894 Small
Florence (The-Shoals) Muscle Shoals, AL
Mike Edwards (Shoals) 35661
Henry Santelices — Window World of Mobile | 5400 A Willis Rd. (251) 665-4646 | Large-Medium
Angela Santelices—Meobile— Theodore, AL 36582
ARIZONA
Jeff Sudol — Window World of Northern 1750 E Villa Drive, (928) 649-9111 Small
Arizona SteSuite H.
Cottonwood, AZ 86326
Jim Ballard — Window World of Phoenix 2530 West Holly St. (602) 454-0883 Large-Metro
Toni Ballard Phoenix, AZ 85009
Christopher Lutz — Window World of 4912 E. 22" St. (520) 747-1560 Large
Tucson Tucson, AZ 85711
Ko Das — Window World of Yuma 11031045 E. 21% Street, | (928) 782-2430 | Medium-Small
Charlotte Das S
Building A
Yuma, AZ 85365
ARKANSAS
BeekyJodie Cerrato — Window World of 22095 South Interstate (501) 316-1500 Small
LittleCentral 30Ste
Zachary Black Arkansas (formerly Little | Suite 800
Rock Bryant, AR 72022
JBitLC JodieC
Randall Kisling — Window World of 2805 Stadium Square (870) 910-0189 Small
Northeast Jonesboro, AR 72404
Arkansas
Adriane Myers — Window World of the 5725 North Thompson (479) 725-2450 Medium
Ozarks St.

Anton Myers:& Linda Myers

Springdale, AR 72764
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CALIFORNIA

GeneEugene Bryan — Window World of 1534 N. State College (714) 808-8322 Large-Metro
Orange Blvd.
e Anaheim, CA 92806
Karyn Bryan County
GeneEugene Bryan — Window World of Los | 718 Arrow Grand Circle | (310) 919-2352 Large-Metro
Angeles Covina, CA 91722
Karyn Bryan
Greg Deathridge — Window World of Fresno | 5850 E. Shields Ave, (559) 294-0991 Large
Melinda Hawks (Deceased) Suite 101
Fresno, CA 93727
CharletteKo Das — Window World of 11730 Sterling (951) 354-2723 Large
Riverside County Ave-Avenue
——— Riverside County— Riverside, CA 92503
Keo-Das—Charlotte Das
Renate “Reni” Dillon — Window World of 9777 Business Park (916) 461-8705 Large-Metro
Greater-Sacramento Drive-Dr.
Gregory Todd Dillon Sacramento Suite B
Sacramento, CA 95827
GeneEugene Bryan — Window World of San | 23509-Seuth-Santate (760) 727-2744 Large-Metro
Diego Averte-
Karyn Bryan 177 Vallecitos De Oro
VistaSan Marcos, CA
92083-92069
Ko Das — Window World of Bakersfield 3154 LaneeLandco (661) 489-5869 Medium
Charlotte Das Drive #E
Bakersfield, CA 93308
Amber Allmon — Window World of San This unit is not yet This-unit-is-not-yet Large
Eugene & Karyn Bryan ~ San open. open—Netyet
Bernardino* Not yet established. established(757)
Karyn Bryan 439-5465
COLORADO
Seth Cohen — Window World of Grand 2484 Commerce Blvd. (970) 250-0851 Small
Junction Unit #3-
Matthew D. Cohen Grand Junction, CO
& Brent Maldonado 81505
Christopher Lehmkuhl — Window World of | 4460 Forrest Hill Rd. (719) 227-0189 Medium
of Colorado Springs, CO
Southern Colorado 80907
Kiersten Lehmkuhl; Dave Reed
: The Dave Reed,
Jr. Revocable Trust: & Josh Reed
Christina Rose — Window World of 480 E. 76™ Avenue, #5E | (303) 574-9594 Large-Metro

Denver
Rick Rose-

Denver, CO 80229

+ a




CONNECTICUT

Anton DuPlessis — Window World of 409 New State Road (860) 643-4568 Large
Hartford Manchester, CT 06042
Christine DuPlessis
DELAWARE
Mike Hayman — Window World of 36427 Sussex Highway | (302) 846-2224 Medium
Delmarva Delmar, DE 19940
Nicholas Hayman
John Goldbeck — Window World of Northern | 102 Quigley-Blwd-325 (302) 508-5858 | Medivm-Small
Jeanie Goldbeck Nerthern Water Street
Delaware New-Castle Wilmington,
DE 19720-19804
FLORIDA
Brian Tillman — Window World of 4105 Hwy 297A (850) 484-9998 Medium
Pensacola Cantonment, FL 32533
Gerardo Arce — Window World of 5641 Division Drive, (239) 245-7117 Large
Ft. Myers Unit 1;
Alicia Arce Fort Myers, FL 33905
Brian Wall — Window World of Northeast 9440-Phitlips9450 Philips | (904) 443-7001 Large
Florida Hwy, Suite +7
Jacksonville, FL 32256
Brian Wall — Window World of Ocala 35 SW 57" Avenue (352) 690-2244 Medium
Ocala, FL 34474
Brian Tillman — Window World of 26402290 West Airport (407) 389-1400 Large
Central Florida Blvd
Sanford, FL 32771
Brian Tillman — Window World of 906 North US-1 (386) 763-1402 Medium
Daytona Beach Ormond Beach, FL
32174
Corbett Proctor — Window World of 2820 Highway 390 (850) 807-7919 Small
Panama City Panama City, FL 32405
George Grimsley; James Andrew Gay;
Tony Benton
Brian Tillman — Window World of 2298 Rockledge Blvd;. | (321) 637-1533 Medium
Melbourne Ste. 130
Rockledge, FL 32955
Gerardo Arce — Window World of Sarasota | 6915 150 St. E, #212 (941) 896-9712 | Medium-Large
Alicia Arce Sarasota, FL 34243
Jim Roland — Window World of Tampa 10741 Endeavour Way (813) 386-7498 Large-Metro
Seminole, FL 33777
Kirk Cunningham — Window World of 1413 Maclay Commerce | (850) 562-8800 Small

Pamela Cunningham & Tallahassee

Pamela-Cunningham:- Wesley R. Cunningham;
H

Drive
Tallahassee, FL 32312
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Brian Tillman — Window World of West 3927 Westgate (561) 684-2040 Large
Palm Ave-Avenue
Beach West Palm Beach- FL
33409
Mark Collins — Window World of 101 Industrial (863) 665-7164 Medium
Lakeland Blvd. West
Sarah Richardson Winter Haven, FL
33880
GEORGIA
Stewart Huffmaster — Window World of 1875 Commerce Road (706) 543-7069 Small
Athens Athens, GA 30607
Vickie Huffmaster
AndyAndrew Saville — Window World of 107 Kingsbridge Dr. (770) 809-6580 Small
Carrollton Carrollton, GA 30117
MikeMichael Harkins
AndyAndrew Saville — Window World of 8238 North Crossing (706) 507-0800 Small
Michael Harkins Chattahoochee Court
Valley Fortson, GA 31808
Katherine “Katie” Ekey — Window World of | 4557 Knight Rd. (478) 475-9585 Medium
Middle Georgia Macon, GA 31220
Melissa Edwards — Window World of North | 2285 NesthwestParkway | (770) 303-0757 Large-Metro
Atlanta SE
Mike Edwards Atlanta | 2871 McCollum Pkwy
MariettaKennesaw, GA
30067-30144
Mark Burch — Window World of the 4001 Enterprise Court (706) 210-2525 Medium
CSRA Martinez, GA 30907
Mary Burch:PhilipLaurance—Deceased
Christopher Sasser — Window World of 66 Columbia Dr. (912) 355-5055 Medium
Savannah Pooler, GA 31322
Gil Sasser
& Greg Sasser
Jamie Hanks — Window World of South 1404 Gornto Rd. (229) 474-4500 Small
Georgia Valdosta, GA 31602
Richard Howard
HAWAII
Brent Maxtfield — Window World of 20-Kapa’a-Quarry Pk (808) 376-7479 | Large-Medium
Oahu Bldg-56;+#06-
Ryan Dillon 905 Kalanianaole Hwy
#5006
Kailua, HIHA 96734
IDAHO
William “Bill” Judy — Window World of 5230 Chinden Blvd. (208) 672-1287 Medium

Boise

Garden City, ID 83714
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ILLINOIS

Paul Palumbo — Window World of 2501 General Electric (309) 827-5237 Small
Bloomington Rd.
Johnette Palumbo & Garreck Sakinis Bloomington, IL 61704
Scott Williamson — Window World of Joliet | 2363 Copper Ct. (815) 729-3100 | Medium-Large
Brian Hopkins Crest Hill, IL 60403
Joel Slater — Window World of Western 4646 Western Avenue (331) 903-6873 Large
Chicago Lisle, IL 60532
Jacalyn “Jackie” Rosborough
Jim Lomax — Window World of Peoria 690-HighPoint-Lane- (309) 698-3910 Small
Jon Gillette 8224 N Universit
Street
East-Peoria, IL
6161161615
Scott Williamson — Window World of 6010 Forest Hills Road | (815)395-1333 | Medium-Large
Rockford Loves Park, IL 61111
Jim Lomax — Window World of 6200 S. 2™ Street Unit (217) 544-0400 Medium
Springfield, IL B
Jon Gillette-H-- Springfield, IL 62711
INDIANA
Ken Shake — Window World of South 1636 State Street Suite (812) 372-0008 Small
Central G
Indiana Columbus, IN 47201
Sally Shake; Lillian Fawbush: & Tom
Fawbush
Joe Bush — Window World of Evansville 4001 Vogel Rd. (812) 476-4600 Medium
Melissa Bush & Brandon Arnold Evansville, IN 47715
MikeMichael Troutt — Window World of 2224 Contractors Way (260) 483-3117 Medium
Fort Ft. Wayne, IN 46818
Wayne
Katlynd Wilson: & Justin Wilson
LauwraRandy Medow — Window World of 12748-Sandy-Dr—Unit (574) 277-3280 Medium
Michiana 109
RandyLaura Medow: & Pamela Papczynski | 50770 Princess Way
Granger, IN 46530
Jeff PittengerKen Shake — Window World of | 1229 Country Club Rd. | (317) 209-0008 Large
Indianapolis Indianapolis, IN 46234
Indisnane liq
111111111 pokis
Ken-Shake Sally Shake & Jeffrey Pittenger
Ken Shake — Window World of Lafayette 523 S. Earl Ave, Suite 3 | (765) 588-9207 Small
Sally Shake Lafayette, IN 47904
& Stephanie Blake Pittenger
Spellman
Jeff PittengerKen Shake — Window World of | 3508 N. Wheeling Ave (765) 281-0008 Small

Muncie

Muncie, IN 47304

1545164045139v5.CAS.24528.G55692Exhibit B- Page 5




Muneie

TVIOTIICT

Brandon PittenserKen Shake — Window World | 2225 S. 3™ St. (812) 872-2222 Small
of Terre Haute Terre Haute, IN 47802
Torre Hanto
Ken-Shaker Sally Shake & Brandon Pittenger
Bill Adkins — Window World of 1558 W. Lineoln (219) 477-2500 Medium
Northwest Indiana— Way-Lincolnway
Niki Adkins Indiana Valparaiso, IN 46385
IOWA
Lorri Seastrand — Window World of 2406 West Kimberly (563) 323-7313 Small
Davenport Road
Rudy Seastrand: & Christy Pfeifle Davenport, IA 52806
Heather Koenig — Window World of Des 5201 NE 14" St. Ste. A | (515) 270-9264 Medium
Moines Des Moines, IA 50313
Paul Koenig
Heather Koenig — Window World of 1484 Hawkeye Dr. (319) 393-7313 Medium
Cedar Rapids- Hiawatha, 1A 52233
Paul Koenig Rapids
Katherine “Katy” Showalter — Window 1300 Y2 S. Taft Ave. (641) 424-1313 Small
World of Mason City, IA 50401
Mason City
KANSAS
Bryce Thompson — Window World of 1927 S. West St. Suite (316) 942-6400 Medium
Wichita B
Danny Thompson Wichita, KS 67213
KENTUCKY
Phil Brooks — Window World of Bowling 324 Dishman Lane (270) 780-9600 Small
Green Bowling Green, KY
42101
JehnJason Hart (Peceased)— Window World | 142 American Greeting | (606) 258-1774 Small
of London, KY Rd-
Courtney Hart Corbin, KY 40701
John Oslica — Window World of the 1840 Airport Exchange | (859) 594-4189 Large
Queen City Blvd. Ste. 130
Erlanger, KY 41018
JohnJason Hart (Peeceased)— Window World | 1641709 North State (606) 473-0222 Small
of Ohio Valley, KY RtHwy 1
Courtney Hart GreenupGrayson, KY
414441143
Tom Fawbush — Window World of 2200 BrennanBrennen (502) 671-7777 Large

Kentuckiana

ThemasLillian Fawbush:; Thomas H.
Fawbush Jr.: & Sarah

Waskey

Business Ct-—
Louisville, KY 40299
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Tommy Jones — Window World of 212 South View Dr. (859) 887-9966 Medium
Lexington Nicholasville, KY
40356
LaurenBurkeenMike Troutt — Window World | 155-CeuntyPark4345 (270) 443-0031 Small
of Paducah Cairo Rd.
Paducah Paducah, KY 42001
Mike Froutt-Lauren Burkeen
Jason P-Hart — Window World of East 3535 KY Rt 321 (606) 886-3144 Small
KY Prestonburg, KY 41653
JohnHart- (Deeceased);SandratHart Courtney
Hart
Tom Fawbush — Window World of 3019 Ring Road, (270) 861-8054 Small
Elizabethtown Suite 110
Lillian Fawbush; Thomas H. Fawbush Jr- Elizabethtown, KY
& Sarah 42701
Waskey
LOUISIANA
Luke Difulco, III - Window World of 3200 McKeithen Drive (318) 445-3188 Small
Central Leuisiana- Alexandria, LA 71303
Luke Difulco, Jr.
Louisiana
Jim Roland — Window World of Baton 8405 Airline Highway (225) 706-2100 Medium
Rouge Baton Rouge, LA 70815
Dale Dunn — Window World of Monroe 2103 Tower Dr. (318) 969-1243 Small
Gloria Dunn; David Marmol; & Wendy Monroe, LA 71201
Sanchez
Dale Dunn — Window World of 5903 East Texas Street (318) 742-9011 Small
Northwest LA Bossier City, LA 71111
Gloria Dunn
Jim Roland — Window World of 3148 Ambassador (337) 234-6343 Medium
Lafayette, LA Caffery
Pkwy, Suite 4
Lafayette, LA 70506
Jim Roland — Window World of New 8814 Veterans Blvd., (504) 466-2552 Large
Orleans Suite 17
Metairie, LA 70003
MAINE
Harmel Sabourin — Window World of 2 Karen Drive Unit #5-3 | (207) 747-5117 Large
Southern-Maine- Westbrook, ME 04092
June Benoit Maine
MARYLAND
MarkKingsburyGreg Deathridge — Window 1662 Sulphur Spring (410) 242-4320 Large-Metro
World of Baltimore Rd.
Baltimore, MD 21227
John Goldbeck — Window World of 425 North Main Street (410) 638-1111 Small

Harford

Bel Air, MD 21014
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Jeanie Goldbeck

Greg Deathridge — Window World of A e e T (301) 663-0699 Medium
Frederick Suite-F-
Melinda Hawks —Frederick(Deceased) 8415 Progress Dr.
County Suites A-C
Frederick, MD 21701
MASSACHUSETTS
Lanea-BusheyTimothy “Tim” Drost — 64120 Daniel Shays (413) 485-7335 Medium
Window World of Hwy
Western Belchertown, MA
Massachusetts 01007
Lanea Bushey: Nicholas Drost: & Grace
Drost:
Les Levy — Window World of Boston 15-A-CummingsPark (781) 932-4805 Large-Metro
Eric Peabody 10 Wall Street
WeburmBurlington, MA
6486401803
MICHIGAN
EredPat Moran — Window World Detroit 2873 Haggerty Rd. (248) 940-1533 Large-Metro
PatFred Moran Commerce Twp, MI
& Halim Sheena 48390
Brandon VanHouten — Window World of 5385 Patterson Ave- (616) 988-9996 | Medium-Large
West MI SE,
Annie VanHouten Suite B
Kentwood, MI 49512
Brandon VanHouten — Window World of 10735 N 3274 St. (269) 443-1561 Medium
Kalamarzoo Richland, MI 49083
Annie VanHouten Kalamazoo
Nathan-E-Douglas “Doug” Denboer — 3337 Remy Dr. (517) 37+ Medium
Window World Mid- Lansing, MI 48906 371-018964+89
Deuelas . Desl Mid Michi
Michigan
Matthew “Matt” Denboer & Nathan “Nate”
MatthewB- Denboer
ine ] : e 068
MINNESOT
Katherine “Katy” Showalter — Window 54050-Leren1 030 South (507) 388-8078 Small
World of Victory Drive
Southern Mankato, MN 56001
Minnesota
Terry Derosier — Window World of Twin 2220 Castle Avenue E (651) 770-5570 Large-Metro

Cities

North St. Paul, MN
55109
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MISSISSIPPI

Siouxland

oTOTKTAICr

Angela Kruse & Brent Frey: Karla-Frey

South Sioux City, NE
68776

Henry Santelices — Window World of 199 Interstate Dr. Suite (601) 957-5858 Medium
Central Mississippt N
Angela Santelices Richland, MS 39218
Mississippi
Jay Collins — Window World of Tupelo/ 4979 Cliff Gookin Blvd | (662) 842-5201 Medium
Columbus Tupelo, MS 38801
Henry Santelices — Window World of 14231 Seaway Rd. (228) 575-9700 Medium
Southern Ste Suite-E3
Angela Santelices Seuthern Gulfport, MS 39503
Mississippi
MISSOURI
Jim Lomax — Window World of St. Louis 13892-St—Charles-Roeek (314) 993-1800 Large-Metro
Jon Gillette Re-
3600 Rider Trail South
BridgetonEarth City,
MO 63044-63045
Ernest~“TFonyJim Harper — Window World of | 762 Enterprise St. (573) 803-1500 Small
Cape Girardeau Cape Girardeau, MO
Fm-Harper;- Mike Harper Mike Harper & 63703
Ernest “Tony” Harper
Jim Lomax — Window World of 2313 D Industrial Drive | (573) 814-2600 Small
Columbia, MO Columbia, MO 65202
Jon Gillette
Jim Lomax — Window World of Kansas 16501 E Truman Rd. (816) 799-0820 Large-Metro
City Independence, MO
Jon Gillette 64050
Bryce Thompson — Window World of 2119 West Vista (417) 877-0733 Medium
Springfield Springfield, MO 65807
Danny Thompson
NEBRASKA
Brad Stolz — Window World of Grand 2604 W. 2" St. (308) 384-7393 Small
Island Grand Island, NE 68803
JohnHeffernanThomas “Tom” Uhlir — 2940 Cornhuskers Hwy (402) 464-7313 Small
Window World of Lincoln 4400 N 48" St Suite 7
Lineoln Lincoln, NE
Themas—TemUhlir- Melvin “Mel” Stuart & | 6850568504
John Heffernan
Karla Frey — Window World of Northeast 131 WestW Norfolk (402) 379-2042 Small
NE Ave
Norfolk, NE 68701
AngelaKruseKarla Frey — Window World of | 1001 Dakota Ave (712) 276-5588 Small
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Bryce Thompson — Window World of 8804 L Street-St. (402) 537-7313 | Medium-Large
Omaha Omaha, NE 68127
Danny Thompson
NEVADA
Blake Richardson — Window World of 1335 E. Sunset Road, (702) 897~ Large
Southern Suite C 8209-622-9399
Las Vegas, NV 89119
Nevada
Jacob Drew Richardson: & Joseph Grant
Richardson
Ko Das — Window World of Reno 48244690 Longley (775) 825-7755 Medium
Charlotte Das Lane,
Suites 8-11
Reno, NV 89502
NEW HAMPSHIRE
Harmel Sabourin — Window World of New 735 E. Industrial Park (603) 935-9878 Large
Fompehiee Dr.
June Benoit Unit A
Hampshire Manchester, NH 03109
NEW JERSEY
Larry Goodwin — Window World Garden 47 Maple Ave- (908) 237-3329 Medium
State fontbnetddions B
3
West Flemington, NJ 08822
Perparim “Rimo” Xhambazi — Window 27 Northfield Ave (732) 417-5700 Large
World ofJersey-Coast Edison, NJ 08837
Jersey
Coast
Florian “Tony” Xhambazi
Salih Pira — Window World of Atlantic City 6726 E Black Horse (609) 576-4212 | MediwmSmall
Blerim Pira —City Pike
& Burim Hasani Egg Harbor Township,
NJ 08234
Perparim “Rimo” Xhambazi — Window 515US 46 W (908) 202-0487 LargeMetro
World of Fairfield, NJ 07004
North
Jersey
Florian “Tony” Xhambazi
NEW MEXICO
Kevin Tubbs — Window World of Las 250 N. Telshor Blvd- (575) 532-9390 Small
Cruces Las Cruces, NM 88011
KarenRonald Via — Window World of 8359 Corona Loop NE (505) 884-4889 Large

Albuquerque
RenaldKaren Via; Daniel Graham: & Vinette
Graham

Albuquerque, NM
87113

NEW YORK
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Dave Reed — Window World of the 1240 Central Ave (518) 489-0889 Medium
Josh-Reed——Capital Albany, NY 12205
District
The David D. Reed Jr. Revocable Trust &
Josh
Reed
Manish Damani — Window World of Buffalo | 4444 Broadway (716) 656-0100 Large
Depew, NY 14043
Manish Damani — Window World of 2640 S Work St;. Ste (716) 763-0025 Small
Jamestown 101
Falconer, NY 14733
AarenLes Levy — Window World of Long 33 Hempstead Turnpike | (516) 377-3500 LargeMetro
Island Farmingdale, NY 11735
LesAaron Levy: & Matthew Levy
Mike Hoffmeier — Window World of 753 Harry L Drive (607) 797-3234 Medium
Binghamton Johnson City, NY
13790
Manish Damani — Window World of 110 Halstead Street, (585) 288-8888 Large
Rochester Door #2
Rochester, NY 14610
Manish Damani — Window World of 954 Spencer Street (315) 295-8888 Medium
Syracuse Syracuse, NY 13204
Les Levy — Window World Westchester 134 Marbledale Road (914) 593-7180 Large-Metro
Richard “Rich” Allen Tuckahoe, NY 10707
Kimberly Mossey — Window World of the 1315 Route 9 Ste-Suite (845) 595-8200 Large
The 201
Hudson Valley Wappingers Falls, NY
12590
NORTH CAROLINA
Bridgett Mathis—\Windew Werld-of 1020 Investment Blvd (919) 212-6598 Large
Raleigh Apex, NC 27502
Josh Watson & Vietoria-Watson— Window
World of Raleigh
Victoria Watson; Mike Troutt; Randall Brian
Wilder; John Austin Bell & Bridgett Mathis
Darren Kennelly — Window World of 35 Loop Road (828) 684~ Medium
Asheville Arden, NC 28704 6334-684-6334
Michelle Kennelly: & George Triplett
SusanTim Waddell — World of Windows of | 9100 A Perimeter (704) 921-9898 | Larse-Metro
the Woods
The Drive
Carolinas Charlotte, NC 28216
Susan Waddell; Ashley Fernside & Trevor
Fim-Waddell-Fernside
Tim Waddell — Window World ef Catawba 950 Tate Blvd. Suite (828) 324-0307 | MediwvmSmall

Valley

105-
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Susan Waddell; Ashley Fernside

Hickory, NC 28602

& Trevor
Fernside
Matt Manzella — Window World of +823-Sunset-Ave- (252) 207-0600 Small
Rocky Mount 1309 S Wesleyan Blvd
Shannon Manzella Rocky Mount, NC
27804-27803
Bridgett-Mathis—WindowWorld-of 515 N Bragg Boulevard | (910) 436-2966 Medium
Fayetteville Spring Lake, NC 28390
Josh Watson:—Vietoria-Watson- — Window
World of Fayetteville
Victoria Watson; Mike Troutt; Randall Brian
Wilder; John Austin Bell & Bridgett Mathis
Darren Kennelly — Window World of the 1802 River Street (336) 838-9393 Small
Blue Wilkesboro, NC 28697
Ridge
Jamie-Chureh;- Shannon Church & Jamie
Church
Joseph Pollard — Window World of the 6500 Windmill Way, (910) 791-1919 Medium
Port City Suite B
Wilmington, NC 28405
Darren Kennelly — Window World of the 678-S—Stratford-Road- (336) 765-0765 Large
Triad 3002 Trenwest Drive
Michelle Kennelly Winston-Salem, NC
27103
BrendaMartin Parker — Window World of 764 W Firetower Rd., (252) 689-8889 Medium
Eastern S LA
Suites 101-107
Carolina Winterville, NC 28590
MartinBrenda Parker
NORTH DAKOTA
BrensenCarter Broer — Window World of 4331 12" Ave N, (701) 526-4545 Small
Fargo Fargo, ND 58102
Carter Broer:- Melissa Broer; Bronson Broer &
Taryn Broer
OHIO
FredPat Moran — Window World of Akren- 2424 Gilchrist Rd. (330) 733-7940 Large
Akron-Canton Akron, OH 44305
Canton
PatFred Moran
EredPat Moran — Window World of 8070 Southern Blvd. (330) 726-0200 Medium
Youngstown Boardman, OH 44512
PatFred Moran
Amanda—MandiMoran—Window 5350 Transportation (216) 447-0448 Large-Metro

BlVd,—i
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Pat Moran — Window World of Northern
Ohio

Lorbiemnns S neie o

Angie Moran; Fred Moran; Lucy Moran

(Deceased) & Amanda “Mandi” Moran
Fluck

Suite 7
Garfield Heights, OH
44125

Jeff]effrey Shumate — Window World of 3670 Parkway Lane, (614) 527-8000 +LargeMetro
Greater Suite K
Columbus Hilliard, OH 43026
Olivia Slonaker
Columbus
JeffJeffrey Shumate — Window World of 3050 Springboro Rd. (937) 299-2222 Large
Dayton West
Moraine, OH 45439
Matt Cannon — Window World of the 127 North Kohler Road | (330) 684-1444 Medium
Heartland Orrville, OH 44667
Miriam Cannon
FredPat Moran — Window World of Toledo 562 South Reynolds Rd. | (419) 887-8800 Medium
PatFred Moran Unit 1
Toledo, OH 43615
OKLAHOMA
Kevin Baldwin — Window World of 3408 South Meridian (405) 702-6900 Large
Oklahoma-Cits— Ave.
Robbi Baldwin Oklahoma City, OK
City 73119
Benjamin Beeler — Window World of Tulsa | 120276500 E. 51%-Street; | (918) 994-6400 Medium
Benjamin Beeler Trustee of the Beeler Ste-48 Box244" St.
Revocable Tulsa, OK 7414674145
Trust; Veronica Beeler; Parin
Jackson-Veronica Beeler Trustee
Of the Beeler Revocable Trust; Michael
Shawn
Goodman; Michael Shawn Goodman Trustee
of
The Michael Shawn Goodman Living Trust
&
Michael-Goodman-Darin Jackson
PENNSYLVANIA
Chad Shirey — Window World of K.1.B. 1617 North Main Street (724) 256-5660 Small
(Butler) Ext.
Shanelle Shirey; Jonathan Kurtonick Butler, PA 16001
& Matt
George
Brandon Moyer — Window World of Lehigh | 3220 Mauch Chunk (610) 432-6878 Large
Valey- Road

Melissa Moyer Valley

Coplay, PA 18037
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Brian D. Shirey — Window World of 9 Industrial Drive (814) 503~ Small
Dubois, PA Dubois, PA 15801 8426-503-8425
Chad Shirey; & Matt George
Matt George — Window World of Altoona 114 Vision Drive (814) 693-0133 Small
Christian Harr Altoona Duncansville, PA 16635
& Paul Myers
Mike Hoffmeier — Window World of 308 Lincoln Street (570) 471-3262 Medium
Wyoming-Vahesy- Duryea, PA 18642
Tait D. M. Hoffmeier
Valley
AxngeHRich Ford — Window World of 219 N Market Street (717) 394-9401 Medium
Lancaster- Elizabethtown, PA
—eeenies Lebeon 17022
RichAngell Ford Lebanaon
Larry Temple — Window World of 642 West 26 Street (814) 838-2770 Small
Northwestern Erie, PA 16508
Pennsylvania
Jacob Echevarria — Window World of 253 Horsham Road (215) 395-1608 Large-Metro
Philadelphia- Horsham, PA 19044
James Layden, Jr.
Philadelphia
Chad Shirey — Window World of 170 East Walnut Street (570) 832-4622 Small
Mifflinburg Mifflinburg, PA 17844
Stephen George
Chad-ShireyJason Bottiger — Window World | 5297 Lycoming Mall (570) 584-0280 Small
of GSV Brive-Dr
Matt-Georger Cody Bottiger; JasonBettiger Montoursville, PA
Chad Shirey & Matt George 17754
EredPat Moran — Window World of 6504-Steubenville Pike- (412) 787-6000 Large-Metro
Pittsburgh 4700 Campbells Run
PatFred Moran Road
Pittsburgh, PA 15205
Chad-ShireyMatthew Livingood — Window 313-PlankRoad-Somerset | (814) 444-0189 Small
World of South Berough-
Central PA and 137 Alisa St.
Northwest MD Somerset, PA 15501
Matt George; Matthew Livingood & Chad
Shirey
AngelRich Ford — Window World of 42054370 West Market | (717) 792-2322 Large
Central Street
PA York, PA 17408
RichAngell Ford
RHODE ISLAND
TiffanyJohn Schumer — Window World of 380 Jefferson Blvd (401) 921-6693 Large

Rhode Island

Warwick, RI 02886
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John-Sehumer— Karen Schumer & Tiffany
Schumer

SOUTH CAROLINA
Terry Sanford—Window World of the 140 Centrum Dr (803)7500066 | Medium
P Leppe 020065
T
AnnaGary Williams — Window World of 2161 Ridge Rd Unit A (864) 236-0411 Large
Upstate Greenville, SC 29607
Gary-Wilkiams: Teresa Williams & Anna
Williams
Gary Williams — Window World of the 273 Treeland Drive (843) 579-0706 Medium
Ladson, SC 29456
Lowcountry
Teresa Williams; Brad Ala: & Manda Ala
Terry Sanford — Window World of the 140 Centrum Dr (803) 750-0066 Medium
Midlands Irmo, SC 29063
Timi McCorvey
RendaScott Dehollander — Window World 4655-A Hwy 17 Bypass | (843) 445-9921 Small
of S
Myrtle-Beach- Myrtle Beach, SC
SeottRonda Dehollander 29577
Beach
SOUTH DAKOTA
Thomas “Tom” Uhlir — Window World of 1508 West 3™ Street (605) 373-1100 Small
Jeff Thompson——— Sioux Sioux Falls, SD 57104
Falls
Melvin “Mel” Stuart & Jeff Thompson
TENNESSEE
Eric Anderson — Window World of 3769 Powers Court (423) 296-0866 Medium
Chattanooga Chattanooga, TN 37416
Kim Anderson
Michael Hoover — Window World of 313 N. Riverside Dr. (931) 802-6969 Small
Clarksville Clarksville, TN 37040
Jim Harper — Window World of Jackson 63 Riverport Drive (731) 664-9090 Small
Jackson, TN 38301
Bobby Pollard — Window World of F#-Tri- 951 Blountville Hwy (423) 212-2573 Medium
Cities Bristol, TN 37620
Citiog
Sonya Pollard
Claudia-ShepherdBobby Pollard — Window 1917 Old Callahan (865) 938-0314 Large
World of Knoxville Road

Knosaalle
TSHOX VIS

Mark-Shepherd-Kodi Dane Kirkendall & Jason

David Pugh

Knoxville, TN 37912
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Kelly Griffin — Window World of 4899 Summer Ave. Ste (901) 684-6670 Large
Memphis 104
Memphis, TN 38122
Bridgett MathisJosh Watson — Window World | 313 Southpointe Court (615) 848-7400 Medium
of Murfreesboro Murfreesboro, TN
Murfreesboro 37130
Josh-Watson- George “Dee” Dortch; RuShell
“Shelly” Dortch &
RuShell-“Shelly” Dorteh—Bridgett Mathis
Daryl Price — Window World of Middle 1940 Elm Hill Pike (615) 868-7400 Large
Tennessee Nashville, TN 37210
Jennifer Price Tennessee
TEXAS
Seth Cohen — Window World of Austin 5812 Trade Center (512) 383-1222 Large
Matthew “Matt” D. Cohen Drive;
Suite 300
Austin, TX 78744
DeberahMartin Bomba — Window World of | 5511 Kostoryz Road (361) 991-4189 Small
Coastal Bend Corpus Christi, TX
MartinDeborah Bomba 78415
Kevin Tubbs — Window World of 4800 North Mesa St. (915) 533-8227 Medium
Southwest El Paso, TX 79912
Texas
Jim Roland — Window World of Fort 2520 N. Great SW (972) 623-9998 Large-Metro
Worth Plews-Pkway,
Suite 100
Grand Prairie, TX
75050
Jim Roland — Window World of Houston 10540 Bissonnet Street; | (281) 582-6527 Large-Metro
Unit 190
Houston, TX 77099
Rodney Martin — Window World of 5004 Frankford Avenue, | (806) 799-1545 Small
Lubbock Suite 600
Timothy Ehrman Lubbock, TX 79424
Betty-MorreHGladys Flores — Window World | 4309 South (432) 563-0501 Small
of Midland/ CeuntryCounty Road
Pt 1300
Odessa Odessa, TX 79765
Lassieiomeell
Jim Roland — Window World of Dallas 600 N Coit Rd. (972) 623-9998 LargeMetro
Richardson, TX 75080
DeberahMartin Bomba — Window World of | 5238 Evers Road (210) 767-0995 Large

San
Antonio
MartinDeborah Bomba

San Antonio, TX 78238
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Jack Civa — Window World of Waco 6906 Woodway921 Lake | (254) 751-0008 Medium
Laura Civa Air Drive,
Suite A
Waco, TX 76712-76710
GinaTodd Lynd — Window World of 9750 FM 346 East (903) 561-1110 Medium
Northeast Texas Whitehouse, TX 75791
ToddGina Lynd
Gleria~Sel”’Dale Dunn — Window World of | 6223 Mall Dr. Suite A (903) 306-0614 Small
Texarkana Nash, TX 75569
Bale BunnGloria “Sol” Dunn
Gabriel-CortezGerardo Arce — Window 1200 E Hackberry, (956) 468-4200 Large
World Rio Suite F
Grande Valley McAllen, TX 78501
Gerardo-AreeGabriel Cortez
UTAH
Doug Llewellyn — Window World Utah 4995 S. Commerce (801) 281-8111 Large
Kathy Llewellyn Drive
Murray, UT 84107
VERMONT
Deborah J. Schortmann — Window World of | 82 Ethan Allen Drive, (802) 787~ Small
the Unit 5 1341-846-7622
of the South Burlington, VT
Green Mountains 05403
Zachary Schortmann
VIRGINIA
Greg Deathridge — Window World of 4116 Walney Road, (703) 378-7999 +FargeMetro
Washington Suite J
Chantilly, VA 20151
D.C.
Melinda Hawks (Deceased)
Katie Duvall — Window World of 10908 Courthouse (540) 834-4244 Small
Fredericksburg Road,
Raymond Duvall [V Suite 100
Fredericksburg, VA
22408
Matt Conley — Window World of 9111 Midlothian (804) 674-4490 Large
Richmond Turnpike;
Suite 400
Richmond, VA 23235
James L. Eller — Window World of 6490 Commonwealth (540) 375-5045 Medium
Roanoke DBrive Dr.
Jamie W. Eller Roanoke, VA 24018
Dave Reed — Window World of 2970 Virginia Beach (757) 548~ Large
Tidewater Blvd 2998-518-2998

The David D. Reed Jr. Revocable Trust
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: Taunia

Reed; The Taunia Reed Revocable Trust;
Josh

Reed: & Tara Reed

Virginia Beach, VA
23452

Greg Deathridge — Window World of 801 D West Broad (540) 946-0770 Small
Central Street
Valley (Augusta County) | Waynesboro, VA 22980
Melinda Hawks (Deceased)
Greg Deathridge — Window World of 210 Prosperity Drive, (540) 722-4014 Small
Winchester Suites
Melinda Hawks (Deceased) Suite C &and D
Winchester, VA 22602
AdamDavid Cornett — Window World of 565 East Main Street (276) 228-3195 Small
Southwest Wytheville, VA 24382
Virginia
BavidSherry Cornett; SherryAdam Cornett &
Aaron Cornett
WASHINGTON
Aaron Anckner — Window World of 21718 66" Ave W, Ste (425) 265-0101 Large
North Puget 200
Mountlake Terrace, WA
Sound 98043
WEST VIRGINIA
Leeanna Burnette — Window World of 624 Stanaford Road (304) 252-7494 Small
Beckley Beckley, WV 25801
Caithyn-HughesMary Morris — Window World | 36 Sweeps Run Road (304) 366-2516 Small
of Fairmont Fairmont, WV 26554
Mary-Moerris-Caitlyn Hughes
Caithyn-HughesMary Morris — Window World | 2854 Winfield Road (304) 755-3224 Medium
of Kanawha St. Albans, WV 25177
K anaw ha
Mary-Merris-Caitlyn Hughes
CaithynHughesMary Morris — Window World | 2399 Rosemar Rd. (877) 295-4405 Small
of Parkersburg Vienna, WV 26105
Parkerch
Mary-Merris-Caitlyn Hughes
Pat Moran — Window World of Fhe 730 Harmon Creek (740) 346-2200 Small
the Upper Ohio Road
Weirton, WV 26062
Valley
Fred Moran: & Patrick Moran
WISCONSIN
DeAnn Heinz — Window World of 5704 Arndt Lane (715) 552-1890 Small
Chippewa-Valley Eau Claire, WI 54701
Tim Heinz Valley
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Michael Kuhl — Window World of Fond du
Lac
Marvin E. Gahagan, 111

235 Morris St-
Fond du Lac, WI 54935

(920) 923-4189

Medium

Frances Gantner — Window World of W188 N10707 Maple (262) 703-9500 Large
Southeastern-Wi- Rd.
Garry Gantner Germantown, W1 53022
WI
Arthur Lane — Window World of Green 969 Goddard Way (920) 321-0421 Medium
Bay Green Bay, WI 54311
Lisa-JPreston D. Sandblom — Window World | 202 Regas Rd. (608) 268-9040 Medium
of Madisen- Madison, WI 53714
Preston-D-Lisa Sandblom
Madison
Eldon Jared Heinz — Window World of 1001 2™ Ave SW (608) 519-3230 Small
LaCrosse Onalaska, WI 54603
Kathy Hahn — Window World of Wausau 399 River Drive- (715) 359- Small
Wausau, WI 54403 8116-849-8500
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EXHIBIT B-2
FORMER FRANCHISEES

s e L

These franchisees either had an outlet terminated, cancelled, not renewed, or otherwise voluntarily
or involuntarily ceased to do business under the most recently completed fiscal year or have not
communicated with us within 10 weeks prior to the FDD issuance date. If you buy this franchise,

your contact information may be disclosed to other buyers when you leave the franchise system.

The following franchisees closed their franchises during 2022—te—thedate—ofthis—disclosure

decument2023:

Franchisee’s Name

Franchisee’s
Current Business or Last

Franchisee’s Current Business
or Last Known Home

Known Home Address Telephone Number
AHan-Gwaltheyisa-GwaltneyJim| Hayyden, HDTraverse City, MI | AHan:208-699-H82]Jim: 231-
Moquin and Tamela Mogquin & Jon & Kalamazoo, MI 631-0602
Mogquin LisaTamela: 208-818-
9524Unknown

Jon: 231-642-0125

The following franchisees transferred their franchises during 2022-te-the-date-of-this-disclosure

decument2023:

Franchisee’s Name

Franchisee’s

Current Business or Last

Known Home Address

Franchisee’s Current Transfer Date
Business or Last Known

Home Telephone Number

e Hiekeryy, NEFond Du Lac e b
VandalynRoeseMike WI Vandalyn: (828) 460- 2022January 2023
D 9193414-406-2357
av
is
ParylPrice Elizabethtown; .Y Fond Baryk6453-504-3988 September
e Du Lac, WI Jason(615)5042415 | 2022]anuary 2023
EauvraCookMike : 414-
D 406-2357
av
is
e EtTallahassee, Myers-FL Kirk: 850-251-3876 Lesbengner
YnderweodKirk Blaine: (941) 266-8757 2022March 2023
Cunningham e
Pamela 8433Pam: 850-528-8727

& ¢
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BRE®mRIEREIIEIO®™ o £

Laura-CookBetty LouisvileOdessa, K¥TX Betty: 432-250-0220 Loy
Morrell Par-61451-504-3988 2022 June 2023
Jasen-CookDavid T
M e
or F7+David: 432-559-8099
re
1
Daryl
Pr
ie
e(
D
ec
ea
se
d
e e e SarasetaCantonsville, R Lesbengner
Pamcla EFEMD Pamecla: (727) 798- 2022 August 2023
18 8433443-829-0969
oY
e
£
W
e
e
d
M
ar
k
K
in
gs
b
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ur
y
Mark Shepherd WaunsauKnoxville, WATN Mark: 865-405-8163 Fy
ArthurEaneClaudia 920y 3H1-4567Claudia: 2022November
S 865-385-4699 2023
he
p
he
rd

We have communicated with all of our franchisees within the ten (10) weeks prior to the date of
this disclosure document.
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EXHIBIT C
FINANCIAL STATEMENTS
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Window World, Inc.
Notes to Financial Statements
December 31, 2023, 2022, and 2020

A — Summary of Significant Accounting Policies

This summary of significant accounting policies of Window World, Inc. is presented to assist in
understanding the Company’s financial staterents. The financial statements and notes are
representations of the Company’s management, who is responsible for their integrity and objectivity.

These accounting policies conform to accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the financial statements.

Nature of Operations

Window World, Inc. is a corporation incorporated under the laws of the State of North Carolina in 1997.
WMDWWMMMZIUWWWMGMWMM‘EMWW
World is the largest window replacement company in America and is one of the largest home
WW-ﬂLMhﬂmmiﬁiﬂdmﬂyommmwmws

The Company iisconmetiylycidithere pegistededr dmhasval idaticerepemptiohn nimbl|] 30 stitéss that require
registration amd itts FFraméfidsel isblosurd Documen{APDDis dnd/ur fbedrethptionefilthgates. bdihg Fkd
withsthbbod 13 igladestaFhehEompairy iscalpe fifindwide hstategthatregquirdiannual registration but not a
copy of the FDD.

Basis of Accounting
Basis of Accounting
The financial statements presented are on the accrual basis of accounting. Sales revenue is recognized
The fimemcidbstitempents: presentedgmeshvtheraediubl | basiso faceonmingd Sales revenue is recognized
when eamed and expenses are recognized when a liability has been incurred.

it ipn and Management
Website Design and Management
The Company has an agreement with some of its franchisees for website design and management
Fhei @empiiny thesthty dgreémetitc witlvisore $6 Stsrfianchisdes rforl websitelidesigh aftle managenient
mmammwmmsmﬁwwwwmmm
agteemeithis forty peribdaf fiTbeyears, randishglt dotothaticallyl reoew Horvanothéhpedod:of fivenpyabs;
tmtess:sithen pagtypdisd inpstheThenclissao witirge fofithd ifidaly mﬂ%ﬁwmmﬁh
remmimarted mrapyi pedne i tHeATBdhohfseeOR 5t Gfo defMndvbfmtlye freviovsly aithorized puyimpensuaFise
revdanesis fecognizagdcmmder BASE deSCcO8 6062 5:3¢dvhon ﬁadhﬂeﬁngtﬁuﬁwdmm
evilimnebitifiaisarrahgbinent @Rists fddivizy his dcbifed Ahendridor Tsifet is fixedior l:lulnquml:it foid
coltectabilityiig pPoBabl 202008 doPEIRE S2SM ISy S24 1822 imdr$2250dddinnwibsi
seewivedtduritg, 202312012 apd 262 Inrespectivelyyhiverberrognidoddd fnlliHerDamipany 307icomd
StlémeéiiaiidenWiehsiterifanh g Sthentisicome 163 ha\kTbeehviecegniddd inafid]daringt2023 12022 0and
2021. The Company managed 163 websites in 2023, 158 websites in 2022, and 127 websites in 2021,
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ErapshiseFeaRever
pRuEsANt 3T RABBABG606rd 5601} 7o a3 sated bove HhCGRPRAM Bas Rleried o AmaTHzaHbe AuHe
FEmaghise Fee,overiba d pfithe saresment TRBS Frasshiss Eesdnnotnliosnied daithe yarays
< SApRaRenLsingluded inthefeey but miber bas begn amartized im ulh oventhederm ofithe paresment.
LMM!!
TRheGapRany dsauires AN dnitirkfanshise.and: e, pE 45000 ppyehlasin g
dee ds, panrafundshle. TRhe G notkharge idsfranghisees

pRSSSeEs L ApRADYd

aADYcSANNnHipartmashiserdess. TRBe initakdgamopfithernfaprhise, garesmant dsrdpr) 40, years,wiithaan
adpmaticaaemrrdpnAnadditinnal 0, vsatdem afin-cemnlianee. I#ﬁmmww
saallbeir franchisenthg e w anchisee musk surmatly oay 81 250 weasfor feeiinili jtinl

cdranchisg and equipment fee.

ash and h ival 2022 2021 2020

: sults L =

The Compummﬂgquivalmw as checking and money market agcounts, 5§
Number of Franchises Transferred 6 6 1

of Franchise Stores in Operation 211 207 203

Number of Company Owned Stores in Operation 0 0 1

The Company uses a combination of historical loss information and economic forecasts that are
mﬁlg e SupReEkbl to determine expected credit losses from trade receivables. For the years
2 the composition of trade receivables at year-end has been consistent since the

1‘&9 8 BRI h ST A0 PRAUCRS iR mﬂhmmmm&m ustorpanbase, have not
changed significantly. Consequently, even though as of December 31, 2023, reasonable and supportable
%&_&m are uncertain about the economy remaining slow, out of conservatism, the
mpany's management is keeping the Allowance for Credit Losses at $10,000. Management believes
Ahat this figure sesultsiin the presentation,on the balance shegt-of dheampuat of acconnts deceivable that

athe GampaeY drasanably seRactiRRRligst by the direct write-off method. The Company makes

determination as to when an ancoum becomes past due or delinquent. This same method is utilized for
jdepreciation of Property and Equipment

SQUINMCRt A Fereuied Al e dtk‘%wm&mﬁuﬂhﬂhmmm
uBEe sapialized and-repniss aseaxpensed intheaperiodinewst.are reported as income in the
pmod cullacled
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ir redepreciated under the straight-line method over the following
Pm%p%l are recorded at cost. Major im ts, which substantially increase an

umslt&.mcgm ﬁmwmdm&n urred.
For financial ted under -line method he followi
;ﬁr “:lzcl:m gw %ﬁwu ;ﬁ?‘w over the following

.,p December '31% 2023 was $568,470; for the year ended
0 andforﬂ'le}'earended ber 31, 2021 was $564,467.

Vahmlc: nnd mplm

@3 g TR iR mﬁﬁgﬁﬁ e

a term of 12 months or less are expensed on & straight-line basis over the term of the lease with no
€ assel or liability recognized.

Wm operaling lease liabilities using the prime rate and a comparable period with the
lease lerm, and non-lease companents are combined for all leases. Lease payments for leases
Wikl ofJanddry 21 12008; the Gompanypeleerdd roibse rxéd- lind e the provibionsof Subehipter §1df the
lednternatiRevemiéi ©adeoghinder those provisions, the Company does not pay federal corporate income
taxes on its taxable income. The Company is also not allowed a net operating loss carryover or
as a deduction. Instead, the stockholder is liable on her individual income tax return for
taxes on her respective share of taxable income and/or net operating loss.

B A
. not ellowed a net operating loss carryover or
b BN en lnslﬂd the slockholder is liable on her individual income tax retumn for

R hctmpecnwdmtofmblcmwmemdfmnﬂopcntmglusa

Wmd:nw World Inc since the Cnmpuny w:ll I of the expecwd income and expenses of these
entities for the entire year. '

WW Management Services, LLC (WWMS, LLC) was formed in November 2019. [ts purpose is to
provide management services to franchisees who enter into management agreements with il
Occasionally, WWMS, LLC also temporarily operates stores that were formerly owned by Window
World franchisees until a new owner is found for the franchise.

h
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Window World, Inc.
NoteWNindimarWor Biameaents

Ded¥efssta Fineadial Statements20

December 31, 2023, 2022, and 2021
Note A = Summary of Significant Accounting Policies (Continued)
Note A — Summary of Significant Accounting Policies (Continued)

lidation Poli

Window World Technologies, LLC was formed in January 2020, Its purpose isto prnv:de mstnllnl:on
widsuppont sdyides for thiecCosmpanyiseeustomes relatinaghip 1 warc\pakkage (see daic
PkvicléherL@ atarevhagins Waing Thishmelipass. hey mmm& mum mnmmm
Crqony, Hadanagement fasictidcped; to mmattizeudven fthpdentyssrvlife ofnthdidofavaveHicknse df
Vomamiy ovith FdSBriteple (06mQnge wiltarsisestdblishid uMMWJbM
andsupporthfeeamc$300, For the years ended December 31, 2023, 2022 and 2021, respectively, WW
Technologies, LLC reported $494,771, $345,454, and $257,162 in total fees on the Consolidated Income
Bwementagement Services, LLC (WWMS, LLC) was formed in November 2019. Its purpose is to
provide management services 1o franchisees who enter into management agreements with it.
OlasesBmiNotelwyntde LLC also temporarily operates stores that were formerly owned by Window
World franchisees until a new owner is found for the franchise.
At December 31, 2023, the Company has no outstanding notes payable. See Note P for information
wisadinghe temainaticogefsthel Compenyisnelligationian te2ootdipayablesthit is pristanding aidioth
Beremhand k203205 202 Company's customer relationship management software package (see Note
S). When a store begins using this software, they pay a $600 one-time slart-up fee, which the
AsRgeambeniha202:the,Companyis puisianding nolepayebleriseafolliavas the software license in
conformity with FASB Topic 606. Once a store is established on the software, it pays monthly service
and supPeacripion $500. For the years ended DecembSe@riD022, 2021 and 208Mmeugiectively, WW
Tt,chno'l;g]i;'is. LLC reported $345,454, $257,162 and $84,052 in total fees on the Consolidated Income
Neter e

Interest Rate 2,00% per Annum Cash, Accounts
Manthiy Paymons @ R 06,337 Receivable, Fixed
Due October 2032 Assets $11,446,808

WWMS, LLC entered into an Asset Purchase Agreement (the “Agreement”) on June 23, 2020 to sell the
Lesssuirenkporigmchise location to CP Investments, Inc. The store was sold 1685675831 sum of
$1,350,000, with $135,000 in eamest money 1o be received within three business days of acceptance of
the Agreement and $540,000 to be received via wire transfer at closing. The 336,:390:05®alance of
$675,000 was received in the form of a Promissory Note, plus interest at an annual rate of 2% payable in
dive piollawingr B6a 150hedwleDof furtee Tiyroents Thquirkdranderdthe genms? 61 .t ot ipdypbleposial
Reopthendhe2@aer 2021, the one principal payment due on this Promissory Note was received.

Year Ending December 31, Amount

2023 $ 1,056,759
2024 1,078,089
2025 1,099,849
2026 1,122,049
2027 1,144,697
Thereafter 5,945,365

$11,446,808

14
14
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NétestoRinanciall Statements

Dceentior 3|, 2025, 2002, awdl 2020
Noitet BC-Nuite Pajapdé (Continued)
A DEsembbe8 §) 200121 Nenupmany)é outsstandiing ot payatille iis as follows:

Digspgitian Security Amsiit

No!pRgsiie. One
VAo puionrt 81606397 ReeeIvbie, et
it sty §1445858
LAGSEEHERIpOASHAN £1.835:859)

$10:486,80%
wﬁmwmmmmmm 8f the nole payable & of

At December 31, 2021, the Company’s outstanding note payable is as follows:

Note Cw of Leasing Arrangements Security
pany | mmrporuehcadqmnus,lhmfmnscommynrplammdﬂme
0[OCOPIGTS leases with ﬁ“""fﬂﬂﬂcdﬁﬁﬂ’ The lease for the corporate
odauarn mslml option which can exjend, the. leasederm fifieen years, as well as an
ﬂmﬂmumﬂuMmmMmmﬁmofﬂnthamm-
to-month tenancy. Whether to exercise the renewal option, choose a month-to-month tenancy, or neither
isL#FIRESGILPATHGRtion of the Company, and currently it is not reasonably ddetlin-83hich action
mgmnmmll:td&c.mtlwrenwmlopumtsnolmcludedmthenmmmemMmm
liability.

While all of the agreements provide for minimum lease payments, one includes payments adjusted for
inflation, and another one variable payments based on excess usage. Variable payments are not

15
15
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Window World, Inc.
Notes Winday, Warlds i86ents
to Fingneial Statementsoo
December 31, 2023, 2023, and 2021

— Notes P le (Continued
Nﬁ?ts C f ﬁ:cﬂ[.: :’1’1: L::.lillg Aznngunmts (Continued)

%w i1 e TEUSE WSnitheUBRTREURFRRE ASTHHERARRT (R nlEERH MO PORE RALEMHEEFaRA

¢ase agreements do not include any material residual value guarantees or restrictive

SR Amount
The following summarizes the line items in the balance sheet which include amougts fﬂigmting
Operating Lease Right&FUse Assets $559,4521,078,089
2025 1,099,849
Current Portion of Opk#idfing Lease Liabilities $443,5411,122,049
Thereafter 1090061
Noncurrent Portion of Operating Lease Liabilities 115911
$12.482.658
Total Operating Lease Liabilities $559.452

At December 31, 2020, the Company's outstanding notes payable are as follows:
The components of operating lease expenses that are included in “Operating Expenses” in the
eonsplidated statement of income for the year endedddgepmber 31, 2023 were as followsbunt

Note Pay@perating Lease Cost $460,176

Interest Rate 2.00% per Annum Cash, Accounts

Monthly Yagiahle Laage ©ost 7 Receivable, Fixed 4,054

Due October 2032 Assels $13,498,015

(]

g summarizes the cash flow information related to operating leases for the year ended
- Xl 5.5% per Annum
Monthly Pa $276,040

Due pr amounts included in the measurementof lease liabilities: 2428174
Note Payable - mﬁng cash flows for operating leases $460,176
Emy%%% exchange for lease liabilities:
Due April 2021 Operating leases Cessna 560XL airplamsysg‘s”_mﬁi
T’:)Vtgjghwd average lease term and discount rate as of December 31, 2023 were as fO'}g\'ﬁ‘ 484
ik cm‘;ﬁi% average remaining lease term 2.6 yearss 681.825)
biisa Imwfghmd average discount rate 4.75% (1,006)
$12,481.633
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Notes dacFmnancial Stptementss
Decembez,31| 2083 2032, andi20o

Note GtiDencription ofbeasing Armangamaatsd Contiasedlder the terms of the notes payable as of
December 31, 2020:
The maturities of operating lease liabilities as of December 31, 2023 were as follows:

Year Ending December 31,

2024 $468,454
2025 2021 46,30% 3,681,825
2026 2022 42,011 1,035,851
2027 2023 36,000 1,056,759
2028 2024 6000 1,078,089
2025 1,099,849
Total lease payments Thereafter $598,770 _8.212.111
Less: Interest (39318516.164.484

Note Pre@ntamihsicof dfakedibgitlerangements £559.452

The following summarizes the line items in the balance sheet which include amounts for operating
lehbas M;;jm;pome headquarters, a hangar for ils company airplane, and three

phomrqﬁlers r o m five-year initial terms. M for the corporate
es a wal oplion which can extend the lease t years, as well as an
altermnats, R PORIB b Erpkatliip et ibn g e the expiration ofghgginiipl ferm with a month-

to-month tenancy. Whether to exercise the renewal option, choose a month-to-month tenancy, or neither
is at MonculredisPortion aff Qperdiong famse Lridbilisiently it is not reasdp@{AP8certain which action

management will 1.§lkt, so the renewal option is not included in the measurement of the lease asset and
Iiabilit‘;?“' Operating Lease Liabilities

Th¢hremparierits «pf copamtingoleiaie fexpeisicauthataseepincheded dne Opetting: Expensedfusndtior
conmlidated siagmant fdncomaifentho xearconded Reremband s 203k weraaginlleWsiyments are not

deteng;nable_a: the lease commencement and are not included in the measurement of the lease asset and

liability! ents do not include any material residual Eg B8lrantces or restrictive
covenififiable Lease Cost 431
TR B el R s T S R R T e
Operating Lease Right of Use Assels
Cash paid for amounts included in the measurement oﬁuuluhiltﬁu
Current Portion of Operating Lease Liabilities $408,723
Operating cash flows for operating leases $459,861
Noncurrent Portion of Operating Lease Liabilities 432327
Lease assels obtained in exchange for lease liabilities:
Total Operating Lease Liabilities $841.050
Operating leases $1,269,373

14
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Note Q. Deseription of Liasig Arrangemeats (Continued)

VSR RFaRAIGESs (TR ATAARSNIO B B ISCETNeE ) SRt
Wrishieray cmgecpmaining lease term 935982

Weishird pygmaae discount rate 135%4y
The.maiysitiss cLonsrung lease ligbiliigs25.afResamberRled922 01 SOlYE for the year ended
Dlecomigng - doae: $430,176

;%1 paid for amounts included in the measurement of ]M%gﬂ&:

%3‘6; Operating cash flows for operating leases Sﬂﬂ?

'ﬁéﬁi ﬁﬁ%‘%ﬁ‘é" in exchange for lease liabilities: $878,946

Loss: Fchast g teawts s{ﬂ- ,g'ggi
we'%ﬂf ule%ﬁ tge.nunlmgéf&pum rale as of December 31, ﬁ(}ﬁz win: as follows:
Note D — Month to-Month Rontal Comenitments b3y

i i 3.25%
Since Jafﬁi@hﬁiﬁ‘{ﬁ% xrgup:éy as been leasing a condominium Fncn'led in North Wilkesboro, NC

oA i, jwith man mﬁﬁ.ﬂ'ﬁ'ﬂf %Mqﬁmb id not terminate this
lwﬁaggq?ﬂsa agement 15 M Ez’ertmn at ltﬁ‘l not terminate this lease within the next
twelve from December 31, 2023. Consequently, as of mper 31, 2023 and 2022, the
Company s an annual future payment commitment under this lease 9§ $ 00.

20 10,305 ; 2
On Dec 1, 2021, the Company signed a one-year lmeonamngm minium located in North
Wilkesb@p,-NC, with monthly rent payments of $1,100. On December 172022, this lease converted to
a month-to-month tenancy with no change in the monthly rent amoun ement did not terminate

this i % ement is reasonably certain that it wi 4grminate this lease within the
nﬂlmﬂon %mber 31, 2023. Consequently, as 0’%&:’ 31, 2023 and 2022, the
Company has ap anpual future payment commitment under this lease mm.

Rent W a\p iniums were $24,000 for ended December 31, 2023
and 2022. For the year 31, 2021, rent costs with the first condominium
were $10,800, and those associated with the second condominium were $1,100.

The Company leases a condominium in Myrtle Beach, SC from WTW Condos, LLC (a single-member
LLC owned by the Company’s sole shareholder). The lease is a month-to-month agreement with
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Note E Muedthotivivhion R BrmiaC binminatersss ¢Continued)

mbnhiby) pewapaymafis ol $5300 pahy duditiony the sQumpanydisrvesponsibleifk ol éinitip Yibinwenance|C
anehrepaipedsts-whivh vasysfronihyeaonth beaen Nfapapeontend did0fot tdmmisteichis ileasesim20R3 candin
mibinaig dinentisoessonablyl cardinahud iuivill ot leaminaveithis loasévwithinrthe neft Bvekve ronths friia2.
Détenber 31,2023 0 [Cbnseduient iy o o Deoerhibera3 1202 7202 ardROBE) e \Odampiings assanof

imum future payment commitment under this lease of $66,000.

Réan ddnts miseiatdd Withedsoinen i intidg bieeem | cleaning, metwdramdgmad vopaicatulsinwéeeth
S8W 2451879, SN and BaRSdIforeht yenrsaaided Mlmmmmm kespeetivelyted to

a month-to-month tenancy with no change in the monthly rent amount. Management is rcasonably
Nocetiin- aietbe Crsdjtany will nol terminate this lease within twelve months of December 31, 2022,

Consequently, as of that date, the Company has a future payment commitment under this lease of
THe Eafifpany had an agreement with a financial institution for a revolving line of credit for $1,750,000
collateralized by the Company's business assets. The line of credit is subject to interest at the financial
inflinotionsis prinee irdes! phish 0008 ccoMhereinwas novbitaRidd 406 Gar il N ofhdrstib ae Didevimber 3132
2002; e atDecoditsk D30 2021 3 TR Kherofioredis saotip!farwidkelbal st Apridamdos) ardawakOntit0,
mmﬁm:&m&mmmms Wila diffesbat fmmetalihdicaumbanat |,
mafEfementgsiastoopetcsubsty tend o Densinberduy2ozse §10,800,

NdteFComdeaytisingExpendeminium in Myrtle Beach, SC from WTW Condos, LLC (a single-member
LLC owned by the Company’s sole sharcholder). The lease is a month-to-month agreement with
Advertisingcooqiayareniexpéiiced Oth dicagériod, weufredipany ioresnansitte Hifecbfirive. advirtivingee.

Advenisjugrexpeinsewas $47132(83S for 202y 83;295/6080m2002; ands9D;204, 1304y Jog1the Company
will not terminate this lease within twelve months of December 31, 2022. Consequently, as of that date,

Nébe Conameydse Bpénpeum future payment commitment under this lease of $66,000.

Inférestaogpenssavastsd 38|69 ar checl InnbirtineshdingDecelasbér S 17 RO2E/5239, 30T fnpdie 405ts, were
mbithé tAdGGE Dédembi 31, D025 il §2625405! fer Resq2 psoriths iting Ddcamber 3l 20gxctively.

Néte# E ChaperfshibediAbsences

THEMOGmpanyyHass otegoerusd! ositiperaved:iabionyestibackuse vl uinguiecahamd bdorehiohibl00
estindlatedalized by the Company’s business assets. The line of credit is subject 1o interest at the financial
institution’s prime rate plus 0.00%. There was no balance due on this line of credit al December 31,
NG ~Visinagenment! I Esfifddtes at December 31, 2020, The line of credit will be up for renewal again
on April 1, 2023,
The preparation of financial statements in conformity with accounting principles generally accepted in
th&uktifed-SiatverdBiumripenequires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date
of Al cfinamg al sistenmentexandstit repirtedamvsunts wradvondesaind enpdhisedi Burig e Fdporings.
pefiddcriivimg kvaules cvaididi R frbfnftoldebtinatld, 1 32 for 2021, and $3,028,083 for 2020.

1919
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Window World, Inc.
Notes to Financial Statements
December 31, 2023, 2022, and 2020

Note H - Interest Expense
Note I - Management’s Estimates (Continued)
Interest expense was $270,839 for the 12 months ending December 31, 2022, $262,405 for the 12
Inopéirti cnbiin eridresgehumi | had ktimdedd | thd 7o llowing] 2mwaribsreprisentinge Warkéting OAllowances
receivable from six of its major suppliers as of December 31, 2023:
Note I - Compensated Absences

Marketing Fund Receivable $2,100,000
The Company has not accrued compensated absences because the amount cannot be reasonably
FHisravedunt represents management’s and the suppliers’ best estimate of the April 2023 to March 2024
Marketing Allowance to be received in the second quarter of 2024, It is included in the total accounts
fotiviibl M balmpeefiB6 GBI B BtsDecember 31, 2023, See Note S for information on this allowance.

Mwnummm amolmrridpresshting Avarkering nalibaices Rl R ffoin
fliesscaicofDeutwbesBHR0AML to make estimales and assumptions that affect the

reponcd amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date
of the Marketihg®tnddeceivdblae reported amou$tg250000nucs and expenses during the reporting
period, Actual results could differ from those estimates,

This amount represents management’s and the suppliers’ best estimate of the April 2022 to March 2023
Marketing! #lonamsgetoche heceivedninttie Secdad quanerasf QORI reprdseinie haddddrk chio todl lsovonens
receivable Balantwo 9809706t Dlicentises 3 D,c200te83¢ NHES for information on this allowance.

Marketing Fund Receivable $1,750,000

Management has estimated the following amount representing Marketing Allowances receivable from
fosofitemajopsappliersasaf Ducetitberd 1H@0Rpplicrs’ best estimate of the April 2022 1o March 2023
Marketing Allowance to be received in the second quarter of 2023, It is included in the total accounts

receivaadiatingsRuniSReceil@blie December 31, 2§2350,000

wwmmwlwmawpmm pliry]

Marlcdtitpraciovapgditoshes et Elvedniahd kedbRd: quarter of 2022, It is included in the total accounts

receivable balance of $7,014,234 at December 31, 2021. See Note S for information on this allowance.
Marketing Fund Receivable $2,350,000

Note J — Related-Party Transactions

This amount represents management's and the suppliers’ best estimate of the April 2021 to March 2022

owedviicln winsimarEfRANRG founPrar Dbeember G| .

Management has estimated the following amount repggdenting Marketing@o3Bowances receivab from

two of MindslwWopld lotsrmstidridk dekber 31, 2020 458,659 s 431,741 $ 391,881
Wlndow World of Boston, LLC (63,910) (63,910) (63,910)
aidings, 3605000 (1,014,545) (1,062,167)
Holding,s nvestments |, Lé?:h %,m’s 882,075 882,075
Perfect Investments, LLC 175 N . —l12
£.329.494 £ 235,536 £ 148,054
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WinkbowWokld | inc.
Tintesiofimandih ESiatamants
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Witk Nyt ICafGlina
IM mwmmw&m Ibylthe iG@cmjnthirstiuletshandebeer).
mmwsa 0 [266ing Brsrmbments 22ribed in Note C.

Tt Cémgilnia ledsPa niycixdomirshisndn Myrtle Beach, SC from WTW Condos, LLC (a single-member
LLC owned by the Company's sole shareholder). This lease is included in the month-to-month rental
dmnittientsaiestribddirtNeteider owed the Company non-interest-bearing loans or (the Company
owed them non-interest-bearing loans) at December 31:

The Company’s former founding shareholder owed the Company 31'“2;{[52 st December 31, 2023,

2022 and 2021. 2022 2020
Window World International, LLC $ 431,741 $ 391,881 $ 302,192

WW (63,910) (63,910) (63,910)

s Win Hol ms&"‘“’c (1,014,545) (1,062,167) (1,070,302)
there are no’fiiafeal market coRbatEs Toany's

stores E%W ¥ i idi m‘

4 y and it has multi , siding, pd TR ai ufaciu pply

ﬁ Cnmg"-y !lm t:'} %E % M W Ju. wnkﬁm N%Cmﬁlir:m 1

mhbl:upluumemﬁ'mhm hlvenmlohmldlheirgoodwlulndnluwlume,lbe

Gompa hisvRINEMOUARSRENSRdn Myrtle Beach, SC from WTW Condos, LLC (a single-member
LC owned by the Co s sole shareholder). This lease is included in the month-to-month rental
A e AeRErARm O et Rk

B com e i e D smap i
, 2023, 2022 and 2021

ote L. — Market Concentrations
accounts receivable balance at Dmembcr.'il 20’23\»:: 19,2%016 lSﬁﬁﬁmnmmm

AN k) Retirement RIS"Company prevails in the lawsuits discussed in Note O, it will need
ime ta ﬂnd thf ud franclu es to replacc the ones_who initiated the litigation. Therefore, until
R A RMERNY pa A AR Doretigsmment plan coNsHRE INM P |employees
'}hmumw after mpleimg one year of service. The Company makes
g contributions based upon the level of employees’ contributions.

In addition, if it chooses to, the Company can make a discretionary profit-sharing contribution 1o the
Plan that is prorated among all eligible employees based on their eligible compensation. For the years

2l
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mmmmfs tis plan mmmF 223 $1877264n 20821 4 $ 78126008 208bimers
m w customers’ share of the accounts receivable balance at December 31,
i&m& fspectively, and at December 31, 2020 it was 43.5% and 25.8% — the
nsthgj(é&mmu Mﬁ:ﬁ m%ﬁt’aﬁl&aﬁms ?ch arise in the ordinary course of its

M fhe ultimate Imhullty with respect to these actions will not materially
affect al condition or mults of operations of the Company.

MRS

15¢ reiatmnsmps if the plamttﬁ's

it 31 2020, the Company chose not to make a d:scretmnary

ﬁc’ﬁh ompany was involved in a lawsuit with one of its franchisees as of Dwmbcr 3, 2023 2022 nnd

e B e B,

%ﬁ,l% 3& ible on its merits. The outcome of this case is uncertain, but it is
nabiy possl a loss

been incurred; however, no estimate of such loss can be made as of

e S S e

AREAH P Tesults of operations of the Company.

W <) L 9 - ‘.' |:-'. .. 1A -":
1 L ::-_‘_'._; :._'I_' 1'.1-""I‘Il_'=lli 5 c0 S S D aire I-. ._. ]
m‘li . e B IT}. mﬂé‘p et nﬂl SR 31 H

#5M%k made as of the datc of the Company's ﬁna.nctals The ultimate rmlulmn of these claims against

ﬁ.c Wmmmnd lﬁ“ could not be determined may materially affect the Company's

ﬂ?&‘c M Sorpsigh

is lawsuit

#
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WiitiddwoWisicldiJaac.
NetaetoF Hanoiih Sfuementas
Dieembbed ) 200322002) ad 20020

Note O - Contingent Liabilities (Continued)
Note O — Evaluation of Subsequent Events (Continued)

could have detrimental effects to the Company’s franchise relationships if the plaintiff is successful,
sitmbqbedicoveths wese motdd ito iotamially moult haFha mmeriakinabisonake €ampery!s, finandials
rébufagonably possible” that a loss has been incurred; however, no estimate of such loss can be made as of

the date of the Company’s financials. The ultimate resolution of this claim against the Company for
Inwthie i rireguatentof] 2034, WA MaagemizieSemddestapkroaierinllp falling frndhisedapres fineofil
Murelidép2024sidis edmpamablenpossible that WW Management Services will incur losses in connection

with the operation of these stores until a new franchise owner is found for them; however, the amount of
m 16 rensohuslyideterditiied! with a former employee as of December 31, 2022 that

originated in 2022, The Company’s counsel and management believe that, while this lawsuit could
Imavdial 30245 ihdrCainpatifl spenedesshivwrimstrodic aftmahfinanciad nsoadomsilhihmdngindbiae
cledinlingof $806060, Both the Company's counsel and management believe that this case is defensible
on its merits and, as such, the Company is prepared to vigorously defend the action,
Nl?lt:t: 4 sEvaluntion of Snlueqnent Events
The Company redeemed 59,770 shares of the then 60,000 o shares of stock from its then

GHETHS m.? théiPCRIHHRAL IriePRaB R We S
yon, 1 were no subsequent events that potentially could have a material impact on the

Company’s 2022 financial results.
An amount of ZﬂOOOOumpmdtoomnfﬂufomerMhnldmfwhumwmuownm
HO&: for the full amount of $25,200,000 to be paid in monthly principal and

lnteu'.lt ts of $106,337. The interest fixed at 2.0%.
mpany redeemed 59,770 si:nam [+} “ll'l - 60,000 outstanding shares of stock from its then

mmmm {hsteAalFes e ity of HE TR JRY G dilidle
pnidforthemnunduofha Ilﬁe.tlle Company’s oblugmmmﬂuﬁusmlmmmd with

lD 744.63% removed from the
ompany, COMPrising an
pmd in monthly principal and interest

mmmmmmw s Fcd 5 20%.

Mwmwm immwmﬂufnmal institution Inrq:mltoa
credit (] | greement specifies t a ... m

3 _' e RETY FVGFGGIR B A .*"‘W"" AT iR ."* Guf & ..
) ill |-|I 'S [CE DAy T ] . ]

i) HI r?q
Sraled lL'

o."—o— -
e Gl-maarl Sniract
Aot conls

'I." , |-.*‘ - 1@'{” Vil 'f’"" S Y 1, 20200 ©
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in -’-""'-’ ”r- i s 10 be mcxtined -wcr the 60-month mtnct term. On December 31, 2022, deferred
i $4 dez Ihts revised
s 'E%%@g}""ﬁh Kh L
core be" capi
2 software package. 'I'h.e Company’s management eslimates 360 Soﬂwarc s mmmlc

ﬁﬁﬂ ﬁfwﬂm% costs, which totaled $509,944 and were capitalized on July 1,
"‘gﬁa Mg umpmy ﬁ?ﬁ' ﬁxed assels on m Dwmt,ler 31 2023 2022 nnd 2021 I:aianne

i W

A Jﬁé

Wind ‘!‘, ?’ vammberal 2022, $382,459 at December 31, zuzn i ms.ass at Dc:embcr
3'1%?%23, the program operates the same way, but additional vendors began participating in it, thus
NaFAYng o ABCTeAH; inyths toaLallowance.
Dbiffr e ,&Wm&mﬂwm&w&m&m&ammbmm below that
.dgndn in 2020 jo the humm:ss viable and fully fupctional while_protecting its workforce. In
m r_- _._1 : m J.-m [w' ! _‘nl_' Wi '"i Aand l.' and -r|| g .t':? ‘“ ame

i p o|1:-| t-.‘u r_i'li-'p -.F|| u

O T OFS0 F § [
5 > & (]

. sdmm
During the year ended Dmmbcr 31, 2020, the Company received federal aid and adapled operations (o
respond 1o the novel coronavirus COVID-19 global health pandemic. In North Carolina and most of the

other states in which the Company has stores, government restrictions on business activity began in
March 2020 and were made mare or less restrictive over time s the number of persons in the area

22
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Note U = Mediation Settlement

Note T — COVID-19 Pandemic Response (Continued)
In 2022, the Company, upon the advice of its counsel, entered into a settlement agreement and mutual

mmmmwmmwmm1ma&mm franchisgesthahd
origifalediing02dr

considered “essential services”, operations were not suspended due to the pandemic,

Nﬂhﬁgxﬂﬂ’n Aesonnting Guidance ttadinaend Piand ratyConeektiansvhile protecting their

BRI Finuary 1, 2023, the Company adopted Accounting Standards Update (ASU) 2016-13,

Mmmmaﬂmmgxummmmmsmmwms new guidance

using the modified retrospective approach and made a cumulative effect adjustment to Retained

Eamnings BacoF qmmiiry 125200901 tHe | Begifitifgsor mﬂﬂe&mm S CEBripaPlTves
(BN irpr iy RO PSR SRaHBHAR P I AT

financial on and calculation of an

allowspce,for £redit Josies PUD MBI A AFE W BEERETNBMort 1o reduce costs in anticipation of an

Effective SR0ARI 000 R Chiisdy UG08 e i€counting method for leases as a result of
IR SRR kAR PLSRiRck ProdSiRTIB e (A% ook Miicls .,m&m
retspechva Aransitan mehod-<Thasre vas.nn.cumukating eliset adiustment te 1he Company'she
sheptas afspvary, WRRQBAvas signed into law on March 27, 2020, The PPP program was 1mp1:mml¢d b;r
the Small Business Administration (SBA) with cooperation from private banks. PPP loans may be fully
2widanes requisep the teepgniting ofright @f upsssseland o leasedinbilinsor operingal
leagesddlhe: Company eleetadathd ipdcRagehoiiricisal cxpdidngsywdilchnallowed, sdinoaglotbesthihgs, o
forambipassdssingabe texsa ol ificationaspinitit divsen busts for@sistny lbakes SThe Compeh gqn i
orgive

eletRaURE Hinds] apd deposited on May 8, 2020. Management applied for
during the fourth quarter of 2020, and received word from the SBA before the end of the year that the

Asloafi Badbegn fhyg2032, approximately $1,200,000 in operating lease right of use assets and
corresponding lease liabilities were recognized. Adoption of the new gmdanu did not have a si E;If ot

lm%ﬂ%m%&%%ﬁ“#m cmcumpﬂgrg!%pmmcm pr%!m s a result,

In implemensing Fr 68 Fopies842 appromim vty gl €owbichysesubted ihec Shhas 8 luilstaempatedfiio
opehalingulessted Ehicofine 495€20 bd a corresponding overstatement of expense. This error has been
corrected and the comparative financial statements for the year ended December 31, 2022 have been

adjosted to-E0rcAabis eastagtionrangements with Entities under Common Control
Ahmmwﬂndlmmmw Eladiodiloliavelitpahstatene

sherchalders (hytal :
whensthgy etherpdaeswnulthnoPhefable lay andmatshelSufichapter\S Eorpotatioinitsdlf, theyshmilddib party
traatedsssharciolddiadisitfutions éishivahan expenses of the Subchapter S corporation. Accordingly,
the comparative financial statements for the year ended December 31, 2022 have been adjusted to reflect
this change in treatment.
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(Added graphics)

Window World, Inc.
Notes to Financial Statements
December 31, 2023, 2022, and 2021

Note V — New Accounting Guidance Implementation and Prior Year Corrections (Continued)

The following balance sheet and income statement line items for the year ended December 31, 2022
were affected by the implementation of ASU 2016-13 and these corrections:

Balance Sheet
Effect of
After Before Change
Accounts Receivable § 5,809,736 $ 5,815,286 $ (5,550)
Operating Lease Right-of-Use Assets 841,051 829,693 11,358
Shareholder Distributions 11,491,664 10,802,115 689,549
Retained Earnings 27,155,841 27,165,841 (10,000)
Net Income 19,728,718 19,023,361 705,357
Income Statement
Effect of
After Before Change
Interest Expense $ 239301 § 270,838 $ (31,537
Rental Expense 602,976 582,797 20,179
Bad Debt Expense -0- 4,450 (4,450)
Pass-Through Entity Tax -0- 689,549 (689,549)
Net Income 19,728,718 19,023,361 705,357

The following balance sheet line items for the year ended December 31, 202

implementation of ASU 2016-13:

1 were affected by the

Balance Sheet
After Before Change
Accounts Receivable $7,014,234 $ 7,024,234 $ (10,000)
Retained Earnings 15,683,361 15,693,361 (10,000)
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WintdosoWaklds lipdnc.
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Nadiiyh ¥ NebuAectussing Guidance Implementation and Prior Year Corrections (Continued)
For,theoyean CSIARSY 11d m AR o T Y 1 IR 58S BABH U a e TGS Bl
implgmenting: A8 ldpany paid $125,000 to resolve a lawsuit with one of its former franchisees that

originated in 2021.
Note W — Pass-Through Entity Taxes

Between 2018 and 2021, many states passed laws allowing pass-through entities (i.e., partnerships and S
corporations) to pay state income tax on their eamings instead of their owners paying the tax. For 2022,
the Company's management elected to have it pay state income tax on its earnings in twenty-five states.
As a result, the Company has state pass-through entity tax expense of $689,549 for the year ended
December 31, 2022. It did not have this expense in prior years.

Note X = New Accounting Guidance Implementation

Effective January 1, 2022 the Company changed its accounting method for leases as a result of
implementing the requirements in FASB Topic 842, Accounting for Leases, using the modified
retrospective transition method. There was no cumulative effect adjustment to the Company's balance
sheet as of January 1, 2022. Comparative information has not been restated and continues to be reported
under the accounting standards in effect for the prior period.

The new lease guidance requires the recognition of a right of use asset and a lease liability for operating
leases. The Company elected the package of practical expedients, which allowed, among other things,
for not reassessing the lease classification or initial direct costs for existing leases. The Company has not
elected the hindsight practical expedient.

As of January 1, 2022, approximately $1,200,000 in operating leasc right of use assets and
corresponding lease liabilities were recognized. Adoption of the new guidance did not have a significant
impact to the statement of income or cash flows for the year ended December 31, 2022,
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EXHIBIT D
STATE-SPECIFIC ADDENDUM TO THE
FRANCHISE AGREEMENT AND FRANCHISE DISCLOSURE DOCUMENT

If any one of the following Riders to the Franchise Agreement for Specific States (“Riders”) is
checked below, then that Rider shall be incorporated into the Franchise Agreement entered into by
WINDOW WORLD, INC. and the undersigned Franchisee. To the extent any terms of a Rider
conflict with the terms of the Franchise Agreement, the terms of the Rider shall supersede the
terms of the Franchise Agreement.

0 | California

0 | Hawaii

0 | Illinois

O | Maryland

U | Minnesota
O | New York
0 | North Dakota
0 | Rhode Island
0 | South Dakota

O | Virginia

O | Washington
o | Indiana, Michigan, and Wisconsin

WINDOW WORLD, INC.
FRANCHISEE (Print Name)
By: By:
Name: Name:
Title: Title:
Date: Date:
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CALIFORNIA APPENDIX FOR OFFERINGS
OF WINDOW WORLD FRANCHISES IN CALIFORNIA

If your franchise is located in California, the following will apply:

THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE
DELIVERED TOGETHER WITH THE DISCLOSURE DOCUMENT.

1.

OUR WEBSITE HAS NOT BEEN REVIEWED OR APPROVED BY THE
CALIFORNIA DEPARTMENT OF FINANCIAL PROTECTION AND INNOVATION.
ANY COMPLAINTS CONCERNING THE CONTENT OF THIS WEBSITE MAY BE
DIRECTED TO THE CALIFORNIA DEPARTMENT OF FINANCIAL PROTECTION
AND INNOVATION AT WWW.DFPL.CA.GOV.

No person or franchise broker listed in Item 2 of the disclosure document is subject to any
currently effective order of any national securities association or national securities
exchange as defined in the Securities Exchange Act of 1934, 15 U.S.C.A. 78a, et seq.,
suspending or expelling such persons from membership in such association or exchange.

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE FRANCHISE
INVESTMENT LAW OF THE STATE OF CALIFORNIA. SUCH REGISTRATION
DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR ENDORSEMENT
BY THE COMMISSIONER OF FINANCIAL PROTECTION AND INNOVATION NOR
A FINDING BY THE COMMISSIONER THAT THE INFORMATION PROVIDED
HEREIN IS TRUE, COMPLETE AND NOT MISLEADING.

Item 17 Additional Paragraphs:

A. California Business and Professional Code Sections §§ 20000 through 20043
provide rights to the franchisee concerning the termination, transfer or non-renewal
of a franchise. If the franchise agreement contains a provision that is inconsistent
with the law, the law will control.

B. The franchise agreement provides for termination upon bankruptcy. This provision
may not be enforceable under federal bankruptcy law (11 U.S.C.A. § 101, et seq.).
C. The franchise agreement contains a covenant not to compete which extends beyond

the termination of the franchise. This provision may not be enforceable under
California law.

D. The franchise agreement requires litigation to occur in the 23™ Judicial District in
North Carolina with the costs being borne by each party, unless the disputed
provision in the franchise agreement provides for payment by the losing party of
the prevailing party’s attorneys’ fees and costs of litigation. This provision may
not be enforceable under California law.

E. The franchise agreement requires application of the laws of North Carolina. This
provision may not be enforceable under California law.

Item 19 Additional Paragraph:
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The financial performance representations do not reflect the costs of sales, operating
expenses, or other costs or expenses that must be deducted from the gross revenue or gross sales
figures to obtain your net income or profit. You should conduct an independent investigation of
the costs and expenses you will incur in operating your franchised business. Franchisees or former
franchisees, listed in the Disclosure Document, may be one source of this information.

6. Prospective franchisees are encouraged to consult private legal counsel to determine the
applicability of California and federal laws (such as business and Professions Code § 20040.S,
Code of Civil Procedures 1281, and the Federal Arbitrations Act) to any provisions of the
Franchise Agreement restricting venue to a forum outside the State of California.

7. Section 31125 of the California Corporations Code requires us to give you a disclosure
document, in a form containing the information that the commissioner may by rule or order require,
before a solicitation of a proposed material modification of an existing franchise.

8. You must sign a general release if you renew or transfer your franchise. California
Corporations Code §31512 voids a waiver of your rights under the Franchise Investment Law
(California Corporations Code §§31000 through 31516). Business and Professions Code §20010
voids a waiver of your rights under the Franchise Relations Act (Business and Professions Code
§§20000 through 20043).

9. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i)
waiving any claims under any applicable state franchise law, including fraud in the inducement,
or (i1) disclaiming reliance on any statement made by any franchisor, franchise seller, or other
person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.
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CALIFORNIA ADDENDUM TO THE FRANCHISE AGREEMENT

Window World, Inc. and the undersigned franchisee have entered into a Window World franchise
agreement (“Franchise Agreement”) and desire to amend its terms as set forth below. The parties
hereto agree as follows:

1. The following statement is hereby added to the Franchise Agreement:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the parties hereto have caused this addendum to be duly signed as of

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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HAWAII

Items 5 and 7 of the Franchise Disclosure Document and the Franchise Agreement are revised to
include the following statement:

The Hawaii Department of Commerce and Consumer Affairs requires us to defer payment
of the initial franchise fee and all other initial payments owed by you to us until we have
completed our pre-opening obligations under the Franchise Agreement and your franchised
business is open for business. Therefore, the Franchise Agreement is hereby amended for
Hawaii franchisees to defer payment of the initial franchise fee until we have completed
our pre-opening obligations under the franchise agreement and your franchise is open for
business.

The Franchise Disclosure Document and Franchise Agreement are revised to include the
following: No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i)
waiving any claims under any applicable state franchise law, including fraud in the inducement,
or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other
person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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ILLINOIS

The Disclosure Document and the Franchise Agreement are amended to include the
following:

Ilinois law governs the Franchise Agreement(s).

In conformance with Section 4 of the Illinois Franchise Disclosure Act, any provision in a franchise
agreement that designates jurisdiction and venue in a forum outside of the State of Illinois is void.
However, a franchise agreement may provide for arbitration to take place outside of Illinois.

Your rights upon Termination and Non-Renewal are set forth in Sections 19 and 20 of the Illinois
Franchise Disclosure Act.

In conformance with Section 41 of the Illinois Franchise Disclosure Act, any condition, stipulation
or provision purporting to bind any person acquiring any franchise to waive compliance with the
Ilinois Franchise Disclosure Act or any other law of Illinois is void.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection
with the commencement of the franchise relationship shall have the effect of (1) waiving any claims
under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf
of the franchisor. This provision supersedes any other term of any document executed in
connection with the franchise.

In this franchise system, the "rovalties" paid are derived from the funds paid to designated suppliers
for purchases made of products or services. These "royalties" are the Franchisor's primary source
of revenue.

You must honor Labor and Warranty policies in this franchise system. This means that you may
be responsible for all labor and costs associated with certain repairs in vour Territory that are
required under the labor guarantees. even if vou did not procure the original sale.

You must commence business operations within 90 days of signing your Franchise Agreement.

The Franchisor may discontinue any or all segments of its online presence for the Window World
system at any time WITHOUT NOTICE to vou.
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AGREED:

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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MARYLAND
Disclosure Document Addendum

1. Item 17 is revised to provide that, a franchisee may bring a lawsuit in Maryland for claims
arising under the Maryland Franchise Registration and Disclosure Law.

2. Item 17(c) (renewal) and 17(m) (transfer) are revised to provide that we-the requirement to
sign a general release as a condition of renewal or consent to an assignment, or transfer shall not
apply to any liability under the Maryland Franchise Registration and Disclosure Law.

3. Item 17 is revised to provide that any claims arising under the Maryland Franchise
Registration and Disclosure Law must be brought within 3 years after the grant of the franchise.

4. Item 17 is revised to provide that a provision in the franchise agreement which terminates
the franchise upon the bankruptcy of the franchise may not be enforceable under Title 11, United
States Code Section 101, but we intend to enforce it to the extent enforceable.

5. The disclosure document is revised to include the following: No statement, questionnaire,
or acknowledgment signed or agreed to by a franchisee in connection with the commencement of
the franchise relationship shall have the effect of (i) waiving any claims under any applicable state
franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any statement
made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

Franchise Agreement Addendum

1. Sections 14(a) and 14(c) of the Agreement are revised to provide that termination upon
bankruptcy might not be enforceable under the U.S. Bankruptcy Act, but we intend to enforce it
to the extent enforceable.

2. Sections 2(b) and 11(d) of the Agreement are revised to provide that the requirement to
sign a general release as a condition of renewal or consent to an assignment, or transfer shall not
apply to any liability under the Maryland Franchise Registration and Disclosure Law.

3. Section 18(g) of the Agreement is revised to include the following language:

“Notwithstanding the provisions of this Agreement to the contrary, you may bring a lawsuit
in Maryland for claims arising under the Maryland Franchise Registration and Disclosure
Law. Any claims arising under the Maryland Franchise Registration and Disclosure Law
must be brought within 3 years after the grant of the franchise.”

4. Each provision of this Addendum to the Franchise Agreement shall be effective only to the
extent that, with respect to such provision, the jurisdictional requirements of the Maryland
Franchise Registration and Disclosure Law are met independently without reference to this
Addendum.

5. The Agreement is revised to include the following: No statement, questionnaire, or
acknowledgment signed or agreed to by a franchisee in connection with the commencement of the
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franchise relationship shall have the effect of (1) waiving any claims under any applicable state
franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any statement
made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

6. The following terms apply to all Agreements contained herein:

All representations Agreement requiring prospective franchisees to assent to a release, estoppel or
waiver of liability are not intended to nor shall they act as a release, estoppel or waiver of any
liability incurred under the Maryland Franchise Registration and Disclosure Law.

7. The following provisions of the Agreement are deleted:

a.

=

i

[

I

The following language in Section 4(c); “IF FRANCHISEE BELIEVES
FRANCHISOR HAS FAILED TO ADEQUATELY PROVIDE ANY PRE-

OPENING OR OPENING PRODUCTS OR SERVICES TO FRANCHISEE,
FRANCHISEE MUST NOTIFY FRANCHISOR IN WRITING WITHIN THIRTY
(30) DAYS FOLLOWING THE OPENING OF THE FRANCHISED BUSINESS
OR FRANCHISEE WILLL BE DEEMED TO CONCLUSIVELY
ACKNOWLEDGE THAT ALL PRE-OPENING AND OPENING PRODUCTS
AND SERVICES REQUIRED TO BE PROVIDED BY FRANCHISOR WERE
SUFFICIENT _AND SATISFACTORY, AND COMPLIED WITH ALL
REPRESENTATIONS MADE TO FRANCHISEE. IF FRANCHISEE FAILS TO
SO NOTIFY FRANCHISOR, FRANCHISEE WILL BE DEEMED TO HAVE
WAIVED ALLL CLAIMS REILATING TO OR ARISING FROM
FRANCHISOR’S OBLIGATIONS TO PROVIDE PRE-OPENING OR
OPENING PRODUCTS OR SERVICES.”

The following language in Section 6(b): “FRANCHISEE EXPRESSLY
ACKNOWLEDGES AND AGREES THAT FRANCHISOR’S ACCEPTANCE
OF ANY PREMISES IS NOT AND SHALL NOT BE CONSTRUED AS A
GUARANTEE OR ASSURANCE THAT THE FRANCHISED BUSINESS WILL

BE PROFITABLE. Franchisee hereby acknowledges and agrees that Franchisor’s
acceptance of a Premises does not constitute an assurance, representation or
warranty of any kind, express or implied, as to the suitability of each Premises for
the Franchised Business or for any other purpose.”

The following language in Section 6(b): “Franchisee further acknowledges and
agrees that selection of a Premises is based on its own independent investigation of
the suitability of each Premises.”

The following language in Section 8(f): “Franchisor expressly disclaims and
Franchisee hereby acknowledges that Franchisee has not received or relied upon
any warranty regarding the success of any advertising plans or materials
recommended by Franchisor for use by Franchisee.

All of the language in Section 17(f): “FRANCHISEE ACKNOWLEDGES THAT
IT HAS CONDUCTED AN INDEPENDENT INVESTIGATION OF THE

PROPOSED FRANCHISE AND RECOGNIZES THAT THE BUSINESS
VENTURE CONTEMPIATED BY THIS AGREEMENT INVOLVES
BUSINESS RISKS AND THAT ITS SUCCESS WILL BE LARGELY
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AGREED:

DEPENDENT UPON THE ABILITY OF FRANCHISEE AS AN
INDEPENDENT BUSINESS OWNER OR BUSINESS. = FRANCHISOR
EXPRESSLY DISCLAIMS THE MAKING OF, AND FRANCHISEE
ACKNOWLEDGES THAT IT HAS NOT RECEIVED, ANY WARRANTY, OR
GUARANTEE, OR REPRESENTATION OTHER THAN AS SET FORTH IN
THE DISCLOSURE DOCUMENT, EXPRESS OR IMPLIED, FROM ANY
EMPLOYEE OR AGENT OF FRANCHISOR AS TO THE POTENTIAL SALES
VOLUMES, PROFITS, OR LEVEL OF SUCCESS OF THE BUSINESS
VENTURE CONTEMPLATED BY THIS AGREEMENT. FRANCHISOR HAS
NOT REPRESENTED THAT (I) FRANCHISEE WILL EARN, CAN EARN, OR
IS LIKELY TO EARN A GROSS OR NET PROFIT, (IT) FRANCHISOR HAS
KNOWLEDGE OF THE RELEVANT MARKET, OR (Ill) THE MARKET
DEMAND WILL ENABLE FRANCHISEE TO EARN A PROFIT FROM THE
FRANCHISED BUSINESS. FRANCHISEE ACKNOWLEDGES THAT IT
RECEIVED A COPY OF THE COMPLETE FRANCHISOR’S FRANCHISE
DISCLOSURE  DOCUMENT, FRANCHISE  AGREEMENT, THE
ATTACHMENTS THERETO, AND THE AGREEMENTS RELATED
THERETO, IF ANY, AT LEAST FOURTEEN (14) CALENDAR DAYS PRIOR
TO0 THE DATE ON WHICH THIS AGREEMENT WAS SIGNED OR
CONSIDERATION PAID.”

WINDOW WORLD, INC.

FRANCHISEE (Print Name)
By: By:
Name: Name:
Title: Title:
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MINNESOTA

THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE MINNESOTA
FRANCHISE ACT. REGISTRATION DOES NOT CONSTITUTE APPROVAL,
RECOMMENDATION OR ENDORSEMENT BY THE COMMISSIONER OF COMMERCE
OF MINNESOTA OR A FINDING BY THE COMMISSIONER THAT THE INFORMATION
PROVIDED HEREIN IS TRUE, COMPLETE AND NOT MISLEADING. THE MINNESOTA
FRANCHISE ACT MAKES IT UNLAWFUL TO OFFER OR SELL ANY FRANCHISE IN
THIS STATE WHICH IS SUBJECT TO REGISTRATION WITHOUT FIRST PROVIDING TO
THE PROSPECTIVE FRANCHISEE, AT LEAST 7 DAYS PRIOR TO THE EXECUTION BY
THE PROSPECTIVE FRANCHISEE OF ANY BINDING FRANCHISE OR OTHER
AGREEMENT, OR AT LEAST 7 DAYS PRIOR TO THE PAYMENT OF ANY
CONSIDERATION, BY THE FRANCHISEE, WHICHEVER OCCURS FIRST, A COPY OF
THIS PUBLIC OFFERING STATEMENT, TOGETHER WITH A COPY OF ALL PROPOSED
AGREEMENTS RELATING TO THE FRANCHISE. THIS PUBLIC OFFERING STATEMENT
CONTAINS A SUMMARY ONLY OF CERTAIN MATERIAL PROVISIONS OF THE
FRANCHISE AGREEMENT. THE CONTRACT OR AGREEMENT SHOULD BE REFERRED
TO FOR AN UNDERSTANDING OF ALL RIGHTS AND OBLIGATIONS OF BOTH THE
FRANCHISOR AND THE FRANCHISEE.

Disclosure Document:

1. Minn. Stat. § 80C.21 and Minn. Rule 2860.4400J prohibit us from requiring
litigation to be conducted outside Minnesota. In addition, nothing in the Disclosure Document can
abrogate or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your
rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction.

2. We will comply with the Minn. Stat. Sec. 80C.14, Suds. 3, 4 and 5 which require,
except in certain specified cases, that a franchisee be given 90 days’ notice of termination (with
60 days to cure) and 180 days’ notice for non-renewal of the Agreement.

3. Item 13 is revised to include the following language:

“To the extent required by the Minnesota Franchises Act, we will protect your rights to use
the Trademarks, service marks, trade names, logo types or other commercial symbols related to
the Trademarks or indemnify you from any loss, costs or expenses arising out of any claim, suit or
demand regarding the use of the Trademarks.”

4. Items 17(c) and 17(m) are revised to provide that we cannot require you to sign a
release of claims under the Minnesota Franchises act as a condition to renewal or assignment.

5. We are prohibited from requiring you to assent to a release, assignment, novation
or waiver that would relieve any person from liability imposed by Minnesota Statutes, Sections
80C.01 to 80C.22, provided that the foregoing shall not bar the voluntary settlement of disputes.
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6. Each provision of this Addendum shall be effective only to the extent that, with
respect to such provision, the jurisdictional requirements of Minnesota Statutes, Chapter 80C are
met independently without reference to this Addendum.

7. No statement, questionnaire, or acknowledgment signed or agreed to by a
franchisee in connection with the commencement of the franchise relationship shall have the effect
of (i) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller,
or other person acting on behalf of the franchisor. This provision supersedes any other term of any
document executed in connection with the franchise.

Franchise Agreement:

1. Minn. Stat. § 80C.21 and Minn. Rule 2860.4400J prohibit us from requiring
litigation to be conducted outside Minnesota. In addition, nothing in the Agreement can abrogate
or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to
any procedure, forum, or remedies provided for by the laws of the jurisdiction.

2. We will comply with Minn. Stat. sec. 80C.14, Subds. 3, 4 and 5 which require,
except in certain specific cases, that a franchisee be given 90 days’ notice of termination (with 60
days to cure) and 180 days’ notice for non-renewal of the Agreement.

3. The Franchise Agreement is revised to include the following:

a. “To the extent required by the Minnesota Franchises Act, we will protect your right
to use the Trademarks, service marks, trade names, logo types or other commercial
symbols, or indemnify you from any loss, costs, or expenses arising out of any
claim, suit or demand regarding the use of the name.”

b. We are prohibited from requiring you to assent to a release, assignment, novation
or waiver that would relieve any person from liability imposed by Minnesota
Statutes, Sections 80C.01 to 80C.22, provided that the foregoing shall not bar the
voluntary settlement of disputes.

c. Weare prohibited by Minnesota Rule 2860.4400J from requiring you to waive your
rights to a jury trial and any provision in the franchise agreement requiring such a
waiver is hereby deleted.

d. No statement, questionnaire, or acknowledgment signed or agreed to by a
franchisee in connection with the commencement of the franchise relationship shall
have the effect of (i) waiving any claims under any applicable state franchise law,
including fraud in the inducement, or (ii) disclaiming reliance on any statement
made by any franchisor, franchise seller, or other person acting on behalf of the
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franchisor. This provision supersedes any other term of any document executed in
connection with the franchise.

4. Each provision of this Addendum shall be effective only to the extent that, with
respect to such provision, the jurisdictional requirements of Minnesota Statutes, Chapter 80C are
met independently without reference to this Addendum.

AGREED:

WINDOW WORLD, INC.

FRANCHISEE (Print Name)
By: By:
Name: Name:
Title: Title:
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NEW YORK

1. The following information is added to the cover page of the Franchise Disclosure Document:

INFORMATION COMPARING FRANCHISORS IS AVAILABLE. CALL THE
STATE ADMINISTRATORS LISTED IN EXHIBIT E OR YOUR PUBLIC
LIBRARY FOR SERVICES OR INFORMATION. REGISTRATION OF THIS
FRANCHISE BY NEW YORK STATE DOES NOT MEAN THAT NEW YORK
STATE RECOMMENDS IT OR HAS VERIFIED THE INFORMATION IN THIS
FRANCHISE DISCLOSURE DOCUMENT. IF YOU LEARN THAT ANYTHING
IN THIS FRANCHISE DISCLOSURE DOCUMENT IS UNTRUE, CONTACT THE
FEDERAL TRADE COMMISSION AND THE APPROPRIATE STATE OR
PROVINCIAL AUTHORITY. THE FRANCHISOR MAY, IF IT CHOOSES,
NEGOTIATE WITH YOU ABOUT ITEMS COVERED IN THE FRANCHISE
DISCLOSURE DOCUMENT. HOWEVER, THE FRANCHISOR CANNOT USE
THE NEGOTIATING PROCESS TO PREVAIL UPON A PROSPECTIVE
FRANCHISEE TO ACCEPT TERMS WHICH ARE LESS FAVORABLE THAN
THOSE SET FORTH IN THIS FRANCHISE DISCLOSURE DOCUMENT.

2. 1+-The following is to be added at the end of Item 3:

Except as provided above, with regard to the franchisor, its predecessor, a person identified in
Item 2, or an affiliate offering franchises under the franchisor’s principal trademark:

A. No such party has an administrative, criminal or civil action pending against that person
alleging: a felony, a violation of a franchise, antitrust, or securities law, fraud,
embezzlement, fraudulent conversion, misappropriation of property, unfair or deceptive
practices, or comparable civil or misdemeanor allegations.

B. No such party has pending actions, other than routine litigation incidental to the business,
which are significant in the context of the number of franchisees and the size, nature or
financial condition of the franchise system or its business operations.

C. No such party has been convicted of a felony or pleaded nolo contendere to a felony charge
or, within the 10-year period immediately preceding the application for registration, has
been convicted of or pleaded nolo contendere to a misdemeanor charge or has been the
subject of a civil action alleging: violation of a franchise, antifraud, or securities law; fraud;
embezzlement; fraudulent conversion or misappropriation of property; or unfair or
deceptive practices or comparable allegations.

D. No such party is subject to a currently effective injunctive or restrictive order or decree
relating to the franchise, or under a Federal, State, or Canadian franchise, securities,
antitrust, trade regulation or trade practice law, resulting from a concluded or pending
action or proceeding brought by a public agency; or is subject to any currently effective
order of any national securities association or national securities exchange, as defined in
the Securities and Exchange Act of 1934, suspending or expelling such person from
membership in such association or exchange; or is subject to a currently effective injunctive
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or restrictive order relating to any other business activity as a result of an action brought
by a public agency or department, including, without limitation, actions affecting a license
as a real estate broker or sales agent.

2

2-The following is added to the end of the “Summary” sections of Item 17(c), titled
“Requirements for franchisee to renew or extend,” and Item 17(m), entitled
“Conditions for franchisor approval of transfer”:

However, to the extent required by applicable law, all rights you enjoy and any causes of action
arising in your favor from the provisions of Article 33 of the General Business Law of the State
of New York and the regulations issued thereunder shall remain in force; it being the intent of
this proviso that the non-waiver provisions of General Business Law Sections 687(4) and
687(5) be satisfied.

4. The following language replaces the “Summary” section of Item 17(d), titled “Termination by
franchisee”:

You may terminate the agreement on any grounds available by law.

5. The following is added to the end of the “Summary” sections of Item 17(v), titled “Choice of
forum”, and Item 17(w), titled “Choice of law”:

The foregoing choice of law should not be considered a waiver of any right conferred upon
the franchisor or upon the franchisee by Article 33 of the General Business Law of the
State of New York.

6. The following is added to the franchise disclosure document:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.
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NEW YORK ADDENDUM TO THE FRANCHISE AGREEMENT

Window World, Inc. and the undersigned franchisee have entered into a Window World franchise
agreement (“Franchise Agreement”) and desire to amend its terms as set forth below. The parties
hereto agree as follows:

1. The following statement is hereby added to the Franchise Agreement:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the parties hereto have caused this addendum to be duly signed as of

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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NORTH DAKOTA
Disclosure Document
Item 17 of the Disclosure Document is revised to provide that:

17.c: Section 51-19-09 of the North Dakota Franchise Investment Law prohibits a
franchisee to assent to a general release. To the extent any such general release is purported to be
required by us, it is void with respect to all franchisees governed under the laws of North Dakota.

17.r:  Covenants not to compete are generally considered unenforceable in the State of
North Dakota and may be subject to Section 9-08-06 of the North Dakota Century Code.

17.u:  The site of arbitration or mediation will be a location mutually agreed upon by the
parties.

17.v: The North Dakota Securities Commissioner prohibits us from requiring you to
consent to the jurisdiction of courts located outside of North Dakota. To the extent any such release
is purported to be required by us, it is void with respect to all franchisees governed under the laws
of North Dakota.

17.w: North Dakota law applies to your agreements with us.
The disclosure document is revised to provide the following:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

Franchise Agreement

Franchise Agreement Section 2(b) and 11(d) are revised to provide:
The North Dakota Securities Commissioner prohibits us from requiring you to sign a
general release upon renewal of your franchise. To the extent any such release is purported
to be required by us, it is void with respect to all franchisees governed under the laws of
North Dakota.

Franchise Agreement Section 12 is revised to provide:

Covenants not to compete are generally considered unenforceable in the State of North
Dakota and may be subject to Section 9-08-06 of the North Dakota Century Code.
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Franchise Agreement Sections 18(a) and (g) are revised to provide:

The site of arbitration or mediation will be a location mutually agreed upon by the parties.
The North Dakota Securities Commissioner prohibits us from requiring you to consent to
the jurisdiction of courts located outside of North Dakota. To the extent any such release
is purported to be required by us, it is void with respect to all franchisees governed under
the laws of North Dakota.

Section 18(g) of the Franchise Agreement is revised to provide:

This Agreement will be construed according to the laws of North Dakota to the extent
required by North Dakota law.

The Statute of Limitations on claims will be determined based upon North Dakota law.

The Franchise Agreement is revised to provide:

The North Dakota Securities Commissioner prohibits us from requiring you to consent to
a waiver of consequential, exemplary and punitive damages. To the extent any such a
waiver is purported to be required by us, it is void with respect to all franchisees governed
under the laws of North Dakota.

The North Dakota Securities Commissioner prohibits us from requiring you to consent to
a waiver of your right to a jury trial. To the extent any such a waiver is purported to be
required by us, it is void with respect to all franchisees governed under the laws of North
Dakota.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the parties hereto have caused this addendum to be duly signed as of

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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RHODE ISLAND
Disclosure Document
Item 17 of the Disclosure Document is revised to provide that:

17.m: Section 19-28.1-14 of the Rhode Island Franchise Investment Act prohibits
a franchisee to be restricted in choice of jurisdiction or venue. To the extent any such
restriction is purported to be required by us, it is void with respect to all franchisees governed
under the laws of Rhode Island.

17.w: Rhode Island law applies.
The Disclosure Document is revised to provide that:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

Franchise Agreement
Section 18(g) of the Franchise Agreement is revised to provide:

This Agreement will be construed according to the laws of Rhode Island to the extent
required by Rhode Island law.

The Franchise Agreement is revised to provide that:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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SOUTH DAKOTA

Item 5 of the Franchise Disclosure Document and the Franchise Agreement are revised to
include the following statement:

Pursuant to SDCL 37-5B-5, the South Dakota Division of Insurance requires us to defer
payment of the initial franchise fee and other initial payments owed by you to us until
we have completed our pre-opening obligations under the Franchise Agreement.
Therefore, the Franchise Agreement is hereby amended for South Dakota franchisees
to defer payment of the initial franchise fee until we have completed our pre-opening
obligations under the franchise agreement.

The Franchise Disclosure Document and the Franchise Agreement are revised to include the
following statement:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

WINDOW WORLD, INC.

FRANCHISEE (Print Name)

By: By:
Name: Name:
Title: Title:
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VIRGINIA

Disclosure Document
The following statements are added to Item 17.h.

Pursuant to Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a franchisor
to cancel a franchise without reasonable cause. If any grounds for default or termination stated in
the Franchise Agreement does not constitute “reasonable cause,” as that term may be defined in
the Virginia Retail Franchising Act or the laws of Virginia, that provision may not be enforceable.

Pursuant to Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a franchisor
to use undue influence to induce a franchisee to surrender any right given to him under the
franchise. If any provision of the Franchise Agreement involves the use of undue influence by the
franchisor to induce a franchisee to surrender any rights given to him under the franchise, that
provision may not be enforceable.

The following statement is added to Section 3(a)(i) of the Franchise Agreement and to Item 5 of
the Disclosure Document:

The Virginia State Corporation Commission’s Division of Securities and Retail Franchising
requires us to defer payment of the initial franchise fee and other initial payments owed by
franchisees to the franchisor until the franchisor has completed its pre-opening obligations
under the franchise agreement.

The following is added to the Disclosure Document:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.
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VIRGINIA ADDENDUM TO THE FRANCHISE AGREEMENT

Window World, Inc. and the undersigned franchisee have entered into a Window World franchise
agreement (“Franchise Agreement”) and desire to amend its terms as set forth below. The parties
hereto agree as follows:

2. The following statement is hereby added to the Franchise Agreement:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the parties hereto have caused this addendum to be duly signed as of

WINDOW WORLD, INC.

FRANCHISEE (Print Name)
By: By:
Name: Name:
Title: Title:

5164045139v5.CAS.24528.G55692Exhibit D- Page 22




WASHINGTON
WASHINGTON ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT,
FRANCHISE AGREEMENT, AND RELATED AGREEMENTS

In the event of a conflict of laws, the provisions of the Washington Franchise Investment Protection
Act, Chapter 19.100 RCW will prevail.

RCW 19.100.180 may supersede the franchise agreement in your relationship with the franchisor
including the areas of termination and renewal of your franchise. There may also be court
decisions which may supersede the franchise agreement in your relationship with the franchisor
including the areas of termination and renewal of your franchise.

In any arbitration or mediation involving a franchise purchased in Washington, the arbitration or
mediation site will be either in the state of Washington, or in a place mutually agreed upon at the time
of the arbitration or mediation, or as determined by the arbitrator or mediator at the time of arbitration
or mediation. In addition, if litigation is not precluded by the franchise agreement, a franchisee may
bring an action or proceeding arising out of or in connection with the sale of franchises, or a violation
of the Washington Franchise Investment Protection Act, in Washington.

A release or waiver of rights executed by a franchisee may not include rights under the Washington
Franchise Investment Protection Act or any rule or order thereunder except when executed pursuant to
a negotiated settlement after the agreement is in effect and where the parties are represented by
independent counsel. Provisions such as those which unreasonably restrict or limit the statute of
limitations period for claims under the Act, or rights or remedies under the Act such as a right to a jury
trial, may not be enforceable.

Transfer fees are collectable to the extent that they reflect the franchisor’s reasonable estimated or
actual costs in effecting a transfer.

Pursuant to RCW 49.62.020, a noncompetition covenant is void and unenforceable against an
employee, including an employee of a franchisee, unless the employee’s earnings from the party
seeking enforcement, when annualized, exceed $100,000 per year (an amount that will be adjusted
annually for inflation). In addition, a noncompetition covenant is void and unenforceable against an
independent contractor of a franchisee under RCW 49.62.030 unless the independent contractor’s
earnings from the party seeking enforcement, when annualized, exceed $250,000 per year (an amount
that will be adjusted annually for inflation). As a result, any provisions contained in the franchise
agreement or elsewhere that conflict with these limitations are void and unenforceable in Washington.
RCW 49.62.060 prohibits a franchisor from restricting, restraining, or prohibiting a franchisee from (i)
soliciting or hiring any employee of a franchisee of the same franchisor or (ii) soliciting or hiring any
employee of the franchisor. As a result, any such provisions contained in the franchise agreement or
elsewhere are void and unenforceable in Washington.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims
under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming
reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf
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of the franchisor. This provision supersedes any other term of any document executed in
connection with the franchise.

The undersigned does hereby acknowledge receipt of this addendum.

Agreed to this day of 20
WINDOW WORLD, INC. FRANCHISEE

By By

Name: Name:

Title: Title:
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INDIANA, MICHIGAN, AND WISCONSIN ADDENDUM TO
THE DISCLOSURE DOCUMENT

The following provision is added to the Disclosure Document:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.
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INDIANA, MICHIGAN, AND WASHINGTON ADDENDUM TO
FRANCHISE AGREEMENT

Window World, Inc. and the undersigned franchisee have entered into a Window World franchise
agreement (“Franchise Agreement”) and desire to amend its terms as set forth below. The parties
hereto agree as follows:

1. The following statement is hereby added to the Franchise Agreement:

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of
(1) waiving any claims under any applicable state franchise law, including fraud in the
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise
seller, or other person acting on behalf of the franchisor. This provision supersedes any
other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the parties hereto have caused this addendum to be duly signed as of

WINDOW WORLD, INC.

FRANCHISEE (Print Name)
By: By:
Name: Name:
Title: Title:
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EXHIBIT E
STATE AND FEDERAL REGULATORY AUTHORITIES

FEDERAL TRADE COMMISSION
Franchise Rule Coordinator
Federal Trade Commission Division of Marketing Practices
Pennsylvania Avenue at Sixth Street, N.W., Room 238
Washington, D.C. 20580
Telephone: (202) 326-2970

STATE FRANCHISE REGULATORS AND AGENTS FOR SERVICE OF PROCESS
CALIFORNIA: ILLINOIS (Regulatory Authority):

Commissioner of Financial Protection & Innovation Eisa-Madigan-Kwame Raoul
Department of Financial Protection and Innovation Illinois Attorney General

320 West 4th St., Ste. 750

Los Angeles, California 90013
Telephone: (213) 576-7500 or

Toll Free Telephone: (866) 275-2677

Telephone: (860) 240-8233
HAWAII:
Commissioner of Securities
of the State of Hawaii
Department of Commerce and
Consumer Affairs
Business Registration Division
335 Merchant Street, Room 203
Honolulu, HI 96813
Telephone: (808) 586-2722

ILLINOIS (Registered Agent):

Tanya Solov, Director of Securities
Office of the Secretary of State
Securities Department

69 West Washington Street, Suite 1220
Chicago, IL 60602

Telephone: (312) 793-3884

500 South Second Street
Springfield, Illinois 62706
Telephone: (217) 782-4465

INDIANA:

Chris Naylor, Securities Commissioner
Franchise Section

Indiana Securities Division

Secretary of State

Room E-111

302 West Washington Street
Indianapolis, IN 46204

Telephone: (317) 232-6681

Telephone:(515)281-5705
MARYLAND (Registered Agent):
Maryland Securities Commissioner
200 St. Paul Place

Baltimore, Maryland 21202-2020
Telephone: (410) 576-6360
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MARYLAND (Regulatory Authority):
Office of the Attorney General
Securities Division

200 St. Paul Place

Baltimore, MD 21202-2020
Telephone: (410) 576-6360

MICHIGAN (Regulatory Authority):
Consumer Protection Division

Antitrust and Franchise Unit

Michigan Department of Attorney General
525 W. Ottawa Street

Lansing, MI 48909

Telephone: (517) 373-1152

MICHIGAN (Registered Agent):

Linda Cena, Securities Director

Office of Financial & Insurance Regulation
525 West Allegan

1st Floor Constitution Hall

Lansing, MI 48909

Telephone: (517) 241-6345

MINNESOTA:

Minnesota Dept. of Commerce
Securities-Franchise Registration
85 7" Place East, Suite 280

Saint Paul, MN 55101-2198
Telephone: (651) 539-1500

NEW YORK (Administrator/Regulatory Authority)

New York State Department of Law
Investor Protection Bureau

28 Liberty St., 21* Floor

New York, NY 10005

Telephone: (212) 416-8222

NEW YORK (Agent for Service of Process)
Secretary of State

99 Washington Avenue

Albany, NY 12231

NORTH DAKOTA:

North Dakota Securities Department
Fifth Floor State Capitol, Dept. 414
600 East Boulevard

Bismarck, ND 58505-0510
Telephone: (701) 328-2910

Telephone:—(405)-280-7700
RHODE ISLAND:

Division of Securities

1511 Pontiac Ave, Bldg 69-1
John O. Pastore Complex
Cranston, RI 02920
Telephone: (401) 222-3048

SOUTH DAKOTA:
Division of Insurance
Securities Regulation

124 S. Euclid, Ste. 104
Pierre, SD 57501
Telephone: (605) 773-3563

Telephone:—(801)-530-6601
VIRGINIA (Registered Agent):

Clerk of the State Corporation Commission
1300 East Main Street, 1st Floor
Richmond, Virginia 23219

Telephone: (804) 371-9733

VIRGINIA (Regulatory Authority)
State Corporation Commission,
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Division of Securities and Retail Franchising
1300 East Main Street, 9th Floor

Richmond, Virginia 23219

Telephone: (804) 371-9051

WASHINGTON:

Address for Service of Process:
Department of Financial Institutions
Securities Division

150 Israel Road, SW

Tumwater, WA 98501

Telephone: (360) 902-8760

Mailing Address:

Department of Financial Institutions
Securities Division

PO Box 96323241200

Olympia, WA 9856798504-1200

WISCONSIN:

Franchise Office

Wisconsin Securities Commission
P.O. Box 1768

Madison, WI 53701

Telephone: (608) 266-3364
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EXHIBIT F
PROSPECTIVE FRANCHISEE CONFIDENTIALITY/
NON-DISCLOSURE AGREEMENT

This Agreement, made and entered into this S 20—as of
by and between WINDOW WORLD, INC., a North Carolina
corporation (hereinafter referred to as “Window World”) and

, whose address is
(hereinafter referred to as “Prospective Franchisee™).

WHEREAS, Prospective Franchisee desires to obtain certain confidential and proprietary
information from Window World, for the sole purpose of inspecting and analyzing said
information in an effort to determine whether to purchase a Window World franchised business
from Window World; and

WHEREAS, Window World, is willing to provide such information to Prospective
Franchisee for the limited purpose and under the terms and conditions set forth herein.

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
promises herein contained, and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged by the parties hereto, the parties hereby agree as follows:

1. DEFINITION. “Confidential Information” is used herein to mean all information,
documentation and devices disclosed to or made available to Prospective Franchisee by Window
World, whether orally or in writing, as well as any information, documentation or devices
heretofore or hereafter produced by Prospective Franchisee in response to or in reliance on said
information, documentation and devices made available by Window World, including financial
information, the Manuals, and information not known in the trade or to the public.

2. TERM. The parties hereto agree that the restrictions and obligations of Section 4
of this Agreement shall be deemed to have been in effect from , the day
that the Prospective Franchisee and Window World commenced ongoing negotiations, and
continue in perpetuity until the Confidential Information is disclosed to the public by Window
World.

3. TRADE SECRET ACKNOWLEDGEMENT. Prospective Franchisee
acknowledges and agrees the Confidential Information is a valuable trade secret of Window
World, and that any disclosure or unauthorized use thereof will cause irreparable harm and loss to
Window World.

4. TREATMENT OF CONFIDENTIAL INFORMATION. In consideration of the
disclosure to Prospective Franchisee of Confidential Information, Prospective Franchisee agrees
to treat Confidential Information in confidence and to undertake the following additional
obligations with respect thereto:
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(a) Not to use Confidential Information for any purposes whatsoever, other than for the
sole purpose of inspecting and analyzing the information in an effort to determine whether to
purchase a franchise from Window World, and solely in its operation of a Window World
franchised business;

(b)  Not to disclose Confidential Information to any third party;

(c) Not to disclose Confidential Information other than to only those of Prospective
Franchisee’s officers, directors and employees who have a need to know to perform the limited
tasks set forth in Section 4(a) above; and who have agreed to the terms and obligations of this
Agreement by affixing their signatures hereto;

(d) Not to copy Confidential Information or any portions thereof; and

(e) To return Confidential Information and all documents, notes, digital files, or
physical evidence thereof, to Window World, upon a determination that Prospective Franchisee
no longer has a need therefor, or a request therefor, from Window World, whichever occurs first.

5. SURVIVAL OF OBLIGATIONS. The restrictions and obligations of this
Agreement shall survive any expiration, termination or cancellation of this Agreement and shall
continue to bind Prospective Franchisee, his heirs, successors and assigns in perpetuity.

6. LIQUIDATED DAMAGES. Prospective Franchisee stipulates, agrees and
acknowledges that if Prospective Franchisee breaches the terms of this Agreement, it will be
impossible to measure the extent of damage that such breach will cause Window World.
Therefore, the parties agree that upon breach by Prospective Franchisee of any of the terms set
forth herein, Window World shall be entitled to recover the amount of One Hundred Thousand
Dollars ($100,000.00) as liquidated damages for the Prospective Franchisee’s breach. Prospective
Franchisee further agrees that such an amount of liquidated damages is fair and reasonable given
the sensitivity and proprietary nature of the Confidential Information and the harm such breach
will cause to Window World.

7. EQUITABLE RELIEF. Prospective Franchisee acknowledges that the
Confidential Information to be disclosed to Prospective Franchisee is of a sensitive and proprietary
character and the breach of any provision of this Agreement will cause Window World irreparable
damage and injury. Window World shall be entitled, in addition to all other remedies available to
it, to injunctive and equitable relief to prevent a breach of any part of this Agreement or to enforce
any part of this Agreement.

8. NEGATION OF LICENSES. Except as expressly set forth herein, no rights to
licenses, expressed or implied, are hereby granted to Prospective Franchisee as a result of or related
to this Agreement.

9. ATTORNEYS’ FEES. In any action at law or in equity to enforce any of the
provisions or rights under this Agreement, the unsuccessful party in such litigation, as determined
by the court in a final judgment or decree, shall pay the successful party or parties all costs,
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expenses and reasonable attorneys’ fees incurred therein by such party or parties (including
without limitation such costs, expenses and fees on any appeals), and if such successful party shall
recover judgment in any such action or proceeding, such costs, expenses and attorneys’ fees shall
be included as part of such judgment.

10. GOVERNING LAW. This Agreement shall be deemed executed in the State of
North Carolina regardless of actual place of signature or of the actual place of performance. This
Agreement shall be governed by and construed in accordance with the laws of the State of North
Carolina. Prospective Franchisee hereby submits himself or herself to the jurisdiction of the courts
of the State of North Carolina and agrees that the Courts of the 23rd judicial district for the state
of North Carolina shall have exclusive personal and subject matter jurisdiction of any dispute
between Window World and Prospective Franchisee relating to this Agreement.

In witness whereof, the parties hereto have caused this Agreement to be duly executed
under seal.

Franchisor:

WINDOW WORLD, INC.

BY: b
Tammy Whitworth, Chief Executive Officer

Prospective Franchisee(s):

Seab)
Print name:
(Seab)
Print name:
Seal)
Print name:
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EXHIBIT G
1-800-NEXTWINDOWS00 RESPONSE AGREEMENT

SOUTH BURLINGTOM, VT 05407

800 resp@nse Custom 800 38 EASTWOOD DRIVE, SUITE 401, PO BOX 2225

Service Order Form 1-800-NEW SALE
1. Service [£] New Service  [] Change to Service | 6. Services & Fees
2. Customer Billing Information EACNAGR T ARIeS 5 [T
Customer D CallFinder Rlﬂ!!l!r” mbers: 4
Billng Address Call Recording [JLocal Tracking #s:
oo %] Advanced mﬂgw'

City State ___ Zip Missed Call Monitor ™ cRM Feed
Phone Extension Cell Phone Smart Routing Ll Minutes:
Cellular Phone Fax [ Addresses & Demographics
Contact Package Fees Set-up  Monthly
Title A. Platinum Package
E-mail Includes Fealuras Marked With { [ $25.00 543.72
URL

Miscellaneous Services
3. Executive Management Contact B.Expedite: —_

o : :

Address C.Other:

D. CallFinder
City State __  Zip I
Phone Extension
Cellular Phone Fax
Contact . $25.00 $43.72
g Totals: | |
5;_';"‘_‘" 7. Toll Free Jiu.rrangmman'tsT ﬂnl':.w [J change

B00-NEXT-WINDOW

4. Advertising Agent A. Custom 800 #:
c‘)mn? NONE B. Ring-to #:

C. =
Address Area Codes:

Per Lead Account to Us

City State __ Zip
Phone Extension
Cellular Phone Fax D. Call Recording: [] Yes LJ No
Title 8. ESP & Trademark
E-mail A. Service Mark: 1-800-NEXT-WINDOW

B.ESP: Retail Advertising Trends, LC
mn:é&gam C. US Regisiration No. 4044001 Dale 10/25/2011
Contact: D.[FLicense  [J Covenant (for use with marquis)
Addi

L 9. Addenda DTerm Plan
& o = [ Additional Service Locations CThird Party Consent
Y — T [E Additional Number Arangements  BIMLSA
Cellular Phone E [ Enhanced Call Handling Reporting Access
g . Call Recording [ICanadian Service
? [ caliFinder Clother

FOR OFFICE USE ONLY: Notes:
BDO Responsa/ESP Authorized Signature: Date: Masier Accounts 867281

Authorization: By its signature balow, the Cuslomer identified in Section 2 above acknowledgas thal it has read, undarstands, and agrees o be bound by
the attachad tems and conditions, the Trademark Addendum appended herelo, and any Addenda referenced in Seclion 9 above. Cuslomer acknowledges
that with respect to Custom 800 and Repeator Numbars, this order is for Shared Use 800 and associated Enhanced Services, and that the ESP as the 800
Servica End-Usaer Subscribar, and not the Customar, shall have the exclusive right to salact the long distance carsiar and to changa rouling armrangemants
andior tha RESP ORG. This application by Customer is contingent upon procassing by B00 Response and the ESP, and does not becoma a binding
agreement until accepted by BOO Responsa and the ESP in Soulh Burlington, VT, through en authorized signature in the box above.

Print Name: Title:
Authorized Signature: Date: Account Mgr.:
© B00 Responsa, 2022 Page 1o 3 SOF&TC_VTS 03/28/22
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TERMS AND CONDITIONS
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(Added graphics) Call Recording R R

DUUIGJ}.JUI 12 SOF Addendum mmmm:mwuﬂl
This Addendum, dated : | containg acamonal lenms and condibons goverming the agreement between

{"Customsr”), 800 Response and the Enhanced Servics Provider ('ESP")
embodiad in the latest Service Order Form ("SOF”) execulad among the parnies.

1. B00 Response shall make call reconding senvdces avadable 10 Customer pursuant heretn. Prior to recording any incoming call,
800 Response shall notify the calling party by means of & prerecorded message that the call msy be recorded for use by
Customar or its agents for qualily ASSUTENCE DUIPOSES.

2 Prior io using the call reconding services, Customer shall: (a) notfy sach empioyes, individual or Call Canter/Angwenng Servios
wihD may be answering reconded calls that thes conversalions may be reconded, and (b) obiain such employes's. iIndividual's
andior Call Center's/Answening Service's writlen consent thereto, Responsibiity for obiaining weitien consents from cument
and futuns empioyess, individuals and Call CentersiAnswaning Services rests with Customear, and not with B00 Responss or the
ESP.

1 Inaddition 1o applying 1o the kstest SOF execulad by the parties as of the dale of his Addendum, this Addendum shall apply 1o

lnyrI.-wSﬂFllehmmmwnmlﬂmmanMMIumbl
Call Recording Addendum, and (§) the parties do not ender inlo a new Call Recording Addendum al such lalsr Bme.

4. Customer shall: (a) use the recordings solely for quality sssurance purposes, (b)) comply with all laws and regulations
applcabls Io the neconding of calls or the control or use of call recordings. (c) not use the recordings for any unlawiul purpose,
and (d) fequine s So6nts who have BOCASE 10 the Mecorded calls 10 COMpPly With ths SecBon.

5. Customer shall indemnify, defend and hald harmiess 800 Response and the ESP, their oficers, direcion, pariners, agents,
eMployess, SUCCESSOrs and assigns from and against any koss, caim, damage of expense (Including reasonable aftomeys fees
and costs) ansing out of or resultng from any clims by Customar's CUSIomens., ProsSpective CUSIOMEn., employeas, of &ny thind
paity, in connedction with Cusiomer's and ils agents” performance of or isilure to periorm Customer's obligations pursuant o this
Call Recording Addendum.

This Call Recording Addendum and any associaled SOF (including the Terms and Conditions and Trademark Addendum, and
any ofher Addenda lo such SOF) shall be considerad a single agreement. In the event of any inconaistency, the lerms of this
Call Recording Addendum shall take precedence with respect 1o call recording issues. The minimum period for the call
recording oplon is six monihs.

B00 Responss, and E5P:

E{*’E

[CUSTOMER NAME]

The undersigned ("Employes”) hereby acknowledges that it is the policy of
("Employer”) that Employer's lslsphones are 10 be used for business purposes only and that Employer andior its
Islscommunecations service provider and agents acting on Employer's behall, records and/or monitors calls received over iis
telaphans System for quality BSSurance purposes. ncuding evaluation of employee perdomance. Employes hereby consents 1o
such montofing and feconding of calls and releases Empicyer from any Kabiity with respect thamsto.

Signature:

170

*This loem is provided by B00 Response for informational purposes only and i nol intended as & subsitute for legal advice from
local counsed. It is recommended that Cusiomerns review the form and 23 confent with thair own atiormeys for compliance wath the

requirements of lederal and state law.

© BOD Responss, Cail Recording VT-3doc  0VB421
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(Added graphics)
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(Added graphics) MLSA

BUUISH O S ADDENDUM ~  ememacie e
This Addendum, dated P

agreement botween (“Customer”), B0D Response, and the
Enhanced Service Provider ("ESP") embodied in the Service Order Form ("SOF”) dated 4

1. Cuslomer acknowledges thal service is provided in accordance with the terms of the Multi-Location Service
Agreament ("MLSA") concluded between B00 Response and
("Lead Accounl”).

2 Lead Account controls the routing on the Toll Free Number and may change the Service Terrilory in its sole
discration. i direcled by Lead Account. B00 Response may change routing armangements of terminate
service al any time. mmwmwmmudhmmemmmhm
without prior notice, in accordance with the terms of the MLSA. Should the MLSA be terminated, the ESP and
BOD Response reserve the right (o lerminate service under this Agreamaent without providing the nolice
otherwise required by paragraph 9 of the Terms and Conditions.

3. Lead Account is authorized io access any call reports available to Customer, including call recordings.

4. This Addendum and the SOF (including the Terms and Conditions and Trademark Addendum, and any
othar Addenda) shall ba considered a single agreemanL. In the evenl of any inconsistency, the terms of
this Addendum shall take precedence.

Customer: B00 Responsa and the ESP:
By: By:
(Signatura) (Sigrature )
Nama: Nama:
Title: Title:
© 8O0 Response, MLSA VT-1doc OU20020
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EXHIBIT H
WINDOW WORLD MASTER SERVICES AGREEMENT

This Window World Master Services Agreement (“Agreement”) is made and entered into

as of (“Effective Date”), and is between WINDOW WORLD TECHNOLOGIES,

LLC, a North Carolina limited liability company; WINDOW WORLD, INC., a North Carolina

corporation (together and individually, “Provider”); and
(“Client”).

WHEREAS, Window World, Inc. (“Franchisor), and Client have entered into a franchise
agreement or license agreement dated as of (“Franchise
Agreement”); and

WHEREAS, Provider is willing to provide certain technology geedsproducts and services,
as further described below; and

WHEREAS, Client desires-towill use Provider’s technology geedsproducts and services in
its operation of a Window World franchise (“Franchised Business™).

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, and intending to be legally bound hereby, the parties agree as
follows:

1. Services

a. Services. During the Term (defined below), Provider, or vendors approved by
Provider (“Third-Party Vendors”), shall provide to Client the technology geedsproducts and
services described on Exhibit 1 or as updated by Provider from time to time (“Services”).

b. Additional Services Agreements. To receive some Services, Client may be
required to enter into additional agreements with Provider, Provider’s affiliates, or Third-Party
Vendors (together, “Additional Services Agreements”). The current Additional Services
Agreements are attached hereto as Exhibit 2. If Client does not enter into the required Additional
Services Agreements, neither Provider nor any Third-Party Vendor has any obligation to provide
the Services. However, the Fees (as defined below) will not be reduced if Client chooses not to
enter into any Additional Services Agreement.

c. Updates to the Services. Provider shall have the right from time to time during the
Term to make updates to the Services, including adding, modifying, upgrading, or eliminating
Services, as Provider may determine in its sole discretion. Provider has the right to withdraw its
approval of any previously approved Third-Party Vendor at any time. If Provider adds Services
that require new Additional Services Agreements, Client shall enter into the new Additional
Services Agreements. If Provider makes material changes to the Services, Provider shall notify
Client via email or through the Window World Owners’ Portal. Such additions, modifications,
upgrades, or elimination of Services shall not be deemed a breach of this Agreement.

d. Support. Provider and/or Third-Party Vendors may or may not offer support for
the Services. Support is subject to the terms of the Additional Services Agreements. Unless
otherwise specified by Provider, if Provider offers any support services, Client will contact

Exhibit 1H — Page 1
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Provider, and not any other developer, for any and all support and training related to the Services
and Documentation (defined below).

e. Premium Services. Provider may choose to offer premium versions of the Services
(“Premium Services”) and charge an additional fee. Client is not required to use any geedsproducts
or services while they are designated as Premium Services. If Provider desires to offer any
Premium Services to Client, Provider may establish all terms and conditions for them, including
the terms for Client’s acceptance of the offer. Client’s acceptance of the offer to receive Premium
Services shall not require an amendment to this Agreement or any Additional Services Agreement
if such acceptance is made in accordance with the terms Provider sets. By way of example only,
the following are some, but not all, ways Provider may require or permit Client to accept, modify,
or cancel Premium Services, as applicable: (i) send an email to a designated address, (ii) sign a
designated form, (iii) execute a new Additional Services Agreement, (iv) activate certain features
in the Services, and/or (v) pay an invoice. If Client violates any of the terms and conditions of the
Premium Services, Provider has the right cease making the Premium Services available to Client,
among any other rights Provider may have. Provider may modify the terms and conditions for the
Premium Services from time to time in its sole discretion. Client’s continued use of the Premium
Services shall be deemed consent to the modified terms and conditions.

2. Client Obligations

a. Use of the Services. Client shall access and use the Services only in accordance
with the terms of this Agreement, the Franchise Agreement, and any Additional Services
Agreements. Client shall fully implement and use the Services, as they may be modified from time
to time, in accordance with Franchisor’s requirements, instructions, and standards; provided,
however, that Client is not obligated to use Premium Services. If Third-Party Vendors provide
and/or Additional Services Agreements contain terms of use and privacy policies, Client shall fully
comply with them. If Third-Party Vendors and/or Additional Services Agreements do not have
terms of use or privacy policies, Client shall access and use the Services in accordance with the
Window World Terms of Use (“Window World Terms of Use”), and the Window World Privacy
Policy, (“Window World Privacy Policy”), as each may be updated and amended from time to
time. Client agrees that Client and any Authorized Users (defined below) shall use the Services
solely for the purpose of operating the Franchised Business. Franchisee must Fully Implement any
Services that Provider may require. The definition of “Fully Implement” may be changed by
Provider from time to time in the Manual.

b. Authorized Users.

1. Definition. Each individual who is authorized by Client under the terms of
this Agreement or any Additional Services Agreement and any further guidance from
Provider to access and/or use the Services is an “Authorized User.” “Authorized Users”
include those of Client’s employees, owners, members, shareholders, directors, or
officers who Client chooses to authorize. Client’s independent contractors functioning
as design consultants, installers, or service technicians may become Authorized Users
(such authorized contractors collectively, “Permitted Contractors”). Client’s other
independent contractors may also become Authorized Users with Provider’s prior
written permission and may be subject to additional access and use restrictions.
Provider may revoke the authorization of any Authorized User for any reason. An
Authorized User may be authorized to use some Services but not others.

Exhibit 1H — Page 2
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1i. Use. All Authorized Users shall only access and use the Services according
to the terms of this Agreement, the Franchise Agreement, Additional Services
Agreements, applicable terms of use and privacy, and any further restrictions Provider
requires. All references to privacy policies and terms of use in this Agreement shall
also refer to how those terms of use and privacy policies are updated and amended from
time to time.

1il. Client’s Responsibility. Client has the sole responsibility to ensure that
Authorized Users comply with this Agreement, the Franchise Agreement, Additional
Services Agreements, Provider’s guidance or restrictions, and the applicable terms of
use and privacy policies. Client shall be responsible and liable for the acts and
omissions of each of its Authorized Users to the same extent as if such acts or omissions
were by Client.

1v. Authorization is Not Permanent. Authorized Users only remain
authorized to use and/or access the Services only for so long as (i) such Authorized
User remains Client’s employee, owner, member, shareholder, director, officer,
Permitted Contractor, or independent contractor who has Provider’s written
permission, (ii) such Authorized User is authorized by Client to be an Authorized User,
(ii1) such Authorized User has accepted and is abiding by all current and applicable
agreements, terms of use, and privacy policies; (iv) this Agreement (or the applicable
Additional Services Agreement) remains in effect; and (v) if applicable, such
Authorized User has an active account and valid Password for use of the Services.

V. Unauthorized Parties. By way of example only and without limiting the
scope of who is an unauthorized party, the following shall not be considered Authorized
Users: competitors of Provider and its franchisees, vendors of Provider and its
franchisees that have not been approved by Provider to be a Permitted Contractor, and
employees and subcontractors of Provider’s franchisees that have not satisfied all of
the requirements to be an Authorized User.

c. Documentation. Provider or Third-Party Vendors may from time to time issue user
manuals, technical manuals, and other materials, in printed, electronic, digital or other form that
describe the Services or their use or specifications (“Documentation”). Client and Authorized
Users shall comply with all Documentation and use the Documentation only for purpose of
operating the Franchised Business.

d. Data.

1. Client Privacy Policy. Client shall create and adhere to the terms of a
privacy policy which is in compliance with the applicable laws in Client’s and Client’s
customer’s jurisdictions (the “Client’s Privacy Policy”). Client shall make the Client’s
Privacy Policy available to Client’s customers. Client’s Privacy Policy must include
notice to each of Client’s customers that the customers’ information which is collected,
posted, uploaded, generated, stored, displayed, distributed, disclosed, shared, or
transmitted in connection with Client’s use of the Services (“Customer Data’) will be
shared with third parties. If required by law, Client shall also obtain the required
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consent of the customers to share such data with Provider and Third-Party Vendors, as
applicable.

il. Content. Client is solely responsible for maintaining backups of all content,
including photos, images, videos, graphics, written content, audio files, information,
reports, data, Customer Data, or other content posted, uploaded, collected, generated,
stored, displayed, distributed, transmitted or exhibited on or in connection with the
Services (“Content”) unless otherwise specified in the Additional Services Agreements
and unless prohibited by law. By submitting Content to Provider and/or the Services,
Client hereby represents to Provider that Client either (i) owns the copyright and all
other intellectual property rights to the Content, or (ii) has obtained authorization from
the third party(ies) for Provider to post, display, copy, publish, distribute, transmit,
print, and use the Content.

iii. Service Data. Provider and its affiliates may, directly or indirectly through
the services of others, collect and store information regarding use of the Services and
about any equipment through which the Services are accessed or used, including all
data collected, stored, or otherwise used in the Services (“Service Data”). Third-Party
Vendors’ access and use of Service Data is governed by the Additional Services
Agreements and their terms of use and privacy policies.

1v. Data Generally. The term “Data” as used in this Agreement shall mean
Customer Data, Content, and Service Data. As between Client and Provider, Client
agrees that Provider shall be the owner of the Data and may use the Data for any
purpose, in its sole discretion, without compensation to Client. Such uses of the Data
may include, but are not limited to, (i) improving the performance of the Services or
developing updates; (ii) verifying compliance with the terms of this Agreement or any
Additional Services Agreement; (iii) enforcing Provider’s and Third-Party Vendors’
rights, including all intellectual property rights in and to the Services and the Data, (iv)
selling franchises, and (v) any other purpose provided for under the Franchise
Agreement and Manuals. “Manuals” shall have the meaning given to the term in the
Franchise Agreement. Client shall use all reasonable efforts to ensure the accuracy of
all Data.

V. Safeguard Data. Additionally, Client and Authorized Users shall use all
reasonable efforts to safeguard all Data (including any copies thereof) from
infringement, misappropriation, theft, misuse, or unauthorized access. Client and its
Authorized Users shall not collect, share, disclose, or store Data unless it is permitted
under (i) laws, rules, and regulations, (ii) the terms of this Agreement, (iii) the terms of
the Franchise Agreement, (iv) the terms of the Additional Services Agreements, (v) the
applicable terms of use and privacy policies (as each may be updated and amended
from time to time), (vi) the Manuals, and (vii) Client’s Privacy Policy. Upon learning
of any unauthorized possession or use of or access to the Data, Client will, within two
days of learning of such unauthorized possession, use or access, notify Provider and
furnish details of such occurrence. Client shall implement measures reasonably
requested by Provider to prevent any such unauthorized access to the Data.
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e. Password. Unless otherwise approved in writing by Franchisor, a unique user
identification and a password (together and individually a “Password”) may be needed for an
Authorized User to access one or more of the Services. Client may be required to issue each
Authorized User such Password. Regardless of whether the Password is generated by Provider,
Client, or the Authorized User, EACH AUTHORIZED USER IS RESPONSIBLE FOR KEEPING
ITS PASSWORD FOR ITS ACCESS STRICTLY CONFIDENTIAL AND SHALL TAKE ALL
REASONABLE PRECAUTIONS TO PREVENT ITS UNAUTHORIZED USE. Client will notify
Provider promptly of any unauthorized use of a Password of which it becomes aware, but in no
instance later than five days after learning of the unauthorized use. Until Client notifies Provider
that a Password is being used without authorization, Provider will presume that all Services used
by Client’s Authorized Users is authorized by Client. Client shall disclose to Provider all
Passwords and other login credentials needed to access the Services upon Provider’s request.

f. Hardware and Software. Client agrees and acknowledges that the use of the
Services and Documentation may be subject to hardware and software requirements. The current
required hardware and software requirements are set forth on Exhibit 1 and, as applicable, in the
Additional Services Agreements. Client acknowledges that if Client does not maintain, upgrade,
replace, or acquire the required hardware and software, the Services and Documentation may not
function as intended or at all. Provider shall have no liability to Client for Client’s failure to
maintain, upgrade, replace, or acquire the required hardware and software.

g. Unauthorized Access. Client shall use commercially reasonable efforts to prevent
unauthorized access to or use of the Services and Documentation. Upon learning of any
unauthorized possession or use of or access to the Services or the Documentation, Client will,
within five days of learning of such unauthorized possession, use or access, notify Provider and
furnish details of such occurrence. Client shall implement measures reasonably requested by
Provider to prevent any such unauthorized access to the Services or the Documentation.

h. Further Limitations. Except as permitted under this Agreement or any Additional
Services Agreement or as permitted with prior approval from Provider, Client shall refrain from,
and shall ensure that its Authorized Users do not:

1. copy, correct, modify, adapt, translate, enhance, or create derivative works
or improvements of the Services, Data, or Documentation;

1l. rent, lease, lend, sell, sublicense, assign, distribute, publish, transfer, or
otherwise make available any Services, Data, or Documentation to any party who is
not an Authorized User, including on or in connection with the internet or any web
hosting, wide area network (WAN), virtual private network (VPN), virtualization,
time-sharing, service bureau, software as a service, cloud, or other technology or
service;

1ii. use the Services, Data, or Documentation to store or transmit infringing,
libelous, or otherwise unlawful or tortious material, or to store or transmit material in
violation of third-party privacy rights;

1v. reverse engineer, disassemble, decompile, decode, adapt, or otherwise
attempt to derive or gain access to the source code of the Services, Data, or
Documentation, in whole or in part;

Exhibit 1H — Page 5
7545464045139v5.CAS.24528.G55692




V. bypass, defeat, remove, disable, circumvent, implement a workaround for,
or breach any security device or protection used for, by, or contained in the Services,
Data, or Documentation or access or use the Services, Data, or Documentation other
than by an Authorized User through the use of his or her own then valid Password,

VI. input, upload, transmit, or otherwise provide to or through the Services,
Data, or Documentation, any information or materials that are unlawful or injurious, or
contain, transmit, or activate any Harmful Code (as defined below);

Vii. damage, destroy, disrupt, disable, impair, interfere with, or otherwise
impede or harm in any manner the Services, Data, or Documentation, or Provider’s
provision of services to any third party, in whole or in part;

Viil. remove, delete, alter, efface, translate, combine, supplement, or obscure any
trademarks, warranties, or disclaimers, or any copyright, trademark, patent, or other
intellectual property or proprietary rights notices from any Services, Data, or
Documentation, including any copy thereof;

IX. access or use the Services, Data, or Documentation in any manner or for
any purpose that infringes, misappropriates, or otherwise violates any intellectual
property right or other right of any third party, or that violates any applicable law,
regulation, or rule;

X. access or use the Services, Data, or Documentation for purposes of
competitive analysis of the Services, Data, or Documentation, the development,
provision, or use of a competing service or product or any other purpose that is to
Provider’s detriment or commercial disadvantage;

X1. input to, upload to, transmit to, or store in the Services, Data, or
Documentation any credit card information and/or banking information, including
account and routing numbers;

Xil. input to, upload to, transmit to, or store in the Services, Data, or
Documentation any social security number(s);

Xiil. interfere with or disrupt the integrity or performance of the Services, Data,
or Documentation or third-party data contained therein;

Xiv. attempt to gain unauthorized access to the Services, Data, or Documentation
or third parties’ related systems or networks;

XV. use any automated process, third party application, or external system to
input to, upload to, transmit to, or import to the Services, Data, or Documentation; all
data should be inputted, uploaded, transmitted, or imported into the Services, Data, or
Documentation by an Authorized User;

XVi. without Provider’s prior written permission, use any automated third party
application, or external system to retrieve data, export data, or access the Services,
Data, or Documentation; all data should be retrieved and/or viewed by an Authorized
User;
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XVil. without Provider’s prior written permission, share any Password with
anyone other than with the Authorized User whose Password it is or with Provider and
its agents;

XViil. export, access or use the Services, Data, or Documentation in violation of
any U.S. Department of Commerce export administration regulations or other
applicable laws or regulations;

XIX. use the Services, Data, or Documentation in or in connection with the
design, construction, maintenance, operation or use of any hazardous environments,
systems or applications, any safety response systems or other safety-critical
applications, or any other use or application in which the use or failure of the Services,
Data, or Documentation could lead to personal injury or severe physical or property
damage;

XX. engage in any of the following for any Services that include list serves or
discussion groups: (1) use of defamatory, abusive, profane, threatening, offensive, or
illegal materials; (2) spamming or the posting of commercial messages, advertisements,
or solicitations; (3) attacks on other participants; or

XXI. otherwise access or use the Services, Data, or Documentation beyond the
scope of the authorization granted under this Agreement or any Additional Services
Agreement.

“Harmful Code” shall mean any software, hardware, or other technology, device, or means,
including any virus, worm, malware, or other malicious computer code, the purpose or effect of
which is to (y) permit unauthorized access to, or to destroy, disrupt, disable, distort, or otherwise
harm or impede in any manner any (i) computer, software, firmware, hardware, system, or
network; or (i1) any application or function of any of the foregoing or the security, integrity,
confidentiality, or use of any data processed thereby; or (z) prevent any Authorized User from
accessing or using the Services, Data, or Documentation as intended by this Agreement or any
Additional Services Agreements.

3. Fees

a. Fees. In consideration of the performance by Provider of its obligations under this
Agreement, Client shall pay the fees described on Exhibit 1 (together “Fees”).

b. Method of Payment. Client may choose to pay the Fees via electronic funds
transfer or credit card. If Client chooses to pay via electronic funds transfer, on the dates designated
by Provider (each, a “Due Date”), Provider will transfer the Fees from Client’s bank operating
account (“Account”). If a transfer from Client’s Account is refused, an administrative fee of
Twenty-Five Dollars will be assessed, as well as reimbursement to Provider of any fee its bank
charges for uncollected deposit funds. If Client chooses to pay via credit card, Client shall pay the
Fees on the Due Date. Additionally, Client will pay interest in the amount of 18% per month (or
the highest rate permitted by law, whichever is lower) on any undisputed Fees not paid on the Due
Date. If Client disputes any Fee in good faith, Client shall pay the undisputed portion and will
notify Provider in writing, specifying the amount in dispute and its reason for disputing such
amount and both parties shall use reasonable efforts to resolve such dispute. Client shall pay all
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reasonable expenses (including attorney’s fees and court costs) incurred by Provider in collecting
unpaid Fees, excluding amounts disputed by Client in reasonable and good faith.

4. Term

a. Standard Term. The term of this Agreement (“Term”) commences on the
Effective Date of this Agreement and, unless terminated earlier under the terms of this Agreement,
terminates upon the earlier of (i) the expiration, non-renewal, or termination of the Franchise
Agreement for any reason or (ii) ten years from the Effective Date.

b. Separate Agreement. If Provider and Client mutually agree through a separate
writing to specifically implement this Section 4.b, the Term commences on the Effective Date of
this Agreement and shall terminate the earlier of (i) termination of this Agreement or the Franchise
Agreement as a result of Client’s breach thereof or (ii) ten years from the Effective Date.
Thereafter, in such circumstance when the Franchise Agreement is still valid but this Term has
ended, this Agreement shall automatically renew for consecutive one-month periods unless
terminated upon thirty days written notice from Provider that Client must sign the then-current
form of this Agreement.

5. Termination

a. Automatic Termination. This Agreement shall automatically and immediately,
without notice, terminate upon termination, expiration, or non-renewal of the Franchise
Agreement. Expect as expressly stated in an Additional Services Agreement, each Additional
Services Agreement shall also automatically terminate upon the termination of this Agreement.

b. Termination or Reduction of Services. In the event Client is at any time in default
under the Franchise Agreement or any Additional Services Agreements, Provider shall have the
right to terminate or reduce services under this Agreement or any Additional Services Agreements,
in Provider’s sole discretion, without any liability to Provider, including but not limited to revoking
the authorization of any or all Authorized Users.

c. Events of Default Resulting in Immediate Termination. The occurrence of any
one or more of the felewingbelow events shall constitute an event of default and grounds for
immediate termination of this Agreement and any Additional Services Agreement by Provider.
Nevertheless, without waiving any rights or remedies, Provider, in its sole discretion, may, but is
not required to grant Client a cure period for subsections (vii) to (xii) below:

1. Client ceases operation of its Franchised Business as a going concern.

1. Client is the subject of any voluntary or involuntary filing in any bankruptcy
or insolvency proceeding.

iil. Client becomes insolvent, which is defined under the U.S. Bankruptcy
Code, 11 U.S. Code Section 101 (32)(a), as a “financial condition such that the sum of
such entity’s debts is greater than all of such entity’s property, at a fair valuation”.

iv. Client makes an assignment for the benefit of creditors.
V. Client is subject to the appointment of a receiver.
vi. Client is in default under the Franchise Agreement.
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Vil. Client or any of'its Authorized Users violate the terms of the Window World
Terms of Use or the Window World Privacy Policy or the terms of use or the privacy
policy of a Third-Party Vendor, as applicable.

viil. Client or any of its Authorized Users use or permit the Services, Data, or
Documentation to be used in an unauthorized manner or for an unauthorized purpose.

IX. Client or any of its Authorized Users collect, share, disclose or store Data
in a way that violates the terms of this Agreement, the Franchise Agreement, Additional
Services Agreements, the Manuals, the applicable terms of use and privacy policy, or
any law, rule, or regulation.

X. Client or any of its Authorized Users breach its respective obligations of
confidentiality under this Agreement and/or any other Additional Services Agreement.

xi. Client or any of its Authorized Users breach Section 2 of this Agreement.

Xii. Client or any of its Authorized Users breach any section of any Additional
Services Agreements.

d. Failure to Pay as a Default. If Client fails to pay any Fee required under Section
3 within thirty days after the Due Date and does not in good faith dispute the Fee, pursuant to
subsection 3(b), such failure shall constitute an event of default and grounds for termination of this
Agreement by Provider following thirty days written notice and the right to cure.

e. Failure to Have Sufficient Funds as a Default. If Client fails to have sufficient
funds in the Account, or available credit on the credit card provided, such failure shall constitute
an event of default and grounds for termination of this Agreement by Provider following thirty
days written notice and right to cure.

f. Termination in Provider’s Discretion. Provider may, without notice or good
cause, terminate this Agreement, any of the Additional Services Agreements, or any of the Services
provided hereunder or thereunder if Provider determines, in its sole discretion, that it is in the best
interests of the Window World system to cease to provide any of the Services.

g. Cross Default. Any default by Client under this Agreement or any Additional
Services Agreement shall be a default under any other agreement, lease, sublease, loan agreement,
or security interest between Client (or any owner or affiliate of Client) and Provider (or any affiliate
of Provider), including but not limited to the Franchise Agreement. Any such default under any
other agreement, lease, sublease, loan agreement, or security interest or any other obligation
between Provider (or any affiliate of Provider) and Client (or any owner or affiliate of Client),
including the Franchise Agreement, shall be a default under this Agreement and any Additional
Services Agreement.

h. An Effect of Termination. No previously authorized payments shall be refunded
in the event of termination of this Agreement as a result of Client’s, its agents, or its Authorized
Users’ actions or inactions. Any outstanding balance of any Fees or other charges owed by Client
to Provider up to the effective date of termination will immediately become due and payable in
full upon termination.
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6. Intellectual Property.

a. Content. Subject to limited usage rights granted to Client herein, neither this
Agreement nor any Additional Services Agreement transfer to Client any right, title, or interest in
or to the Content collected, used, submitted, or received in connection with the Services. Provider,
its affiliates, and assigns reserve and shall retain their entire right, title, and interest in and to the
Content and all intellectual property rights arising out of or relating to the Content. Client shall use
all reasonable efforts to ensure the accuracy of all Content. To the extent that Client has any rights,
title, or interest to the Content, Client hereby assigns its rights, title, and interest to the Content to
Provider. If any Content is owned by a third party, Client represents and warrants to Provider that
Client has obtained the third party’s consent to provide the Content to Provider and with use of the
Services and that Provider has the right to right and license to display, copy, publish, distribute,
transmit, print, and use such Content owned by a third party.

b. Other Intellectual Property Rights. Except for the rights expressly granted herein
or any Additional Services Agreement, this Agreement and any Additional Services Agreement
do not transfer to Client any right, title, or interest, including any copyright, patent, trademark,
trade secret, ownership rights, or other intellectual property or proprietary right, including but not
limited to any such rights, titles, and interests in or to the Services, Data, or Documentation. Client
acknowledges that Provider, its affiliates, and assigns, reserve and shall retain sole and exclusive
title to all portions of the Services, Data, and Documentation and any copies thereof and any
intellectual property rights arising out of or relating to the Services, Data, and Documentation.
Client hereby assigns to Provider all right, title, and interest in and to any modifications made to
the Services, Data, or the Documentation by or on behalf of the Client, whether or not such
modifications are permitted under this Agreement or any Additional Services Agreement.

7. Confidentiality.

a. Franchisor’s Confidential Information. In the course of using the Services, Data,
or Documentation, Client may receive Franchisor’s Confidential Information, as that term is
defined in the Franchise Agreement. Client shall not during the Term of this Agreement or any
time after the expiration or termination of this Agreement, regardless of the cause of termination;
direethrorindireethy- use for its own benefit or communicate or divulge, or use for the benefit of
any other person or entity, any Confidential Information. Client shall disclose to its Authorized
Users only such Confidential Information as is necessary to use the Services hereunder and then
only while this Agreement is in effect.

b. Customer Data. In the course of using the Services, Data, or Documentation,
Client may receive or generate Customer Data. Client shall not during the Term of this Agreement
or any time after the expiration or termination of this Agreement, regardless of the cause of
termination;-€ireethy-or-indireethy- share or disclose Customer Data to (i) any Authorized User or
(i1) any person, entity, or third party who is not an Authorized User, for any purpose other than to
use these Services or operate the Franchised Business in accordance with the terms of this
Agreement, the Franchise Agreement, Additional Services Agreements, the applicable terms of
use and privacy policies, and Client’s Privacy Policy.

c. Authorized User Obligations. In addition to any other confidentiality obligations
Authorized Users may have due to their association with Client, Authorized Users shall not;
direethy—or-indireethy— share or disclose Customer Data or Confidential Information to (i) any
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Authorized User or (i1) any person, entity, or third party who is not an Authorized User, for any
purpose other than to use these Services or operate the Franchised Business in accordance with the
terms of this Agreement, the Franchise Agreement, Additional Services Agreements, the
applicable terms of use and privacy policies, and Client’s Privacy Policy.

d. Breach of Confidentiality. If Client or any Authorized User breaches its
confidentiality duties under this Agreement or any Additional Services Agreement, then Client
may also be deemed to be in default of the confidentiality provisions of the Franchise Agreement.

8. Warranties.

a. No Warranties. EXCEPT AS SPECIFICALLY SET OUT IN THIS SECTION OR
AN ADDITIONAL SERVICES AGREEMENT, THE SERVICES AND DOCUMENTATION
ARE PROVIDED “AS IS” AND “AS AVAILABLE”, WITHOUT ANY REPRESENTATIONS,
WARRANTIES OR CONDITIONS OF ANY KIND. PROVIDER AND ITS AFFILIATES,
EMPLOYEES, AGENTS, AND REPRESENTATIVES (“PROVIDER PARTIES”) MAKE NO
OTHER REPRESENTATIONS AND GIVE NO OTHER WARRANTIES OR CONDITIONS,
EXPRESS, IMPLIED, STATUTORY, OR OTHERWISE REGARDING THE SERVICES OR
ANY PRODUCTS PROVIDED UNDER THIS AGREEMENT, AND PROVIDER PARTIES
SPECIFICALLY DISCLAIM ANY AND ALL REPRESENTATIONS, WARRANTIES OR
CONDITIONS OF MERCHANTABILITY, DURABILITY, TITLE, SECURITY,
INFORMATIONAL CONTENT, SYSTEM INTEGRATION, ACCURACY, QUIET
ENJOYMENT, FITNESS FOR A PARTICULAR PURPOSE AND NON-INFRINGEMENT TO
THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW. PROVIDER PARTIES DO
NOT WARRANT THAT THE SERVICES WILL MEET CLIENT’S EXPECTATIONS OR BE
SECURE, TIMELY, CONTINUOUS, UNINTERRUPTED OR FREE FROM DEFECTS OR
ERRORS, THAT DEFECTS OR ERRORS WILL BE CORRECTED, OR THAT THE
SERVICES WILL NOT BE INTERFERED WITH BY NUMEROUS FACTORS OUTSIDE OF
PROVIDER PARTIES’ CONTROL. PROVIDER PARTIES DO NOT OFFER A WARRANTY
OR MAKE ANY REPRESENTATION REGARDING THE RESULTS OF USING THE
SERVICES IN TERMS OF CORRECTNESS, ACCURACY, RELIABILITY, CUSTOMER
BASE, COMMERCIAL ADVANTAGE, OR RISK OF INJURY TO CLIENT’S OR ANY
USER'S SYSTEMS OR NETWORK. PROVIDER PARTIES MAKE NO WARRANTY THAT
THE SERVICES OR THE TECHNOLOGY THAT MAKES THEM AVAILABLE ARE FREE
OF VIRUSES OR OTHER DISABLING ELEMENTS.

b. Limitation of Liability. TO THE EXTENT PERMITTED BY APPLICABLE
LAW, IN NO EVENT SHALL PROVIDER PARTIES BE LIABLE TO CLIENT FOR ANY
LOST PROFITS OR FOR ANY INCIDENTAL, PUNITIVE, INDIRECT, SPECIAL OR
CONSEQUENTIAL DAMAGES (INCLUDING, WITHOUT LIMITATION, DAMAGES FOR
LOSS OF BUSINESS, LOSS OF USE, LOSS OF INCOME OR PROFITS, BUSINESS
INTERRUPTION, DAMAGE OR LOSS OF PROPERTY OR DATA (INCLUDING PROPERTY
OR DATA HANDLED OR PROCESSED THROUGH THE USE OF THE SERVICES, DATA,
OR DOCUMENTATION), LOST SAVINGS OR OTHER SIMILAR PECUNIARY LOSS),
HOWEVER CAUSED AND UNDER ANY THEORY OF LIABILITY (INCLUDING
NEGLIGENCE), WHETHER SUCH DAMAGES ARE ALLEGED IN TORT, CONTRACT OR
ANY OTHER LEGAL OR EQUITABLE THEORY, AND WHETHER OR NOT CLIENT HAS
BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES. UNLESS FURTHER
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LIMITED BY THE TERMS OF AN ADDITIONAL SERVICES AGREEMENT, IN NO EVENT
SHALL PROVIDER PARTIES’ AGGREGATE LIABILITY FOR DAMAGES ARISING OUT
OF OR RELATED TO THIS AGREEMENT FOR SERVICES PROVIDED BY PROVIDER
PARTIES EXCEED THE TECHNOLOGY FEES PAID BY CLIENT IN THE SIX (6) MONTHS
PRIOR TO THE DATE ON WHICH THE CLAIM AROSE IN—NQ—E—\#ENT%HAI:ITRRQ%LIDER

ACKNOWLEDGES AND AGREES THAT THE LIMITATIONS SET FORTH IN THIS
SECTION ARE INTEGRAL TO THE AMOUNT OF FEES CHARGED BY PROVIDER FOR
THE SERVICES AND THAT IF PROVIDER PARTIES WERE TO ASSUME ANY FURTHER
LIABILITY OTHER THAN AS SET FORTH HEREIN, THE FEES WOULD OF NECESSITY
BE SUBSTANTIALLY INCREASED. THE PROVISIONS OF THIS AGREEMENT CONTAIN
THE ENTIRE LIABILITY OF PROVIDER PARTIES, AND THE SOLE AND EXCLUSIVE
REMEDY FOR CLIENT, FOR ANY AND ALL CLAIMS ARISING OUT OF OR RELATING
TO THE SERVICES, DATA, DOCUMENTATION, ADDITIONAL SERVICES
AGREEMENTS, OR THIS AGREEMENT.

9. Indemnification.

a. Client’s Obligations. Client shall fully indemnify, hold harmless and defend
Provider, its affiliates, and their current, former and future directors, officers, employees, agents,
stockholders, shareholders, members, employees and affiliates (collectively, “Indemnified
Parties”) from and against any and all claims, demands, actions, suits, damages, liabilities, losses,
settlements, judgments, costs and expenses (including but not limited to reasonable attorneys’ fees
and costs), whether or not involving third party claims, which arise out of or are in any way related
to (i) any breach of any representation or warranty of Client contained in this Agreement or any
Additional Services Agreement; (ii) any breach or violation of any covenant or other obligation or
duty of Client or its Authorized Users under this Agreement, any Additional Services Agreement,
the applicable terms of use and privacy policies, or under applicable law; (ii1) the unauthorized use
of a Password that arises from the acts or omissions of Client or its owners, members, directors,
officers, employees, agents, or independent contractors, whether Authorized Users or not; (iv) any
claim or cause of action which arises, directly or indirectly, out of the operation of, or in connection
with, the Franchised Business, as a result of the misuse of the Services, Data, and Documentation
by Client or its owners, members, shareholders, directors, officers, employees, agents, or
independent contractors, whether Authorized Users or not. Client’s obligation under this Section
9(a) shall survive the termination, expiration, or nonrenewal of this Agreement.

b. Notification. Client agrees to immediately notify Provider of any claim of
infringement by or challenge to Client’s use of the Services, Data, or Documentation. Client must
cooperate with Provider fully and communicate concerning such matter with no one but Provider
and Provider’s attorney(s). Provider has the exclusive right to take any such action as it may deem
appropriate in connection with the foregoing, and to control any negotiations, administrative
proceedings, litigation and/or settlement involving a challenge or claim that is related to the
Services, Data, or Documentation.

10. Miscellaneous Terms.
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a. Independent Contractors. The parties are independent contractors. Neither party
shall be deemed to be an employee, agent, partner, joint venture or legal representative of the other
for any purpose and neither shall have any right, power or authority to create any obligation or
responsibility on behalf of the other.

b. Assignment.

1. Provider’s Rights. This Agreement, any Additional Services Agreement,
and any and/or all of Provider’s rights and/or obligations under this Agreement or any
Additional Services Agreement, are fully transferable by Provider in Provider’s sole
discretion and will inure to the benefit of any person or entity to whom Provider
transfers them, or to any other legal successor to Provider’s interest in this Agreement
or any Additional Services Agreement, including but not limited to any rights, titles,
and interest in and to data or and intellectual property. If Provider transfers this
Agreement, any Additional Services Agreements, or any and/or all of Provider’s rights
and/or obligations under this Agreement or any Additional Services Agreement, all
past, current and future obligations of its (and of any of Provider’s affiliates) to Client
will cease and be forever extinguished. Provider shall be released from all obligations
and liabilities arising out of or accruing in connection with this Agreement, including
any Additional Services Agreement, after the date of such assignment, and Client’s
obligations and duties shall be and remain the same notwithstanding any such
assignment.

11. Client’s Rights. Client may assign the rights granted herein to its successor
Client (“Successor Client”) if Franchisor consents to Client’s transfer or assignment of
Client’s Franchised Business to Successor Client pursuant to the terms of the Franchise
Agreement and Successor Client executes the then current version of this Agreement.
In no other event and to no other party shall Client assign this Agreement.

c. Binding Effect. This Agreement and any Additional Services Agreement shall be
binding upon, and inure to the benefit of, the parties hereto, and their permitted successors and
assigns.

d. Modification. No modification, waiver or amendment of this Agreement or any
Additional Services Agreements, except as otherwise provided herein, will be valid unless in
writing and signed by both parties.

e. Waiver. No waiver by either party of any default shall be deemed as a waiver of
any prior or subsequent default of the same or other provisions of this Agreement or any Additional
Services Agreements.

f. Multiple Counterparts. This Agreement and any Additional Services Agreements
may be executed in several counterparts, each of which shall be deemed an original, but all of
which taken together shall constitute one and the same Agreement or Additional Services
Agreement. The parties may utilize electronic means, including electronic mail and facsimile, to
execute and transmit the Agreement or any Additional Services Agreement and all such
electronically transmitted copies of the Agreement or any Additional Services Agreement shall be
deemed as valid as originals.
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g. Choice of Law: Dispute Resolution. This Agreement and any Additional Services
Agreements shall be governed by choice of law and dispute resolution provisions set forth in the
Franchise Agreement. To the extent that the choice of law and forum in the Additional Services
Agreements are inconsistent with this Agreement, the terms of the Additional Services Agreement
shall govern.

h. Notices. All notices required under this Agreement or any Additional Services
Agreements shall be sent in accordance with the terms of the Franchise Agreement, including the
addresses set forth in the Franchise Agreement for Client. The address for Provider will be the
address of Window World, Inc. as set forth in the Franchise Agreement. To the extent that the
notices provision in the Additional Services Agreements is inconsistent with this Agreement, the
terms of the Additional Services Agreement shall govern.

1. Force Majeure. Neither party shall be deemed to be in breach of this Agreement
or any Additional Services Agreement for any failure in, suspension of, or delay in performance
caused by reasons beyond such party’s reasonable control, including but not limited to acts of God,
extreme weather, earthquakes, wars, terrorism, pandemics, communication failures, strikes (other
than strikes at such party’s facility or involving such party’s employees), malicious code, or failure
of services or technologies that are necessary to deliver the Services, such as failure of cloud
platforms or other internet technologies. To the extent that the force majeure provision in the
Additional Services Agreements is inconsistent with this Agreement, the terms of the Additional
Services Agreement shall govern.

] Compliance with Law. Each party agrees to fully comply with all applicable laws
in their performance of the Agreement and any Additional Services Agreement, including relevant
data privacy and data protection laws.

k. Severability. If any provision of this Agreement or any Additional Services
Agreement is held invalid or unenforceable by a court of competent jurisdiction, such invalidity
shall not affect the validity or operation of any other provision and such invalid provision shall be
deemed to be severed from the Agreement or any Additional Services Agreement.

1. Franchise Agreement. It is expressly understood and agreed that this Agreement
in no way limits, supersedes, alters, or otherwise changes the terms of any of Client’s Franchise
Agreements.

m. Survival. Sections 2(d)(v), (g), and (h), 3,6,7,8, and 9 will survive the termination
of this Agreement.
n. Entire Agreement. This Agreement, together with all Exhibits, and Additional

Services Agreements, Franchise Agreement, and any other documents incorporated herein by
reference, constitute the sole and entire agreement of the parties to this Agreement with respect to
the subject matter contained herein, and supersede all prior and contemporaneous understandings
and agreements, both written and oral, with respect to such subject matter. In the event of any
conflict between the terms and provisions of this Agreement and those of any Exhibit or Additional
Services Agreement, the following order of precedence shall govern: (i) first, the Franchise
Agreement, (i) second, the applicable Additional Services Agreement, and (iii) third, this
Agreement.
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In witness whereof, the parties hereto have entered into this Master Services Agreement
£

this-dateo as of the Effective Date.

Provider: Provider:

WINDOW WORLD, INC. WINDOW WORLD TECHNOLOGIES, LLC
By: By:

Name: Name:

Title: Title:

Client:

By:

Name:

Title:
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Exhibit 1
Services:

1. WW360 Subscription, including WW360 Mobile access, are included in the monthly
Technology Fee for each franchised location.

2. Window World Owner’s Portal

3. Optional: Web Site Design and Management

Fees:

The current fees for the Services are set forth below:

1. Fees.
a. +—Technology Fee—Client shall pay a—technologyy—fee—(the following fees
(collectively, “Technology Fee”)—egual—te — e
- elud . ; c
(Qiart 11n Faa
\ owart Uk} ) B ) —) } -
i. BaseFee:$ per month
ii. Additional Fee for Web Site Services: $ per month

b. Client shall pay a “Start-Up Fee” of $25.00

c. a—Provider may increase the Technology Fee annually by the amount that is the
greater of (i) two percent of the then-current Technology Fee or (ii) any other
amount that Provider shall designate.

2. Premium Services Fees. If Provider offers and Client chooses to use Premium Services,
Client shall pay a fee (“Premium Services Fee”) equalte

a-—set forth in the associated Additional Services Agreement or as otherwise set forth by Provider.
Provider shall have the right to modify the Premium Service Fees upon at least thirty days’ notice
to Client.

Current Required Hardware and Software for the Services:

- Google Chrome ™ most recent and stable version

- Mozilla ® Firefox ® most recent and stable version

- Safari on devices that support iOS or Mac OS
(Chrome or Firefox are the recommended browsers. Provider will make every attempt to support
the latest version as updates are released. Provider make no promise that all updates will be
supported.)
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EXHIBIT 2
Additional Services Agreements
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EXHIBIT 2-A
CUSTOMER RELATIONS MANAGEMENT AGREEMENT

This Customer Relations Management Agreement (“CRM Agreement”) is effective as of
(“Effective Date”) is made and entered into pursuant to a Master
Services Agreement between WINDOW WORLD, INC. (“WWI”), WINDOW WORLD
TECHNOLOGIES, LLC (“WWT”), and (“Client”)  dated
(“Master Services Agreement”). WWI and WWT may be collectively or
individually referred to as “Provider.”

This CRM Agreement adopts and incorporates by reference the terms and conditions of the Master
Services Agreement. Terms capitalized herein but not defined shall have the meaning set forth in
the Master Services Agreement. Pursuant to Section 1(b) of the Master Services Agreement, the
parties wish to enter into this CRM Agreement for purpose of setting forth the rights and
responsibilities of the parties regarding a certain portion of the Services described below.

1. Software and Subscriptions. Provider agrees to provide Client access to
Provider’s customized customer relations management software-as-a-service, together with any
modifications, enhancements, or corrections that Provider may make available from time to time
(collectively, the “Software”) to Window World franchisees. Client acknowledges that a physical
copy of the desktop Software is not being provided but that Client and Authorized Users will
access the Software via an Internet connection. Provider grants Client sufficient user subscriptions
to be used by Authorized Users in the operation of Client’s Franchised Business (“Subscription”).
Subscriptions cannot be shared or used by more than one Authorized User and cannot be used by
anyone other than an Authorized User. Client shall fully-implementFully Implement and use the
Software and Subscription, as each may be modified from time to time, in accordance with
Franchisor’s requirements, instructions, and standards; provided, however, that Client is not
obligated to use Premium Services associated with the Software or Subscription. Currently, “Fully
Implement” for the Software means that Client enters complete and correct data into Franchisor’s
proprietary customer relationship management system and actively uses its six core functions:
budgeting, advertising costs, product list developed, scheduling and resulting of all sales
appointments, production pipeline, and service pipeline.

2. Client Support. WWT shall: (i) provide to Client basic support for the Software at
no additional charge, and/or upgraded support if purchased separately, including, but not limited
to, custom programming for franchisee specific requests, if permitted and (ii) use commercially
reasonable efforts to make the Software available 24 hours a day, 7 days a week, except for: (a)
planned downtime, or (b) any unavailability caused by circumstances beyond WWT’s reasonable
control, including, without limitation, acts of God, acts of government, flood, fire, earthquakes,
civil unrest, acts of terror, strikes or other labor problems, e+Internet service provider failures or
delays, or cloud hosting provider interruptions.

3. Training. WWT shall provide training to Client, its managers, or its employees
designated by Client te—train-Client’sAuthorizedUsers—on the use of the Software and related
Documentation-(the-“Administrators-initial-online Seftware. WWT operates under a “Train the

Trainer” model, training a designated “Super User” and/or Client. This training is offered monthly
via webinar er-enline—video—sessions—at such times and in such manner as WWT and Client
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agreedesignates. Such online training will be provided to the AdministratorsSuper User and/or
Client at no additional charge. WWT may-also pestposts video tutorials online from time to time
for use by Administraters-and-Client’s Authorized Users, which cover features or functionality of
the Software. The Software also contains a HELP feature, available to users. Any additional
training (e.g., via telephone or in person) will be provided at such time and in such manner as
WWT and Client agree and may be subject to an hourly rate, in addition to the Technology Fee set
forth in Exhibit 1 to the Master Services Agreement.

4. Backup of Data. Client is able to configure a weekly automated backup of data
from Client’s Franchised Business.

5. Integrations. WWT will work with Client to assist with integrations between the
Software and other approved platforms. Any integration must not negatively impact the Software
and/or its resources. Custom integrations may result in additional charges to Client.

In witness whereof, the parties hereto have entered into this Customer Relations

Management Agreement this-date-of as of the Effective Date.
Provider: Provider:
WINDOW WORLD, INC. WINDOW WORLD TECHNOLOGIES, LLC
By: By:
Name: Name:
Title: Title:
Client:
By:
Name:
Title:
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EXHIBIT 2-B
WEB SITE DESIGN AND MANAGEMENT AGREEMENT

This Web Site and Design and Management Agreement (“Web Site Agreement”), entered
into as of (“Effective Date”) is made and entered into pursuant to a
Master Services Agreement (“Master Services Agreement’) between WINDOW WORLD, INC.
(“WWI), WINDOW WORLD TECHNOLOGIES, LLC (“WWT”), and
(“Client”). WWI and WWT may together be referred to as “Provider.”

This Web Site Agreement adopts and incorporates by reference the terms and conditions
of the Master Services Agreement. Terms capitalized herein but not defined shall have the meaning
set forth in the Master Services Agreement. Pursuant to Section 1(b) of the Master Services
Agreement, the Parties wish to enter into this Web Site Agreement for purpose of setting forth the
rights and responsibilities of the Parties regarding a certain portion of the Services described
below.

1. Web site. Provider will register a domain name for the use by Client as a Window
World franchisee (hereinafter, “Web Site”). Provider will own all such domain names and the Web
Site. Provider will provide to Client a prepopulated Web Site with limited customization features.
Client agrees to transfer and assign any and all existing domain registration(s) currently in use in
its franchised business, if any, to Provider as Provider designates.

2. Scope of Work. Client hereby retains the services of Provider to design, develop
and manage the Web Site for Client pursuant to the terms set forth below. Provider shall have the
right to modify the templates provided for the Web Site at any time in Provider’s sole discretion
provided the new templates meet or exceed the minimum level of functionality described in this
Section 2:

Provider will provide a customized Web Site for Client’s franchised location, incorporating
current best practices and design, optimized for current popular devices. Additional zone
file edits will be configured at Client’s request. Service incorporates organic search engine
optimization, including content optimization, title tag optimization, key word optimization
and site map submissions. The Web Site will be secure with an SSL certificate and brute
force prevention. Hosting servers maintain a 99.9% uptime. Client shall enjoy access to all
Web Site analytics, unlimited analytics support and technical support, without incurring
any additional charges. Provider will work with Client’s third-party email provider to
configure domain specific email. The Web Site will be compatible with mobile or tablet
devices currently in use and with popular internet browsers. Client will have access to
Google Analytics for the Web Site.

3. Customization & Activation of Web Site. Provider and Client shall meet either
in person or by telephone to discuss the initial customization of the Web Site. Within thirty days
of receipt of a completed Attachment 1 in the form attached hereto, Provider will present to Client
the customized Web Site for review and approval. Once approved, the parties will agree to a go
live date (“Go-Live Date”). If Client neglects to review the Web Site within thirty days after notice
by Provider, the Web Site will be deemed approved and Provider can schedule the Go-Live Date.
For new franchised locations, Provider will coordinate the updating of the “Locations” information
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on www.WindowWorld.com to coincide with the Go-Live Date, reflecting Client’s franchised
location as a part of the Window World franchise system.

4. Changes to the Site. Requests to update the Web Site shall be made by email
submission to webservices@WindowWorld.com or through another method that Provider may
designate from time to time. All requests will be reviewed and those approved will be implemented
within five business days. Provider will inform the Client if a request is not approved or if a request
is approved but not capable of being implemented within five business days. The Client and their
authorized individuals are able to initiate certain updates to their Web Site from the Web Site itself.
When an update is initiated in this manner, an email is automatically generated and sent to
webservices@WindowWorld.com for approval. Auto generated requests will be reviewed within
three business days. A Client is entitled to an unlimited number of updates to their Web Site,
however, Provider reserves the right to limit the number of updates to a Web Site or otherwise
prioritize update requests, if an excessive number of requests are submitted.

5. Materials Provided by Client. All materials supplied by Client may be provided
by email. Acceptable file types include standard Microsoft Office extensions, compatible Adobe
Suite files, and .ZIP. Other file types may be permitted with prior permission. If Client elects to
include Window World financing options on their Web Site, Client must supply Provider with the
appropriate required financial disclosure language. Materials and content necessarily include, but
are not limited to, any testimonial(s) and/or image(s) that Client submits to Provider. All materials
included on the Web Site are subject to Provider’s initial and continued approval. Nothing herein
shall act to diminish or alter Provider’s authority to approve or revoke approval for the content of
any advertising, which includes the Web Site.

6. Term and Termination. This Agreement shall commence on the date of execution
of the Franchise Agreement and, unless terminated earlier under the terms of this Agreement,
terminates upon the earlier of (i) the expiration, non-renewal, or termination of the Franchise
Agreement for any reason, (ii) one (1) year from the Effective Date, or (iii) the expiration, non-
renewal, or termination of the Master Services Agreement. In these instances, if the expiration or
termination occurs in the middle of a billing period, Client shall not be entitled to a refund of any
fees for the remaining portion of the billing period. Upon the conclusion of a one (1) year term,
this Agreement shall automatically renew for consecutive one (1) year periods unless terminated
upon ninety (90) days written notice from Provider that Client must sign the then-current form of
this Agreement or from Client to Provider. Additionally, Client may terminate this Agreement by
providing at least thirty (30) days notice. In circumstances where Client is initiating termination
or non-renewal, the Provider shall stop providing the Services and stop billing Client on the first
day of the billing period that immediately follows the applicable notice period.

SIGNATURE PAGE FOLLOWS
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In witness whereof, the parties hereto have entered into this Web Site and Design and
Management Agreement as of the Effective Date.

Provider: Provider:

WINDOW WORLD, INC. WINDOW WORLD TECHNOLOGIES, LLC
By: By:

Name: Name:

Title: Title:

Client:

By:

Name:

Title:
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ATTACHMENT 1 TO EXHIBIT 2-B
PROJECT MATERIALS

Things needed to get your site online.
*All images need to be as large as possible

¢ You will need to have a written about us page (max 625 characters) and image of store

(500 x 300)

e Photo of yourself (for promo callout — if desired)
e Payment types accepted

e Geomodifier (well know name of local area)

e FAQ’s

e Year established

e Web site Phone (if different)

This form will need to be completed for each web site.

*If another company has your domain name

them this information to transfer it):

You will need to have them transfer it to the following corporate GoDaddy account (give

Customer Number

19714600

40E00

mbumgarner@windowworld.com

Email Address

Any questions call or email Alex

336-667-2100 x4724;
abaronciani@windowworld.com

Provide your domain name login information.

Only if you have possession of your domain (in your own account).

Domain Name-twwwyournamecom)

Contact Information

Contactinformation

Phone
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Zip-Code

Fax
Email
Address
Zip Code
Host
Username
Password
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Contact Information

Phone

Fax

Email

Address

Zip Code

Yes | No | Products your store offers

Preferred Vendor (if applicable)

(] | [] | Windows
[ ] |[] | Siding

] [ | Entry Doors
[] | [] | Shutters

Garage Doors

Patio Doors

Storm Doors

Impact Products

List any additional products your store offers
below:

You will need to provide information and image assets for non-core products, i.e. gutters or
columns.
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Do you have: Yes | No | Link

Facebook ] | []
YoutubeYouTube | [ ] |[]
FwitterX 1| [
Google My 1O

Business (GMB)

]
]

Instagram

Pinterest

Other Secial
Mediasocial
media or business
listings:
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EXHIBIT 2-C
OWNER’S PORTAL TERMS OF USE AGREEMENT

This Owner’s Portal Terms of Use Agreement (“Terms of Use Agreement”), entered into as of
(“Effective Date”) is made and entered into pursuant to a Master
Services Agreement (“Master Services Agreement”) between WINDOW WORLD, INC.
(“WWI), WINDOW WORLD TECHNOLOGIES, LLC (“WWT”), and
(“Client”). WWI and WWT may be collectively referred to as

“Provider.”

This Terms of Use Agreement adopts and incorporates by reference the terms and conditions
of the Master Services Agreement. Terms capitalized herein but not defined shall have the meaning
set forth in the Master Services Agreement. Pursuant to Section 1(b) of the Master Services
Agreement, the parties wish to enter into this Terms of Use Agreement for purpose of setting forth
the rights and responsibilities of the parties regarding a certain portion of the Services as described
below.

1. Owner’s Portal. WWI hosts electronic list serves and discussion groups through
the Window World Owner’s Portal for the benefit of its franchisees, such as Client. Client’s
unrestricted access to this Owner’s Portal, which hosts electronic listservs and discussion groups,
is intended to facilitate electronic communication and sharing of ideas among Client, WWI, and
WWTI’s other franchisees (“Electronic Communications”). Participation in Electronic
Communications is a privilege provided by WWI to franchisees in good standing under the terms
of their franchise agreements and who abide by the terms of this Terms of Use Agreement. Client
acknowledges that WWI is under no obligation to provide the list serves, discussion groups, portal,
or any related services to Client, and WWI may terminate providing these services to Client
without notice to Client or to any other participant at the sole discretion of WWIL.

2. Rules. The following are the rules and regulations governing use of and
participation in Electronic Communications hosted by WWI. Client’s continued participation in
the Electronic Communications manifests Client’s consent to the terms of use and WWI may
change the terms of use at any time provided that WWI notifies Client of the changes on or before
the next time Client participates in Electronic Communications after the changes have taken effect.

3. Limitations. These terms of this Terms of Use Agreement are specific to the
Owners Section of the Owner’s Portal, which gives Client unrestricted access to all of the
WWI resources on the Owner’s Portal. Itis acknowledged and understood that Client may
give Client’s design consultants, general managers, and vendors restricted access to a portion
of the Owner’s Portal, which was designed specifically for design consultants, general
managers, and vendors, respectively. This Terms of Use Agreement in no way limits Client’s
ability to issue design consultant and vendor specific credentials to these individuals; in fact,
WWI encourages Client to do so. It is, however, acknowledged and agreed that the terms
set forth herein below specifically prohibit Client’s dissemination of Client’s unrestricted,
full access Owner’s Portal credentials which are intended for use only by those individuals
named on the Franchise Agreement.
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4. Confidentiality. In addition to Client’s confidentiality obligations under the
Master Services Agreement, by participating in or receiving Electronic Communications, Client
agrees and warrants that Client will not disclose;direethorindireethy- to any Unauthorized Party,
as hereinafter defined, any information contained in or disseminated through Electronic
Communications. “Unauthorized Parties” are any individuals, corporations, or other entities other
than WWI, its employees, and its franchisees who have consented to abide by the terms of use of
the Electronic Communications and have an active online account allowing them to participate in
the list serves and discussion groups (“Unauthorized Parties”). Unauthorized Parties include, but
are not limited to, competitors and vendors of WWI and its franchisees, as well as employees and
subcontractors of WWJI’s franchisees. If Client discloses Electronic Communications to any
Unauthorized Parties, then Client will be deemed in default of this Agreement and Client’s access
to future Electronic Communication will, at the option of WWI, be terminated and Client may be
deemed to be in default of the confidentiality provisions in the Franchise Agreement.

5. Reliability of Information. Some of the Electronic Communications may be
moderated; some may not. In any case, messages posted by other parties to the list serves or
discussion groups are not under the control of WWI. WWTI is not responsible for and has no control
over the content, accuracy or opinions expressed in such postings. WWI DOES NOT ENDORSE
AND IS NOT RESPONSIBLE FOR THE ACCURACY OR RELIABILITY OF ANY OPINION,
ADVICE OR STATEMENT MADE THROUGH THE LIST SERVES BY ANY OTHER
PARTY. UNDER NO CIRCUMSTANCE WILL WWI BE LIABLE FOR ANY LOSS OR
DAMAGE CAUSED BY CLIENT’S RELIANCE ON INFORMATION OBTAINED
THROUGH THE LIST SERVES. IT IS CLIENT’S RESPONSIBILITY TO EVALUATE THE
ACCURACY, COMPLETENESS OR USEFULNESS OF ANY OPINION, ADVICE OR
OTHER CONTENT AVAILABLE THROUGH THE LIST SERVES. Further, Provider makes no
representations and warranties regarding the Owner’s Portal or Electronic Communications, as
further detailed in Section 8 of the Master Services Agreement.

SIGNATURE PAGE FOLLOWS
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In witness whereof, the parties hereto have entered into this Owner’s Portal Terms of Use
Agreement as of the Effective Date.

Provider: Provider:

WINDOW WORLD, INC. WINDOW WORLD TECHNOLOGIES, LLC
By: By:

Name: Name:

Title: Title:

Client:

By:

Name:

Title:
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EXHIBIT 2-D
ACH/EFT Transfer Agreement and Credit Card Authorization

W

AUTHORIZATION TO HONOR CHECKS AND DEBITS BY AND PAYABLE TO THE
FOLLOWING PAYEE(S):

The undersigned depositor (“Franchisee” or ‘“Payor”) hereby authorizes WINDOW WORLD
TECHNOLOGIES, LLC (“Payee”) to initiate debit entries and/or credit correction entries to the
undersigned’s checking and/or savings account(s) indicated below and the bank designated below (“Bank”)
to debit or credit such account(s) pursuant to Payee’s instructions.

Name of Person or Legal Entity of Franchisee:
ID Number:

Bank:

Branch:

City: State: Zip Code:
Bank Transit/ABA Number:

Account Number:*

*To be communicated orally

This authority is to remain in full and force and effect until sixty (60) days after Payee has received written
notification from Franchisee of its termination.

FRANCHISEE/PAYOR:

By:
Name:
Title:
Date:

INDEMNIFICATION AGREEMENT

To the above named Payee and the Bank designated:

The Payor agrees with respect to any action taken pursuant above authorization:

1. To indemnify the Bank and hold it harmless from any loss it may suffer resulting from or in connection
with any debit, including, without limitation, execution and issuance of any check, draft or order,
whether or not genuine, purporting to be authorized or executed by the Payee and received by the Bank
in the regular course of business for the purpose of payment, including any costs or expenses reasonably
in collection therewith.

2. To indemnify Payee and the Bank for any loss arising in the event that any such debit shall be
dishonored, whether with or without cause and whether intentionally or inadvertently.

3. To defend at Payor’s cost and expense any action which might be brought by any depositor or any other
persons because of any actions taken by the Bank of Payee pursuant to the foregoing request and
authorization, or in any manner arising by reason of the Bank’s or Payee’s participation therein.

BE SURE THAT ALL INFORMATION ASKED FOR IS PROVIDED
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CREDIT CARD BILLING AUTHORIZATION FORM

TE BLVES LS FT VT LA ENEAS A B BB TR R W Rl A A

Client Information

Franchised Location:
Contact:
Address:
City, State, Zip:
Phone: Email:

I understand the amount invoiced is pursuant to my Master Services Agreement with Window World, Inc and Window World
Technologies, LLC. [ am responsible for payment on all services provided, pursuant to the contracted terms.

Card Type: Card Numbser: Expires:
American

|:| Express Master !

[ caxd

Visa

Cardholder’s Name (as shown on credit card): Billing Zip Code (required):

Authorized Signature: Date:

utomatic Billing

1 hereby authorize Window World Technelogies, LLC. to mitiate charges on the credst card listed above, on the date that Master Services Agreement is executed,
pursuant 1o the terms of my Master Services Agreement. [ further authonze Window Warld Technolegies, LLC. o charge the credit card listed above, ance a month on
the 1% of each month thereafier, for the entire term of the Agreement. [ acknowledge that the origination of the charges to my account must comply with applicable
U.%. regulations. | am respensible for payment of services rendenzd with this credit card.

Franchised Location (Please print): Dare:

Authorized Signature:

*The signatory above hereby affirms that they are a Window World Franchisee and a duly-suthorized representative of the Franchise Location. Client agrees
that all mformation provided herein is accurate and complete. Client further agrees that all services may be immediately terminated at WINDOW WORLD
TECHNOLOGIES LLCs discretion if any charges are declined. Changes in the status of this card should be reported to Andrea Scott at

ascottirwindowwordd com.
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EXHIBIT 2-E

Premium Services Amendment

This Premium_Services Amendment (“Amendment”) is made and entered into as
(“Effective  Date”) by and between WINDOW WORLD

TECHNOLOGIES, LLC and WINDOW WORLD, INC. (together and individually, “Provider”)
and (“Client™).

This Web Site Agreement adopts and incorporates by reference the terms and conditions of the
Master Services Agreement and the CRM Agreement. Terms capitalized herein but not defined
shall have the meaning set forth in the Master Services Agreement. Pursuant to Section 1(e) of
the Master Services Agreement, the Parties wish to enter into this Premium Services Amendment
for purpose of reflecting their agreement regarding new Premium Services offered by Provider and
accepted by Client.

1. New Premium Services. Client hereby accepts the following terms and conditions for the
Premium Services described below:

Description of Premium Services: WW360 Campaigns adds functionality to WW360, allowing

Client to manage customer/lead communication (currently through SMS and email) and view
activity on a calendar. Client will have the ability to set up and manage campaigns and the

processing rules within each campaign as well as view various metrics regarding the effectiveness
of a campaign. Access and use of WW360 Campaigns is subject to the terms of the Customer

Relations Management Agreement and the MSA.

There is a monthly limit of 7,500 WW360 Campaigns outbound messages. Overages will be
charged at $0.01/message and included on Client’s next month’s invoice.

Fees and Method of Payment:

Provider currently charges $299.00 per month for WW360 Premium Services. This fee is
in addition to the Technology Fee.

The additional fee is billed to Client in the same manner that Client pays the Technology
Fee.

The monthly fee is paid in advance of services provided. Provider will bill Client no later
than the 15" of the month for WW360 Premium Services to be used during following
month.

Provider may alter the WW360 Premium Services fee upon 30 days’ notice to Client.

As noted above, message overages will be billed on the next month’s invoice.

How to Activate or Cancel WW360 Premium Services:

First time users must execute this Amendment.

First time users will receive 3 consecutive months of WW360 Premium Services for free.
Client will be billed in advance for the 4™ month of services no later than the 15" day of
the 3" month.

To cancel WW360 Premium Services, Client must provide written notice to Provider
through an email to ww360premium@windowworld.com no later than NOON
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eastern time, on the last business day of the month prior to the cancellation date.
WW360 Premium Services will then be deactivated on the last business day of the next
month. For example, if Client does not want to use WW360 Premium Services after
August, Client must send the cancellation email to Provider no later than noon eastern
time on the last business day of July. Client will be billed for both July and August.

To reactivate WW360 Premium Services, Client must provide written notice to Provider
through an email to ww360premium@windowworld.com, with the desired date of

activation. Client will be charged the full monthly fee for any mid-month activations
(WW360 Premium Services are not prorated).

Client desires to activate WW360 Premium Services effective and
continuing until Client provides its cancellation notice.

2. Miscellaneous. Any capitalized terms not defined herein shall have the meaning given
them in the MSA. Except as otherwise expressly set forth in this Amendment, nothing shall be
deemed to modify the terms of the MSA. In case of any conflict in the terms of this Amendment
and the MSA, the term of this Amendment shall govern.

In witness whereof, the parties hereto have entered into this Amendment as of the Effective

Date.
Provider: Provider:
WINDOW WORILD, INC. WINDOW WORID TECHNOLOGIES, LLC
By: By:
Name: Name:
Title: Title:
Client:
By:
Name:
Title:
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EXHIBIT I
NON-OPERATING OWNER AMENDMENT

This Non-Operating Owner Amendment (“Amendment”) is made and entered into this

e — as of by and
between WINDOW WORLD, INC., a North Carolina corporation with its principal office and
place of business in Wilkes County, North Carolina (“Franchisor”) and ,a

, , and (collectively,

“Franchisee”).

WHEREAS, Franchisor entered into a Franchise Agreement of even date herewith
(“Franchise Agreement”), wherein Franchisor granted Franchisee a license to own and operate a
Window World franchised business in (“Franchised Business”);

WHEREAS, (“Non-Operating Owner”), as owner of
, agreed to the terms of the Franchise Agreement;

WHEREAS, due to Non-Operating Owner’s limited involvement with the Franchised
Business, Franchisee and Franchisor now desire to modify certain terms of the Franchise
Agreement as such terms apply to Non-Operating Owner.

NOW, THEREFORE, in consideration of the mutual covenants of the parties herein
contained and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged by each of the parties hereto, the Agreement is hereby amended as follows:

1. Personal Participation. Notwithstanding anything in the Franchise Agreement to
the contrary, Non-Operating Owner shall have no right to (i) personally operate or manage the
Franchised Business, (ii) personally acquire products on behalf of Franchisee, Franchisor, or the
Window World brand, or (iii) install products or provide services of Franchisee, Franchisor, or the
Window World brand. Non-Operating Owner shall have no right to serve as the Operating Owner.

2. Training. Section 4(a)(iii) of the Franchise Agreement shall not apply to Non-
Operating Owner. The Franchise Agreement shall be amended to provide that Non-Operating
Owner has no obligation to attend training by Franchisor and Franchisor has no obligation to
provide Non-Operating Owner with any training.

3. Entire Agreement. This Amendment together with the Franchise Agreement
contain the entire agreement among the parties hereto with respect to the matters contemplated
hereby and supersedes all prior agreements and undertakings between the parties with respect to
such matters. In the event that any terms within the Franchise Agreement and this Amendment
shall conflict, this Amendment shall govern the terms of both agreements. This Amendment may
not be amended, modified or terminated in whole or in part, except in writing, executed by each
of the parties hereto, which writing shall identify by specific reference this Amendment. Any
terms not defined herein shall have the meaning assigned to them in the Franchise Agreement.

[Link-to-previous setting changed from on in original to off in modified.].
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4. Confidentiality Agreement. Franchisor-and-Franchisee eovenantcovenants that
this Amendment, and all facts and events giving rise thereto shall be kept absolutely confidential,
and under no circumstances shall Franchisor-orFranchisee disclose any information concerning

these events to any third paﬂy—pfewdedﬁ%a#ﬁaﬂemse%aﬂd%&ﬁemse%sha%mak%aﬂyéselesufes

In witness whereof, the parties have signed this Agreement on the date first above written.

FRANCHISOR: FRANCHISEE:

WINDOW WORLD, INC.

By: By:
Name: Name:
Title: Title:

By:
Name:
Title:

Print Name:

Print Name:

Non-Operating Owner:

Print Name:

[Link-to-previous setting changed from on in original to off in modified.].
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EXHIBIT J
AGREEMENT AND CONDITIONAL CONSENT TO TRANSFER
(Current Form; Subject to Change)

This Agreement and Conditional Consent to Transfer (“Agreement”) dated as of

(“Effective Date”) is made among WINDOW WORLD, INC.

(“Franchisor”), (“Seller”), and (“Buyer”), effective as of the
date this Agreement is signed by Franchisor.

A. Seller is the franchisee pursuant to the Window World of
license/franchise agreement entered into between Franchisor and Seller, as franchisee, dated
(“Seller Franchise Agreement”), governing the operation of a business that
sells, markets, and installs custom-made windows, siding, and doors for residential and light
commercial use (“Franchised Business”);

B. Buyer has submitted all required documentation in order for Window World to
qualify the Buyer in accordance with Window World’s qualification process;

C. Seller will provide Franchisor with the Asset Purchase Agreement (“Purchase
Agreement”), pursuant to which Seller will sell and Buyer has will agree to purchase all of the
rights, obligations and assets relating to the Franchised Business (“Interests’); and

D. Buyer has agreed to assume the lease obligations with regard to each location where
the Franchised Business is operated from (collectively, the “Transfer); and

E. Seller has requested that Franchisor consent to the Transfer; and

F. The parties desire to set forth the terms and conditions under which Franchisor will
consent to the Transfer and release Seller from certain further obligations and liabilities.

For and in consideration of the foregoing recitals, which are incorporated herein, the mutual
covenants expressed herein and other valuable consideration, receipt and sufficiency of which are
acknowledged, the parties agree as follows:

1. Effective Date of the Transfer. The “Effective Date of the Transfer” will be the
date the closing occurs under the Purchase Agreement and the assets of the Franchised Business
are assigned from Seller to Buyer (“Closing”). For the avoidance of doubt, Seller’s franchise rights
will not transfer to Buyer unless the Closing occurs. Closing must occur within thirtysixty (2660)
days of the date this Agreement is signed by Franchisor.

2. Conditional Consent. Buyer will purchase the Interests from Seller in accordance
with the terms and conditions of the Purchase Agreement. The Seller Franchise Agreement
provides that the Transfer cannot take place without the consent of Franchisor. Subject to the terms
below and Seller’s continuing obligations, Franchisor will consent to the Transfer, as provided in
the Seller Franchise Agreement, and will release Seller from any obligations arising under the
Seller Franchise Agreement (in each case except as described below) from and after the Effective
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Date of the Transfer; provided, however, such consent and release are expressly contingent upon
compliance with the following terms and conditions on or before Closing:

a. Acceptance of the Purchase Agreement. Seller and Buyer agree to provide
Franchisor a copy of their Purchase Agreement and shall obtain Franchisor’s written
acceptance of it. Once accepted, the Purchase Agreement shall not be amended and the terms
of the transaction thereunder shall not be materially changed except with the prior written
consent of Franchisor.

b. Seller’s Obligations Through Clesing. Seller acknowledges and agrees that it
must maintain a Headquarters in its territory, service customers, and continue to abide by the
terms of the Seller Franchise Agreement until the Closing. Seller acknowledges and agrees
that its failure to continue to operate until the Closing would violate the terms of the Seller
Franchise Agreement and may result in termination of its Seller Franchise Agreement.

c. Franchise Agreements. The Seller Franchise Agreement will terminate as of
Closing, and the operation of the Franchised Business will thereafter be governed by the
franchise agreement between Franchisor and Buyer (“Buyer Franchise Agreement”).
Notwithstanding the foregoing or anything in this Agreement to the contrary, if the Closing
never occurs and Buyer does not purchase the assets of the Business from Seller, the Seller
Franchise Agreement shall not terminate but shall continue in full force and effect. Seller
understands and acknowledges that the Buyer must receive a copy of the-Franchisor’s current
franchise disclosure document a sufficient amount of time in advance to comply with
applicable Federal and State waiting periods, and the Closing will not be able to occur until
these timelines have been met or during a time Franchisor is unable for any reason to legally
sell a franchise in the Seller’s state.

d. Payment of Amounts Due. Seller will pay all amounts due and owing to
Franchisor through the date of Closing in the amount of $

e. Transfer Fee. Seller shall pay to Franchisor, upon execution of this Agreement, a
transfer fee in the amount of $ . The transfer fee shall be held in escrow by the
Franchisor until the Closing.

f. Seller’s Transfer Obligation Deposit. If the Transfer is an asset sale or other
transaction where Seller’s business entity will no longer be operating the Franchised Business,
Seller shall pay Franchisor, upon execution of this Agreement, the greater of Ten Thousand
Dollars ($10,000) or one percent (1%) of the purchase price (“Deposit™). The Deposit will be
refunded to Seller within thirty (30) days of Franchisor accepting Seller’s evidence and
certification that each of Seller’s obligations under Section 2 of this Agreement have been
timely completed, which acceptance will not be unreasonably withheld. If Seller does not
timely comply with all requirements, Franchisor shall be entitled to retain the Deposit.

g. Vendor Liability. If the Transfer is an asset sale or other transaction where Seller’s
business entity will no longer be operating the Franchised Business, Seller shall pay all
liabilities to vendors upon or prior to Closing and provide evidence of the same to Franchisor.
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h. £-Financial Statements. Seller will provide Franchisor with all required financial
statements for the Franchised Business through the date of Closing.

i g—Customer Informatlon SeHel—aekﬁeMeége%hat—H—mﬂeeessa%y—feeFP&Hekﬁsef

wpenWithin five (5) davs of the execution of this Agreement S—h—&-l—l—pi—@ﬂé%F—l—ﬁﬂ%h—l—S@i‘—V\H—t—h—a
complete-and-aceuratecustomer liston-a-USBflash-driveSeller shall comply with Franchisor’s

instructions regarding transfer of the customer information to Buyer and/or Franchisor, which
may require Seller to take certain actions using Franchisor’s customer relations management
software. Seller’s customer list shall identify any outstanding payment obligation for any
customer. Should Seller successfully undertake collection efforts after the Closing, Seller
agrees that it will notify Franchisor and provide detailed information of the same.

L. h-Service and Warranty Obligations. Seller and Buyer acknowledge and agree
that it is the policy of the-Franchisor to require that any Buyer of an existing Window World
territory is required to assume all service and warranty obligations for work that was performed
in the Territory or by Seller, whether inside the Territory or not, unless an exception applies.
As such, notwithstanding anything in any other agreement to the contrary, Buyer shall assume
Seller’s service and warranty obligations.

k. i~Buyer Loans. Buyer shall provide Franchisor with copies of all loan documents
or loan commitments evidencing all debt taken on by Buyer in connection with the purchase
of the Franchised Business.

L j-Right to Possession. Buyer will provide satisfactory evidence to Franchisor that
Buyer has the right to possession of each premises for the Franchised Business by way of lease
assignment (with all required landlord consents) or otherwise.

m. k-Training. Buyer and/or Buyer’s designated representative(s) shall satisfactorily
complete the initial training program as described in the Buyer Franchise Agreement at the
time mutually agreed upon by Buyer and Franchisor.

n. }-Compliance Pre-Sale Inspection; Consent to Transfer. Seller and Buyer shall
ensure that all of the items reflected on the pre-sale inspection list attached hereto as
Attachment 2 (“Pre-Sale Inspection”) have been completed. Seller and Buyer acknowledge
and understand that the Closing will not take place until any and all issues identified on the
Pre-Sale Inspection have been addressed. When any and all deficient items reflected on the
Pre-Sale Inspection have been addressed, Franchisor shall execute the Consent to Transfer
(“Consent”) that is attached hereto as Attachment 1 and provide the Seller and Buyer with a
copy of the same. The Seller agrees that as of the date of execution by the-Franchisor of the
Consent, the Purchase Agreement provided by the Seller and Buyer to the-Franchisor will not
be amended and the terms of the transaction thereunder will not be changed except with the
prior written consent of the-Franchisor.

0. m—Business Entity. Within thirty (30) days of Closing, Seller shall (i) cease
engaging in any commerce with the Seller’s business entity; (ii) disselve-ereconvertchange the
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name of any business entity that bears any of Franchisor’s trademarks erchange-thenameof
the-business-entity-so it no longer includes any of Franchlsor s trademarks in the name; (iii)
cancel any fictitious name or “doing business as” certificates filed by Seller utilizing
Franchisor’s trademarks; and (iv) forward evidence of the completion of the foregoing to
Franchisor, attention LEGAL DEPARTMENT.

p. a—Default by Buyer. The Buyer and Seller acknowledge and agree that should
they enter into a Purchase Agreement whereby the terms of that Agreement require the Buyer
to finance payment of the purchase price over time, and/or that the Seller requires that the
Buyer pledge the Buyer Franchise Agreement as collateral to the transaction, Franchisor shall
have the right, but not the obligation, to reapprove the Seller as a franchisee in the event of
default by the Buyer under the terms of the Purchase Agreement. As such, the reversion of the
interest in the Buyer Franchise Agreement is strictly conditioned upon the Seller meeting
Franchisor’s then-current qualifications. The parties acknowledge and agree that in order to
protect the Window World® brand, trademarks and goodwill, Franchisor must qualify the
Seller upon default of the Buyer, before the license can revert to the Seller. Seller further
acknowledges and agrees that qualification is at the sole discretion of the-Franchisor and the
decision by Franchisor to not permit the reversion of the license to the Seller shall not and
cannot be deemed to be an interference with the contractual relations between Seller and Buyer
by Franchisor.

3. Survival of Seller Obligations. Notwithstanding anything in this Agreement to the
contrary, the provisions of the Seller Franchise Agreement shall survive that, either expressly or
by their nature survive termination of the Seller Franchise Agreement and execution of this
Agreement (including without limitation the post-termination restrictive covenants, audit rights,
dispute resolution and notice, indemnification, and confidentiality provisions of the Seller
Franchise Agreement).

4. Release of Franchisor. Seller and Buyer for themselves and on behalf of their
respective predecessors, parents, affiliates, subsidiaries, shareholders, members, partners, officers,
directors, managers, employees, agents, representatives, attorneys, accountants, personal
representatives, heirs, executors, administrators, successors, and assigns (“Releasors”) hereby
fully and forever unconditionally release and discharge Franchisor, Franchisor’s predecessors,
parents, affiliates, and subsidiaries, and their respective shareholders, members, partners, officers,
directors, managers, employees, agents, representatives, attorneys, accountants, guarantors,
successors, and assigns, in both their corporate and individual capacities (“Released Parties™), from
any and all claims, demands, obligations, actions, liabilities and damages of every kind or nature
whatsoever, in law or in equity, whether known or unknown to them, which they may have against
the Released Parties as of the date of this Agreement, or which may thereafter be discovered,
accrued, or sustained, in connection with, as a result of, or in any way arising from, any relations
or transactions with the Released Parties, however characterized or described, including but not
limited to, any claims arising from the Seller Franchise Agreement, the Franchised Business, the
Buyer Franchise Agreement, or the Purchase Agreement, or the transactions described herein.

If the Franchised Business is located in California or if either Buyer or Seller is a resident
of California, the following shall apply:

Exhibit J — Page 4
5464045139v5.CAS.24528.G55692




Section 1542 Acknowledgment. It is the intention of Seller and Buyer in executing this
Agreement that this instrument be and is a general release which shall be effective as a bar to each
and every claim, demand or cause of action released by Seller and/or Buyer. Each of Seller and
Buyer recognizes that he, she or it may have some claim, demand or cause of action against the
Release Parties of which he, she, or it is totally unaware and unsuspecting, which he, she or it is
giving up by executing this Agreement. It is the intention of each of Seller and Buyer in executing
this instrument that it will deprive him, her or it of such claim, demand or cause of action and
prevent him, her or it from asserting it against the Released Parties. In furtherance of this intention,
Seller and Buyer expressly waive any rights or benefits conferred by the provisions of Section
1542 of the California Civil Code, which provides as follows:

“A general release does not extend to claims which the creditor does not know or suspect
to exist in his favor at the time of executing the release, which if known by him must have
materially affected his settlement with the debtor.”

Each of Seller and Buyer acknowledges and represents that he, she, or it has consulted with legal
counsel before executing this Agreement and that he, she, or it understands its meaning, including
the effect of Section 1542 of the California Civil Code, and expressly consents that this Agreement
shall be given full force and effect according to each and all of its express terms and provisions,
including, without limitation, those relating to the release of unknown and unsuspected claims,
demands and causes of action.

5. Right of First Refusal. Subject to the ultimately closing of the transaction between
Buyer and Seller, Franchisor hereby waives any right of first refusal to purchase the Interests as it
may have pursuant to the Seller Franchise Agreement.

6. Acknowledgment. Buyer and Seller acknowledge that although Franchisor or its
affiliates, employees, officers, directors, successors, assigns, and other representatives may have
been involved in Buyer’s purchase of the Interests from Seller, Buyer and Seller have assumed
sole and full responsibility for making the final decision to purchase and sell the Interests and each
has consulted, or has had the opportunity to consult but, of its own accord, elected not to consult,
with its own legal and financial advisors. Buyer further understands that as part of analyzing the
purchase of the Interests from Seller, it is Buyer’s responsibility to meet with or otherwise gather
necessary information from the appropriate parties which may or may not affect Buyer’s purchase
of the Interests from Seller.

7. Additional Documents. Buyer and Seller agree to execute such additional
documents as may be necessary to complete the Transfer as contemplated by the Purchase
Agreement, Seller Franchise Agreement, and Buyer Franchise Agreement.

8. Restrictive Covenants. In consideration of Franchisor’s willingness to provide
Confidential Information to Buyer prior to the signing of the Buyer Franchise Agreement and to
consent to this Transfer, Buyer hereby agrees to the following restrictive covenants. Upon
execution of Buyer Franchise Agreement, these obligations shall automatically merge into
restrictive covenants under Buyer Franchise Agreement. For avoidance of doubt, if the Closing
does not occur, Buyer will continue to be bound by these restrictive covenants according to the

terms herein.
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a. Definitions. As used in this Section 8, the following terms have the meanings set
forth below:

(1) “Products and Services” means the advertising, selling, and/or installing of
custom-made windows, siding, entry door systems, and any products or services Seller,
Franchisor, or any affiliates or franchisees of Franchisor offer under Franchisor’s Marks
during the twelve (12) month period preceding the first date of the Restrictive Period.

(11) “Competing Services” means the business of promoting, selling,
advertising, installing, and/or providing Products and Services-and-produets;serviees;or

050 XY
a ery '

(ii1))  “Restricted Territory” means:

(A)  An area which combined includes (1) the Seller’s Territory, (2) any Gray
Area within which Seller operated during the twelve (12) month period preceding the first
date of the Restrictive Period, and (3) the territories in which Franchisor, Franchisor’s
affiliates, or Franchisor’s other franchisees operate any WINDOW WORLD businesses;
or

(B)  Only in the event the foregoing is determined by a court of law to be too
broad, an area which combined includes (1) the Seller’s Territory and (2) any area within
a 5-mile radius of the locations of any other WINDOW WORLD businesses owned by
Franchisor, its affiliates, or franchisees; or

(C)  Only in the event the foregoing is determined by a court of law to be too
broad, the Seller’s Territory.

Each of the foregoing is determined as of the first date of the Restrictive Period.

(iv)  “Restricted Period” means the period beginning on the date this Agreement
is executed by Franchisor and continuing for a period of one (1) year thereafter.

b. Covenant Against Unfair Competition. Buyer agrees that for the Restricted
Period, Buyer shall not, within the Restricted Territory, alone or in conjunction with any other
person or entity, on Buyer’s own behalf or on behalf of any other person or entity, do any or
all of the following:

(1) Engage in the business of providing Competing Services or assist any other
person or entity in providing Competing Services.

(ii))  Be employed by, or engaged as a consultant or contractor by, any person or
entity that provides Competing Services in any position in which Buyer would perform (or
direct others in performing) duties that would require or permit Franchisee to use or
disclose Franchisor’s Confidential Information for Franchisee’s benefit or the benefit of
any person or entity other than Franchisor.
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(ii1))  Manage, make loans to, or have any other interest in;- as a partner, owner,
officer, executive, or director, any person or entity that provides Competing Services.

C. Franchisee’s Covenant Not to Solicit. Buyer agrees that for the Restricted Period,
Buyer shall not, within the Restricted Territory, alone or in conjunction with any other person
or entity, on Buyer’s own behalf or on behalf of any other person or entity, do any or all of the
following:

(1) Call on, solicit, request, induce or otherwise cause or attempt to cause any
customer or prospective customer of Seller, Franchisor, or Franchisor’s other franchisees
to cancel or curtail its current or future business with Franchisor or any of Franchisor’s
affiliates or franchisees, or assist any other person or entity in any such activity.

(11) Call on, solicit, request, induce or otherwise cause or attempt to cause any
current franchisee or licensee of Franchisor to cancel or curtail its current or future business
with Franchisor or any of Franchisor’s affiliates or franchisees or assist any other person
or entity in any such activity.

(ii1)) Call on or contact any customer or prospective customer of Seller,
Franchisor, or Franchisor’s other franchisees for the purpose of soliciting business or
seeking engagement to sell or provide Competing Services or assist any other person or
entity in any such activity.

(iv)  Call on or contact any Franchisor-used vendor through the use of, or with
the assistance of, any Confidential Information for the purpose of soliciting, requesting or
attempting to cause such vendor to cancel or curtail its current or future business with
Franchisor or any of Franchisor’ franchisees or affiliates or assist any other person or entity
in any such activity.

(v) Call on or contact any Franchisor-used vendor through the use of, or with
the assistance of, any Confidential Information for the purpose of soliciting, requesting or
attempting to cause such vendor to provide any materials, products, or services to any
person or business entity other than Franchisor, its franchisees and affiliates that are the
same as or substantially similar to the materials, products, and/or services said vendor
provides to Franchisor or its franchisees and affiliates.

d. Confidential Information. Except as necessary as approved by Franchisor, Buyer
shall not at any time, without any geographic limitation;-directhorindireetly- use for its own
benefit or communicate or divulge to, or use for the benefit of any other person or entity, the
Confidential Information. “Confidential Information” means the information, not generally
known to the public, in any form, relating to the franchised businesses that Franchisor sells and
their operations, including all trade secrets; all knowledge, know-how, standards, processes,
methods, and procedures related to the establishment and operation of the franchised
businesses not generally known to the public; all records pertaining to customers and vendors
of, and/or related in any way to, the franchised businesses (such as all names, addresses, phone
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numbers, e-matlemail addresses for customers and vendors; customer purchase records;
customer measurements; customer preferences; and mail lists); franchisee lists; vendor
information; pricing data; sources of supply; technical information about Products and
Services; electronic code, formulas, compositions, inventions, research, designs, advertising
materials, and business, sales, and advertising strategies; financial information of Seller,
Franchisor, or any affiliate or franchisee of Franchisor; business forms and customer contract
forms and documents; databases; training materials; knowledge of the franchise system;
contracts and agreements; transaction information; negotiations and pending negotiations for
the sale of Products and Services; other confidential or proprietary information of any
franchisee, Franchisor’s affiliates, customers, vendors, or investors; and any other data and
information that Franchisor or its affiliates, designates as confidential, including all
information contained in the Manuals.

e. Acknowledgment. Buyer acknowledges and agrees that these covenants not to
compete or solicit are necessary to protect the Marks, Confidential Information, and System
for the period of time set forth herein. Buyer further acknowledges and agrees that the time
and territory restrictions contained herein are reasonable and fair for the purpose of protecting
Franchisor’s legitimate business interests. In the event of default, Franchisor may seek
preliminary injunctive relief to enjoin the conduct of Buyer. Buyer agrees that the foregoing
do not impose a greater restraint than is necessary to protect Franchisor’s goodwill or
Franchisor’s other business interest and its franchisees and the provisions do not prevent Buyer
from earning a living. Buyer agrees that the scope of activities prohibited in this Section 8 are
fair and reasonable and are not the result of overreaching, duress, or coercion of any kind.
Buyer’s full, uninhibited, and faithful observance of each of the covenants in this Section 8
will not cause any undue hardship, financial or otherwise. The parties acknowledge and agree
that the covenants in this Section 8 are to be construed as independent of any other covenant
or provision of this Agreement. The existence of any claim Buyer may have against Franchisor
or any of its affiliates (regardless of whether arising under this Agreement) is not a defense to
the enforcement of these covenants against Buyer.

f. Survival and Tolling. Buyer understands and agrees that all of Buyer’s covenants
and agreements in this Agreement survive the termination or expiration of this Agreement. In
addition, Buyer further acknowledges and agrees that the Restricted Period will be tolled and
will not run during any time Buyer is in violation of Buyer’s obligations under this Section 8§,
and will be extended by the period of time during which Buyer is in violation of Buyer’s
obligations under this Section 8.

g. Activities Not In Violation of this Section. Notwithstanding anything in this
Section 8 to the contrary, Buyer’s purchase of a publicly traded security of a corporation
engaged in providing Competing Services shall not in itself be deemed violative of this Section
8 so long as Buyer does not own;—directhyorindirecthy— more than one percent (1%) of the
securities of such corporation. Notwithstanding the foregoing, the restrictions on the disclosure
and use of the Confidential Information will not apply to the following: (a) information that
was in the public domain prior to or after being communicated to Buyer through no fault of
Buyer; (eb) information that was in Buyer’s possession free of any obligation of confidence at
the time it was communicated to Buyer; or (¢) the disclosure of the Confidential Information
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in judicial or administrative proceedings to the extent that Buyer is legally compelled to
disclose the information, if Buyer has notified Franchisor before disclosure and used Buyer’s
best efforts, and afforded Franchisor the opportunity, to obtain an appropriate protective order
or other assurance satisfactory to Franchisor of confidential treatment for the information
required to be so disclosed.

9. Miscellaneous Provisions. This Agreement will be construed and enforced in
accordance with, and governed by, the laws of the state of North Carolina. This Agreement may
not be modified or amended or any term hereof waived or discharged except in writing signed by
the party against whom such amendment, modification, waiver or discharge is sought to be
enforced. The headings of this Agreement are for convenience and reference only and will not
limit or otherwise affect the meaning hereof. This Agreement may be executed in any number of
counterparts and sent via facsimile, each of which will be deemed an original but all of which
taken together will constitute one and the same instrument. All capitalized terms used, but not
defined, herein shall have the meanings ascribed to them in the applicable franchise agreement.

10. Non-Disparagement. In consideration of the accommodations provided to Seller
and Buyer and concessions made by Franchisor under this Agreement, Seller and Buyer agree not
to, and to use their best efforts to cause the Releasors not to, disparage or otherwise speak or write
negatively, directly or indirectly, of the Released Parties or their respective current and former
franchisees, the WINDOW WORLD brand, the WINDOW WORLD system, or any other service-
marked or trademarked concept of Franchisor, or engage in any behavior which would subject the
WINDOW WORLD brand to ridicule, scandal, reproach, scorn, or indignity or which would
negatively impact the goodwill of Franchisor or its brand.

In witness whereof, the parties have signed this Agreement and it is made effective as of
the date the-Franchisor signs this Agreement.

Seller: Buyer:

By By

Name: Name:
Title: Title:

By: By:

Name: Name:
Title: Title:

Print name: Print name:
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Print name: Print name:

Franchisor:

WINDOW WORLD, INC.

By:
Name:
Title:

D)
KEEK )t
17atCs
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Attachment 1
Consent to Transfer

Based upon the representations made by Buyer and Seller, WINDOW WORLD, INC.
(“Franchisor”) has determined the issues identified on the Pre-Sale Inspection have been satisfied
and the purchase transaction between Buyer and Seller is authorized to proceed in accordance
with the terms previously submitted to and approved by Franchisor.

Franchisor:

WINDOW WORLD, INC.

By:
Name:
Title:
Date:
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Attachment 2
Pre-Sale Inspection
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EXHIBIT K
FULL AND FINAL GENERAL RELEASE
(Current Form; Subject to Change)

FOR AND IN CONSIDERATION of the mutual covenants contained herein, and other
good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged by
all parties, Franchisee Parties covenant to fully and mutually release Franchisor Parties as follows:

1. Franchisee for itself and on behalf of its respective predecessors, parents, affiliates,
subsidiaries, shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, personal representatives, heirs, executors, administrators,
successors, and assigns (collectively, the “Franchisee Parties”) do hereby release and forever
discharge Franchisor, Franchisor’s predecessors, parents, affiliates, and subsidiaries, and their
respective shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, guarantors, successors, and assigns, in both their corporate
and individual capacities (collectively, the “Franchisor Parties”) from any and all claims, demands,
damages, actions, causes of action, or suits of any kind or nature whatsoever, both known and
unknown, including, without limitation: (a) arising out of or related to the Franchisor Parties’
obligations under the franchise agreement or (b) otherwise arising from or related to the Franchisee
Parties’ relationship, from the beginning of time to the date of Franchisee’s signature below, with
any of the Franchisor Parties.

2. Franchisee, on your own behalf and on behalf of the other Franchisee Parties,
further covenant not to sue any of the Franchisor Parties on any of the claims released by the
preceding paragraph and represent that Franchisee has not assigned any such claims released by
the preceding paragraph to any individual or entity who is not bound by this Release. It is
understood and agreed that this Release is not to be construed as an admission of liability with
respect to the Franchisor Parties.

3. The consideration expressly mentioned herein is the only consideration paid or to
be paid by said parties hereby released. The parties acknowledge that no other party, or agent, or
attorney of any other party, has made any promise, or representation or warranty to induce this
Release, not herein expressly set forth, and no such promises, representations or warranties are
relied upon as a consideration for this Release, or otherwise, but any and all of the parties’
respective claims, of whatever nature are hereby fully and forever released, compromised and
settled. Full and complete compromise, settlement, and accord and satisfaction are hereby
acknowledged, and it is expressly agreed by the undersigned parties never to sue any of the other
parties hereby released on any alleged promise, representation or warranty for this Release not
herein expressly set forth.

4. This Agreement contains the entire agreement and understanding between the
parties as to the matters specified herein and supersedes and replaces all agreements on this subject
matter, whether written or oral. The terms contained herein may not be modified or amended
except in writing signed by the parties. The terms of this Release are contractual and not a mere
recital.

Exhibit K — Page 1
5464045139v5.CAS.24528.G55692




5. The undersigned further state that they have carefully read the foregoing
instrument; that they know the contents thereof; that they understand and agree to each and every
term and condition contained herein; that they signed the same as their own free act and deed; and
that they have not assigned any rights released hereunder to any person or organization, private or
governmental.

6. The parties hereby covenant and agree that each shall not make, at any time or
place, any disparaging remarks, verbally or in writing, concerning any of the parties’ actions or
perceived omissions, regarding any matter connected with this “Exclusive Agreement” or
otherwise take any action that would disparage or cast doubt upon the business acumen or
judgment of any other party. Each party understands and acknowledges that each other party’s
business and reputation are of special, unique, and extraordinary character, which gives them a
particular value, the loss of which cannot reasonably be compensated in damages in an action at
law. Accordingly, each party further agrees that in addition to any other rights or remedies that
any other party may possess at law, any aggrieved party shall be entitled to injunctive and other
equitable relief in order to prevent or remedy a breach of the provisions of this Agreement by any
other party hereto.

7. The terms of this Release arose from discussions between the parties. Accordingly,
no claimed ambiguity in this Release shall be construed against any party claimed to have drafted
or proposed the language in question. This Release shall be governed by and construed pursuant
to the laws of the State of North Carolina. This Release may be executed in two copies, each of
which shall be deemed an original.

8. IF THE FRANCHISED BUSINESS FRANCHISEE OPERATES UNDER THE
FRANCHISE AGREEMENT IS LOCATED IN CALIFORNIA OR IF FRANCHISEE IS A
RESIDENT OF CALIFORNIA, THE FOLLOWING SHALL APPLY:

SECTION 1542 ACKNOWLEDGMENT. IT IS FRANCHISEE’s INTENTION, ON
FRANCHISEE’s OWN BEHALF AND ON BEHALF OF THE FRANCHISEE
PARTIES, IN EXECUTING THIS RELEASE THAT THIS INSTRUMENT BE AND IS
A GENERAL RELEASE WHICH SHALL BE EFFECTIVE AS A BAR TO EACH AND
EVERY CLAIM, DEMAND, OR CAUSE OF ACTION RELEASED BY FRANCHISEE
OR THE FRANCHISEE PARTIES. FRANCHISEE RECOGNIZES THAT
FRANCHISEE OR THE FRANCHISEE PARTIES MAY HAVE SOME CLAIM,
DEMAND OR CAUSE OF ACTION AGAINST THE FRANCHISOR PARTIES OF
WHICH FRANCHISEE, HE, SHE, OR IT IS TOTALLY UNAWARE AND
UNSUSPECTING, WHICH FRANCHISEE, HE, SHE, OR IT IS GIVING UP BY
EXECUTING THIS RELEASE. IT IS FRANCHISEE’s INTENTION, ON
FRANCHISEE’s OWN BEHALF AND ON BEHALF OF THE FRANCHISEE
PARTIES, IN EXECUTING THIS INSTRUMENT THAT IT WILL DEPRIVE
FRANCHISEE, HIM, HER, OR IT OF EACH SUCH CLAIM, DEMAND, OR CAUSE
OF ACTION AND PREVENT FRANCHISEE, HIM, HER, OR IT FROM ASSERTING
IT AGAINST THE FRANCHISOR PARTIES. IN FURTHERANCE OF THIS
INTENTION, FRANCHISEE, ON FRANCHISEE’s OWN BEHALF AND ON BEHALF
OF THE FRANCHISEE PARTIES, EXPRESSLY WAIVES ANY RIGHTS OR
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BENEFITS CONFERRED BY THE PROVISIONS OF SECTION 1542 OF THE
CALIFORNIA CIVIL CODE, WHICH PROVIDES AS FOLLOWS:

“A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH THE
CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN THE CREDITOR’S
FAVOR AT THE TIME OF EXECUTING THE RELEASE, WHICH IF KNOWN
BY THE CREDITOR MUST HAVE MATERIALLY AFFECTED THE
CREDITOR’S SETTLEMENT WITH THE DEBTOR.”

FRANCHISEE ACKNOWLEDGES AND REPRESENTS THAT FRANCHISEE HAS
CONSULTED WITH LEGAL COUNSEL BEFORE EXECUTING THIS RELEASE
AND THAT FRANCHISEE UNDERSTANDS ITS MEANING, INCLUDING THE
EFFECT OF SECTION 1542 OF THE CALIFORNIA CIVIL CODE, AND EXPRESSLY
CONSENTS THAT THIS RELEASE SHALL BE GIVEN FULL FORCE AND EFFECT
ACCORDING TO EACH AND ALL OF ITS EXPRESS TERMS AND PROVISIONS,
INCLUDING, WITHOUT LIMITATION, THOSE RELATING TO THE RELEASE OF
UNKNOWN AND UNSUSPECTED CLAIMS, DEMANDS, AND CAUSES OF
ACTION.

9. If the Franchised Business is located in Maryland or if Franchisee is a resident of
Maryland, the following shall apply:

Any general release provided for hereunder shall not apply to any liability under the
Maryland Franchise Registration and Disclosure Law.

10.  This general release does not apply with respect to claims arising under the
Washington Franchise Investment Protection Act, RCW, 19.100, and the rules adopted thereunder.

All releases given by the parties are intended to constitute a full, complete, unconditional
and immediate substitution for any and all rights, claims, demands and causes of action whatsoever
which exist, or might have existed, on the date of this document. The parties represent and warrant
that they have made such independent investigation of the facts, law and otherwise pertaining to
all matters discussed, referred to or released in or by this document as the Releasing Parties, in the
Releasing Parties independent judgment, believe necessary or appropriate.

SIGNATURE PAGE FOLLOWS
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WITNESS OUR SIGNATURES, this the day of

Franchisor:

WINDOW WORLD, INC.

By:

Name:

Title:

, 20

Franchisee:

By:

Name:

Title:

By:

Name:

Title:

Print name:

Print name:
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EXHIBIT L
ADDENDUM TO RENEWAL FRANCHISE AGREEMENT
(to be signed by a renewing franchisee concurrently with the Franchise Agreement)

This Addendum (“Addendum”) to the Franchise Agreement dated as of between
WINDOW WORLD, INC. (“Franchisor”) and (“Franchisee™)
(“Agreement”) is made as of the same date to amend and supplement certain terms and conditions of the
Agreement. In the event of any conflict between the terms of the Agreement and the terms of this Addendum,
the terms of this Addendum shall control. All capitalized terms not otherwise defined in this Addendum
shall have their respective meanings set forth in the Agreement.

1. Headquarters. Franchisor hereby accepts the following as the address of the Headquarters:
. Franchisor hereby accepts the following as the address for any
Satellites: . Notwithstanding this acceptance of the location for the
Headquarters and Satellites, Franchisee acknowledges and agrees that at the expiration of Franchisee’s
current lease term for each Premises, if applicable, Franchisee shall obtain Franchisor’s acceptance of any
new locations for operations of the Franchised Business.

2. RenewalNo Fee. No initial franchisee fee or renewal fee shall be due upon execution of the
Agreement.
3. Lease Acceptance. Should Franchisee enter into a new lease for the Headquarters or any

Satellite during the term of the Agreement, the lease shall also include Franchisor’s form Lease Addendum,
and all lease review and acceptance requirements of the Agreement shall remain applicable.

4. Commencement of Operations. Franchisor and Franchisee acknowledge that the
Franchised Business has commenced operations.

5. Training. Franchisee shall cause its Operating Owner(s) or Operations Manager to complete
any training Franchisor requires within ninety (90) days of the execution of the Agreement. Franchisor shall
not be obligated to provide any initial training program as described in the Agreement.

6. Release. Franchisee themselves and on behalf of their respective predecessors, parents,
affiliates, subsidiaries, shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, personal representatives, heirs, executors, administrators,
successors, and assigns (“Releasors”) hereby fully and forever unconditionally release and discharge
Franchisor, Franchisor’s predecessors, parents, affiliates, and subsidiaries, and their respective shareholders,
members, partners, officers, directors, managers, employees, agents, representatives, attorneys, accountants,
guarantors, successors, and assigns, in both their corporate and individual capacities (“Released Parties”),
from any and all claims, demands, obligations, actions, liabilities and damages of every kind or nature
whatsoever, in law or in equity, whether known or unknown to them, which they may have against the
Released Parties as of the date of this Agreement, or which may thereafter be discovered, accrued, or
sustained, in connection with, as a result of, or in any way arising from, any relations or transactions with
the Released Parties, however characterized or described, from the beginning of time until the date of this
Addendum, including but not limited to, any claims arising from the prior franchise agreement(s) between
Franchisor and Franchisee and the Franchised Business.

7. Non-Disparagement. Franchisee agrees not to, and to use its best efforts to cause the
Releasors not to, disparage or otherwise speak or write negatively, directly or indirectly, of the Released
Parties or their respective current and former franchisees, the WINDOW WORLD brand, the WINDOW
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WORLD system, or any other service-marked or trademarked concept of Franchisor, or engage in any
behavior which would subject the WINDOW WORLD brand to ridicule, scandal, reproach, scorn, or
indignity or which would negatively impact the goodwill of Franchisor or its brand.

In witness whereof, the parties hereto have caused this Addendum to be executed on the date first
set forth above.

Franchisor: Franchisee:

WINDOW WORLD, INC.

By: By:
Name: Name:
Title: Title:

Name:
Title:

Print name:

Print name:
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EXHIBIT M
ROOFING AMENDMENT

This Roofing Amendment to the Franchise Agreement (“Amendment”) is hereby made, entered
into, and effective this dayas of (“Effective Date”), between WINDOW
WORLD, INC., a North Carolina corporation (“Franchisor”), and , a
(“Franchisee”)

WHEREAS, Franchisor and FRANCHISEEFranchisee have entered into a Franchise Agreement
dated (the—“Franchise Agreement”), whereby Franchisor granted Franchisee a limited
license to use the trademarks and other proprietary information (collectively, the “Marks™) for the
operation within the Territory (as defined in the Franchise Agreement) of a business marketing, selling,
and installing exterior remodeling products (“Franchised Business™).

WHEREAS, Franchisor is also engaged in the business of marketing, selling, and installing roofing
products (such services collectively referred to herein as “Roofing Services”);

WHEREAS, Franchisee is desirous of and is prepared to provide the Roofing Services as part of
its Franchised Business, pursuant to the terms of this Amendment;

WHEREAS, Franchisor is desirous of offering Franchisee an opportunity to provide the Roofing
Services as part of Franchisee’s Franchised Business under the terms described herein and for Franchisee
to use the Marks to provide the Roofing Services;

WHEREAS, Franchisor and Franchisee have agreed to certain modifications of the Franchise
Agreement to enable Franchisee to perform the Roofing Services under the terms of this Amendment, and
therefore desire to amend the Franchise Agreement accordingly.

NOW, THEREFORE, in consideration of the mutual covenants of the Parties herein contained and
other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged by
each of the Parties hereto, the Franchise Agreement is hereby amended as follows:

1. Limited License; System Standards. Franchisor hereby grants Franchisee a limited, non-
exclusive, revocable license to provide the Roofing Services in strict compliance with the terms of this
Amendment, the Franchise Agreement, and Franchisor’s operating procedures and standards prescribed
from time to time by Franchisor for the remainder of the term of the Franchise Agreement. Franchisee has
no right to market, sell, or install roofing materials, products, or services, except under the limited license
granted herein and under the terms stated herein. Unless earlier terminated, this Amendment shall
terminate upon expiration, non-renewal, or termination of the Franchise Agreement.

2. Continuing Performance Requirements. Franchisee acknowledges that Franchisor has
entered into this Amendment with Franchisee in reliance on the past performance of Franchisee in its sale
of windows, siding, and doors (collectively “Core Products”). Franchisor may modify the definition of
Core Products by adding or removing products by policy published in the Manuals. Franchisee represents
and warrants that its representations to Franchisor related to such past performance are true and accurate
in all material respects. Unless Franchisor promulgates lower standards through the Manuals or otherwise
permits a deviation through a writing issued by Franchisor and executed by an executive officer of
Franchisor, Franchisee acknowledges and agrees that its right to continue to perform the Roofing Services
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shall terminate upon ten (10) days’ notice to Franchisee if Franchisee does not comply with the following
requirements (“Ongoing Performance Requirements”):

(a) During each full calendar year after the Effective Date, Franchisee must sell a
minimum of windows (“Minimum Annual Window Sales™).

(b) During each full calendar year, Franchisee must collect a minimum of (i) four
percent (4%) of Core Product gross sales from the sale of entry doors and (ii) two percent (2%) of
Core Product gross sales from the sale of siding to the extent Franchisor’s designated
supphiervendor of siding has, in supplier’svendor’s judgment, a siding product suitable for sale
within Franchisee’s Territory.

(c) During each full calendar year, Franchisee must achieve the minimum yearly
“MSL” as that term is defined and used in the Manuals, for Franchisee’s market size.

(d)  During each full calendar year, Franchisee must achieve the Minimum Entry Door
Purchases, as that term is defined in the Franchise Agreement.

3. Approved Distributors and Products. Franchisee must not use any roofing products in
its performance of the Roofing Services unless such products are purchased from distributors approved
by Franchisor. Use of the term “vendor” in this Amendment shall include any vendor, manufacturer,
supplier, distributor of products and services. Franchisee must purchase and use only the models and types
of products approved by Franchisor (“Approved Roofing Products”). Franchisee has the unrestricted and
unlimited right to modify product specifications and/or the relationship with vendors, including, but not
limited to, adding or eliminating vendors. Franchisor has no obligation to obtain a certain level of pricing
for Franchisee for the Approved Roofing Products, and the price paid by Franchisee for the Approved
Roofing Products may exceed the price paid by non-franchisees for products similar to or the same as the
Approved Roofing Products. Franchisee agrees the prices Franchisee pays for Approved Roofing Products
includes compensation that the vendor may pay to Franchisor in consideration for allowing the vendor
and Franchisee to use Franchisor’s licensed trademarks and system and for marketing services performed
by Franchisor.

4. ManufaeturerVendor Requirements. Franchisee must abide by all vendor (including
manufacturer) requirements for the installation of any products in its, or its independent contractors’,
performance of the Roofing Services. Franchisee authorizes vendors to provide any information required
by Franchisor related to Franchisee’s purchasing history with Franchisor.

5. Installer Requirements. Franchisee must at all times ensure that its installers are licensed
and trained as required by law and Franchisor’s operating procedures and standards as prescribed by
Franchisor from time to time. Franchisee’s installers must be trained and certified by the
manutactarersvendors of the Approved Roofing Products.

6. Design Consultant Requirements. Franchisee must at all times ensure that its design
consultants have met the training requirements set forth by the manufacturers and distributors of the
Approved Roofing Products and that Franchisee’s consultants otherwise comply with Franchisor’s
operating procedures and standards as prescribed by Franchisor from time to time.
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7. Insurance. Franchisee shall procure and maintain in full force and effect at its sole expense
and during the entire-initial-termremainder of the Initial Term and any renewal terms of the Franchised
BusinessFranchise Agreement, insurance policy(ies) protecting Franchisee and Franchisor, and the
directors, officers and employees of the-Franchisor against any loss, liability, or expense from fire,
personal injury, property damage or other casualty which arises out of or is incident to the use of the
business premises or the business operation of the Franchised Business. Franchisee shall obtain and
maintain any insurance that Franchisor may designate that applies to the Roofing Services. Franchisee
shall also cause any independent contractor it hires to participate in the Roofing Services to obtain and
maintain coverage that is at least as great as that Franchisee is required to obtain and maintain. Likewise,
Franchisee shall also cause its independent contractors to comply with the other terms applicable to
insurance coverage in the Franchise Agreement, including but not limited to terms requiring the contractor
to name Franchisor as an additional insured.

8. Laws and Regulations and Brand Standards. Franchisee must comply with all laws and
regulations related to its performance of the Roofing Services, including those that set standards pertaining
to employee health and safety such as Occupational Safety and Health Administration and other
regulations. Franchisee must comply with all of Franchisor’s standards for Roofing Services are set forth
in the Manuals.

9. Residential Properties. Franchisee shall only provide the Roofing Services for residential
properties, including sole owner apartment complexes. Franchisee may not provide the Roofing Services
for any commercial properties, including condominiums, unless Franchisee receives prior, written
approval from Franchisor to provide the Roofing Services for a commercial property, which approval may
be withheld by Franchisor in its sole discretion.

10.  Required Contract and Literature. In providing the Roofing Services, Franchisee must
not use and distribute materials and contracts unless such materials and contracts have been approved by
Franchisor. For all Roofing Services transactions, Franchisee must use a Roofing Services contract
approved by Franchisor.

11. Definition of “Products and Services”. Notwithstanding any other provision in the
Franchise Agreement, and in consideration of Franchisor granting Franchisee the additional rights to
provide the Roofing Services, the definition of “Products and Services” as it is defined with respect to
Franchisee’s restrictive covenants for non-competition, non-solicitation, and confidentiality shall is
hereby deleted and amended in its entirety to be the following:

“Products and Services” means the advertising, marketing, selling, and/or installing of custom-
made windows, siding, entry door systems, roofing products, and any products or services
Franchisee, Franchisor, or any affiliates or franchisees of Franchisor offer under Franchisor’s
primary-trademarkMarks (A) for covenants relating to the Initial Term, the Initial Term, and (B)
for covenants relating to the Restrictive Period, during the twelve (12) month period preceding
the first date of the Restrictive Period.

In all other respects, Franchisee affirms its obligations to comply with the terms of the restrictive
covenants for non-competition, non-solicitation, and confidentiality as set forth in the Franchise
Agreement and/or any other agreements between Franchisee and Franchisor and Franchisee’s owners.
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12. Default.

(a) The occurrence of any one or more of the following events shall constitute an event
of default and grounds for termination of the Franchise Agreement upon notice without
opportunity to cure:

(i) Franchisee purchases or uses roofing products from a distributer—er
supphervendor Franchisor has not approved;

(ii) Franchisee purchases or uses products other than Approved Roofing
Products in its provision of the Roofing Services; or

(iii)  Franchisee provides the Roofing Services to a commercial facility without
receiving Franchisor’s prior, written approval.

(b) The occurrence of any other violation of the provisions of this Amendment shall
constitute an event of default and grounds for termination of Franchisee’s right to provide Roofing
Services following fifteen (15) days written notice and right to cure.

13. Release of Franchisor. In consideration of the right to market, sell, and install roofing
products granted under this Amendment, except for ongoing obligations under the Franchise Agreement
or this Amendment, Franchisee for itself and on behalf of its respective predecessors, parents, affiliates,
subsidiaries, shareholders, members, partners, officers, directors, managers, employees, agents,
representatives, attorneys, accountants, personal representatives, heirs, executors, administrators,
successors, and assigns (“Releasors”) hereby discharge and release Franchisor, Franchisor’s predecessors,
parents, affiliates, and subsidiaries, and their respective shareholders, members, partners, officers,
directors, managers, employees, agents, representatives, attorneys, accountants, guarantors, Successors,
and assigns, in both their corporate and individual capacities (collectively, “Released Parties”), from any
and all claims, liabilities, actions, or causes of action, of any kind or character whatsoever, whether at law
or at equity, whether known or unknown, which arise out of, or are in any way related to, (a) the
Franchise Agreement; (b) this Amendment; (c) any Premises; (d) the Franchised Business; (e) any
violations of the Federal Trade Commission Franchise Rule or any other state or federal laws governing
franchising; (f) any action taken by the Released Parties under or in relation to the Franchise Agreement
or this Amendment; (g) any action taken by the Releasors the under or in relation to the Franchise
Agreement or this Amendment, and (h) the relationship between Franchisor and Franchisee arising out of
the Franchise Agreement or this Amendment, it being the mutual intention of the parties that this release
be general in scope and effect and that any claims against Released Parties are hereby forever canceled
and forgiven. Franchisee expressly assumes the risk of any mistake of fact or fact of which Franchisee
may be unaware or that the true facts may be other than any facts now known or believed to exist by
Franchisee.

14. Indemnity. In addition to all of Franchisee’s indemnification obligations under the
Franchise Agreement, Franchisee shall fully indemnify, hold harmless and defend (collectively
“indemnify”) the Franchisor Indemnified Parties (as defined in the Franchise Agreement) from all Losses
(as defined in the Franchise Agreement) which arise out of or in any way related to (1) any breach of any
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representation or warranty of Franchisee contained in this Amendment; (2) any breach or violation of any
covenant or other obligation or duty of Franchisee under this Amendment or under applicable law; (3) any
claim or cause of action which arises, directly or indirectly, out of the operation of, or in connection with,
the Roofing Services, the Approved Roofing Products, and this Amendment, in each case whether or not
the claim has merit. Franchisee’s obligation to indemnify the Franchisor Indemnified Parties shall survive
the termination, expiration or nonrenewal of this Addendum and the Agreement.

15. Miscellaneous. Except as modified herein, all other terms in the Franchise Agreement
remain in full force and effect. Franchisee may not assign this Amendment or any rights or obligations
hereunder without the prior written consent of Franchisor. Franchisor may assign this
AgreementAmendment or delegate its obligations hereunder without consent of the other party. This
Amendment together with the Franchise Agreement contains the entire agreement between the parties
hereto with respect to the matters contemplated hereby and supersedes all prior agreements and
undertakings between the parties with respect to such matters. In the event that any terms within the
Franchise Agreement or this Amendment shall conflict, this Amendment will govern. All defined terms
not otherwise defined herein shall have the meaning assigned to them in the Franchise Agreement. This
Amendment may be executed in any number of counterparts, each of which shall be deemed to be an
original and all of which together shall be deemed to be one and the same instrument.

In witness whereof, the parties have caused this Amendment to the Franchise Agreement to be
executed or hereunto set their hands, all duly given as of the day and year first above written and to be
effective as of the date executed by Franchisor.

Franchisor: Franchisee:

WINDOW WORLD, INC.

By: By:
Name: Name:
Title: Title:

By:
Name:
Title:

Print name:

Print name:
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State Effective Dates

The following states have franchise laws that require that the Franchise Disclosure
Document be registered or filed with the state, or be exempt from registration: California,
Hawaii, Illinois, Indiana, Maryland, Michigan, Minnesota, New York, North Dakota,
Rhode Island, South Dakota, Virginia, Washington, and Wisconsin.

This document is effective and may be used in the following states, where the
document is filed, registered or exempt from registration, as of the Effective Date stated
below:

State Effective Date

California Pending

Hawaii Pending

Illinois Pending

Indiana Mareh30,2023Pending
Maryland Pending

Michigan Pending

Minnesota Pending

New York Pending

North Dakota Aprit 10,2023 Pending
Rhode Island Apri17-2023Pending
South Dakota Pending

Virginia Mareh3152023Pending
Washington Mareh30,2023Pending
Wisconsin Mareh30,2023Pending

Other states may require registration, filing, or exemption of a franchise under other
laws, such as those that regulate the offer and sale of business opportunities or seller-
assisted marketing plans.
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EXHIBIT N
RECEIPT

This disclosure document summarized certain provisions of the franchise agreement and other information in plain language. Read
this disclosure document and all agreements carefully.

If WINDOW WORLD, INC. offers you a franchise, it must provide this disclosure document to you 14 calendar days before you sign
a binding agreement with, or make a payment to, the franchisor or an affiliate in connection with the proposed franchise sale. New
York requires you to receive this Franchise Disclosure Document at the earlier of the first personal meeting or 10 business days before
the execution of the franchise or other agreement or the payment of any consideration that relates to the franchise relationship. lowa
requires you to you to receive this Franchise Disclosure Document at the earlier of the first personal meeting or 14 calendar days
before the execution of the franchise or other agreement or the payment of any consideration that relates to the franchise relationship.
Michigan requires you to receive this Franchise Disclosure Document 10 business days before the execution of the franchise or other
agreement or the payment of any consideration that relates to the franchise relationship.

If WINDOW WORLD, INC. does not deliver this disclosure document on time or if it contains a false or misleading statement, or a
material omission, a violation of federal law and state law may have occurred and should be reported to the Federal Trade Commission,
Washington, D.C. 20580 and to the appropriate state agency listed on Exhibit E.

The franchisor is WINDOW WORLD, INC., located at 118 Shaver Street, North Wilkesboro, NC 28659. Its telephone number is
(336) 667-2100. The name, principal business address and telephone number of each franchise seller offering the franchise is:
O O O
ZACH LUFFMAN
118 Shaver St.
N. Wilkesboro, NC 28659
(336) 667-2100

Issuance Date: March 2028, 20232024

See Exhibit E for our registered agent authorized to receive service of process._Our agent for service of process in North Carolina is
Corporation Service Company at 2626 Glenwood Avenue, Suite 550, Raleigh, NC 27608.

I received a WINDOW WORLD, INC. disclosure document dated March 3628, 26232024 that included the following Exhibits:

Exhibit A: Franchise Agreement with Exhibit H: Master Services Agreement with
o  Attachment 1: Lease Rider o  Exhibit 2A: CRM Subscription Agreement
o  Attachment 2: Communications Consent o  Exhibit 2B: Web Design and Management
o  Attachment 3: Limited Personal Guaranty Agreement
o  Attachment 4: Internet, Social Media, and o  Exhibit 2C: Window World Owner’s Portal
Telephone Assignment Agreement
o  Attachment 5: Nondisclosure and Non- o  Exhibit 2D: ACH/EFT Transfer Agreement
Competition Agreement and Credit Card Authorization
o  Attachment 6: Nondisclosure and Non- o Exhibit 2E: Premium Services Amendment
Solicitation Agreement Exhibit I: Window World, Inc. Non-Operating Owner
Exhibit B-1: Listing of Current Franchisees Amendment
Exhibit B-2: Listing of Certain Past Franchisees Exhibit J: Agreement and Conditional Consent to
Exhibit C: Financial Statements Transfer
Exhibit D: State-Specific Addendum Exhibit K: Full and Final General Release
Exhibit E: Federal and State Regulatory Authorities and Exhibit L: First Addendum to Renewal Franchise
Agents for Service of Process Agreement
Exhibit F: Prospective Franchisee Confidentiality Agreement Exhibit M -- Addendum Regarding Roofing Services
Exhibit G: 1-800-NextWindew800 Response Agreement Exhibit N -- Receipt
Date:

Signature of Prospective Franchisee

Print Name

Please sign and return this Receipt to WINDOW WORLD, INC. You may mail it to WINDOW WORLD, INC., ATTN: LEGAL
DEPARTMENT, 118 Shaver Street, North Wilkesboro, North Carolina 28659 or email it to legal@WindowWorld.com.

4045139v5.CAS.24528.G55692Exhibit N — Page 1


mailto:zluffman@WindowWorld.com

RECEIPT

This disclosure document summarized certain provisions of the franchise agreement and other information in plain language. Read this
disclosure document and all agreements carefully.

If WINDOW WORLD, INC. offers you a franchise, it must provide this disclosure document to you 14 calendar days before you sign a
binding agreement with, or make a payment to, the franchisor or an affiliate in connection with the proposed franchise sale. New York
requires you to receive this Franchise Disclosure Document at the earlier of the first personal meeting or 10 business days before the
execution of the franchise or other agreement or the payment of any consideration that relates to the franchise relationship. lowa requires
you to you to receive this Franchise Disclosure Document at the earlier of the first personal meeting or 14 calendar days before the
execution of the franchise or other agreement or the payment of any consideration that relates to the franchise relationship. Michigan
requires you to receive this Franchise Disclosure Document 10 business days before the execution of the franchise or other agreement or
the payment of any consideration that relates to the franchise relationship.

If WINDOW WORLD, INC. does not deliver this disclosure document on time or if it contains a false or misleading statement, or a
material omission, a violation of federal law and state law may have occurred and should be reported to the Federal Trade Commission,
Washington, D.C. 20580 and to the appropriate state agency listed on Exhibit E.

The franchisor is WINDOW WORLD, INC., located at 118 Shaver Street, North Wilkesboro, NC 28659. Its telephone number is (336)
667-2100. The name, principal business address and telephone number of each franchise seller offering the franchise is:

O O O
ZACH LUFFMAN
118 Shaver St.
N. Wilkesboro, NC 28659
(336) 667-2100

Issuance Date: March 2028, 20232024

See Exhibit E for our registered agent authorized to receive service of process._Our agent for service of process in North Carolina is
Corporation Service Company at 2626 Glenwood Avenue, Suite 550, Raleigh, NC 27608.

I received a WINDOW WORLD, INC. disclosure document dated March 3628, 26232024 that included the following Exhibits:

Exhibit A: Franchise Agreement with Exhibit H: Master Services Agreement with
o  Attachment 1: Lease Rider o  Exhibit 2A: CRM Subscription Agreement
o  Attachment 2: Communications Consent o  Exhibit 2B: Web Design and Management
o  Attachment 3: Limited Personal Guaranty Agreement
o  Attachment 4: Internet, Social Media, and o  Exhibit 2C: Window World Owner’s Portal
Telephone Assignment Agreement
o  Attachment 5: Nondisclosure and Non- o  Exhibit 2D: ACH/EFT Transfer Agreement
Competition Agreement and Credit Card Authorization
o  Attachment 6: Nondisclosure and Non- o  Exhibit 2E: Premium Services Amendment
Solicitation Agreement Exhibit I: Window World, Inc. Non-Operating Owner
Exhibit B-1: Listing of Current Franchisees Amendment
Exhibit B-2: Listing of Certain Past Franchisees Exhibit J: Agreement and Conditional Consent to
Exhibit C: Financial Statements Transfer
Exhibit D: State-Specific Addendum Exhibit K: Full and Final General Release
Exhibit E: Federal and State Regulatory Authorities and Exhibit L: First Addendum to Renewal Franchise
Agents for Service of Process Agreement
Exhibit F: Prospective Franchisee Confidentiality Agreement Exhibit M -- Addendum Regarding Roofing Services
Exhibit G: +-800-NextWindew800 Response Agreement Exhibit N -- Receipt
Date:

Signature of Prospective Franchisee

Print Name
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Please sign and return this Receipt to WINDOW WORLD, INC. You may mail it to WINDOW WORLD, INC., ATTN: LEGAL
DEPARTMENT, 118 Shaver Street, North Wilkesboro, North Carolina 28659 or email it to legal@WindowWorld.com.
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