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pleaded nolo contendere to a misdemeanor charge or has been the subject of a civil action alleging:  violation 
of a franchise, antifraud or securities law, fraud, embezzlement, fraudulent conversion or misappropriation of 
property, unfair or deceptive practices or comparable allegations. 

No such party is subject to a currently effective injunctive or restrictive order or decree relating to the franchise, 
or under a federal, state or Canadian franchise, securities, antitrust, trade regulation or trade practice law, 
resulting from a concluded or pending action or proceeding brought by a public agency; or is subject to any 
currently effective order of any national securities association or national securities exchange, as defined in 
the Securities and Exchange Act of 1934, suspending or expelling such person from membership in such 
association or exchange; or is subject to a currently effective injunctive or restrictive order relating to any other 
business activity as a result of an action brought by a public agency or department, including, without 
limitation, actions affecting a license as a real estate broker or sales agent. 

3. The following is added to the end of the “Summary” sections of Item 17(c), titled “Requirements for 
franchisee to renew or extend,” and Item 17 (m), entitled “Conditions for franchisor approval of transfer”. 

However, to the extent required by applicable law, all rights you enjoy and any causes of action arising in your 
favor from the provisions of Article 33 of the General Business Law of the State of New York, and the 
regulations issued thereunder shall remain in force; it being the intent of this proviso that the non-waiver 
provisions of General Business Law Sections 687.4 and 687.5 be satisfied. 

4. The following language replaces the “Summary” section of Item 17(d), titled “Termination by franchisee”.  

You may terminate the agreement on any grounds available by law. 

5. The following is added to the end of the “Summary” sections of Item 17(v), titled “Choice of forum”, and Item 
17(w), titled “Choice of law”. 

The foregoing choice of law should not be considered a waiver of any right conferred upon the franchisor or 
upon the franchisee by Article 33 of the General Business Law of the State of New York. 

6. Franchise Questionnaires and Acknowledgements -- No statement, questionnaire, or acknowledgment 
signed or agreed to by a franchisee in connection with the commencement of the franchise relationship shall 
have the effect of (i) waiving any claims under any applicable state franchise law, including fraud in the 
inducement, or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other 
person acting on behalf of the franchisor. This provision supersedes any other term of any document executed 
in connection with the franchise. 

7. Receipts--Any sale made must be in compliance with § 683(8) of the Franchise Sale Act (N.Y. Gen. Bus. L. 
§ 680 et seq.), which describes the time period a Franchise Disclosure Document (offering prospectus) must 
be provided to a prospective franchisee before a sale may be made. New York law requires a franchisor to 
provide the Franchise Disclosure Document at the earlier of the first personal meeting, ten (10) business days 
before the execution of the franchise or other agreement, or the payment of any consideration that relates to 
the franchise relationship.  

FOR THE STATE OF MINNESOTA 

1. Item 5 and 7 are supplemented with the following: 

“Based upon the franchisor’s financial condition, the Minnesota Department of Commerce has required a 
financial assurance.  Therefore, all initial fees and payments owed by Franchisee shall be deferred until 
Franchisor completes its pre-opening obligations under the Franchise Agreement.” 

1.2. Item 17 is supplemented by adding the following language to the end of the “Summary” section of Item 17(c) 
(Requirements for franchisee to renew or extend) and Item 17(m) (Conditions for our approval of transfer by 
franchisee): 

 
Minnesota Rule 2860.4400D prohibits us from requiring you to assent to a release, assignment, novation, or 
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RED MANGO FC, LLC 
MINNESOTA AMENDMENT TO FRANCHISE AGREEMENT 

THIS AMENDMENT TO FRANCHISE AGREEMENT (this “Amendment”) dated ___________________, is intended 
to be a part of, and by this reference is incorporated into that certain Franchise Agreement (the “Franchise 
Agreement”) dated ___________________, by and between Red Mango FC, LLC, a Texas limited liability company 
(“Mango” or “Franchisor”), with its principal office in Dallas, Texas, as the franchisor, and 
_____________________________ (“you”), as the franchisee. Where and to the extent that any of the provisions of 
this Amendment are contrary to, in conflict with or inconsistent with any provision contained in the Franchise 
Agreement, the provisions contained in this Amendment shall control. Defined terms contained in the Franchise 
Agreement shall have the identical meanings in this Amendment. 

1. Franchisor will undertake the defense of any claim of infringement by third parties involving the mark, and 
Franchisee will cooperate with the defense in any reasonable manner required by Franchisor with any direct cost of 
such cooperation to be borne by Franchisor. 

2. Minnesota law provides franchisees with certain termination and nonrenewal rights.  As of the date of this 
Franchise Agreement, Minn. Stat. Sec. 80C.14, Subd. 3, 4 and 5 require, except in certain specified cases, that a 
franchisee be given 90 days’ notice of termination (with 60 days to cure) and 180 days’ notice for nonrenewal of the 
Franchise Agreement.  

3. Minnesota Statutes, Section 80C.21 and Minnesota Rule 2860.4400(J) prohibit the franchisor from requiring 
litigation to be conducted outside Minnesota, requiring waiver of a jury trial, or requiring the franchisee to consent to 
liquidated damages, termination penalties or judgment notes. In addition, nothing in the Franchise Disclosure 
Document or agreement(s) can abrogate or reduce any of franchisee’s rights as provided for in Minnesota Statues, 
Chapter 80C, or franchisee’s rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction.  

4. Any provision of the Franchise Agreement requiring time limitation to bring a claim is amended to provide that 
any claims arising under the Minnesota Franchise Act must be brought within three years after the date the cause of 
action occurs.   

5. No Section providing for a general release as a condition of renewal or transfer will act as a release or waiver 
of any liability incurred under the Minnesota Franchise Act; provided, that this part shall not bar the voluntary settlement 
of disputes. 

6. The franchisee cannot consent to the franchisor obtaining injunctive relief. The franchisor may seek injunctive 
relief. See Minn. Rule 2860.4400(J).  A court will determine if a bond is required.  

7. Each provision of this Amendment is effective only to the extent, with respect to such provision, that the 
jurisdictional requirements of Minnesota Statutes Sections 80C.01 to 80C.22 are met independently without reference 
to this Amendment. 

88. Section 4.1 is amended as follows: 

“Based upon the franchisor’s financial condition, the Minnesota Department of Commerce has required a financial 
assurance.  Therefore, all initial fees and payments owed by Franchisee shall be deferred until Franchisor completes 
its pre-opening obligations under the Franchise Agreement.” 

9. Section 4.10 is amended to reflect the following: 

 “NSF checks are governed by Minnesota Statute 604.113 which puts a cap of $30 on service charges.” 

910. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the 
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any applicable state 
franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any statement made by any franchisor, 
franchise seller, or other person acting on behalf of the franchisor. This provision supersedes any other term of any 
document executed in connection with the franchise. 
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