
Special Risks to Consider About This Franchise 

Certain states require that the following risk(s) be highlighted: 

1. Out-of-State Dispute Resolution. The franchise agreement requires you to 
resolve disputes with the franchisor by litigation only in the then-current county 
and state where our corporate headquarters is located (currently, Camden County, 

New Jersey). Out-of-state litigation may force you to accept a less favorable 
settlement for disputes. It may also cost more to litigate with the franchisor in the 
then-current county and state where our corporate headquarters is located than in 

your own state. 
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3—Mandatory Minimum Payments. You must make minimum royalty or IN
 

  

advertising fund payments, regardless of your sales levels. Your inability to make 
the payments may result in termination of your franchise and loss of your 

investment. 

|S
 4—Supplier Control. You must purchase all or nearly all of the inventory or 

supplies that are necessary to operate your business from the franchisor, its 
affiliates, or suppliers that the franchisor designates, at prices the franchisor or 

they set. These prices may be higher than prices you could obtain elsewhere for 
the same or similar goods. This may reduce the anticipated profit of your franchise 

business. 

  

Certain states may require other risks to be highlighted. Check the “State Specific 

Addenda” (if any) 
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8. Item 6, Insufficient Fund Fees: NSF fees are governed by Minnesota Statute 604.113; 
which puts a cap of $30 on a NSF check, to the extent applicable. This applies to everyone in Minnesota 

who accepts checks except banks. 

9. Under Minn. Rule 2860.440J, the franchisee cannot consent to the franchisor obtaining 
injunctive relief. The franchisor may seek injunctive relief. A court will determine if a bond is required. 
The appropriate sections of the Franchise Agreements are hereby amended accordingly, to the extent 

applicable. 

10. No statement, questionnaire, or_acknowledgement_signed or agreed _to by _a franchisee_in 
connection with the commencement of the franchise relationship shall have the effect _of (i) waiving any 

claims under any applicable state franchise law, including, fraud in the inducement, or (ii) disclaimin: 

reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf of the 
franchisor. This provision supersedes any other term of any document executed with the franchise. 

      

  

4011. The Franchise Agreements and Items 5 and 7 of the Franchise Disclosure Document are 

amended to provide that payment of initial franchise fees will be deferred until Franchisee has opened the 
franchised business. 

IN WITNESS WHEREOPF, the parties hereto have duly executed, sealed and delivered this Addendum 
dated this day of 20) os   

CLOSETS UNLIMITED OF NEW JERSEY, INC. 

By: 

Name: 

Title: 

  

  

  

FRANCHISEE: 

By: 

Name: 

Title: 
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