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STATE SPECIFIC ADDENDA 

FOR THE STATE OF ILLINOIS 

1. Item 5 is supplemented by the following: 

Based on our current financial condition, the Illinois Attorney General’s Office has imposed a financial 
assurance requirement that requires us to defer your obligation to pay all initial fees due to us under the 
Franchise Agreement until we have completed all of our initial obligations to you and you have commenced 
doing business. With regard to the Store Development Agreement, we will defer your obligation to pay the 
Development Fee until we have completed all of our initial obligations related to the first Store you develop 
and you have commenced doing business.  

2. Item 17 is supplemented by the following: 

Illinois law governs the Franchise Agreement and Store Development Agreement. 

In conformance with Section 4 of the Illinois Franchise Disclosure Act, any provision in a franchise agreement 
that designates jurisdiction and venue in a forum outside of the State of Illinois is void. However, a franchise 
agreement may provide for arbitration to take place outside of Illinois. 

Your rights upon Termination and Non-Renewal are set forth in sections 19 and 20 of the Illinois Franchise 
Disclosure Act. 

In conformance with section 41 of the Illinois Franchise Disclosure Act, any condition, stipulation or provision 
purporting to bind any person acquiring any franchise to waive compliance with the Illinois Franchise 
Disclosure Act or any other law of Illinois is void. 

3. No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection with the 
commencement of the franchise relationship shall have the effect of: (i) waiving any claims under any 
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on behalf of the 
Franchisor. This provision supersedes any other term of any document executed in connection with the 
franchise. 

FOR THE STATE OF MINNESOTA 

1. Item 5 and 7 are supplemented by the following: 
 
“Based upon the franchisor’s financial condition, the Minnesota Department of Commerce has required a 
financial assurance.  Therefore, all initial fees and payments owed by Franchisee shall be deferred until 
Franchisor completes its pre-opening obligations under the Franchise Agreement.” 

1.2. Item 17 is supplemented by adding the following language to the end of the “Summary” section of Item 17(c) 
(Requirements for franchisee to renew or extend) and Item 17(m) (Conditions for our approval of transfer by 
franchisee): 

 
Minnesota Rule 2860.4400D prohibits us from requiring you to assent to a release, assignment, novation, or 
waiver that would relieve any person from liability imposed by Minnesota Statute §§80C.01-80C.22. 

1.3. Item 17 is supplemented by adding the following language to the end of the “Summary” section of Item 17(f) 
(Termination by franchisor with cause): 

Minnesota law provides a franchisee with certain termination and non-renewal rights.  Minnesota 
Statutes Sec. 80C.14, Subs, 3,4, and 5 require, except in certain specified cases, that you be given 
90 days’ notice of termination (with 60 days to cure) and 180 days’ notice for non-renewal of the 
applicable agreement. 

34. Item 6 of the disclosure document is supplemented with the following: 
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SMOOTHIE HOLDINGS FC, LLC 

MINNESOTA AMENDMENT TO FRANCHISE AGREEMENT 

THIS AMENDMENT TO FRANCHISE AGREEMENT (this “Amendment”) dated ___________________, is intended 
to be a part of, and by this reference is incorporated into that certain Franchise Agreement (the “Franchise 
Agreement”) dated ___________________, by and between SMOOTHIE HOLDINGS FC, LLC, a Texas limited 
liability company (“Franchisor”), with its principal office in Dallas, Texas, as the franchisor, and 
_____________________________ (“you”), as the franchisee. Where and to the extent that any of the provisions of 
this Amendment are contrary to, in conflict with or inconsistent with any provision contained in the Franchise 
Agreement, the provisions contained in this Amendment shall control. Defined terms contained in the Franchise 
Agreement shall have the identical meanings in this Amendment. 

1. Franchisor will undertake the defense of any claim of infringement by third parties involving the mark, and 
Franchisee will cooperate with the defense in any reasonable manner required by Franchisor with any direct cost of 
such cooperation to be borne by Franchisor. 

2. Minnesota law provides franchisees with certain termination and nonrenewal rights.  As of the date of this 
Franchise Agreement, Minn. Stat. Sec. 80C.14, Subd. 3, 4 and 5 require, except in certain specified cases, that a 
franchisee be given 90 days’ notice of termination (with 60 days to cure) and 180 days’ notice for nonrenewal of the 
Franchise Agreement.  

3. Minnesota Statutes, Section 80C.21 and Minnesota Rule 2860.4400(J) prohibit the franchisor from requiring 
litigation to be conducted outside Minnesota, requiring waiver of a jury trial, or requiring the franchisee to consent to 
liquidated damages, termination penalties or judgment notes. In addition, nothing in the Franchise Disclosure 
Document or agreement(s) can abrogate or reduce any of franchisee’s rights as provided for in Minnesota Statues, 
Chapter 80C, or franchisee’s rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction.  

4. Any provision of the Franchise Agreement requiring time limitation to bring a claim is amended to provide that 
any claims arising under the Minnesota Franchise Act must be brought within three years after the date the cause of 
action occurs.   

5. No Section providing for a general release as a condition of renewal or transfer will act as a release or waiver 
of any liability incurred under the Minnesota Franchise Act; provided, that this part shall not bar the voluntary settlement 
of disputes. 

6. The franchisee cannot consent to the franchisor obtaining injunctive relief. The franchisor may seek injunctive 
relief. See Minn. Rule 2860.4400(J).  A court will determine if a bond is required.  

7. Each provision of this Amendment is effective only to the extent, with respect to such provision, that the 
jurisdictional requirements of Minnesota Statutes Sections 80C.01 to 80C.22 are met independently without reference 
to this Amendment. 

88. Section 4.1 is amended as follows: 

“Based upon the franchisor’s financial condition, the Minnesota Department of Commerce has required a financial 
assurance.  Therefore, all initial fees and payments owed by Franchisee shall be deferred until Franchisor completes 
its pre-opening obligations under the Franchise Agreement.” 

9. Section 4.10 is amended to reflect the following: 

 “NSF checks are governed by Minnesota Statute 604.113 which put a cap of $30 on service charges.” 

910. No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection with the 
commencement of the franchise relationship shall have the effect of: (i) waiving any claims under any applicable state 
franchise law, including fraud in the inducement, or (ii) disclaiming reliance on behalf of the Franchisor. This provision 
supersedes any other term of any document executed in connection with the franchise. 
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