FRANCHISE DISCLOSURE DOCUMENT
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Franknfurters Franchising LLC (“we” “us” “our” or “Franchisor”) are offering regional developer
business(s) under this Franchise Disclosure Document. The term “Regional Developer” as used in this
document has the same definition and meaning as an “Area Representative” under the September 2014
NASAA Multi-Unit Commentary. Regional Developers will recruit prospective Frank & Furter’s
franchisees (“Franchisee(s)”) in a defined geographic area (the “Development Area”) and provide certain
sales and support services to the Franchisees located within the Development Area. Franchisees will
conduct business under the name “Frank & Furter’s” and associated logos and designs. Frank & Furter’s
restaurants (“Restaurants”) will offer hot dogs, sausages, and burgers with a variety of toppings as well as
fresh cut fries, shakes, and other foods and beverages including wine and beer where permitted by law on
an eat-in or take out basis in a family-friendly, warm, and lively environment.

The total investment necessary to begin operation of your Regional Developer Business wilrangefromis
$110,675 to $935,750. This includes $88,250 to $875,750 that must be paid to Franchisor or its affiliates.

This disclosure document summarizes certain provisions of your franchise agreement and other information
in plain English. Read this disclosure document and all accompanying agreements carefully. You must
receive this disclosure document at least 14 calendar days before you sign a binding agreement with, or
make any payment to, the franchisor or an affiliate in connection with the proposed franchise sale. Note,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your Disclosure Document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact Lyle Myers, Chief Development Officer,
Franknfurters Franchising LLC, 4250 N Drinkwater Blvd. Suite #165, Scottsdale, AZ 85251,
888-303-3399, lwmyers@frank-furters.com.

The terms of your contract will govern your franchise relationship. Don’t rely on the Disclosure Document
alone to understand your contract. Read your entire contract carefully. Show your contract and this
Disclosure Document to an advisor, like a lawyer or accountant.

Buying a franchise is a complex investment. The information in this Disclosure Document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a
Franchise,” which can help you understand how to use this disclosure document is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue NW, Washington, DC 20580. You can also visit the FTC’s home page at www.ftc.gov
for additional information on franchising. Call your state agency or visit your public library for other
sources of information on franchising.

There may be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: April 10, 2024
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Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:

l. Out of State Dispute Resolution. The franchise agreement requires you to resolve
disputes with the franchisor by mediation or litigation only in Arizona. Out-of- state
mediation or litigation may force you to accept a less favorable settlement for
disputes. It may also cost you more to mediate or litigate with Franchisor in Arizona
than in your state.

2. Spousal Liability. Your spouse must sign a document that makes your spouse liable
for all financial obligations under the franchise agreement even if your spouse has
no ownership interest in the franchise. This guarantee will place both you and your
spouse’s marital and personal assets, perhaps including your house, at risk if your
franchise fails.

3. Short Operating History. This Franchisor is at an early stage of development and
has a limited operating history. This franchise is likely to be a riskier investment
than a franchise in a system with a longer operating history.

4. Sales Performance Requirement. You must maintain minimum sales performance
levels. Your inability to maintain these levels may result in loss of any territorial
rights you are granted, termination of your franchise, and loss of your investment.

5. Financial Condition. The Franchisor's financial condition as reflected in its
financial statements (see Item 21) calls into question the Franchisor's financial
ability to provide services and support to you.

6. Unregistered trademark. The primary trademark that you will use in your business
is not federally registered. If the franchisor’s right to use this trademark in your area
1s challenged, you may have to identify your business and its products or services
with a name that differs from that used by other franchisees or the franchisor. This
change can be expensive and may reduce brand recognition of the products or
services you offer.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) to see whether your state requires other risks to be highlighted.

iii
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ITEM 1 THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS, AND AFFILIATES
The Franchisor and its Parents and Affiliates

The franchisor is Franknfurters Franchising LLC which is referred to in this Disclosure Document as
“Franchisor,” “Frank & Furter’s,” “we,” “us” and “our.” A person or entity that buys a franchise from us
is referred to in this Disclosure Document as “you,” “your,” or “Franchisee.” If you are a corporation,
partnership, limited liability company, or other entity, your owners (“Principals’) must sign our “Guaranty
and Assumption of Obligations™ in their individual capacities, which means that all of the provisions of the
Franchise Agreement (a form of which is attached as Exhibit C to the Franchise Agreement) also will apply
to your Principals. Depending on the creditworthiness of the Principals and the community property laws of
the states in which they reside, we may also require that the spouse of each Principal sign our “Guaranty and
Assumption of Obligations.”

Franchisor is an Arizona limited liability company that was formed on December 13, 2023. Franchisor’s
principal business address is 4250 N Drinkwater Blvd. Suite #165, Scottsdale, AZ 85251. Franchisor has not
previously conducted business in this or any other line of business and began offering franchises in this line
of business in April 2024. Franchisor has never offered franchises in any other line of business.

Franchisor’s parent is Franknfurters, Inc. (“Parent”), a Delaware corporation. Parent’s principal business
address is 1108 Lavaca St., Ste. 110-247 Austin, TX 78701. Franchisor does not have any other parents,
affiliates, or predecessors required to be disclosed in this Item. Parent is the owner of the Marks (as defined
below) and licenses the Marks to us pursuant to a license agreement that authorizes us to offer franchises to
third parties.

We do not have any affiliates.

The identity and principal business address of Franchisor’s agents for service of process are listed in Exhibit
BA to this Disclosure Document.

Franchise Offered

We offer regional developer business(es) for sale under this Franchise Disclosure Document. Note that the
term “Regional Developer” as used in this document has the same definition and meaning as an “Area
Representative” under the September 2014 NASAA Multi-Unit Commentary. Regional Developers will
recruit prospective Frank & Furter’s franchisees (“Franchisee(s)”) in a defined geographic area (the
“Development Area”) and support Franchisees in the Development Area during the term of the Regional
Developer Agreement.

Regional Developer Businesses recruit and refer prospective Frank & Furter’s franchisees (“Prospective
Franchisees”) to Franchisor in the Development Area and provide certain sales and support services to
Franchisees located in the Development Area. Regional Developer or Franchisor must provide Prospective
Franchisees with a franchise disclosure document prepared by Franchisor. Regional Developers do not sign
franchised agreements with Franchisees. You will refer Prospective Franchisees to Franchisor who will enter
into franchise agreements. If your Development Area includes a registration state (See Exhibit I), you will
not be authorized to recruit or refer Franchisees to Franchisor until and unless our franchise offering is
registered in that state.

You must operate your Regional Developer Business in accordance with the standards and procedures
designated by Franchisor, and according to our operations manuals or other notices, we send you from time
to time (the “Manuals(s)”). You will be provided access to our applicable Manuals when you sign your
Regional Developer Agreement. A copy of the Table of Contents for each of our Manuals is attached as
Exhibit C.

FNF Regional Developer FDD 1
(2024)
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ILLINOIS ADDENDUM TO REGIONAL DEVELOPER AGREEMENT
[llinois law governs the agreements between the parties to this franchise.

Section 4 of the Illinois Franchise Disclosure Act states that any provision in a Regional Developer
Agreement that designates jurisdiction and venue in a forum outside of the State of Illinois is void.
However, a Regional Developer Agreement may provide for arbitration to take place outside of
[llinois.

Franchisee'sYour rights upon tTermination and nRNon-rRenewal are-deseribedof an agreement are set
forth in sections 19 and 20 of the Illinois Franchise Disclosure Act.

In Conformance with section 41 of the Illinois Franchise Disclosure Act, any condition, stipulation,
or provision purporting to bind any person acquiring any franchise to waive compliance with the
Illinois Franchise Disclosure Act or any other law of Illinois is void.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims
under the applicable state franchise law, including fraud in the inducement, or (ii) disclaiming
reliance on behalf of the Franchisor. This provision supersedes any other term of any document
executed in connection with the franchise.

Replace the last sentence of the Entire Agreement of the Regional Developer Agreement with the

following:

Notwithstanding the foregoing, nothing in this or any related agreement is intended to disclaim the
express representations made in the Franchise Disclosure Document, its exhibits and amendments.

IN WITNESS WHEREOF, the parties have duly executed, sealed, and delivered this Illinois Addendum to
Regional Developer Agreement on the same date as Franchise Agreement was executed.

FRANKNFURTERS FRANCHISING LLC an REGIONAL DEVELOPER
Arizona limited liability company

By: By:
Title: Title:
Date: Date:
FNF Area Representative FDD 37

Exhibit B — Regional Developer Agreement
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MINNESOTA ADDENDUM TO REGIONAL DEVELOPER AGREEMENT
1. Section 99 is amended to add the following:

“We will protect your right to use the Marks and/or indemnify you from any loss, costs, or expenses arising
out of any claim, suit, or demand regarding the use of the Marks.”

2. Sections 4-2and11-44.2 and 11.4 each contain a provision requiring a general release as a condition
of renewal and transfer of the Regional Developer Business. Such release will exclude claims arising under
the Minnesota Franchise Law.

3. Section 13 is amended to add the following:

With respect to franchises governed by Minnesota law, we will comply with Minn. Stat. Sec. 80C. 14,
Subds., 3, 4, and 5, which require, except in certain specified cases, that a franchisee be given 90 days’
notice of termination (with 60 days to cure) and 180 days’ notice for nonrenewal of your Franchise
Agreement.

4. Section +5-1015.10 is amended as follows:

Pursuant to Minn. Stat. § 80C.17, Subd. 5, the parties agree that no civil action pertaining to a violation of
a franchise rule or statute can be commenced more than three years after the cause of action accrues.

5. Sections 15.8, and 15.9 are each amended to add the following:

Minn. Stat. Sec. 80C.2 1 and Minn. Rule 2860.4400J prohibit us from requiring litigation or arbitration to
be conducted outside Minnesota. In addition, nothing in the Disclosure Document or Franchise Agreement
can abrogate or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights
to any procedure, forum, or remedies provided for by the laws of the jurisdiction. Under this statute and
rule, Franchisor cannot require you to consent to injunctive relief; however, Franchisor may seek injunctive
relief from the Court. A court will determine if a bond is required.

6. Section 15.9 is amended to add the following:

Minn. Rule Part 2860.4400J prohibits us from requiring you to waive your rights to a jury trial or waive
your rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction, or consenting
to liquidated damages, termination penalties, or judgment notes.

7. Each provision of this Agreement will be effective only to the extent, with respect to such provision,
that the jurisdictional requirements of Minnesota law or the Rules and Regulations promulgated thereunder
by the Minnesota Commissioner of Commerce are met independently without reference to this Addendum
to the Agreement.

8. No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection
with the commencement of the franchise relationship shall have the effect of: (1) waiving any claims under
any applicable state franchise law, including fraud in the inducement, or (i1) disclaiming reliance on behalf
of the Franchisor. This provision supersedes any other term of any document executed in connection with
the franchise.

FNF Area Representative FDD 40
Exhibit B — Regional Developer Agreement
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SOUTH DAKOTA ADDENDUM TO REGIONAL DEVELOPER AGREEMENT

Based upon the franchisor's financial condition, the South Dakota Securities Regulation Office has required
a financial assurance. Therefore, all initial fees and payments owed by franchisees shall be deferred until
the franchisor completes its pre-opening obligations under the Regienal Peveleperfranchise agreement. In

addition, all development fees and initial; payments by area developers shall be deferred until the first
franchise under the development agreement opens.

FRANKNFURTERS FRANCHISING LLC an REGIONAL DEVELOPER
Arizona limited liability company

By: By:

Title: Title:

Date: Date:
FNF Area Representative FDD 45

Exhibit B — Regional Developer Agreement
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As of the dates listed in Attachment 1, this franchise offering is or will be effective in California, Hawaii,
[linois, Indiana, Maryland, Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota,
Virginia, Washington, and Wisconsin and exempt from registration in Arizona and Utah. No states have
refused, by order or otherwise, to register these franchises. No states have revoked or suspended the right
to offer these franchises. The proposed registration of these franchises has not been involuntarily withdrawn
in any state.

REQUIRED BY THE STATE OF ILLINOIS

Hem17efBy reading this disclosure document, +s-st : H 0
at-the-end-ofthe-chart:you are not agreeing to, acknowledging, or maklng any representatlons Whatsoever
to the Franchisor and its affiliates.

[llinois law governs the Regional Developer Agreement.

FIn conformance with Section 4 of the Illinois Franchise Disclosure Act—wil-gevern—anyFranchise
Agreementifitapplieste, any provision in a subfranchise leeatedinHhnois-a

Any-condition-in-the Franchise-Agreement that designates jurisdiction erand venue in a forum outside of

the State of Illinois is void. with-respeect-to-any-eause-of-action-that-otherwise-is-enforeeable-intHlineis;
provided-thattheHowever, a Efranchise Aagreement may provide for mediationin-aforamarbitration to

take place outside of Illinois.

Your rights upon Termination and Non-Renewal of an agreement are set forth in sections 19 and 20 of the
Illinois Franchise Disclosure Act.

In conformance with Ssection 41 of the Illinois Franchise Disclosure Act, any condition, stipulation; or
provision purporting to bind any person acquiring any franchise to waive compliance with the Illinois
Franchise Disclosure Act or any other law of Illinois is void.

FNF Area Representative FDD 3
Exhibit G — State Specific Addenda
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No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection with
the commencement of the franchise relationship shall have the effect of: (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (i1) disclaiming reliance on behalf of
the Franchisor.Hlineislaw governs—the Franchise Agreemen andDevelopment Aoreement(s) This

provision supersedes any other term of any document executed in connection with the franchise.

REQUIRED BY THE STATE OF INDIANA

The Franchise Agreement contains a covenant not to compete that extends beyond the termination of your
franchise. This provision may not be enforceable under Indiana law.

Indiana law makes unilateral termination of your franchise unlawful unless there is a material violation of
the Franchise Agreement and the termination is not done in bad faith.

If Indiana law requires the Franchise Agreement and all related documents to be governed by Indiana law,
then nothing in the Franchise Agreement or related documents referring to Arizona law will abrogate or
reduce any of your rights as provided for under Indiana law.

Indiana law prohibits a prospective general release of claims subject to the Indiana Deceptive Franchise
Practices Law.

Although the Franchise Agreement requires mediation to be held at the office of the American Arbitration
Association closest to our principal executive offices, mediation held pursuant to the Franchise Agreement
must take place in Indiana if you so request. If you choose Indiana, we have the right to select the location
in Indiana.

REQUIRED BY THE STATE OF MARYLAND

A franchisee located within the state of Maryland shall not be required to assent to any release, estoppel, or
waiver of liability as a condition of purchasing a franchise which would act as a release, estoppel, or waiver
of any liability incurred under the Maryland Franchise Registration and Disclosure Law.

The provisions in the Franchise Agreement relating to the general release that is required as a condition of
renewal, sale, and assignment/transfer shall not apply to any liability under the Maryland Franchise
Registration and Disclosure Law.

Lawsuits by either you or us may take place in Maryland for claims arising under the Maryland Franchise
Registration and Disclosure Law.

Any limitation of claims provision(s) in the Franchise Agreement shall not act to reduce the 3-year statute
of limitations afforded to you for bringing a claim under the Law. Any claims arising under the Maryland
Franchise Registration and Law must be brought within 3 years after the grant of the franchise to you.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

REQUIRED BY THE STATE OF MICHIGAN

FNF Area Representative FDD 4
Exhibit G — State Specific Addenda
9851733v6/41822-0003



right of first refusal to purchase the assets of a franchise on the same terms and conditions as a bona fide
third party willing and able to purchase those assets, nor does this subdivision prohibit a provision that
grants the franchisor the right to acquire the assets of a franchise for the market or appraised value of such
assets if the franchisee has breached the lawful provisions of the franchise agreement and has failed to cure
the breach in the manner provided in subdivision (c).

(1) A provision which permits the franchisor to directly or indirectly convey, assign,
or otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless a provision has
been made for providing the required contractual services.

The fact that there is a notice of this offering on file with the attorney general does not constitute approval,
recommendation, or endorsement by the attorney general.

Any questions regarding this notice should be directed to the Attorney General’s Department for the State
of Michigan, Consumer Protection Division, Franchise Section, 670 Law Building, 525 W. Ottawa Street,
Lansing, Michigan 48913, (517) 373-7117.

REQUIRED BY THE STATE OF MINNESOTA

We will protect your right to use the Marks and/or indemnify you from any loss, costs, or expenses arising
out of any claim, suit, or demand regarding the use of the Marks.

Minn. Rule 2860.4400D prohibits us from requiring you to assent to a general release. Any release you sign
as a condition of renewal or transfer will not apply to any claims you may have under the Minnesota
Franchise Law.

With respect to franchises governed by Minnesota law, we will comply with Minn. Stat. Sec. 80C. 14,
subds, 3, 4, and 5 which require, except in certain specified cases, that you be given 90 days' notice in
advance of termination (with 60 days to cure) and 180 days’ notice in advance of nonrenewal of the
Franchise Agreement.

Minn. Stat. § 80C.17, Subd. 5, states that no civil action pertaining to a violation of a franchise rule or
statute can be commenced more than three years after the cause of action accrues

Minn. Stat. Sec. 80C.21 and Minn. Rule 2860.4400J prohibit us from requiring litigation to be conducted
outside Minnesota. In addition, nothing in this Disclosure Document or the Franchise Agreement can
abrogate or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to
any procedure, forum, or remedies provided for by the laws of the jurisdiction. Under Minnesota law, we
cannot require you to consent to inunction relief; however, we may seek injunctive relief from the Court.

Minn. Rule Part 2860.4400J prohibits us from requiring you to waive your rights to a jury trial or waive
your rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction, or consenting
to liquidated damages, termination penalties, or judgment notes.

No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection with
the commencement of the franchise relationship shall have the effect of: (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on behalf of
the Franchisor. This provision supersedes any other term of any document executed in connection with the
franchise.

REQUIRED BY STATE OF NEW JERSEY

FNF Area Representative FDD 6
Exhibit G — State Specific Addenda
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Although the Franchise Agreement requires the franchisee to consent to a waiver of exemplary and punitive
damages, the Commissioner had determined these types of provisions to be unfair, unjust, and inequitable
within the intent of Section 51-19-09 of the North Dakota Franchise Investment Law. This provision is not
enforceable in North Dakota. Although the Franchise Agreement requires the franchisee to consent to a
limitation of claims period within one year, the Commissioner had determined this to be unfair, unjust, and
inequitable within the intent of Section 5119-09 of the North Dakota Franchise Investment Law. The
limitation of claims period is therefore governed by North Dakota law.

To the extent any provision of the Franchise Agreement requires you to consent to a waiver of exemplary
or punitive damages, the provision will be deemed null and void.

REQUIRED BY THE STATE OF RHODE ISLAND

Even though our Franchise Agreement says the laws of Arizona apply, § 19-28.1-14 of the Rhode Island
Franchise Investment Act provides that “A provision in a franchise agreement restricting jurisdiction or
venue to a forum outside this state or requiring the application of the laws of another state is void with
respect to a claim otherwise enforceable under this Act.”

REQUIRED BY THE STATE OF SOUTH DAKOTA

Based upon the franchisor's financial condition, the South Dakota Securities Regulation Office has required
a financial assurance. Therefore, all initial fees and payments owed by franchisees shall be deferred until
the franchisor completes its pre-opening obligations under the franchise agreement and the outlet is opened.
In addition, all development fees and initial payments by area developers shall be deferred until the first
franchise under the development agreement opens.

REQUIRED BY THE STATE OF WASHINGTON

In the event of a conflict of laws, the provisions of the Washington Franchise Investment Protection Act,
Chapter 19.100 RCW will prevail.

RCW 19.100.180 may supersede the franchise agreement in your relationship with the franchisor including
the areas of termination and renewal of your franchise. There may also be court decisions which may
supersede the franchise agreement in your relationship with the franchisor including the areas of termination
and renewal of your franchise.

In any arbitration or mediation involving a franchise purchased in Washington, the arbitration or mediation
site will be either in the state of Washington, or in a place mutually agreed upon at the time of the arbitration
or mediation, or as determined by the arbitrator or mediator at the time of arbitration or mediation. In
addition, if litigation is not precluded by the franchise agreement, a franchisee may bring an action or
proceeding arising out of or in connection with the sale of franchises, or a violation of the Washington
Franchise Investment Protection Act, in Washington.

A release or waiver of rights executed by a franchisee may not include rights under the Washington
Franchise Investment Protection Act or any rule or order thereunder except when executed pursuant to a
negotiated settlement after the agreement is in effect and where the parties are represented by independent
counsel. Provisions such as those which unreasonably restrict or limit the statute of limitations period for
claims under the Act, or rights or remedies under the Act such as a right to a jury trial, may not be
enforceable.

Transfer fees are collectable to the extent that they reflect the franchisor’s reasonable estimated or actual
costs in effecting a transfer.

FNF Area Representative FDD 9

Exhibit G — State Specific Addenda
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EXHIBIT I
STATE EFFECTIVE DATES

The following states have franchise laws that require that the Franchise Disclosure Document be registered
or filed with the state or be exempt from registration: California, Hawaii, Illinois, Indiana, Maryland,
Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington, and
Wisconsin.

This document is effective and may be used in the following states, where the document is filed, registered,
or exempt from registration, as of the Effective Date stated below:

Other states may require registration, filing, or exemption of a franchise under other laws, such as those
that regulate the offer and sale of business opportunities or seller-assisted marketing plans

FNF Area Representative FDD
Exhibit [ — State Effective Dates
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State Effective Date
California Pending5/15/2024
Hawaii Pending

[Mlinois Pending

Indiana Pending4/12/2024
Maryland Pending
Michigan 4/15/2024
Minnesota Pending

New York Pending

North Dakota | Pending

Rhode Island 4/16/2024

South Dakota | Pending4/24/2024
Virginia Pending
Washington Pending
Wisconsin 4/14/2024
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