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Special Risks to Consider About This Franchise 

Certain states require that the following risk(s) be highlighted: 

1. Out-of-State Dispute Resolution. The Franchise Agreement and Area Development Agreement 

require you to resolve disputes with the franchisor by mediation, arbitration, and/or litigation only 

in Texas. Out-of-state mediation, arbitration, or litigation may force you to accept a less favorable 

settlement for disputes. It may also cost more to mediate, arbitrate or litigate with the franchisor in 

Texas than in your own state. 

2. Financial Condition. The franchisor’s financial condition, as reflected in its financial statements 

(see Item 21), calls into question the franchisor’s financial ability to provide services and support 

to you. 

3. Financial Condition. The auditor’s report on the franchisor’s financial statements expresses 

substantial doubt about the franchisor’s ability to remain in business. This means that the franchisor 

may not have the financial resources to provide services or support to you. 

4. Mandatory Minimum Payments. You must make minimum royalty or advertising fund 

payments, regardless of your sales levels. Your inability to make the payments may result in 

termination of your franchise and loss of your investment.  

5. Supplier Control. You must purchase all or nearly all of the inventory or supplies that are 

necessary to operate your business from the franchisor, its affiliates, or suppliers that the franchisor 

designates, at prices the franchisor or they set. These prices may be higher than prices you could 

obtain elsewhere for the same or similar goods. This may reduce the anticipated profit of your 

franchise business. 

6. Unopened Franchises. The Franchisor has signed a significant number of franchise agreements 

and franchisees who have not yet opened their outlets.  If other franchisees are experiencing delays 

in opening their outlets, you also may experience delays in opening your own outlet. 

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if 

any) to see whether your state requires other risks to be highlighted. 
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Your Franchised Business will be directly affected by a number of factors including costs as it relates to 

third party supplies, inflation, supply and demand of specific products needed for operation of your 

Franchised Business. Therefore, you should use this data only as a reference to help you conduct your own 

analysis. You should conduct an independent investigation of the costs and expense you will incur in 

operating your iCode School and current franchisees or former franchisees of the System, listed in this 

disclosure document, may be one source of this information.  We recommend that you make your own 

independent investigation to determine whether or not the franchised business will be profitable, and consult 

with an attorney and other advisors prior to executing the franchise agreement.  

We recommend that you make your own independent investigation to determine whether or not the franchise 

may be profitable, and consult with an attorney and other advisors prior to executing the franchise agreement.   

Written substantiation of the data used in preparing this financial performance representation will be made 

available to prospective franchisees on reasonable request.  

Other than the above financial performance representations, we do not make any representations about a 

franchisee’s future financial performance or the past financial performance of company-owned or 

franchised outlets. We also do not authorize our employees or representatives to make any representations 

either orally or in writing. If you are purchasing an existing outlet, however, we may provide you with the 

actual records of that outlet. If you receive any other financial performance information or projections of 

your future income, you should report it to the franchisor’s management by contacting Abid Abedi, iCode 

Franchise, Inc., 4577 Ohio Drive, Frisco, Texas 75035, 469-305-0592, the Federal Trade Commission, and 

the appropriate state regulatory agencies.  
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