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Franchise Disclosure Document  

Special Risks to Consider About This Franchise  

 

Certain states require that the following risk(s) be highlighted:  

 

1. Out-of-State Dispute Resolution. The franchise agreement requires you to resolve 

disputes with the franchisor by mediation and/or litigation only in Colorado. Out-

of-state mediation and/or litigation may force you to accept a less favorable 

settlement for disputes. It may also cost more to mediate or litigate with the 

franchisor in Colorado than in your own states.  

  

2. Spousal Liability. Your spouse must sign a document that makes your spouse liable 

for all financial obligations under the franchise agreement even though your spouse 

has no ownership interest in the franchise. This guarantee will pace both your and 

your spouse’s marital and personal assets, perhaps including your house, at risk if 

your franchise fails.  

  

3. Sales Performance Required. You must maintain minimum sales performance 

levels. Your inability to maintain these levels may result in loss of any territorial 

rights you are granted, termination of your franchise, and loss of your investment. 

 

4. Financial Condition. The franchisor’s financial condition, as reflected in its 

financial statements (see Item 21), calls into question the franchisor’s ability to 

provide services and support to you.   

  

4.5. Mandatory Minimum Payments. You must make minimum royalty or 

advertising fund payments, regardless of your sales levels. Your inability to make 

the payments may result in termination of your franchise and loss of your 

investment.  

Certain states may require other risks to be highlighted. Check the “State Specific 

Addenda” (if any) to see whether your state requires other risks to be highlighted.  



 

 

ADDENDUM REQUIRED BY THE COMMONWEALTH OF VIRGINIA 

 

With respect to disclosures in Item 6 of the Disclosure Document regarding franchisee securing funds by 

selling securities in the franchise, be advised that any securities offered or sold by an Investor Franchisee as 

part of its franchise with LIME Franchise Systems, LLC must be either registered or exempt from registration 

under Section 13.1-514 of the Virginia Securities Act. 

 

In recognition of the restrictions contained in Section 13.1-564 of the Virginia Retail Franchising Act, the 

Franchise Disclosure Document for LIME Franchise Systems, LLC for use in the Commonwealth of Virginia 

shall be amended as follows: 

 

Additional Disclosure: The following statements are added to Item 17h: 

 

Under Section 13.1-564 of the Virginia Retail Franchising Act, it is unlawful for a franchisor 

to cancel a franchise without reasonable cause. If any grounds for default or termination 

stated in the franchise agreement or multi-territory addendum does not constitute “reasonable 

cause,” as that term may be defined in the Virginia Retail Franchising Act or the laws of 

Virginia, that provision may not be enforceable. 

 

Due to our financial condition, we are required to defer collection of initial franchise fees and other initial 

payments owed by the franchisee until we meet our pre-opening obligations.  

 

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the 

commencement of the franchise relationship shall have the effect of (i) waiving any claims under any 

applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any statement 

made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This provision 

supersedes any other term of any document executed in connection with the franchise.  
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EXHIBIT K TO 

FRANCHISE DISCLOSURE DOCUMENT 

 

STATE EFFECTIVE DATES 

 

The following states have franchise laws that require that the Franchise Disclosure Document be registered 

or filed with the state, or be exempt from registration: California, Hawaii, Illinois, Indiana, Maryland, 

Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington, and 

Wisconsin.  

 

This document is effective and may be used in the following states, where the document is filed, registered 

or exempt from registration, as of the Effective Date stated below:  

 

 

State Effective Date 

California Not Registered 

Hawaii Pending Registration 

Illinois Pending Registration  

Indiana Pending RegistrationJune 7, 2024 

Maryland Not Registered 

Michigan August 17, 2023 

Minnesota Pending Registration 

New York Pending Registration 

North Dakota Not Registered 

Rhode Island Pending RegistrationJune 11, 2024 

South Dakota Not Registered 

Virginia Pending RegistrationJune 26, 2024 

Washington Not Registered 

Wisconsin Pending Registration June 7, 2024 

 

Other states may require registration, filing, or exemption of a franchise under other laws, such as those 

that regulate the offer and sale of business opportunities or seller-assisted marketing plans.  

 

 

 

 

 

 

 

 

 

 

 

 


