FRANCHISE DISCLOSURE DOCUMENT

RADWICK FRANCHISING, LLC A Delaware
P ? I | II Z limited liability company 12300 S. 62 E Draper,
\ j‘ Utah 84020 Telephone (323) 257-5600
s brycerademan(@spitzrestaurant.com

Mediterranean Strest Food Www.spitz-restaurant.com
Craft Beer - Bangria

We offer franchises for the operation of Spitz restaurants (“Spitz Restaurants™), which are upscale fast
casual service restaurants offering Mediterranean-style sandwiches, wraps, salads, liquor, beer & wine and catering
services. You may sign a Franchise Agreement to operate a single Spitz Restaurant. The total investment necessary
to begin operations of a single Spitz Restaurant ranges from approximately $564,256579,250 to
$4:115;6561,150,050. This includes $35,000 that must be paid to us or our affiliate. You may sign an Area
Development Agreement under which you must develop and operate a minimum of 2 Spitz Restaurants within a
specified period in an area we assign. The total investment necessary to begin operation of 2 Spitz Restaurants
ranges from approximately $1:123,5061,153.500 to $4;445,2004.,485.200. This includes_at least $65,000 that must
be paid to us or our affiliate. You will pay $30,000 (payable to us or our affiliate) for each additional Spitz
Restaurant you agree to develop under the Area Development Agreement. You may sign a Franchise Agreement to
operate a single Spitz food truck (a “Mobile Restaurant”) in a defined geographic area. The total investment
necessary to begin operations of a single Mobile Restaurant ranges from approximately $217,250 to $284,050. This
includes $35,000 that must be paid to us or our affiliate. You may purchase an open and operating Spitz Restaurant
(an “Operating Spitz Restaurant”) from our affiliate and sign a Franchise Agreement. The total investment necessary
to begin operations of an Operating Spitz Restaurant ranges from approximately $279,550 to $906,550. This
includes $249,000 to $791,000 that must be paid to us or our affiliate. An Operating Spitz Restaurant will not be
offered or sold to any Maryland resident or for operation in Maryland by a franchisee.

This Disclosure Document summarizes certain provisions of your Franchise Agreement and other
information in plain English. Read the Disclosure Document and all accompanying agreements carefully. You must
receive this Disclosure Document at least 14 calendar days before you sign a binding agreement with, or make any
payments to the Franchisor or an affiliate in connection with the proposed franchise sale. Note, however, that no
government agency has verified the information contained in this document.

You may wish to receive your Disclosure Document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact our President, Bryce Rademan, 12300 S. 62 E.,
Draper, Utah 84020, (323) 839-0389, brycerademan@spitzrestaurant.com.

The terms of your contract will govern your franchise relationship. Don’t rely on the Disclosure Document
alone to understand your contract. Read all of your contract carefully. Show your contract and this Disclosure
Document to an advisor, like a lawyer or accountant.

Buying a franchise is a complex investment. The information in this Disclosure Document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a Franchise”,
which can help you understand how to use this Disclosure Document is available from the Federal Trade
Commission.

You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600 Pennsylvania Avenue, NW,
Washington, DC 20580. You can also visit the FTC’s home page at www.ftc.gov for additional information. Call
your state agency or visit your public library for other sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

ISSUANCE DATE: April 2119, 20232024.
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to find more information:

QUESTION WHERE TO FIND INFORMATION

How much can I earn? Item 19 may give you information about outlet sales, costs, profits or losses.
You should also try to obtain this information from others, like current and
former franchisees. You can find their names and contact information in
Item 20 or Exhibit M.

How much will I need to invest? Items 5 and 6 list fees you will be paying to the franchisor or at the
franchisor’s direction. Item 7 lists the initial investment to open. Item &
describes the suppliers you must use.

Does the franchisor have the Item 21 or Exhibit K includes financial statements. Review these statements
financial ability to provide carefully.
support to my business?

Is the franchise system stable, Item 20 summarizes the recent history of the number of company-owned
growing, or shrinking? and franchised outlets.

Will my business be the only Item 12 and the “territory” provisions in the franchise agreement describe
Spitz business in my area? whether the franchisor and other franchisees can compete with you.
Does the franchisor have a Items 3 and 4 tell you whether the franchisor or its management have been
troubled legal history? involved in material litigation or bankruptcy proceedings.

What’s it like to be a Spitz Item 20 or Exhibit M lists current and former franchisees. You can contact
franchisee? them to ask about their experiences.

What else should I know? These questions are only a few things you should look for. Review all 23

Items and all Exhibits in this disclosure document to better understand this
franchise opportunity. See the table of contents.

What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to change its manuals and business
model without your consent. These changes may require you to make additional investments in your franchise business or
may harm your franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a limited group of suppliers the
franchisor designates. These items may be more expensive than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a similar business during the
term of the franchise. There are usually other restrictions. Some examples may include controlling your location,
your access to customers, what you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the franchisor may have the
right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you may have to sign a new
agreement with different terms and conditions in order to continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a similar business after your




franchise ends even if you still have obligations to your landlord or other creditors.
Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to register before offering or
selling franchises in the state. Registration does not mean that the state recommends the franchise or has verified the
information in this document. To find out if your state has a registration requirement, or to contact your state, use the
agency information in Exhibit L.

Your state also may have laws that require special disclosures or amendments be made to your franchise

agreement. If so, you should check the State Specific Addenda. See the Table of Contents for the location of the
State Specific Addenda.

Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:
1. Out-of-State Dispute Resolution. The Franchise Agreement requires you to resolve disputes with

us by litigation only in Utah. Out-of-state litigation may force you to accept a less favorable
settlement for disputes. It may also cost you more to sue us in Utah than in your own state.

2. Spousal Liability. Your spouse must sign a document that makes your spouse liable for all
financial obligations under the franchise agreement even though your spouse has no ownership
interest in the franchise. This guarantee will place both your and your spouse’s marital and personal
assets, perhaps including your house, at risk if your franchise fails.

3. Financial Condition. The franchisor’s financial condition, as reflected in its financial statements
(see Item 21), calls into question the franchisor’s financial ability to provide services and support
to you.

4. Mandatory Minimum Payments. You must make minimum royalty or advertising fund

payments, regardless of your sales levels. Your inability to make the payments, may result in
termination of your franchise and loss of your investment.

[ <

Unopened Franchises. The franchisor has signed a significant number of franchise agreements
with franchisees who have not yet opened their outlets. If other franchisees are experiencing delays
in opening their outlets, you also may experience delays in opening your own outlet.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if any) to see whether
your state requires other risks to be highlighted.

FOR THE STATE OF MICHIGAN
THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS
ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT
BE ENFORCED AGAINST YOU:

(A) A prohibition on the right of a franchisee to join an association of franchisees.

(B) A requirement that a franchisee assent to a release, assignment, novation, waiver or estoppel
which deprives franchisee of rights and protection provided in this Act. This shall not preclude a
franchisee, after entering into a franchise agreement, from settling any and all claims.

©) A provision that permits a franchisor to terminate a franchise prior to the expiration of its term
except for good cause. Good cause shall include the failure of the franchisee to comply with any
lawful provision of the franchise agreement and to cure such failure after being given written
notice thereof and a reasonable opportunity, which in no event need be more than 30 days, to



(D)

(E)

(F)

(G)

(H)

)

cure such failure.

A provision that permits a franchisor to refuse to renew a franchise without fairly compensating
the franchisee by repurchase or other means for the fair market value at the time of expiration of
the franchisee’s inventory, supplies, equipment, fixtures and furnishings. Personalized materials
which have no value to the franchisor and inventory, supplies, equipment, fixtures and
furnishings not reasonably required in the conduct of the franchise business are not subject to
compensation. This subsection applies only if (i) the term of the franchise is less than 5 years and
(i1) the franchisee is prohibited by the franchise or other agreement from continuing to conduct
substantially the same business under another trademark, service mark, trade name, logotype,
advertising of other commercial symbol in the same area subsequent to the expiration of the
franchise or the franchisee does not receive at least 6 months advance notice of franchisor’s
intent not to renew the franchise.

A provision that permits the franchisor to refuse to renew a franchise on terms generally
available to other franchisees of the same class or type under similar circumstances. This section
does not require a renewal provision.

A provision requiring that arbitration or litigation be conducted outside this state. This shall not
preclude the franchisee from entering into an agreement, at the time of arbitration, to conduct
arbitration at a location outside this state.

A provision which permits a franchisor to refuse to permit a transfer of ownership of a franchise,
except for good cause. This subdivision does not prevent a franchisor from exercising a right of
first refusal to purchase the franchise. Good cause shall include, but is not limited to:

6)] The failure of the proposed transferee to meet the franchisor’s then current reasonable
qualifications or standards.

(i1) The fact that the proposed transferee is a competitor of the franchisor or subfranchisor.

(iii))  The unwillingness of the proposed transferee to agree in writing to comply with all
lawful obligations.

(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of the
proposed transfer.

A provision that requires the franchisee to resell to the franchisor items that are not uniquely
identified with the franchisor. This subdivision does not prohibit a provision that grants a
franchisor a right of first refusal to purchase the assets of a franchise on the same terms and
conditions as a bona fide third party willing and able to purchase those assets, nor does this
subdivision prohibit a provision that grants the franchisor the right to acquire the assets of a
franchise for the market or appraised value of such assets if the franchisee has breached the
lawful provisions of the franchise agreement and has failed to cure the breach in the manner
provided in Subdivision (C).

A provision which permits the franchisor to directly or indirectly convey, assign, or otherwise
transfer its obligations to fulfill contractual obligations to the franchisee unless provision has
been made for providing the required contractual service.

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE
ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR
ENDORSEMENT BY THE ATTORNEY GENERAL.



ANY QUESTIONS REGARDING THIS NOTICE SHOULD BE DIRECTED TO THE OFFICE
OF THE ATTORNEY GENERAL, CONSUMER PROTECTION DIVISION, ATTN:
FRANCHISE DEPARTMENT, 670 LAW BLDG., LANSING, MICHIGAN 48913, (517) 373-7117.
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ITEM 1
THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND AFFILIATES

Radwick Franchising, LL.C. Radwick Franchising, LLC, a Delaware limited liability company (“We” or “Franchisor”),
was organized as a California limited liability company on September 20, 2013 and converted to a Delaware limited liability company
on December 29, 2017. We are the franchisor for the Spitz Restaurant franchise. To simplify the language in this Disclosure
Document, “Franchisor,” “we” and “us” means Radwick Franchising, LLC. “You” or “Franchisee” means the business entity,
person or persons who sign the Franchise Agreement. The names and addresses of our agents for service of process appear in Exhibit
L to this Disclosure Document.

Franchisor’s Parents, Predecessors and Affiliates. We have no predecessor or parent companies. Our affiliate, Radwick
Enterprises LLC, a California limited liability company (the “Operating Company”), was organized on June 14, 2005. The Operating
Company operates 5 Spitz Restaurants, one at each of the following 5 addresses: 2506 Colorado Boulevard, Los Angeles, California
90041; 371 E. 2nd Street, Los Angeles, California 90012; 1725 Hillhurst Avenue, Los Angeles, California 90027; 3737 Cahuenga
Boulevard, Studio City, California 91604; and 2103 N. Killingsworth Street, Portland, Oregon 97217. The Operating Company has
never offered franchises in any line of business or sold goods or services to our franchisees. The Operating Company’s and our
principal business address is 1725 Hillhurst Ave, Los Angeles, California 90027. We began offering Spitz franchises in November
2013. We have never offered franchises in any other line of business. As of December 31, 2022, there are 5 company-owned
restaurants in operation.

The Spitz Franchise. We have developed the Spitz system (“Spitz System”) for the operation of fixed location restaurants
and food trucks which all use the same trade name “Spitz” and other related trademarks, service marks, logos and commercial symbols
(collectively, the “Spitz Marks”). A Spitz restaurant offers Mediterranean- style sandwiches, wraps, salads, liquor, beer and wine in a
fast casual format (orders placed at a counter and delivered to the table), and catering services (a “Spitz Restaurant”). You may
purchase a Spitz Restaurant franchise to operate a single Spitz Restaurant at a location which you choose and which we accept (the
“Franchised Location) under a Franchise Agreement (Exhibit A). If you qualify, you may purchase an Area Development
Agreement (Exhibit B) to develop Spitz Restaurants in a defined area we assign to you (the “Development Area’) within which you,
as an area developer (“Area Developer”), must develop and operate 2 to 4 Spitz Restaurants according to a specified schedule. The
Development Area may be one city, one or more counties, or some other defined geographic area. For each Spitz Restaurant you open
under the Area Development Agreement, you must sign a separate Franchise Agreement on our then current form after we accept the
site for the Spitz Restaurant. The form of Franchise Agreement may be different than the form of Franchise Agreement included in this
Disclosure Document or attached as an Exhibit to your Area Development Agreement. You may purchase, either alone or in
conjunction with a Spitz Restaurant franchise, in our discretion, a Spitz System franchise for one food truck (a “Mobile Restaurant”),
which you may operate only within a geographic area we will assign to you (the “Mobile Territory”). You must purchase a new or
used food truck (a “Food Truck”) for your Mobile Restaurant. You must sign a separate Franchise Agreement and Mobile Addendum
(Exhibit E) for each Mobile Restaurant you will operate. If you decide to add a Mobile Restaurant after you open your Spitz
Restaurant at the Franchised Location, you must sign our then-current form of Franchise Agreement and Mobile Addendum that we
are then offering to new franchisees, which may contain terms and conditions that are materially different from the forms attached to
this Disclosure Document as Exhibit A and Exhibit E.

We may also franchise, and the Operating Company may operate, a Spitz Restaurant to operate in a non- traditional venue
that is not a typical in-line or stand-alone store location. “Non-Traditional Venue” mean a broad variety of atypical sites, including a
site or location within a captive market site, another primary business or in conjunction with other businesses or at institutional settings
including office buildings and business complexes, arenas, stadiums and entertainment venues, health clubs and recreational facilities,
airports, train and bus stations, toll road facilities and other transportation terminals and related facilities, food service fulfillment
centers, educational, medical, governmental and other types of institutional facilities, restaurant-in retail locations or restaurant-in
restaurant (for example, a restaurant within a grocery store), food courts operated by a master concessionaire and any site for which the
lessor, owner or operator limits the operation of its food service facilities to a master concessionaire or contract food service provider.
If we offer to franchise a Non-Traditional Venue Spitz Restaurant to you, you must sign a Franchise Agreement and a
“Non-Traditional Venue Addendum” in substantially the form included in Exhibit E. We may require that the owner or operator
(the “Host”) of the venue (the “Host Facility”) consent in writing to allow you to operate the Spitz Restaurant. We must review your
lease or agreement with the Host for the Host Facility before we accept the allocated space in the Host Facility as the Franchised
Location.

Mobile Restaurants and Non-Traditional Venue Restaurants may offer a different menu and may not offer delivery, catering
or other services offered by a bricks and mortar Spitz Restaurant, as we may approve in advance.

Purchase Program. The Operating Company may offer to sell you a company-owned and operating Spitz Restaurant (an
“Operating Restaurant”). If you agree to purchase the assets of the Operating Restaurant on terms and conditions and at the price on
which you and the Operating Company mutually agree, you will sign an Asset Purchase Agreement in substantially the form of
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Exhibit C to this Disclosure Document (the “Asset Purchase Agreement”) and will sign a Franchise Agreement to operate the
Operating Restaurant and an Addendum to Franchise Agreement for Purchase of Operating Spitz Restaurant (Exhibit E to the
Franchise Agreement) (the “Purchase Addendum”) that will change certain terms of the Franchise Agreement to apply to an
Operating Restaurant. The Franchise Agreement and Purchase Addendum take effect when you close on the purchase of the Operating
Restaurant assets and assume the liabilities specified in the Asset Purchase Agreement.

We may require and condition the sale of a Franchise Agreement or an Area Development Agreement on the signing of
personal guarantees in substantially the form attached as Exhibit C to the Franchise Agreement by some or all of the individuals
holding an equity interest in the Franchisee or Area Developer.

If you are signing your Franchise Agreement upon the expiration of the term of an existing Franchise Agreement, the terms,
fees, conditions and requirements of the successor Franchise Agreement may be different from the terms of the existing Franchise
Agreement.

All provisions of our Franchise Agreement will apply to a Mobile Restaurant unless otherwise stated in the Mobile
Addendum. All references to a “Spitz Restaurant” in this Disclosure Document mean a traditional “brick and mortar” Spitz
Restaurant and a Mobile Restaurant unless the context indicates otherwise.

Competition. The typical “brick and mortar” Spitz Restaurant is located on a major thoroughfare or in or adjacent to a
retail shopping center. Mobile Restaurants will travel throughout their Mobile Territory. You will compete in the fast casual restaurant segment
generally and with independent local restaurants, regional or national chain outlets and food trucks, some of which specialize in
Mediterranean style food products, offering take-out service, catering and full service as well as with other restaurants and take-out
facilities selling other kinds of cuisine or specialty foods. You may also compete with other franchised and company-owned Spitz

Restaurants. The fast casual restaurant market is well developed and highly competitive, with new concepts and cuisines entering the
market continuously. Our Spitz Restaurants are generally not subject to seasonal traffic fluctuations.

Special Industry Regulation. Federal, state and local jurisdictions have enacted laws, rules, regulations and ordinances
which may apply to the operation of your Spitz Restaurant, including those which (a) establish general standards, specifications and
requirements for the construction, design and maintenance of the Spitz Restaurant premises; (b) regulate matters affecting the health,
safety and welfare of your customers, such as general health and sanitation requirements for restaurants; employee practices
concerning the storage, handling, cooking and preparation of food; restrictions on smoking; availability of and requirements for public
accommodations, including restrooms;{€}— (c) set standards pertaining to employee health and safety; (d) set standards and
requirements for life safety (fire and other perils) and general emergency preparedness; (e) govern the use of vending machines; (f)
control the sale of alcoholic beverages; and (g) regulate the proper use, storage and disposal of waste, cleaning products, rodenticides,
insecticides, and other hazardous materials. You should investigate whether there are regulations and requirements that may apply in
the geographic area in which you are interested in locating your Spitz Restaurant and should consider both their effect and cost of
compliance.

The state where you operate your Mobile Restaurant may require the driver to obtain a commercial drivers license to drive the
Food Truck, which may depend on the size, weight, brake system and number of axles of the vehicle. You are encouraged to check
with your state department of motor vehicles for more information. The jurisdictions in your Mobile Territory may have additional
requirements for operating Food Trucks, which may include a designated home base where the Food Truck is cleaned, stocked,
serviced and stored when not in service (a “Food Truck Commissary”). A Food Truck Commissary facility will typically provide you
with a resource to purchase supplies, a designated parking space, truck cleaning facilities and power and water services. Many Food
Truck Commissaries also have on-site mechanical shops. The Food Truck Commissary will charge you a daily, weekly, or monthly
service fee for these services.

Brick and mortar Spitz Restaurants serve alcoholic beverages unless the state and local regulations prohibit the sale at the
Franchised Location. State alcoholic beverage regulatory authorities administer and enforce laws and regulations that govern the sale
of alcoholic beverages. Some jurisdictions involve local authorities in regulating the sale of alcoholic beverages. We require you to
use your best efforts to also obtain a license to sell beer, wine and spirits (collectively, a “Liquor License”) and comply with all
applicable state and local laws, rules and regulations. You must confirm in your request for us to accept a proposed Franchised
Location whether you are able to obtain a full Liquor License at the location. We may reject a proposed Franchised Location if you
cannot obtain a full Liquor License at the location.

You must comply with all local, state, and federal laws that apply to your Spitz Restaurant including health, sanitation, life
safety, occupational health and safety for employees, smoking, labor and employment, tip reporting, and other laws governing
workplaces and restaurants. The Americans with Disability Act of 1990 and the related Accessibility Regulations, as well as similar
state and local codes, require readily accessible accommodation for persons with disabilities and may affect your building
construction, site elements, entrance ramps, doors, seating, bathrooms, drinking facilities, and any other measures necessary to provide
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access to the goods, service, facilities, privileges, advantages or accommodations to the public. You must obtain all required
construction permits, certificates of use and occupancy, licenses and operational licenses. You must comply with all menu and menu
board labeling laws and rules requiring restaurant operators to disclose certain calorie or other nutritional information about the foods
they sell, including, for example, the FDA’s rule titled Nutrition Labeling of Standard Menu items in Restaurants and Similar Food
Establishments. You should consult with your attorney concerning these and other local laws and ordinances that may affect your Spitz
Restaurant.

The Payment Card Industry Data Security Standard ("PCI DSS”) requires that all companies that process, store, or transmit
credit or debit card information maintain a secure environment. PCI DSS applies to all organizations or merchants, regardless of size
or number of transactions, that accepts, transmits or stores any cardholder data.

ITEM 2
BUSINESS EXPERIENCE

President: Bryce Rademan. Bryce Rademan has been our President since September 2013, and he has served as the
President of the Operating Company since June 2005.

Vice President: Robert Wicklund. Robert Wicklund has been our Vice President since September 2013 and the Vice President of
the Operating Company since June 2005.

Manager of Operations: Jordan Bernhardt. Jordan Bernhardt has been our Manager of Operations since October 2017.

Creative Director: Devon Paulson. Devon Paulson has been our Creative Director since July 2017.

ITEM 3 LITIGATION
No litigation is required to be disclosed in this Item.
ITEM 4 BANKRUPTCY
No bankruptcy is required to be disclosed in this Item.
ITEM 5 INITIAL FEES

Single Restaurant. You must pay us an initial franchise fee (the “Initial Franchise Fee”) of $35,000 when you sign the
Franchise Agreement for your Spitz Restaurant. If you are signing the Franchise Agreement at the expiration of an existing Franchise
Agreement term, you will pay a Successor Franchise Fee in lieu of an Initial Franchise Fee as provided in your existing Franchise
Agreement.

Area Development. Each Area Development Agreement requires that you pay an Initial Franchise Fee of $35,000 for the
first Spitz Restaurant and an Initial Franchise Fee of $30,000 for each additional Spitz Restaurant you agree to develop and open. In
addition to paying the full Initial Franchise Fee for your first Spitz Restaurant when you sign the Area Development Agreement and
the Franchise Agreement for that restaurant, you must pay us a development fee (the “Development Fee”) of $15,000 per additional
Spitz Restaurant to be developed when you sign the Area Development Agreement. You must commit to develop and open 2 Spitz
Restaurants, and you may commit to open as many as 4 Spitz Restaurants in the Area Development Agreement. The number of Spitz
Restaurants will be set when you sign the Area Development Agreement. The minimum amount due at signing is $50,000 and the
maximum due at signing $80,000 unless you agree to develop more than 4 Spitz Restaurants. The total minimum Development Fees
and Initial Franchise Fees you commit to pay is $65,000 and the maximum total you commit to pay is $125,000 unless you agree to
develop more than 4 Spitz Restaurants. You must sign a separate Franchise Agreement for each additional Spitz Restaurant to be
opened under the Area Development Agreement, usually when you have proposed, and we have accepted a Franchised Location, and
then pay us the balance of the Initial Franchise Fee, generally $15,000, after giving you credit for the Development Fee paid for that
Spitz Restaurant, (not to exceed a credit of $15,000 for any single Spitz Restaurant). If you signed an earlier form of Area
Development Agreement which differs from our current form, your Initial Franchise Fee will be determined by your Area
Development Agreement. All Area Development Agreements signed in 2022 required Development Fees and Initial Franchise Fees
using this formula.

Mobile and Non-Traditional Venue Restaurants. You must pay us an Initial Franchise Fee of $35,000 when you sign the
Franchise Agreement and Mobile Addendum or Non-Traditional Venue Addendum for each Mobile Restaurant or Non-Traditional
Venue.

Purchase Program. You must pay us an Initial Franchisezt Fee of $35,000 for an Operating Restaurant when you complete the
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asset purchase transaction and sign the Franchise Agreement. You must also pay us the purchase price for the assets of an Operating
Restaurant, which will generally range from $200,000 to $700,000 and pre-paid rent and security deposits that will generally range
from $14,000 to $56,000. These amounts may vary depending on the finances of each Operating Restaurant and the closing terms and
conditions of the Asset Purchase Agreement. You may also agree to assume certain liabilities as part of the purchase transaction.

Refunds, Different Fees and Financing. The Initial Franchise Fee and Development Fee are fully earned by us when paid
and are not refundable under any circumstances. In 2022, all Initial Franchise Fees and Development Fees were paid at the standard
amounts.

ITEM 6 OTHER FEES
Name of Fee Amount Due Date Remarks
Royalty Fee 5.5% of “Gross Tuesday of each week “Gross Revenue” includes all revenue
Revenue” or $125 per on the Gross Revenue from your Spitz Restaurant
week, whichever is of the Spitz Restaurant | operations. Gross Revenue does not
greater. We may during the previous include bona fide refunds paid to
increase this percentage | week (Opening customers, any sales or use taxes
and minimum if you Monday to Closing actually paid to any governmental
cannot obtain a full Sunday). authority, the retail price of any gift
Liquor License. See cards. coupons, gift certificates and
Note 2 vouchers when they are
redeemedsold, and gratuities paid
over to employees. Gift cards are
included in Gross Revenue when
redeemed.
Marketing Fund Up to 2% of Gross Established by us. We may, upon 90 days’ notice to all
Fee Revenue. (Currently franchisees, require you to contribute
Not Assessed) up to 2% of Gross Revenue to the
Marketing Fund, if and when
established. We currently do not
collect this fee. The activation date
and initial rate for the Marketing Fund
Fee may occur in our discretion.
Cooperative As determined by each | Established by us. You must contribute to the Co-Op if
Adpvertising Co-Op Advertising we establish a Co-Op Advertising
Region; but not to Coverage Area for the region where
exceed 2% of Gross your Spitz Restaurant is located. You,
Revenue. (Currently and we or our affiliate, will have 1
Not Assessed) vote for each Spitz Restaurant located
within each Co-Op Advertising
Coverage Area.
Social Media and | Currently $850 per Established by us. You must purchase local advertising
Local Advertising | month plus any and pay for media, content and
Costs additional eests-for distribution in your market. We
certain restaurants alter currently bill restaurants for these
e expenses monthly. These expenses
six-months: Additional may change as the cost of obtaining
Cestsmonthly these services from third parties
advertising spend; the changes. Substantially all of this
additional spending expense is paid over to service
currently may-be providers. We may require that you
upranges between submit documentation or support for
$100 to $600 per these costs to us when we cease to bill
month When the you for these services. You authorize
Marketing Fund Fee is our outsourced social media manager
activated, up to 1% of Enabler to manage the social media
Gross Revenue each spend for your Spitz Restaurant.
4860-5344-4688v8 5




calendar month.

Late Charge

$200 plus 1-1.5% on
the amount outstanding
per month, not to
exceed the legal rate,
which is currently 10%
in California, from the
date payment was due
until paid in full.

Continues to accrue
until paid.

Payable if any electronic or other
payment submitted to us is unpaid
when processed for any reason or if
any amount you owe to us is not paid
when due.

Additional
Training
Fee

$300 per additional
trainee per day, plus
our out-of-pocket
expenses, including
transportation, food
and lodging.

On demand.

We will provide an Initial Training
Program for up to 2 supervisorial or
managerial personnel you select, who
must include the Operating Partner
and General Manager. If you send
more than 2 supervisorial or
managerial employees to the Initial
Training Program, you must pay this
Additional Training Fee per day per
additional trainee. You must also pay
for all compensation, benefits,
insurance, transportation costs, food,
lodging, and similar costs incurred for
your attendees. We may change this
fee once annually in the Manuals for
replacement managers and
supervisors who attend training after
your attendees complete the Initial
Training Program, including new
managers and supervisors hired after a
transfer or assignment.

Additional/Remed
ial Training
Program'

Currently, $300 per day
for each trainer, plus
our out-of-pocket
expenses, including
transportation, food
and lodging.

On demand.

We may require you and your
supervisorial or managerial personnel
to attend additional and remedial
training programs, at our discretion.
You must pay us our then-current
daily fee for each of our
representatives that provides
additional training to you. You must
also pay for all compensation,
benefits, insurance, transportation
costs, food, lodging and similar costs
incurred for your attendees. We may
change this fee once annually in the
Manuals.

Consultation Fee

Currently $500 per day.

On demand.

We may provide regular consultation
and advice to you in response to your
inquiries regarding administrative and
operating issues. You must pay all
transportation costs, food, lodging
and similar costs that may be incurred
by us to provide these services. We
may change this fee once annually in
the Manuals.

Manual
Replacement/Acc
ess Fee

Currently $500

On demand.

Payable if you misplace the Manuals
or fail to return them to us upon
demand. We may charge this fee if

4860-5344-4683v8
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your administrative credentials and
user log-ins for any on-line version of
the Manuals must be reset. We may
change this fee once annually in the
Manuals.

Inspection Fee

Currently $500 per re-
inspection.

On demand.

Payable if we must revisit the Spitz
Restaurant for another inspection after
you have already been notified of any
deficiency or unsatisfactory condition
at the Spitz Restaurant, including
deficiencies for food quality,
cleanliness, service, health/safety and
Standards conformity. We may
change this fee once annually in the
Manuals.

Insurance
Premium
Reimbursement*

Amount of premiums
paid on your behalf and
our out-of-pocket costs.

On demand.

Payable only if you fail to
demonstrate that you have our
required insurance coverage in force,
and we elect to obtain our coverage
for you to meet our minimum
standards.

Transfer Fee

50% of our then current

Before transfer.

Payable if you transfer/assign your

(Franchise Initial Franchise Fee for Franchise Agreement or Area
Agreement a Single Restaurant, Development Agreement in a
and Area currently $17,500 transaction where there is a change of
Development control of your equity ownership or a
Agreement) sale or lease of the Restaurant assets
or business. Includes attendance for
two attendees at our Initial Training
Program
Non-Cash All costs associated As incurred. You must accept debit cards, credit
Payment System with non-cash payment cards, stored value gift cards or other
systems. non-cash payment systems we specify
to enable customers to makes
purchases at your Spitz Restaurant.
Computer/POS Currently $1,200 - As needed. Y ou must maintain and upgrade your
System $2,000 per year. POS System as we direct. We may
Maintenance change this cost once annually in the
Manuals as our costs to provide this
service change.
Default Our costs and expenses | Within 5 days after you | Payable only if you default under the
Reimbursement from your default. cure your default or on | Franchise Agreement. This cost may
demand if the defaultis | include reimbursement of our legal
not cured. fees and expenses, plus our out of
pocket expenses if you default.
Audit Cost of audit plus 1.5% | On demand. Payable only if audit shows an
interest per month (not understatement of 3% or more of
to exceed 18% per Gross Revenue.
year) or the highest rate
allowed by law, which
is 10% per year in
California.
Successor 50% of our then When you deliver a This fee will be payable when you
4860-5344-4688v8 7




Franchise
Agreement
Fee

current Single
Restaurant Initial
Franchise Fee,
currently $17,500

continuity notice to us
for your Franchise
Agreement.

elect to continue the Spitz System
affiliation under a Successor
Franchise Agreement after the term of
the Franchise Agreement expires.
Includes training for two attendees to
our Initial Training Program

Renewal Fee
(Area
Development
Agreement)

$15,000

When you deliver a
renewal notice to us for
your Area Development
Agreement.

This renewal fee will be payable when
you “renew” your Area Development
Agreement for an additional three year
term to allow you to complete the
development obligation.

Gross-Up Fees

- "
cireumstances-Covers
Actual Cost of Taxes
Owed.

On demand.

If we are taxed on your use of our
intellectual property or other
intangibles or on the fees payable
under your Franchise Agreement, you
must pay us the Gross Up amount to
insure that we receive our full fees,
net of the taxes we are obligated to
pay._The formula for a Gross Up is
(amount due at standard rate) divided
by (1-tax rate expressed in hundreths)
= Gross Amount Needed to net at
standard rate.

Sanitation and
Food Safety
Audits

Currently $215 per
inspection; $500 per re-
inspection.

On demand.

We may, in our sole discretion,
contract with a third party to conduct
sanitation and food safety audits of
the Spitz Restaurant from time to time
during the term of your Franchise
Agreement, but no less than once per
calendar year. We may change these
amounts once annually in the
Manuals.

New Product and
Supplier Testing

Actual  cost  of
inspection and testing;
$1,000 must be paid
as a deposit before
facility inspection.

As incurred.

If you propose to purchase any goods
or materials from a supplier that we
have not previously approved, you
must submit a written request to us for
approval or you must request the
supplier itself to do so. We have the
right to require, as a condition of our
approval, that our representatives are
permitted to inspect the supplier’s
facilities, and that you deliver to us
and/or to an independent, certified
laboratory designated by us, all
information, specifications and
samples that we designate for testing.
You must pay us a fee which will not
to exceed the actual cost of the
inspection and testing.

Annual
Conference Fee

Currently $500

On demand at least 30
days before the date of
the Annual Franchise
Conference.

You must pay us a Franchise
Conference Fee in the amount of $500
to reimburse us for a portion of the
direct costs to provide the Annual
Franchise Conference, whether or not
you attend the conference. We may
change this fee once annually in the




Manuals.

Relocation Fee

Currently $2,500

When we approve your
request to relocate
your Spitz Restaurant.

Y ou must request our prior approval
to relocate your Spitz Restaurant. We
may change this fee once annually in
the Manuals. You must reimburse us
for any travel costs we incur to
inspect the proposed relocation site.

Private Offering
Fee (Franchise
Agreement and
Area
Development
Agreement)

$10,000 or such greater
amount as is necessary
to reimburse us for our
reasonable costs and
expenses with
reviewing the proposed
offering.

Before offering.

Payable for each proposed private
offering of securities, partnership or
other ownership interests in
Franchisee and is in addition to any
Transfer Fee under any Franchise
Agreement and/or Area Development
Agreement.

Data Security VariesActual cost of On demand. You must reimburse us for all of our
Safeguard defense, advisory fees out-of-pocket costs and expenses
and resolution costs incurred in responding to and

resolving any Cyber Event caused
solely by you or your Spitz
Restaurant.

Indemnification S On demand. You must indemnify, defend and hold

Expenses and cireumstaneesActual us and our affiliates free and harmless

Attorneys’ Fees

cost of defense, advisory

fees and resolution costs

from all claims of third parties arising
out of your operation of the Spitz
business. If we incur legal expenses to
enforce any provision of your
Franchise Agreement, we can recover
our attorneys’ fees, expenses and
court costs from you.

NOTES:

Unless otherwise noted above, all fees are uniformly imposed by and payable to us by electronic funds transfer or other
automatic payment mechanism we designate and are non-refundable. None of these fees are imposed by a cooperative. Fees
expressed in dollar amounts that we reserve the right to change annually in the Manuals will be increased or decreased by
reasonable amounts reflective of changes in underlying costs to provide the corresponding services to you.

If state or local law in the state in which the Spitz Restaurant is located prohibits or restricts in any way your ability to pay
and our ability to collect Royalty Fees or other amounts due to us based on revenue derived from the sale of alcoholic
beverages at the Spitz Restaurant, we will reset the percentage of Gross Revenues and minimum monthly amount of the
Royalty Fees payable to us and redefine Gross Revenue to exclude the payment of Royalty Fees on revenue derived from the
sale of alcoholic beverages to an formula that will have the same basic economic result for both you and us.

Interest accrues from the date of the underpayment or non-payment until full payment of the amount due.

You must maintain insurance of the types and minimum amounts (naming us as an additional insured) that we specify in your
Franchise Agreement (Item 8 and Franchise Agreement, Section 13.1), the Manuals, or in supplementary notices. You may
obtain additional insurance as you may desire. Insurance policies may not be subject to termination, amendment or
cancellation without at least 30 days prior written notice to us. You must provide certificates of insurance evidencing
coverage as we request to demonstrate continuous compliance with our insurance coverage requirements.

ITEM 7
ESTIMATED INITIAL INVESTMENT

SINGLE UNIT SPITZ RESTAURANT
YOUR ESTIMATED INITIAL INVESTMENT

4860-5344-4633v8 9




Amount .
Type of Expenditure Method of When Due To Whom Payment is
: Payment Made
Low High
BUILD-OUT COSTS
ILJ.“hty Deposits, Fees and $500 $4,000 | Cash As Incurred | City, County, State
icenses
Architeotural $15.000 | $30,000 | Cash As Incurred | Architect and Engineer
and Engineering
Fees
Real Estate Improvements $2,000 $5,000 As Arranged | As Incurred | Approved Supplier
- el
Leasehold/Construction? $300,000 $565,000 | As Arranged | AsIncurred | Approved Supplier
Furniture, Fixtures,
Equipment & Signage 3
Signage $10,000 $40,000 As Arranged | As Incurred | Approved Supplier
POS System and Software* $4,050 $6,050 As Arranged | As Incurred | Approved Supplier
Fumlture, 1;“1xtures and $130,000 $180,000 | As Arranged | AsIncurred | Approved Supplier
Equipment
. Before .
Opening Inventory $5,000 S-He-aee As Arranged . Approved Supplier
Openin
15,000 o
Beer& $5,000 $110,000 | As Arranged | AsIncurred | City, County, State
Wine/LiquorBeverage
License Costs®
Grand Opening and Initial Before .
Advertising Expenditure’ $6,200 $10,000 As Arranged Openin Approved Supplier
g
Spitz Restaurant Premises Cash (non-
(3 Months’ Rent and one $28,000 $56,000 refundable) At Signing Lessor
Month’s Lease Deposit)?
Insurance-Liability & Monhl
Workers compensation $1,000 $4,000 Cash iy Insurance Carriers
. . Premium
(initial deposit)
Iéegal Fees/Organizational | ¢, 50, $5,000 | Cash As Incurred | Legal & State
xpenses
Training Expenses Before
(Including Travel and $5,000 $10,000 As Arranged . Various Vendors
Vi 10 Openin
Living Expenses) o
Initial Franchise Fee!! $35,000 $35,000 Cash At Signing Us
Low High
ADDITIONAL FUNDS $30,000 | $75,000 | Cash As Incurred | 2Approved Suppliers &
months)!'% Employees
4860-5344-4688v8 Y
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Grand Total 13

$564;250 | $1;H5,050
579,250 1,150,05
0

AREA DEVELOPMENT AGREEMENT

YOUR ESTIMATED INITIAL INVESTMENT (2-4 SPITZ RESTAURANTYS)

Amount
. Method To Whom Payment is
Type of Expenditure Low—2 High — 4 of When Due Made
Restaurants | Restaurants | Payment
BUILD-OUT COSTS
Utlllty Deposllts, Fees $1,000 $16,000 Cash AsIncurred | City, County, State
and Licenses
——Archltectpral i b L Cash As Incurred | Approved Suppliers
Engineering Fees =
Eflalrf\/ssﬁ;ts P00 220000 ﬁiran ed As Incurred | Approved
p & SuppherSuppliers
Leasehold/Construction? $600,000 $2,260,000 ﬁiran od As Incurred | Approved
& SuppherSuppliers

Furniture, Fixtures,
Equipment & Signage 3

. $20,000 $160,000 As .
Signage Arranged As Incurred | Approved Supplier
POS System and $8,100 $24,200 As .
Software? Arranged As Incurred | Approved Supplier
Furniture, Fixtures and $260,000 $720,000 | As .
Equipment’ Arranged As Incurred | Approved Supplier
Opening Invento $10,000 $40,00060. | As Before Approved Supplier

pening Y 000 Arranged Openin P PP

g
Peoopls $10,000 $440,000 ?iran od As Incurred | City, County, State
Wine/LiquorBeverage &
License Costs®
Gr'a'nd Openu?g' and $12,400 $40,000 As Before .
Initial Advertising . Approved Supplier
o Arranged Openin
Expenditure g
Low —2 High — 4
Restaurants | Restaurants
Spitz Restaurant $56,000 $224,000
Premises (3 Months’ Cash (non- At Sienin Lessor
Rent and one Month’s refundable) ghing
Lease Deposit)®
11




Insurance-Liability & $2,000 $16,000
. Monthly .

Workers compensation Cash Premi Insurance Carriers

o ; remium
(initial deposit)

Low—2 High—4
Restaurants | Restaurants

Legal $5,000 $20,000
Fees/Organizational Cash As Incurred | Legal & State
Expenses’
Training Expenses $10,000 $40,000 As Before '
(Including Travel and A . Various Vendors

. 10 rranged Openin
Living Expenses) g
Initial Franchise Fee!! $65,000 $125,000 | Cash At Signing Us
I?DDITIONAL EUII;IDS $60,000 $300,000 Cash As Incurred Approved Suppliers &
( months)!? Employees
Grand Total $1:123,500 | $4;445.200

1,153,500 4,585,200

*For 2 Spitz Restaurants.

**For 4 Spitz Restaurants. You will pay $30,000 for each additional Spitz Restaurant to be developed under the Area
Development Agreement.

MOBILE RESTAURANT/FOOD TRUCK
YOUR ESTIMATED INITIAL INVESTMENT

Amount .
Type of Expenditure Method of When Due To Whom Payment is
: Payment Made
Low High
Chassis supplier and
Food Truck' $150,000 $160,000 | As Arranged | AsIncurred | Upfitter for Food Truck
Configuration
Business and Food Truck $500 $1,500 | Cash As Incurred | City, County, State
Licenses
POS System and Software* $4,050 $6,050 As Arranged | AsIncurred | Approved Supplier
. Before .
Opening Inventory $8,000 $12,000 As Arranged Openin Approved Supplier
g
Grand Opening and Initial Before .
Advertising Expenditure’ $3,700 $5,000 As Arranged Openin Approved Supplier
g
Low High
Insurance — Liability &
Workers compensation $2,500 $3,500 Cash Mon‘Fhly Insurance Carriers
- . Premium
(initial deposit)
o | | |
12




Legal Feegs/Orgamzatlonal $1,000 $5,000 Cash As Incurred | Legal Counsel & State
Expenses
Training Expenses Before
(Including Travel and $2,500 $6,000 As Arranged Openi Various Vendors
. penin
Living Expenses)'? o
Initial Franchise Fee!! $35,000 $35,000 Cash At Signing Us
ADDITIONAL FUNDS $10,000 | $50,000 | Cash As Incurred | AApproved Suppliers &
onths) Employees
Grand Total 13 $217,250 $284,050
PURCHASE PROGRAM OPERATING
RESTAURANT
YOUR ESTIMATED INITIAL INVESTMENT
Type of Expenditure Amount Method of | When Due | To Whom Payment is
Low High Payment Made

POS System and Software* | $4,050 $6,050 As Arranged | AsIncurred | Approved Supplier
Pre-Paid Rent & Security $14,000 $56,000 Cash (non- Upon The
Deposits refundable) Closing Operating

of Company

Purchase
Insurance — Liability & $2,500 $3,500 Cash Monthly Insurance Carriers
Workers compensation Premium
(initial deposit)
Initial Franchise Fee!! $35,000 $35,000 Cash At Signing Us
Purchase Price for Assets $200,000 $700,000 Cash (non- Upon The
of Operating Restaurant'® refundable) Closing Operating

of Company

Purchase
Pre-Paid Rent & Security $14,000 $56,000 Cash (non- Upon The
Deposits refundable) Closing Operating

of Company

Purchase
ADDITIONAL FUNDS (3 | $10,000 $50,000 Cash As Incurred | Approved Suppliers &
months)12, 13 Employees
Grand Total $279,550 | $906,550

Unless otherwise noted above, all fees are uniformly imposed by and payable to us by electronic funds transfer or other
automatic payment mechanism we designate and are non-refundable. You authorize us to debit from your designated primary business
checking or savings operating account for each week any funds due and payable to us for royalty fees, marketing fund fees and all
other sums that you owe to us or our affiliate. We currently do not offer financing for any purpose but reserve the right to do so in the
future. We do not guarantee your note, lease or other obligation.

1. These estimates include equipment lease deposits, sales tax deposits or bonds, sewer hookup charges, and utility
deposits.

2. These estimates include costs for space plan layout, exterior signage, design, architectural, kitchen, mechanical,
electrical, plumbing and related drawings, engineering, testing, permit expediter, and city permits and fees. The size of most Spitz
Restaurants ranges from 1,700 to 2,400 square feet. If you choose to build a larger sized restaurant, you may incur costs in excess of
these estimates, both on a cost per square foot and total dollar basis. You must employ a licensed architect and designer approved by
us to design and construct your Spitz Restaurant. These estimates are for the costs incurred for project and construction management
and construction and remodeling a location to conform to our current standards, including a general contractor’s fee (generally equal
to 10% to 15% of total construction costs for labor and materials); contractor’s (builder’s risk) insurance; materials and supplies; tools;
labor and subcontractor fees; and other costs to construct leasehold1 i3mprovements that conform to our standards. You must perform or
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have performed any construction, remodeling, or additions necessary to cause the premises to conform to applicable Federal, state,
county, city, local laws, ordinances, codes, rules, and regulations governing food service businesses and meet our requirements for the
layout design, construction, fixture and equipment selection and placement, installation, and the trade dress appearance of a Spitz
Restaurant. Construction and remodeling costs vary widely, depending upon the location, design, the condition and configuration of
existing services and facilities such as heating, ventilation, air conditioning, electrical and plumbing, and the terms of your lease and
the local real estate market. You must grant us a security interest in and to all leasehold improvements, fixtures, furnishings and
equipment, inventory, supplies and vehicles located at or used in connection with the Spitz Restaurant. The cost of constructing a
building shell. Construction costs estimated do not apply any tenant improvement allowances, which are granted by landlords and vary
widely. If your landlord does not deliver a completed building shell with accessible utility connections that is framed for finishing,
your leasehold improvement construction costs may substantially exceed these estimates. These estimates do not include demolition
expenses.

3. You must prepare and sell all of the menu items that we designate as part of our standard menu and provide all
standard services we designate in the Manuals. You must purchase any additional equipment or fixtures necessary to provide these
services or menu items as our menu evolves over time, the cost of which may be significant.

4. These estimates include the cost to purchase the point-of-sale system and your first three months of maintenance
fees. The figure provided is the cost to purchase a computerized cash accounting and point of sale system, including installation. Your
costs may vary. We do require you to use the same hardware as a company-owned Spitz Restaurant but we require you to use our
specified accounting and point of sale software that is obtained directly from the vendor. We have the right to change accounting and
POS systems at any time upon 90 days’ notice.

5. These estimates include all furniture and fixtures for a Spitz Restaurant, including chairs, tables, and window blinds.
This estimate also includes the cost of all kitchen equipment, soda system, ice makers, coffee equipment, specialty equipment, sound
system, security cameras and wide screen televisions.

6. Spitz Restaurants must serve beer and wine and, at euryour option and with our prior written approval, may also
serve liquor. A beer and wine license will generally range from $5,000 to $10,000, and a full liquor license will generally cost an
additional $5,000 to $100,000. The low estimate assumes purchase of a beer and wine license only and-thein “open jurisdictions”
where any qualified party may obtain a license and there is not statutory or regulatory limit on the number of licenses or licensed
restaurants. The high estimate assumes the purchase of a-beer, wine and a full liquor }ieenseslicense in a “closed jurisdiction,” where
licenses are limited by statute or regulation and must be purchased from an existing license holder or acquired with the restaurant
premises. The actual cost may be substantially higher than our high estimate in closed jurisdictions. At our discretion, a Mobile
Restaurant may or may not be required to serve alcohol. You must check with your state and local alcoholic beverage licensing
authority to determine the cost of your beer, wine and liquor license and the timing to obtain a license.

7. You must spend at least $5,000 to conduct grand opening marketing and promotion for your “brick and mortar”
Spitz Restaurant in a manner approved by us. If you operate a Mobile Restaurant or Non-Traditional Venue Restaurant, you must
spend at least $2,500 to conduct grand opening marketing and promotion for your Mobile or Non-Traditional Venue Restaurant in a
manner approved by us. Within 90 days of the grand opening for your Spitz Restaurant, you must submit evidence to us of the grand
opening expenditures. You must obtain our written consent to the grand opening plan before you implement it. After the first 30 days
of the grand opening of your Spitz Restaurant, you must also pay a monthly advertising management fee directly to our approved
social media/brand management company, which currently ranges from $350 to $500 per month (which may increase to $1,000 if you
elect to add certain services) and advertising costs to Facebook which currently range from $250 to $300 per month. We can change
the advertising amounts you must spend and forum/social media platform you must advertise in, on written notice to you.

8. These estimates assume that your location will be a leased, unimproved, unfinished retail store-type unit. The estimates are
based on the assumption that the premises will be rented and that the landlord will require — one month’s rent as a security deposit. A
typical Spitz Restaurant will be located in a densely populated suburban or urban area on a major thoroughfare or adjacent to or part of
a suburban or urban shopping center. The typical location will be approximately 1,700 to 2,400 square feet. Monthly lease payments
usually range from $7,000 to $14,000. A larger sized restaurant may cost more to develop, both on a cost per square foot and total
dollar basis.

9. This estimate includes legal review and negotiation of the lease for the Franchised Location and accounting
assistance in setting up your books. Additional Legal Fees in the Area Development chart above reflects additional legal costs you
may incur as a result of signing an Area Development Agreement.

10. This estimate includes the cost of sending your Operating Partner and General Manager to attend our Initial Training
Program in Salt Lake City, Utah or other designated training location. We do not charge a tuition fee for your first two attendees to
participate in the Initial Training Program, however, you will be responsible for any compensation, benefits, insurance, meals, lodging,
other living expenses and transportation costs incurred by your personnel while attending the Initial Training Program. This estimate
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also includes the pre-opening training compensation for your managers and employees at the Spitz Restaurant. Your costs of
compensation will vary with local market conditions.

11. The non-refundable Initial Franchise Fee and Development Fee are described in Item 5 of this Disclosure Document.
On the Area Development Agreement chart, the low estimate assumes you commit to developing 2 Restaurants; the high estimate
assumes you commit to developing 4 Restaurants.

12. You must, at all times, maintain adequate reserves and working capital sufficient for you to fulfill all your
obligations under the Franchise Agreement and to cover the risks and contingencies of the Spitz Restaurant for at least 3 months. The
estimates provided above include estimated employee wages, 3 months of inventory (including restaurant equipment and food), facility
expenses, opening cash, and other required expenses through the first 3 months of operations. These estimates do not consider any
finance charges, interest and related costs you may incur if any portion for the initial investment is financed or all other recurring
monthly operating expenses. These amounts are the minimum recommended levels to cover operating expenses, including employee’s
salaries for 3 months. However,—we-cannot-guarantee-that-these-amounts—will-be-sufficient—Additional werkingeapitalfunds may be
required if sales are low or fixed costs are high. Our disclosure of additional costs covers a 3 -month start-up period. Your Spitz
Restaurant may experience a longer start-up period and require additional swerkinse—eapitalfunds. We relied on our experience in
operating our company-owned Spitz Restaurants in developing these estimates. You should review these estimates carefully with a
business advisor before making any decision to purchase the franchise.

13. We generally do not provide financing for the Initial Franchise Fee or Development Fee.

14. The prices for food trucks vary based upon the equipment and specifications you chose, options included and local
health department requirements which may result in changes in design and construction. You may purchase a “gourmet food truck”
(see http://www.cateringtruck.com/products.html) manufactured by Armenco Catering Truck & Hot Dog Cart Manufacturing Company, Inc.
(“Armenco”). Gourmet food truck kitchens manufactured by Armenco average 18 feet in length and are furnished with specific
equipment for the Spitz menu preparation and service. You may purchase a food truck from any competent supplier as long as it is
equipped to our specifications, as published in the Manuals. The décor and layout of your Mobile Restaurant, the equipment, graphics
and detailing, trade dress and signs must comply with our requirements. These estimates include the cost of a light- duty or medium-
duty 1/2- or 1-ton panel step-van chassis, the price for which will depend upon whether you purchase a new or used truck, shipping
costs, which will vary depending on factors such as fuel costs, freight, and delivery destination, plan composition, design and
Armenco’s in-house engineering fees. These estimates do not include the cost of mechanical inspections and/or repairs to meet
Federal, state and/or local safety and emission standards. If you finance the lease or purchase of the Food Truck through a third-party
lending institution, a substantial portion of the total purchase price will often be required as a down-payment as determined by the
lending institution. Armenco requires an initial down payment of $5,000 to cover plan composition costs and 50% of the kitchen
purchase price. The remaining balance must be paid in full prior to delivery. Other suppliers may offer different terms.

15. These estimates include health department plan check and annual permit fees as well as building and safety plan
check/insignia fees (when required) which are not included in the purchase price. Other included expenses are estimated city business
license fees and Department of Motor Vehicle registration, renewal and smog check fees. These costs vary from state to state and
vehicle model. Various factors determine the costs of these fees, such as area of operation, gross vehicle weight and local tax and
licensing fee schedules.

16. The purchase price of an Operating Restaurant typically depends on the business’s gross cash flow, the remaining
term of the lease and the value of the leasehold. In the typical case, you will purchase all assets of the Spitz Restaurant owned by the
Operating Company, including the goodwill of the business other than the goodwill associated with the Spitz Marks and receive an
assignment of all relevant commercial contracts and the lease for the premises. In the typical case, you will reimburse the Operating
Company for one month’s rent and a security deposit equal to 1 — 3 month’s rent for the Spitz Restaurant premises when you complete
the purchase of the assets. The low estimate assumes payment of one month’s rent and a security deposit equal to one month’s rent and
the high estimate assumes payment of one month’s rent and a security deposit equal to three month’s rent. The Operating Company
will generally retain all liabilities of the former business accruing before closing, except for liabilities you assume at closing under the
operating contracts assigned to you, such as the premises lease. The purchase price and the terms of the Asset Purchase Agreement and
its attachments will vary considerably for each transaction, depending upon the gross revenue and cash flow for the existing business,
the value of the leasehold improvements and the lease, any unique characteristics of the transaction and the Operating Restaurant,
financing arrangements and other factors. The purchase price and terms of the Asset Purchase Agreement are negotiable with the
Operating Company.

ITEM 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Except as described below, you have no obligation to purchase or lease from us, an affiliate or from suppliers approved by us
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or according to specifications we issue:

Approved Suppliers. You may only use suppliers that we have accepted and approved (“Approved Suppliers”) because
they have demonstrated to us their ability to supply Spitz Restaurants with products and services meeting our specifications as to brand
names, models, contents, manner of preparation, ingredients, quality, freshness, compliance with governmental standards and
regulations, reliability with respect to delivery and consistency in the quality of their products or services. We will provide you with
our Manuals and various supplemental bulletins and notices that will contain the specifications, standards and restrictions, which we
may modify from time to time, on your purchase of products and services. Upon request, we will furnish to you a list of Approved
Suppliers that we may update from time to time. You must operate your Spitz Restaurant in strict compliance with the standard
procedures, policies, rules and regulations contained in the Manuals. We and our affiliate are not currently the only Approved Supplier
for any goods or services, but reserve the right to be in the future. All “Spitz Branded Products”, “Spitz Proprietary Products” and
“Non- Proprietary Products” designated by us for use and sale at or from the Spitz Restaurant must be purchased from Approved
Suppliers. “Spitz Branded Products” are products that bear any of the Spitz Marks, including any product now existing or developed
in the future that bears any of the Spitz Marks, including products that are prepared, sold and/or manufactured in strict accordance with
our recipes, methods, standards and specifications, including pre-packaged food and beverage products, clothing, souvenirs and
novelty items.

None of our officers owns an interest in any Approved Supplier.

Goods, Supplies, Inventory and Services. You must serve all of the products we mandate to be served in all Spitz
Restaurants (“Authorized Spitz Products”) and you may not use or serve any menu item or product we have not authorized you to
use or serve. We may specify proprietary food products, ingredients, beverages, packaging and products which are area produced or
manufactured according to our trade secrets, proprietary recipes, specifications and/or formulas (collectively, the “Spitz Proprietary
Products”). You must buy Spitz Proprietary Products only from our Approved Suppliers. We will not be obligated to reveal our trade
secrets or the recipes, specifications and/or formulas of Spitz Proprietary Products to you or any third party. You must purchase, use,
and maintain in stock a sufficient amount of Authorized Spitz Products and Spitz Proprietary Products to operate your Spitz
Restaurant.

We may designate certain non-proprietary food products, condiments, beverages, raw materials, fixtures, furnishings,
equipment, uniforms, supplies, paper goods, menus, packaging, forms, customer comment cards, POS Systems, computer hardware,
software, modems and peripheral equipment and other products, supplies, services and equipment, other than Spitz Proprietary
Products, which you may or must use or sell at the Spitz Restaurant (“Non- Proprietary Products”). You may use, offer or sell only
those Non- Proprietary Products that we expressly authorize. You will purchase Non-Proprietary Products from Approved Suppliers.
Each supplier we approve must comply with our requirements regarding insurance, indemnification, and non-disclosure, and satisfy us
that it will supply products meeting our specifications (which may include particular brand names, models, contents, quality, freshness
and compliance with governmental standards), reliably deliver consistent quality products or services, and meet any other requirements
we determine is in the best interest of the Spitz System. We may limit items to a particular brand or brands set by us. Currently, Lamb
Weston is the only Approved Supplier of French fries.

Social Media. We currently use Enabler Media, a social media management company, that provides national and local
marketing and manages the online brand for our company-owned locations and each franchised location. The media used for these
promotional services is mostly hyper-local for individual locations, but regional with the Spitz brand as a whole. The social media
content for your Sp1tz Restaurant must be either created or approved by our Creative Director. Yeu-mustEnabler will establish and
maintain o ; all social media accounts for each
Spitz Restaurant lees i ment-F seas part of the services provided for the $850
monthly marketing fee. We may modrfy or drscontrnue this service, or replace the current vendor, at any time.

Equipment & Fixtures. You must purchase and install, at your expense, all fixtures, furnishings, equipment (including point-
of-sale system), décor, and signs as we direct. You may not install on or about your Spitz Restaurant any merchandise, furnishings,
interior or exterior décor items, supplies, fixtures, equipment or utensils unless they have been approved by us in writing. You must
purchase these items from an Approved Supplier.

Computer Equipment. You must purchase, lease or license all computer hardware and software we designate for the Spitz
Restaurant at your expense. You must maintain and update all computer hardware and software as we require. Currently, Toast, Inc. is
the only Approved Supplier of the POS System. See Item 11.

Food Truck. If you elect to operate a Food Truck, you may purchase the “gourmet food truck” manufactured by Armenco,
21612 Osborne Street, Canoga Park, CA 91304; Phone: (800) 345-0104; (https://www.cateringtruck.com). Gourmet food truck
kitchens average 18 feet in length. Armenco upfits the chassis, usually a Ford or Freightliner van chassis, with client-specific
equipment to produce our Authorized Products, and ships the Food Truck from its Los Angeles area factory to any location in the
United States. Armenco is currently the only Approved Supplier for Food Trucks. You may purchase the Food Truck from any
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competent supplier as long as it meets the specifications in the Manuals. Your supplier must be willing to undergo our approval
process described below.

Approval of Suppliers. If you wish to procure any items from a supplier other than us or an Approved Supplier, you must
obtain our approval. You must identify the proposed supplier, its name and address, and the item(s) you desire to purchase from that
supplier. We may require you to deliver a sample of their product. Our specifications and standards for supplier approval are generally
available upon written request. If product specifications for the item are not in the Manuals, we will furnish the general, but not
manufacturing, specifications for Non-Proprietary Products to you at your request. We may condition our approval on the supplier
agreeing in writing not to disclose any confidential information regarding us or our operations, to comply faithfully with our
specifications for the items it sells, to sell any materials bearing our marks only to our franchisees, and on the supplier demonstrating
to our reasonable satisfaction that it is able to supply commodities meeting our specifications on a continuing basis, and that the
supplier is, and will continue to be, of good standing in the business community with regard to its financial soundness and the
reliability of its product and service. We also have the right to require, as a condition of approval, that our representatives are
permitted to inspect the supplier’s facilities and that you deliver to us and/or to an independent, certified laboratory designated by us,
all information, specifications and samples that we reasonably designate for testing. You must pay us a fee not to exceed the actual
cost of the inspection and testing. In addition to product testing, a facility audit may be required. You will be responsible for any
additional costs and expenses, if any, associated with the inspection of the facility. You must pay us an advance deposit against
expenses that we determine, usually $1,000, before we begin any inspection.

We will use our good faith efforts to notify you in writing of our decision to approve or disapprove the proposed supplier
within 60 days after we receive your request for approval, the advance deposit and all requested back-up information. You may not
use a supplier unless we notify you of our approval in writing. We may revoke a supplier’s approval for failure to comply with our
requirements and specifications. We will disapprove or withdraw our approval of any supplier by written notice to you.

Supplier Payments. We may receive rebates from Approved Suppliers based on the aggregate volume of products of
services purchased by our franchisees from Approved Suppliers. You will not be entitled to receive any portion of these rebates. In
addition, we may negotiate certain arrangements (including price terms) for the purchase of certain items, such as logoed paper
products and cups, with suppliers.

During the fiscal year ended December 31, 26222023, we received $24,161.25 in the form of French fry rebates from Lamb
Weston as a result of required purchases by franchisees. During the fiscal year ended December 31, 26222023, our affiliate did not
derive any revenue or other material consideration from required purchases or leases by franchisees. Required purchases or leases are
estimated to make up 44% to 60% of a franchisee’s initial investment, and make up 25% of a franchisee’s annual operating expenses.

Material Benefits. We do not provide material benefits to franchisees (for example, renewal or granting additional
franchises) based upon their purchase of particular products or services, the volume of purchases from a particular supplier or use of
particular suppliers.

Cooperatives. Presently there are no purchasing or distribution cooperatives for Spitz Restaurants..

Insurance. You must obtain and maintain throughout the term of your Franchise Agreement the types and amounts of

insurance required by us and you must provide us with proof of coverage and Certificates of Insurance before you open your Spitz
Restaurant, and then upon demand. Workers Compensation insurance must be in compliance with all local laws and regulations. This
insurance must protect both you and us against any demand or claim with respect to personal and bodily injury, death, or property
damage, or any loss, liability, or expense whatsoever arising or occurring upon or in connection with the operation of the Spitz
Restaurant. Each policy must:
(1) be written by insurers licensed and admitted to write coverage in the jurisdiction in which the Spitz Restaurant is located and with a
rating of "A" or better as set forth in the most recent edition of Best's Key Rating Guide; (ii) name us as an additional insured; and (iii)
comply with the requirements prescribed by us at the time the policies are obtained. You and your insurers must agree to waive their
rights of subrogation against us, and you must provide evidence of the waiver. The insurance coverage we currently require is as
follows:

(D) Commercial General Liability coverage ($2 million single limit per occurrence; $3 million general
aggregate limit, for both general liability and products /completed operations liability) for personal injury and property damage, including
premises, independent contractors, products and completed operations, contractual, personal and advertising liability, on an occurrence
basis, with coverage on a 1986 or later ISO commercial general liability form policy;

2) “All Risk” property coverage including a property damage limit for the full cost of replacement of the Spitz
Restaurant
3) Business Interruption coverage providing for not less than $50,000 per month benefits for up to nine
17
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months for loss of income and other expenses, which provides for Royalties to be paid from the proceeds;

4) Business Automobile Liability covering liability arising out of any auto (including owned, hired and non-
owned autos), with a minimum of $1 million combined single limit each accident;

(5) Workers’ Compensation or legally appropriate alternative covering all employees and contractors working
at the Franchised Business for statutory limits and employers liability with minimum limits of $500,000 bodily injury for each
accident, $500,000 bodily injury by disease for each employee and $500,000 bodily injury disease aggregate;

(6) Umbrella Policy having a limit of at least $1 million on an occurrence basis excess of covering excess of
the underlying insurance described in (1), (3) and (4) above which is at least as broad as each and



every underlying policy, provided that you may purchase more underlying coverage and less umbrella coverage
under such policies as long as you maintain the total amount of the limits specified for each coverage area;

(7 Liquor Liability (Dram Shop) having a combined single limit of $1 million per occurrence; and
() Other insurance as may be required by the state or locality of the Spitz Restaurant.

All of the liability insurance policies, other than Workers’ Compensation, must name us, Parent, and our respective officers,
directors, members, shareholders, partners and employees as additional insureds on a primary basis for operations of Franchised
Business. The form of additional insured endorsement will be ISO CG 2010 11 85 Form B or its equivalent. If the additional insured
has other insurance applicable to a loss, it will be on an excess or contingent basis. The additional insured's insurance coverage will
not be reduced by the existence of such other insurance.

ITEM 9
FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the Franchise Agreement and other agreements. It will help you find more
detailed information about your obligations in these agreements and in other items of this Disclosure Document.

Obligation Section(s) In Agreement Disclosure
Document Item

a. Site selection and Article 5 of the Franchise Agreement; Sections 5.1 | Items 8, 11 and 12
acquisition/lease and 5.2 of the Area Development Agreement
b. Pre-opening purchases/leases| Article 5 of the Franchise Agreement; Section Items 5, 7, 8 and 15

5.2 of the Area Development Agreement; Section
1.3 of the Mobile Addendum

c. Site development and other | Sections 5.3 and 5.4 of the Franchise Agreement; Items 7, 11 and 16
pre- opening requirements Sections 2, 6.1-6.2 and Exhibit B of the Area
Development Agreement

d. Initial and ongoing training | Sections 6.1 and 6.2 of the Franchise Agreement Items 6, 11 and 15
e. Opening Section 5.4 of the Franchise Agreement; Article 3 Item 11

of the Mobile Addendum
f. Fees Articles 4 and 14 of the Franchise Agreement; Items 5, 6 and 7

Sections 3.3, 4, 9.4.7, 9.6 and Exhibit B of the
Area Development Agreement; Sections 3
and 15(i) of the Asset Purchase Agreement

g. Compliance with standards | Article 7 of the Franchise Agreement; Articles 6 Items 11 and 16
and policies/Manuals and 16 of the Area Development Agreement;
Section 4.2 of the Mobile Addendum

h. Trademarks and Article 9 of the Franchise Agreement; Articles 7 Items 13 and 14

proprietary information and 8 of the Area Development Agreement

i Restrictions on Article 8 of the Franchise Agreement; Section 6.2 Items 8 and 16

products/services offered of the Area Development Agreement

j. Warranty and customer Not Applicable Not Applicable

service requirements

k. Territorial development and | Sections 2.1, 2.3, 2.5, 2.6 and 6.1 of the Area Item 12
e 19



sales quotas

Development Agreement

L. Ongoing product/service Sections 7.5, 8 and 10.5 of the Franchise Item 16
Agreement
m. Maintenance, appearance Sections 5.3, 7.17, and 7.19 — 7.20 of the Franchise | Items 7 and 16

and remodeling requirements

Agreement; Sections 4.3 and 4.4 of the Mobile
Addendum

n. Insurance Article 13 of the Franchise Agreement; Section 6.5 | Items 7 and 8
of the Area Development Agreement

0. Advertising Article 10 of the Franchise Agreement Items 6, 11 and 13

p- Indemnification Section 18.4 of the Franchise Agreement; Section Items 6 and 12
14.4 of the Area Development Agreement

q- Owner’s participation/ Section 7.7 of the Franchise Agreement Item 15

management/staffing

r. Records and reports Article 12 of the Franchise Agreement; Article 8 of | Items 6 and 17
the Asset Purchase Agreement

S. Inspections and audits Section 12.3 of the Franchise Agreement Items 6 and 17

t. Transfer Article 14 of the Franchise Agreement; Articles 9 Items 6 and 17
and 10 of the Area Development Agreement

u. Renewal Sections 3.2-3.4 of the Franchise Agreement; Items 6 and 17
Section 2.6 of the Area Development Agreement

V. Post-termination obligations | Article 17 of the Franchise Agreement; Article 12 Items 6 and 17
of the Area Development Agreement; Section 4.1
and Article 6 of the Mobile Addendum

w. Non-competition covenants | Article 15 of the Franchise Agreement; Article 13 Item 17
of the Area Development Agreement

X. Dispute resolution Article 19 of the Franchise Agreement; Article 15 Item 17
of the Area Development Agreement; Article 14 of
the Asset Purchase Agreement

y. Taxes & Permits Section 5.3 of the Franchise Agreement; Sections Items 1 and 7
7(e), 9(c), 9(d) and 9(f) of the Asset Purchase
Agreement; Section 4.3 of the Mobile Addendum

Z. Computer hardware and Section 7.4 of the Franchise Agreement; Section 6.6 | Items 8 and 11

software of the Area Development Agreement

aa. Other: Security Interest Sections 4.7 and 17.9 of the Franchise Agreement Item 7

ITEM 10 FINANCING

We do not offer direct or indirect financing. We do not guarantee your note, lease, or obligation.

ITEM 11
FRANCHISOR’S ASSISTANCE,
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ADVERTISING, COMPUTER SYSTEMS, AND TRAINING

Except as listed below, we are not required to provide you with any assistance.
Before Opening. We have the following obligations to you before you open your Spitz Restaurant for business:

1. Spitz Restaurant Site Selection Assistance. You are solely responsible for selection of the proposed site of your
Spitz Restaurant, which will be subject to our review and aeeeptaneeapproval or rejection. We may, but have no obligation to, assist
you in locating a proposed site, only after you sign the Franchise Agreement and pay the Initial Franchise Fee. We do not own or lease
the Spitz Restaurant to you. The “Effective Date” of the Franchise Agreement occurs when you sign and deliver the Franchise
Agreement and any applicable Addendum, we accept and countersign the Franchise Agreement and you have paid the fees due at
signing. We will provide you with our site criteria that include the factors we consider in aeeeptingapproving Spitz Restaurant
locations, such as general location and neighborhood, traffic patterns, parking, size, physical characteristics of existing buildings and
lease terms. You may not construe any assistance we may provide, or our aceeptaneeapproval, as a guarantee or other assurance that
the proposed site will be successful. You may not relocate your Spitz Restaurant without our consent. We are not obligated to assist
you in negotiating the commercial or legal terms of the lease. (Franchise Agreement, Sections 5.1 and 5.4).

2. Site Design Assistance. We will provide you a copy of our specifications for the décor and layout of a Spitz
Restaurant and the required fixtures, equipment, furnishings, décor, trade dress and signs_that you will obtain either from approved
suppliers we identify for you or from any supplier you select as long as the items conform to our specifications. We do not deliver or
install these items. You are responsible for the costs of preparing architectural, engineering and construction drawings and site and
space layout and exterior signage plans, which you must submit to us for our review and approval within 45 days after you obtain
possession of the Franchised Location and, in any event, before you begin construction of your Spitz Restaurant. Before commencing
any renovation or construction, you must employ a licensed architect and engineer approved by us to prepare preliminary and final
architectural and engineering drawings and specifications of your Spitz Restaurant in accordance with our standard architectural plans
and specifications for a prototype Spitz Restaurant. You are responsible for the cost of construction and refurbishment the Spitz
Restaurant. Your costs for the required refurbishment shall not exceed $100,000 for the interior of the Spitz Restaurant or $50,000 for
the exterior of the Spitz Restaurant. These dollar amounts will be subject to annual adjustment to reflect changes in the Consumer
Price Index (Franchise Agreement, Sections 5.3 and 7.20).

3. Manuals. After you sign your Franchise Agreement, we will loan you 1 copy of our Operations Manual, which may
consist of one or more manuals (“Manuals”), to use during the term of the Franchise Agreement by hard copy or via the intranet. As
of December 31, 20222023, the Operations Manual had a total of 142 pages. The Manuals contain our standard operationa