Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:

1.  Out-of-State Dispute Resolution. The franchise agreement requires you to resolve disputes
with the franchisor by litigation only in Montana. Out-of-state litigation may force you to
accept a less favorable settlement for disputes. It may also cost more to litigate with the
franchisor in Montana than in your own state.

2. Financial Condition. The franchisor’s financial condition, as reflected in its financial
statements (see Item 21), calls into question the franchisor’s financial ability to provide
services and support to you.

3. Unopened Franchises. The franchisor has signed a significant number of franchise
agreements with franchisees who have not yet opened their outlets. If other franchisees are
experiencing delays in opening their outlets, you also may experience delays in opening your
own outlet.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if any) to see
whether your state requires other risks to be highlighted.
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State Effective Dates

The following states have franchise laws that require that the Franchise Disclosure Document be
registered or filed with the state, or be exempt from registration: California, Hawaii, Illinois, Indiana,
Maryland, Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia,
Washington, and Wisconsin.

This document is effective and may be used in the following states, where the document is filed,
registered or exempt from registration, as of the Effective Date stated below:

State Effective Date
California Pending
Hawaii April 1, 2024
Illinois March 25, 2024, as amended November 15, 2024
Indiana March 25, 2024
Maryland March 28, 2024
Michigan March 25, 2024
Minnesota April 5, 2024
New York April 19, 2024, as amended December 6, 2024
North Dakota April 23, 2024, as amended November 12, 2024
Rhode Island March 27, 2024, as amended November 14, 2024
South Dakota March 25, 2024
Virginia April 3, 2024, as amended December 5, 2024
Washington June 28, 2024
Wisconsin March 25, 2024

Other states may require registration, filing, or exemption of a franchise under other laws, such as
those that regulate the offer and sale of business opportunities or seller-assisted marketing plans.
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