
Special Risks to Consider About Tiis Franchise

Certain states require that the following risk(s) be highlighted:

Out-of-State Dispute Resolution. The franchise agreement requires you to
resolve disputes with the franchisor by mediation, arbitration and/or
litigation only in Georgia. Out-of-state mediation, arbitration, or litigation
may force you to accept a less favorable settlement for disputes. It may also
cost more to mediate, arbitrate, or litigate with the franchisor in Georgia than
in your own state.

2. Mandatorv Minimum Payments. You must make minimum advertising
fund payments, regardless of your sales levels. Your inability to make the
payments may result in the termination of your franchise and loss of your

*3.
lnvestment.
Financial Condition. The franchisor's financial condition " as reflected in

1

its financial statements (See Item 21 ). calls into ouestion the franchisor's
financial ability to provide sewiceg and support to vou.

Certain states may require other risks to be highlighted. Check the "State Specific
Addenda" (ifany) to see whether your state requires other risks to be highlighted.
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SUPPLEMENT TO DISCLOSURE DOCUMENT FOR THE STATE OF MINNESOTA

l. Item 13 ofthe Disclosure Document is amended as follows

As required by the Minnesota Franchise Act, Minn. Stat. Sec. 80C.12(g), we will reimburse you for
any costs incurred by you in the defense ofyour right to use the marks, so long as you were using the
marks in the manner authorized by us, and so long as we are timely notified ofthe claim and given
the right to manage the defense ofthe claim including the right to compromise, settle or otherwise
resolve the claim, and to determine whether to appeal a final determination of the claim.

2. Itern l7 of the Disclosure Document is amended as follows

With respect to franchises governed by Minnesota law, we will comply with Minn. Stat. Sec. 80C.14,
Subds. 3,4 and 5, which require, except in certain specified cases, that you be given 90 days' notice
of termination (with 60 days to cure) and I 80 days' notice of non-renewal ofthe Agreement.

Item 17 shall not provide for a prospective general release of claims against us that may be subject to
the Minnesota Franchise Law. Minn. Rule 2860.4400D prohibits a franchisor from requiring a

franchisee to assent to a general release.

Minn. Stat. g80C.2l and Minn. Rule 2860.4400J prohibit us from requiring litigation to be conducted
outside Minnesota. In addition, nothing in the Disclosure Document or Franchise Agreement can

abrogate or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your
rights to any procedure, forum or remedies provided for by the laws of the jurisdiction.

4. The Limitations of Claims section must com th MN Stat 80C.17 Subd 5.o

5. MN Rule 2860.4400(K) nrohibits a iianchisor m reouirins a securitv deoosit exceot for the DurDose

of securing against damase to Dro - eouioment- inventorv- or leaseholds
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. 3. No statement, questionnaire, or acknowledgement signed or agreed to by a franchisee in connection
with the commencement ofthe franchise relationship shall have the effect of(i) waiving any claims under
any applicable state franchise law, including, fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or otlrer person acting on behalfofthe franchisor. This
provision supersedes any other term of any document executed with the franchise.



ADDENDUM TO THE FRANCHISE AGREEMENT
REQUIIIED FOR MINNESOTA FRANCHISEES

This Addendum to Franchise Agreement ("Franchise Agreement") dated
between WEATHERSBY GUILD, lNC. ("Franchisor") and
("Franchisee") is entered into simultaneously with the execution ofthe Franchise Agreement.

l. The provisions of this Addendum form an integral part of, and are incorporated into the Franchise
Agreement. This Addendum is being signed because: (a) the offer or sale ofthe franchise to Franchisee was
made in the State of Minnesota; (b) Franchisee is a resident of the State of Minnesota; and/or (c) the
Weathersby Guild Franchised Business will be located or operated in the State of Minnesota.

The following sentence is added to the end of Articles VII B and XXIII:2.

3. The following sentence is added to the end ofArticles VII B and Xll A:

Notwithstanding the foregoing, Franchisee will not be required to assent to a release, assignment,
novation, or waiver that would relieve any person from liability imposes by Minnesota Statute S$ 80C.01 -
80c.22.

4. The following sentences are added to the end ofArticle XXV C and E:

Minnesota Statute S 80C.21 and Minnesota Rule 2860.4400J prohibit Franchisor frorn requiring
arbitration or litigation to be conducted outside Minnesota. In addition, nothing in the Disclosure Document
or the Franchise Agreement can abrogate or reduce any of Franchisee's rights as provided for in Minnesota
Statutes, Chapter 80C, or Franchisee's rights to any procedure, forum, or remedies provided for by the laws
ofthe jurisdiction.

5. Any capitalized terms that are not defined in this Addendum shall have the meaning given them in
the Franchise Agreement.

6. No statement, questionnaire, or acknowledgement signed or agreed to by a franchisee in connection
with the commencement ofthe franchise relationship shall have the effect of(i) waiving any claims under
any applicable state franchise law, including, fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalfofthe franchisor. This
provision supersedes any other term ofany document executed with the franchise.

8. MN Rule 2860.4400(K) proh ibits a franchisor frorn reouirins a securitv deoosit excent for the Dumose
ofsecuring against danrage to prope1t\,, equipment. inventorv. or leaseholds.

FDD2023v2

With respect to franchises governed by Minnesota law, Franchisor will comply with Minnesota
Statute $ 80C.14, subdivisions 3,4,and 5 which require, except in certain cases, that Franchisee be given 90
days'notice of termination (with 60 days to cure) and 180 days' notice for non-renewal ofthe Franchise
Agreement.

7. The Limitations of Claims section must comply rvith MN Stat 80C.17 Subd 5.


