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5. The franchisor will protect the franchisee’s rights to use the trademarks, service marks, trade names, 

logotypes or other commercial symbols or indemnify the franchisee from any loss, costs or 

expenses arising out of any claim, suit or demand regarding the use of the name. 

6. Minnesota considers it unfair to not protect the franchisee’s right to use the trademarks.  Refer to 

Minnesota Statutes, Section 80C.12, Subd. 1(g). 

 

7. Minnesota Rules 2860.4400(D) prohibits a franchisor from requiring a franchisee to assent to a 

general release. 

8. The franchisee cannot consent to the franchisor obtaining injunctive relief.  The franchisor may 

seek injunctive relief. See Minn. Rules 2860.4400J. 

Also, a court will determine if a bond is required. 

 

9. The Limitations of Claims section must comply with Minnesota Statutes, Section 80C.17, Subd. 5. 

10. NSF checks are governed by Minnesota Statute 604.113, which puts a cap of $30 on service 

charges.  

11. No statement questionnaire, or acknowledgment signed or agreed to by a franchisee in connection 

with the commencement of the franchise relationship shall have the effect of (i) waiving any claims 

under any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming 

reliance on any statement made by any franchisor, franchise seller, or other person acting on behalf 

of the franchisor. This provision supersedes any other term of any document executed in connection 

with the franchise.  

 

11.12. Minnesota Rule 2860.4400(K) prohibits a franchisor from requiring a security deposit 

except for the purpose of securing against damage to property, equipment, inventory, or leaseholds.  
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9. No statement questionnaire, or acknowledgment signed or agreed to by a franchisee in 

connection with the commencement of the franchise relationship shall have the effect of (i) 

waiving any claims under any applicable state franchise law, including fraud in the inducement, 

or (ii) disclaiming reliance on any statement made by any franchisor, franchise seller, or other 

person acting on behalf of the franchisor. This provision supersedes any other term of any 

document executed in connection with the franchise. 

9.10. Minnesota Rule 2860.4400(K) prohibits a franchisor from requiring a security deposit except 

for the purpose of securing against damage to property, equipment, inventory or leaseholds.  

      IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this 

Minnesota-specific Addendum, understands and consents to be bound by all of its terms, and agrees it shall 

become effective the _________ day of ______________, 20________. 

 

 

 

SIGNAL 88, LLC      [INSERT FRANCHISE ENTITY], 

FRANCHISOR      FRANCHISEE 

       

 

By:       By:  ______________________________  

Reed L. Nyffeler            

Chief Executive Officer     Title:         

Date:       Date:       

 

 


