Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to resolve disputes with
the franchisor by mediation and/or litigation only in Florida. Out-of-state mediation or litigation
may force you to accept a less favorable settlement for disputes. It may also cost more to mediate
or litigate with the franchisor in Florida than in your own states.

Spousal Liability. Your spouse must sign a document that makes your spouse liable for all
financial obligations under the franchise agreement even though your spouse has no ownership
interest in the franchise. This guarantee will place both your and our spouse’s marital and personal
assets, perhaps including your house, at risk if your franchise fails.

Short Operating History. The franchisor is at an early stage of development and has limited
operating history. This franchise is likely to be a riskier investment than a franchise in a system
with a longer operating history.

Supplier Control: You must purchase all or nearly all of the inventory or supplies that are

necessary to operate your business from the franchisor, its affiliates, or suppliers that the franchisor
designates, at prices the franchisor or they set. These prices may be higher than prices you could
obtain elsewhere for the same or similar goods. This may reduce the anticipated profit of your
franchise business.

Unregistered Trademark: The primary trademark that you will use in your business is not

federally registered. If the franchisor’s right to use this trademark in your area is challenged, you
may have to identify your business and its products or services with a name that differs from that
used by other franchisees or the franchisor. This change can be expensive and may reduce brand
recognition of the products or services you offer.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if any) to see
whether your state requires other risks to be highlighted.
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Table No. 4
Status of Company-Owned Outlets
For years 2021 to 2024

State Year Outlets at| Outlets Outlets Outlets Outlets Outlets at
Start of | Opened | Reacquired Closed Sold to End of
Year from Franchisee Franchisee | the Year
2022 0 0 0 0 0 0
2023 0 0 0 0 0 0
Total
2024 0 0 0 0 0 0
Table No. 5

Projected Openings as of December 31, 2024

State Franchise Agreements | Projected New Franchised [Projected New Company-
Signed But Qutlet Not Outlets in The Next Fiscal | Owned Outlets In the
Opened Year Next Fiscal Year
Florida 0 0 1
Total 0 0 1

A list of the names of all franchisees and the addresses and telephone numbers of their respective
businesses is provided in Exhibit H to this Franchise Disclosure Document, as well as a list of any
franchisees that have been canceled, not renewed, or otherwise voluntarily or involuntarily ceased to do
business, as well as any franchisees that have not communicated with us within the ten-week period
immediately preceding the issue date of this Franchise Disclosure Document. If you buy this franchise,
your contact information may be disclosed to other buyers when you leave the franchise system.

During the last three fiscal years, no franchisees have entered into confidentiality provisions that
would restrict their ability to speak openly about their experience with the System.

There is presently no trademark specific franchisee organization associated with the System that
requires disclosure in this Item.

ITEM 21
FINANCIAL STATEMENTS

Exhibit ED to this Disclosure Document contains our (i) audited financial statements as of
December 31, 2024, (ii) our unaudited opening day balance sheet dated August 31, 2024, (ii) our unaudited
balance sheet dated April 28, 2025, and (iv) our unaudited profit and loss statement dated April 28, 2025.
Our fiscal year ends on December 31*. We have not been franchising for three (3) or more years and, as
such, we are not able (and are not required) to provide three (3) years of audited financial statements.
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ADDENDUM REQUIRED BY THE STATE OF MINNESOTA

In an Addendum to the Franchise Agreement, we agree to indemnify you against losses and liabilities for which
you are held liable in any proceeding arising out of your use of the mark “DONER SHACK?” or any other trademark,
service mark or logotype that you are authorized by us to use with the System franchise. This indemnification is
contingent upon you using the marks or logotypes in accordance with the provisions of the Franchise Agreement.
You are not granted any trademark rights under the Development Agreement.

NSF checks are governed by Minnesota Statute 604.113, which puts a cap of $30 on service charges.

We will comply with Minnesota Statute Section 80C.14 subdivisions 3, 4 and 5 which require, except in certain
specific cases, that you be given 90 days’ notice of termination (with 60 days to cure) and 180 days’ notice for non-
renewal of the Franchise Agreement and/or Development Agreement.

Minn. Stat. Sec. 80C.21 and Minnesota Rule Part 2860.4400J, prohibit us from requiring litigation to be conducted
outside Minnesota, requiring waiver of a jury trial, or requiring the franchisee to consent to liquidated damages,
termination penalties or judgment notes. In addition, nothing in the Franchise Disclosure Document or agreement(s)
can abrogate or reduce any of your rights provided for in Minnesota Statutes, Chapter 80C, or your rights to any
procedure, forum or remedies provided for by the laws of the jurisdiction.

Minn. Rule Part 2869.4400(d) prohibits us from requiring that you assent to a general release as set forth in Item
17 of this Disclosure Document.

Nothing in the Disclosure Document, Franchise Agreement or Development Agreement shall effect your rights
under Minnesota Statute Section 80C.17, Subd. 5.

No statement, questionnaire, or acknowledgement signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any applicable
state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any statement made by any
franchisor, franchise seller, or other person acting on behalf of the franchisor. This provision supersedes any other
term of any document executed in connection with the franchise.

The following is added to the end of Item 5:

Franchise will defer collection of the initial franchise fee and other initial fees payable to the Franchisor until
Franchisor has fulfilled its pre-opening obligations, and the Franchisee is open for business.
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EXHIBIT K
TO THE TO THE DONER SHACK FRANCHISING, LLC
FRANCHISE DISCLOSURE DOCUMENT

STATE EFFECTIVE DATES
The following states require that the Franchise Disclosure Document be registered or filed with the state, or be
exempt from registration: California, Hawaii, Indiana, Maryland, Michigan, Minnesota, New York, North Dakota,

Rhode Island, South Dakota, Texas, Washington and Wisconsin.

This Franchise Disclosure Document is registered, on file or exempt from registration in the following states having
franchise registration and disclosure laws if an effective date is noted below for the state:

State Effective Date
California Not Registered
Hawaii Not Registered
linois Not Registered
Indiana NetRegisteredApril 30, 2025
Maryland Not Registered
Michigan NeotRegisteredMay 8, 2025
Minnesota Not Registered
New York Not Registered
North Dakota Not Registered
Rhode Island NetRegisteredMay 21, 2025
South Dakota NetRegisteredMay 16, 2025
Virginia Not Registered
Washington Not Registered
Wisconsin NetRegisteredApril 29, 2025

Other states may require registration, filing, or exemption of a franchise under other laws, such as those that
regulate the offer and sale of business opportunities or seller-assisted marketing plans.
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