FRANCHISE DISCLOSURE DOCUMENT

PERFECTSKATING

Perfect Skating Franchising U.S. Inc.

1565 Maple Grove Rd., Kanata, ON K2V 1A3, Canada
info@perfectskating.ca
www.perfectskating.ca.

613-470-0707

Perfect Skating franchised businesses offer elite skating., hockey, and performance training and
development to youth hockey players ranging in ages from 6-18. The total investment necessary to begin
operation of a Perfect Skating Franchised Business ranges from $53;94054.240 to $+97,746198.040. This
includes $26,4750 to $126,4750 that must be paid to Franchisor or its affiliates.

This disclosure document summarizes certain provisions of your franchise agreement and other information
in plain English. Read this disclosure document and all accompanying agreements carefully. You must
receive this disclosure document at least 14 calendar-days before you sign a binding agreement with, or
make any payment to, Franchisor or its affiliates in connection with the proposed franchise sale. Note,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact the Franchise Development Department
at Perfect Skating Franchising U.S. Inc. 1565 Maple Grove Rd, Kanata, ON K2V 1A3, Canada or
email info@perfectskating.ca.

The terms of your contract will govern your franchise relationship. Do not rely on the disclosure document
alone to understand your contract. Read all of your contract carefully. Show your contract and this
disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a
Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue, NW, Washington, D.C. 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other sources
of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance date of this Franchise Disclosure Document: JANUARY 6, 2025
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1. Out of State Dispute Resolution. The franchise agreement requires you to resolve
disputes with us by mediation, arbitration and/or litigation only in Canada. Out- of-state
mediation, arbitration, or litigation may force you to accept a less favorable settlement for
disputes. It may also cost you more to mediate, arbitrate or litigate with us in Canada than
in your home state.

a limited operating history. This franchise is likely to be a riskier investment than a

franchise in a system with a longer operating history.

3. Financial Condition. The franchisor’s financial condition, as reflected in its
financial statements (see Item 21). calls into question the franchisor’s financial ability to
provide services and support to you.

4. Mandatory Minimum Payments. You must make minimum rovalty or advertising
fund payments, regardless of your sales levels. Your inability to make the payment may
result in termination of vour franchise and loss of your investment.

5. Sales Performance Required. You must maintain minimum sales performance
levels. Your inability to maintain these levels may result in loss of anvy territorial rights yvou
are granted. termination of your franchise., and loss of your investment.

6. Going Concern. The auditor's report on the franchisor's financial statements
expresses substantial doubt about the franchisor's ability to remain in business. This means
that the franchisor may not have the financial resources to provide services or support to

you.

Certain states may require other risks to be highlighted. If so, check the “State Specific
Addenda” pages for your state.

2025 Perfect Skating (US)
Franchise Disclosure Document iv
10201132v6/41042-0004



TABLE OF CONTENTS

ITEM 1: THE FRANCHISOR AND ANY PARENTS, PREDECESSORS AND AFFILIATES ............. 16
ITEM 2: BUSINESS EXPERIENCE .......cociiiiiiiiiiiiiinceneeeeese ettt 27
ITEM 3: LITIGATION ..ottt sttt 38
ITEM 4: BANKRUPTCY ...ttt ettt ettt ettt et ettt ettt et e eneeneea 38
ITEM 5: INITIAL FEES ......oooiiiieeee ettt ettt sttt st sa st nne e eaeennen 38
ITEM 6: OTHER FEES ..ottt s st s s e 49
ITEM 7: ESTIMATED INITIAL INVESTMENT .....cooiiiiiiiiieeteeeeeeseeseesee e 813
ITEM 8: RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES ......ccccocvvvevininiiiinene H16
ITEM 9: FRANCHISEE'S OBLIGATIONS .....ooiiiiiiinieieeneeeetee ettt st s ne 118
ITEM 10: FINANCING .....ceiitetietteeeteete ettt ettt ettt ettt ettt e bt bttt e bt e bt e beebe e bt e st enneenteens 1319
ITEM 11: FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS, AND
TRAINING ..ottt ettt sttt et s ae e ea e n et e s e st e saeemnennesresaeemnennens 1419
ITEM 12: TERRITORY ....oiiiiiiiiiiiieie ettt st s st s 2531
ITEM 13: TRADEMAREKS .. .ottt et ettt et ettt et et ne e eneens 2633
ITEM 14: PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION .....cccccccoieiiiniiniiaienne 3037
ITEM 15: OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE FRANCHISE
BUSIINESS ettt ettt et ettt ettt et e bt et e bt e bt e te e bt e bt eneenneenneens 3239
ITEM 16: RESTRICTIONS ON WHAT FRANCHISEE MAY SELL .....ccccocininiinininiriceneneeeenne 3239
ITEM 17: RENEWAL, TERMINATION, TRANSFER, AND DISPUTE RESOLUTION THE
FRANCHISE RELATIONSHIP ......c.cooiiiiiiiiiiiiiiieee et s 3239
ITEM 18: PUBLIC FIGURES .....c..coiiiiiiitiienetestereetee ettt ettt ettt sbe s ne 4245
ITEM 19: FINANCIAL PERFORMANCE REPRESENTATIONS, EARNING CLAIMS AND
OPERATING COSTS ...ttt st st s ettt sae e ne 4245
ITEM 20: OUTLETS AND FRANCHISE INFORMATION™ ....cc.cooiiiiiiiiniininieienieneeeeie e 4346
ITEM 21: FINANCIAL STATEMENTS ...ttt ettt sttt ne 4649
ITEM 22: CONTRACTS ...ttt sttt st st ne b s ne 4649
ITEM 23: RECEIPTS ...ttt ettt ettt et ettt et ettt et et e be bt eneeneeneens 4649
EXHIBITS

EXHIBIT A-STATE ADMINISTRATORS AND AGENTS FOR SERVICE OF PROCESS
EXHIBIT B-FRANCHISE AGREEMENT

EXHIBIT C-COMPANY AND FRANCHISED OUTLETS

EXHIBIT D-FINANCIAL STATEMENTS

EXHIBIT E-CONFIDENTIALITY AGREEMENT

EXHIBIT F- FRANCHISE DISCLOSURE QUESTIONNAIRE

EXHIBIT G-OPERATIONS MANUAL-TABLE OF CONTENTS

EXHIBIT H-STATE SPECIFIC DISCLOSURES AND ADDENDA

EXHIBT I-STATE EFFECTIVE DATES PAGE

EXHIBIT J-RECEIPTS

2025 Perfect Skating (US)
Franchise Disclosure Document vi
10201132v6/41042-0004



ITEM 1:
THE FRANCHISOR AND ANY PARENTS, PREDECESSORS AND AFFILIATES

Franchisor, and any Parents, Predecessor and Affiliates

% ¢

The complete legal name of the Franchisor is Perfect Skating Franchising U.S. Inc. (“Franchisor”, “we”,

“our” or “us”). Franchisor was incorporated on under the terms of the Business Corporations Act (Ontario)
on May 18, 2022. Franchisor’s registered office and principal business address is 1565 Maple Grove Rd,
Kanata, ON K2V 1A3, Canada. Franchisor’s phone number is 613-470-0707 and e-mail is
info@perfectskating.ca. The website for the franchisor is www.perfectskating.ca. We have offered Perfect
Skating franchises in the United States since August 2022.

service of process in Ontario is Clark Harrop, Dale & Lessmann LLP, 181 Un1vers1ty Avenue Suite 2100,
Toronto, Ontario, M5SH 3M7. Our agents for service of process in registration states are disclosed in Exhibit

A to this Disclosure Document. Franchisor does not have any parents.

Franchisor has two (2) affiliates.

Our affiliate PERFECT SKATING FRANCHISING INC., a Canadian corporation formed on December
22,2017, has offered Perfect Skating franchises in Canada since 2018.

Our affiliate Perfect Skating Inc., a Canadian corporation was formed on March 10, 2010. It owns the
trademarks being licensed by Franchisor and operates all Perfect Skating corporate units.

The main contact person at Franchisor is Andrea Allard, whose e-mail address is info@perfectskating.ca.
We have not offered or granted a franchise in another line of business or any other type of franchise.

Agreements

Franchisee will be required to execute a franchise agreement (“Franchise Agreement”) and other
agreements relating to the Franchised Business, substantially in the forms attached to this disclosure

document as part of Exhlblt B. ﬁespeeﬂ%ehsees—ﬂqeuld—ea%eﬁm%ﬁewew—mese—wkﬂ%—%heﬂeg%

5

Our Business

We grant franchises the right to operate hockey specific skating instruction under the name “Perfect
Skating” and other marks designated by Franchisor from time to time (collectively referred to as the
“Marks”). We refer to our proprietary and confidential system for the operation of Perfect Skating
Franchised Businesses, together with the Marks, as “the System.” You must offer all products and services
that we may specify and may not offer any products or services we have not authorized. We are not currently
engaged in any other business. We have not conducted business in any other lines of business and do not
offer franchises under any other names.

Perfect Skating Franchised Businesses offer specialized programs to children and adults that include unique
methodology, technology, and know-how to evaluate and improve an individual’s on-ice movement and
on-ice movement asymmetries (the "Perfect Skating Methodology") and related products. You must operate
your Perfect Skating Franchised Business in accordance with the standards and procedures designated by
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Franchisor, and according to Franchisor’s Operations Manual, or other notices we send you from time to
time (“the Operations Manual”).

You will be provided a copy of our applicable Operations Manuals at the time you sign your Franchise
Agreement. A copy of the Table of Contents for each of our Operations Manuals is attached as Exhibit G.

Franchisor owns unique marketing plans and systems for the development, opening and operation of
distinctive hockey development programs, each of which may be competitive with one another. Franchisor
licenses the Marks including but not limited to, as of the date of this disclosure document, the trademark
“Perfect Skating”.

Market and Competition

The market for hockey specific training is relatively new in the United States and is not well developed
although there are a number of sports training businesses. The market for Perfect Skating Franchised
Businesses includes individuals and/or entities who need or desire hockey specific training, products, and
services. The competition for Perfect Skating Franchised Businesses includes other businesses offering
similar products and services to individuals and/or entities. The market for the sports training industry is
well established and competitive. These competitors may include other sports training facilities, athletic
programs, athletic clubs, and/or franchises.

Laws and Regulations

Many states and local jurisdictions have enacted laws, rules, regulations, and ordinances that may apply to
the operation of a Perfect Skating Franchised Business. For example, state licensing and certification
requirements may apply to persons who perform fitness, teaching, or services involving children and adults.
In all cases, you must also comply with laws that apply generally to all businesses. You should investigate
these laws and consult with a legal advisor about whether these and/or other requirements apply to your
franchise. In addition to laws and regulations that apply to businesses generally, your Perfect Skating
Franchised Business may be subject to federal, state, and local occupational safety and health regulations,
the Equal Employment Opportunity Act, the Americans with Disabilities Act, and similar local and state
rules and regulations. There may be other laws and regulations in your city, state, or county that may apply
to the operations of your Perfect Skating Franchised Business. We require all franchisees to conduct
criminal background checks on any persons, including but not limiting to, trainers and other staff that will
be working with minors.

ITEM 2:
BUSINESS EXPERIENCE

The following list summarizes the business background of our directors and officers, and such other
members of our team who may have day-to-day management responsibilities relating to the franchise:

Shawn Allard-Sha%%A%Laféﬁa&en&epfeneb&ﬁﬁheeﬁye#Q%mwa— Shawn -Shawn-has-been-teaching-the
e-created the Perfect Skating brand in 2010

and has been engaged in the 11ne of busmess assoelated with the franchise since that time. Shawna-is-a—very
seughtafterSince July 2014, Mr. Allard has been an NHL On-Ice Movement and Performance Coach fer
NHE-Athletesbased in Ottawa, Canada. He is a former professional hockey player, former coach, and
former full-time skating and skills coach with the NHL’s Nashville Predators: and-He-has-been-a-full-time
assistant-ecoach—with—the Colorado Avalanche-sinee—the2048/19-seasen—-and-—is, responsible for on-ice
performance. Shawn is the founder and creator of the Perfect Skating concept and is a director and officer
of Franchisor.
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Kyle lehlzakl-Kyle is the manager of the Ottawa West corporate locat10ns (see Exh1b1t C). andKyle has

been enga A-the dcyle-is-alse-our
Manager of Franch1s1ng and Head On Ice Performance Coach— Pﬂer—te—liranehise#s—meerperaﬁen,—léyle

was—afor Perfect Skating Inc.; since January 2019 and the Research and Development Consultant and
Skating and Skills Instruct1on Mth—enr—#ﬁ-hat% erfee atingine e .s1nce April
2014 A-former-Capta , .

Deric Boudreau-Deric is the manager of the Ottawa East corporate locations (see Exhibit C) in Ottawa,
Ontario, Canada and has been engaged in the line of business associated with the franchise since February
2021. Deric is a graduate of Royal Military College in Kingston, Ontario and four-year varsity hockey

player and Ma]or Jr player in the QMJHL Wlth the Gatineau Olymp1ques —\Rﬁt—h—a—l—:—feleng—e*peﬂeﬁee—m

£eeus—er+th%h+tl&tlﬁngs—and—we¥leet&s+dethemeemfeﬁ—zene In add1t1on to his role w1th FranethserPerfect

Skating, Deric has been a Communication Research Operator with the Canadian Armed Forces since
January 2014. Deric is not an officer or director of Franchisor.

Sutton Allard-Sutton is-the-has been our F ranch1se Support Coordmator and Manager of Research and
Development as h h-the—fra
fremsince Sentember 2021 Prlor to that Mr. Allard was a profess1onal hockey player in Europe—m

of Franchisor.

Andrea Allard-Andrea is-thehas been our Director of Operations and Franchisee Liaison and-has-been
engaged—m—th%lmee#basmess—asseerated—w%lﬁh&franehs&smce our 1ncept1on Andrea is also an officer

of the franchisor. Sh a t ge.Since February 2013,
Ms. Allard has also been the Ofﬁce Manager—She—ts—predemm&ntly—t&sked—w&th—the—ere&&en—and
s ement-s s leientopembne—senss for Perlect Skating besdeestornpd—theonbosedinennd
teaching—of-admin/operational-systems—for new—franchisees:Inc. in Ottawa, Ontario, Canada—Andrea—is
married-to-Shawn-Allard.

Alderic Denis-Alderic has been our Franchise Support Coordinator since November 2022. Between 2017
and November 2022, Alderic was a junior hockey player with several Canadian junior hockey clubs and a
on-ice movement and performance coach with us and our affiliates.

ITEM 3:
LITIGATION
There is no litigation required to be disclosed in this Item.
ITEM 4:
BANKRUPTCY
There are no bankruptcies required to be disclosed in this Item.
ITEM 5:
INITIAL FEES

Initial Franchise Fee
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The initial franchise fee (the "Initial Franchised Fee") for a Perfect Skating Franchised Business will depend
on the size of the Protected Territory awarded pursuant to a Franchise Agreement. The minimum Initial
Franchise Fee is twenty thousand dollars ($20 000). The In1t1al Franch1se Fee woitl-bommecointed-bopreen

3 reuthis calculated by multiplying the
populatlon of the Temtory by the per caplta number of hockey players in the applicable state (per capita
number of hockey players; andis other business—related—eriteria-but-will-never-be-less—than-$20,000-(a
"Protected-TFerritory)-total number of hockey players registered with USA Hockey in the state divided by
the total population of the state) and dividing the resulting number by 100. The following formula is used
to calculate the Initial Franchise Fee:

(@8] Number of Hockey Players Registered with USA Hockey in the
State in which the Territory is located; (2) divided by the total population
of the state in which the Territory is located: (3) multiplied by 100; (4)
multiplied by the total population of the Territory.

The Initial Franchise Fee is due and payable upon signing the franchise agreement. The Initial Franchise
Fee is non-recurring, is deemed to be fully earned by Franchisor, and is not refundable under any
circumstances. Initial Franchise Fees must be paid by wire transfer, cash, or certified funds when you sign
Franchise Agreement.

We may discount or charge different Initial Franchise Fees based on other subjective factors we deem
important to the System. We reserve the right to modify the Initial Franchise Fees in the future to reflect
the changing costs of doing business and changes in the value of a Perfect Skating Franchised Business.

Note to Renewing Franchisees: In the event of a renewal, there is no Initial Franchise Fee payable; however,
you will be required to pay the renewal fee of the greater of: (i) Ten Thousand Dollars ($10,000); or (ii)
fifty percent (50%) of our then current initial franchise fee for the Protected Territory (or a comparable
territory) as described herein.

Note to Resale Franchisees: You are not required to pay the Initial Franchise Fee; however, unless we provide
otherwise, a Transfer Fee of the greater of: (i) Ten Thousand Dollars ($10,000); or (ii) fifty percent (50%)
of our then current initial franchise fee for the Protected Territory (or a comparable territory) shall be paid
by you to us.

Franchisee Video and Photo Start Up Package

You will pay us to prepare and deliver a video and start up package for your Perfect Skating Franchised
Business. This fee is due and payable when we take the video and photos associated with the package. The
Franchisee Video and Photo Startup Package currently costs $750.

Marketing Kit

You are required to purchase a marketing kit from us before you open your Perfect Skating Franchised
Business. The cost of the marketing kit is currently $3,250.

Initial Connection Fee for Perfect Skating Application
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You are required to utilize our proprietary mobile application in connection with the operation of your Perfect
Skating Business. We charge you an initial connection fee of $850 to set up the application for your use. This
fee is payable to us upon invoice.

Website (Microsite) Fee

We change you a fee to set up a location specific microsite within our website. The Website Fee is currently
$850 and is payable to us upon invoice.

Marketing Materials Fee

You are obligated to purchase banners flyers business cards, folding tables, table skirts, stickers for helmets,
and sales kit folders from us. The estimated cost of these products ins $3.250. These amounts must be paid to
us when we invoice you for them.

Technology Fee (3 mos.)

You will pay us a Technology Fee of $350 per month. The Technology Fee for the continuing use,
development, and upgrades of certain software that we prescribe, plus any costs/fees relating to the
merchant services provided by our approved vendor.

All fees are payable in United States Dollars (USD).

ITEM 6:
OTHER FEES

The following chart is an estimate of the direct and indirect costs to be incurred by Franchisee and paid to

Franchisor in the operation of a Franchised Business.-Aetual-costs-may—varysubstantially-depending-on
many-factors: See explanatory notes below for additional assumptions.

Name of Fee! Amount of Payment? Due Date Comments
Royalty Fee? % of Gross Reven Payable Monthly First royalty payment due on st
month after opening
Advertising Fund* Currently  $100  per | Pavable Monthly This is the current amount.
month Due on the 1st month after opening
Local Store Marketing |Currently  $100 _ per | As incurred Payable to third parties to market your
month Franchised Busin
Technology Fee’ Currently  $350  per | Payable Monthly This is the current amount. Due on the
month 1st month after opening. May be
increased upon 30 days written notice
to you.
Payment Plan 5% of amount subject to | 5% of each payment If a client wishes to pay fees on a
Administrative Fee payment plan monthly basis, it will incur a 5%

additional administrative fee of the
amount they wish to pay overtime
which amount will be paid to

Franchisor as consideration for setting
up this payment plan.
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visit)

expenses (or $200 plus

ice costs)

$1,000 per day plus
expenses for Shawn

Allard personally
attending

Name of Fee! Amount of Payment? Due Date Comments
Ongoing Training 1 r hour As incurred This is the current amount.
(phone)

Ongoing Training (site [$500 per day plus|As incurred This is the current amount.

Renewal fee

Greater_of $10,000 or
50% of then current
initial franchise fee for

the Protected Territory
(or a comparable

territory)

At time of renewal

Transfer fee

Greater _of $10,000 or
50% of then current
initial franchise fee for
the Protected Territory

At time of transfer

circumstances

(or a comparable
territory)
Interest on Late 2% interest per month, | Upon billing Payable on all overdue amounts
Payments compounded  (26.82% Interest accrues from the original due
er __annum r _the date until payment is received in full.
highest rate allowed by
law
Late Payment Fee $100 per occurrence per | On demand If any amounts due to us are not made
day by the due date, you will be required
to_pay us $100 per occurrence, per
day, in addition to interest on overdue
amounts.
Audit Currently $500 per hour | As incurred Payable only if Franchisee fails to
per audit representative furnish reports or records or if the
audit  reveals  Franchisee  has
understated  Franchisee’s  Gross
Revenue by more than 2%. The
hourly rate is subject to change based
upon prevailing hourly rates for audit
professionals
Indemnification Will vary under | As incurred Franchisee and/or Principal has to

reimburse Franchisor if Franchisor i
held liable for claims arising from
Franchisee’s operations

Purch f Pr t

A price not to exceed

Ongoing Basis

our supplier cost plus
40%

Franchisee shall purchase Products
exclusively from Franchisor or an

affiliate of Franchisor for
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Name of Fee! Amount of Payment? Due Date Comments

Costs and Legal Fees Will vary under | Upon demand Y must reimbur for th
circumstances expenses we _incur _ (including

reasonable legal fees) as a result of
your default of the Franchise
Agreement and to enforce and
terminate the Franchise Agreement.

Additional Cure Our cost and expense if | Upon demand Due only if you are in default under
Expenses, Collection we take action to cure your Franchise Agreement, in which
Costs, and Post any default by you under case you must reimburse us for the
Termination / the Franchise additional  expenses we incur
Expiration Expenses Agreement, _including (including reasonable legal fees) as a
costs _of collection for result of vour default and to enforce

npaid amoun and  terminate  your  Franchise

Agreement if necessary. This also
applies if your Franchise Agreement
terminates or expires, and we incur

expenses in ensuring your compliance
with the post-termination and post-
expiration provisions.

Uniforms Estimated to be $1.000 | As required All staff must wear standard related
uniforms and attire during business
hours. Uniforms and attire must be in
strict accordance with our design and
other specifications. The purchase
amount may vary depending upon the
number of uniforms you purchase.

Notes to Table:

“Gross Revenue” means the total amount of all sales of products and services made from business
conducted by Franchisee and all licensees, concessionaires, subtenants, or other persons conducting
business for the benefit of the Franchised Business wherever such services are performed and whether or
not such sales or other receipts and revenues are evidenced by cash, credit, cheque, charge account, debit,
exchange or otherwise.

1. All fees are payable in United States Dollars (USD). All fees are non-refundable. Fees payable to
approved suppliers or other vendors (other than us) are subject to change at any time. Except as otherwise
indicated in the preceding chart, we impose all fees and expenses listed and you must pay them to us. Except
as specifically stated above, the amounts given may be due to changes in market conditions, our cost of

providing services and future policy changes. At the present time we have no plans to increase payments
over which we have control.

All dollar figures in this Disclosure Document are in United States Dollars and do not include any applicable
taxes, which taxes are your responsibility, unless otherwise indicated. If any amounts payable by you to us
are subject to withholding or other taxes that you are required to deduct from such payments, you shall
deduct such taxes and remit such taxes to the appropriate taxing or governmental authority. Below is a brief
description of other recurring or isolated fees or payments that you must pay to us or that we impose or
collect for a third party under the terms of the Franchise Agreement.
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offer financing directly or indirectly for any part of the initial investment. The availability and terms of
financing will depend on factors such as the availability of financing generally, Franchisee’s
creditworthiness, collateral Franchisee may have, and lending policies of financing institutions.

3. The royalty fee is due monthly as agreed in the Franchise Agreement. “Gross Revenue” means the
total amount of all sales of products and services made from business conducted by Franchisee and all
licensees, concessionaires, subtenants, or other persons conducting business for the benefit of the
Franchised Business wherever such services are performed and whether or not such sales or other receipts
and revenues are evidenced by cash, credit, cheque, charge account, debit, exchange or otherwise.

4. Franchisor intends to establish an advertising fund and Franchisee's monthly contribution may vary
over time. Franchisee's current monthly contribution to the Advertising Fund is $100 per month.

5. A technology fee in an amount determined by Franchisor from time to time (and initially set at
Three Hundred Fifty Dollars ($350), plus all applicable taxes) shall be paid by Franchisee to Franchisor on
a monthly basis for each month of the Initial Term and any renewal term. The Technology Fee is payable
at the same time and in the same manner as the Royalty Fee set forth above. Currently, the Technology Fee
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includes Training Hub, CRM, Shopify, Perfect Skating proprietary app, and virtual office software and/or
online services. We reserve the right to modify the technology services included with the Technology Fee.
We may increase the Technology Fee upon written notice to you- if we decide to deliver additional
technology services to you or if the costs and expenses associated with delivering the included technology
services to vou increase. Any increase in the Technology Fee will be based upon an increase in our costs
and expenses in delivering the included technology services to you.

6. At Franchisee’s request, Franchisor will provide additional assistance beyond Franchisor’s
standard support, at a cost to Franchisee based on Franchisor’s then current daily fee for the respective
personnel performing such assistance plus other reasonable expenses including all transportation, lodging
and other expenses.

ITEM 7:
ESTIMATED INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

Estimated Amount Method of Whefl Payment | To Wh(m.l
Item ® @ is Due Payment is
- Payment
Low High Made

Payment due on

(I3r)11tia1 Franchise Fee $20,000 $120,000 Lump Sum executipn of Us
Franchise
Agreement

Start-up Equipment

Package  (tracksuit, $500 $500 Lump Sum As incurred Thlr.d

helmet, gloves, parties

coaches’ bags)

Laptopand  cell $1,500 $1,500 As arranged As incurred Thlr.d

phone parties

Franchisee Video

and Photo Start Up | $750 $750 Lump Sum As incurred Us

Package

Marketing Materials

which include

banners, flyers,

business cards, .

folding tables, table $3,250 $3,250 Lump Sum As incurred Us

skirts, stickers for

helmets, sales kit

folders, etc.

Initial ~ Connection

Fee for  Perfect | $850 $850 Lump Sum As incurred Us

Skating App

Setup for microsite

within Perfect | $850 $850 Lump Sum As incurred Us

Skating website

Travel & Living Third

Expenses While | $2,500 $5,000 As arranged As incurred .

A parties

Training

Business  Licenses . Third

and Registrations’ $500 $1,200 Lump Sum Pre-opening parties
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7 Estimated Amount Method of Whe.n Payment | To Whon.l
Item ® @ is Due Payment is
- Payment
Low High Made
Accounting and
Legal . Profess1onal $3,000 $5,000 As arranged As incurred Thlr.d
Fees including cost parties
of Incorporation®
; . Third
Insurance $1,000 $1,000 As arranged Pre-opening .
parties
One (1) month after
Technology Fee (3 $7501,050 $7501,050 opening date and | Monthly Us
months)
monthly thereafter
Upon
. establishment  of .
QuickBooks (3 | g9 $90 QuickBooks Monthly Third
months) parties
account and
monthly thereafter
Uniforms $1,000 $1,000 As arranged As incurred Apprgved
suppliers
. s . Third
Ice-time Rental $2,400 $36,000 As arranged As incurred .
parties
Approved
Pre-Opening . suppliers
Advertising® $5,000 $5,000 As arranged As incurred and  Third
parties
Additional Funds (3 . Third
months)(1% $10,000 $15,000 As arranged As incurred Partics
TOTAL $53;94054,240 | $197740198.,040
Notes to Table:

offer financing directly or indirectly for any part of the initial investment. The avail

ability and terms of

financing will depend on factors such as the availability of financing generally, Franchisee’s
creditworthiness, collateral Franchisee may have, and lending policies of financing institutions. All amounts
specified in this Item 7 are in United States Dollars.

2. These above amounts are estimates of Franchisee’s initial start-up expenses. These expenses do not
include any draw or salary for Franchisee or Principal.

3. The range of Initial Franchise Fees is based upon our experience in establishing Territories in
Canada and our estimated territories in the United States. The minimum Initial Franchise Fee is $20,000.
The range reflects an estimate of the range of Initial Franchise Fees that we anticipate charging in 2025.
We will evaluate the size of the proposed Territory, population in the proposed Territory, number of youth
hockey players in the Territory, and other business related criteria If you desire to acquire a larger Territory
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then contemplated in our current estimated territories, the Initial Franchise Fee may be higher than the
estimated range above.

4. The cost of the Initial Training Program for Franchisee, Principal and/or proposed manager of the
Franchised Business (in accordance with Section 10.1 of the Franchise Agreement) is included in the
Franchise Fee, but you are responsible for transportation and expenses for meals and lodging while
attending training. The total per diem costs will vary depending on the number of people attending, how far
you travel and the type of accommodations you choose. The lower end of our estimate assumes that the
trainees live within driving distance of our training facility. These expenses are typically non-refundable.
Before making airline ticket, hotel, rental car, or other reservations, you should inquire about the refund
policy in the event you have to cancel any reservation. See Item 11 of this Disclosure Document for details
regarding training.

5. This item covers miscellaneous opening costs and set-up expenses, including but not limited to
business licenses, etc. The cost and difficulty of obtaining business and other licenses, and related permits
will vary greatly in each jurisdiction.

6. Ne d-that-you-have-a-lawyer,-an-acecountan ossibly-othe
assist-you-in-your-evaluation-of-thisfranchise-effering—Your actual costs will depend on th

charged by your advisors and how much you use their services.

e hourly rates

7. You are required to obtain insurance in such minimum amounts and for such coverages as we may
require.
8. You will not lease real property or maintain a separate building to operate your Perfect Skating

business. You will lease ice time from existing ice rinks, ice sheets, or similar locations. Market prices for
renting ice will vary depending on local market conditions and Franchisee should verify these numbers in
the area where it intends to do business, prior to making any commitment.

9. You are required to spend a minimum of $5,000 on a pre-opening and opening promotional
campaign for the Franchised Business during the period from at least 45 days immediately preceding the
opening of the Franchised Business and until 6 weeks after the opening of the Franchised Business. These
funds are paid to third party suppliers from whom you will purchase branding and promotion products and
services and are typically not refundable. We must approve of the pre-opening advertising campaign,
including the marketing materials used and their placement before you conduct it.

10. Additional funds will be required to finance operations until a positive cash flow is achieved. This
is our estimate of the additional funds that you will need at the outset of our Perfect Skating Franchised
Business. This estimate is based upon our experience and the experience of our Affiliates and franchisees
in opening and operating Perfect Skating businesses. Franchisor strongly recommends that Franchisee
consult its accountant or other financial experts to determine the initial working capital requirements.

11. Note to Renewing Franchisees: As you are already operating a franchise, assuming you are in
compliance with the Franchise Agreement, some of the costs listed in the sections above do not apply to
you. We may require you to bring the Franchised Business into compliance with our then-current standards.
Such requirements, if any, will be identified in the Manual.

12. Note to Resale Franchisees: If you are purchasing an existing franchise, some of the costs listed in
the chart above may not apply to you. Some or all of the items listed above may be included in the purchase
price to be paid by you to the selling franchisee. It is up to you and the selling franchisee to negotiate and
determine the purchase price for the Franchised Business, which may include some or all of the items listed
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in the chart above. We will not necessarily review or comment on the sufficiency or appropriateness of the
purchase price to be paid by you. To the extent that any of the items listed above are not included in the
purchase price, you may need to incur these costs in addition to the purchase price. We may require the
proposed transferee to bring the Franchised Business into compliance with our then-current standards.

ITEM 8:
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Required Purchases of Goods and Services

Y ou must purchase certain products, supplies, insurance, inventory, signage, fixtures, furniture, equipment,
décor and other specified items under specifications and standards that we periodically establish in our
Manual or other notices we send to you from time to time. These specifications are established to provide
standards for performance, durability, design, and appearance. You must purchase such products, supplies,
insurance, etc. required for the operation of your Perfect Skating Business solely from us or our suppliers
(including distributors, manufacturers, and other sources) who have been approved in writing by
Franchisor, as set forth in the Operations Manual. You are not allowed to purchase any item from an
unapproved supplier. When selecting suppliers, we consider all relevant factors, including the quality of
goods and services, service history, years in business, capacity of supplier, financial condition, terms, and
other requirements consistent with other supplier relationships. We maintain written lists of approved items
of equipment, fixtures, inventory, and supplies (by brand name and/or by standards and specifications) and
lists of approved suppliers for those items. All such suppliers and approved vendors will be listed in the
Manual, which must always be followed, even as modified, and updated by Franchisor. We will notify you
whenever we establish or revise any of our standards or specifications, or if we designate approved suppliers
for products, equipment, or services.

We are currently an approved vendor or the only approved vendor of hockey equipment, jerseys, closing,
coaching bags, embroidery, banners, and posters that you will use in connection with the operation of your
Perfect Skating Franchised Business. We estimate that the purchase of required products and services from
us or required suppliers represents between 5% and 10% of your total purchases and leases in establishing
the franchise business and approximately 5%-10% of your total purchases and leases, on an annual basis,
in operating your franchise business. Because Shawn Allard and Andrea Allard own us, they own an interest
in a supplier as we are the only approved vendor of things that you are obligated to purchase.

You must comply with our requirements to purchase or lease real estate, goods, and services according to
our specifications and/or from approved suppliers to be eligible to renew your franchise.

You are obligated to purchase those products and services that we specify exclusively from us, our
Affiliates, and/or other designated or approved vendors. Your Efailure to comply with these requirements
will render you ineligible for renewal-ard, may be a default allowing us to terminate your franchise
agreement, and may result in our refusal to enter into additional franchise agreements with you.

Approval of Alternative Suppliers

Franchisor does not have any specific written criteria for supplier selection and does not intend at this time
to prepare one. Therefore, Franchisor will not furnish its criteria for supplier approval to Franchise Owners.
If you would like to purchase items from any unapproved supplier, you must submit to us a written request
for approval of the proposed supplier. We will notify you of our approval or disapproval within thirty (30)
days of your written request for approval of the proposed supplier. We have the right to inspect the proposed
supplier’s facilities and require that product samples from the proposed supplier be delivered, at our option,
either directly to us, or to any independent, certified laboratory that we may designate, for testing. We may
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microsite, file storage, and all information technology associated costs. You will also be required to have
access to a broadband Internet connection at all times.

Insurance

You are required to maintain the following types of insurance and coverage amounts at all times during the

operation of your Perfect Skating business.

(a)

(e)

Commercial General Liability Insurance in the minimum amount of Three Million Dollars
($3,000,000) per occurrence insuring bodily injury, personal injury, and property damage
with respect to product liability, premises liability, non-owned automobile liability, and
employers’ liability. Such policy shall include a cross liability/severability of interests
clause and shall name the Franchisor as an additional insured with respect to the actions
and operations of the Franchisee. Defence costs under such policy shall apply in addition
to the limits of liability. Such insurance shall apply on a primary basis.

All Risks Property Insurance including flood, earthquake, windstorm, and sewer back up,
insuring the full replacement value of all property owned or leased or the responsibility of
the Franchisee to insure including buildings (if applicable), leasehold improvements,
equipment, plate glass, signs, and stock. The policy shall add landlords and the Franchisor
as additional insureds and loss payees as their respective interests may appear.

Automobile insurance in the minimum amount of One Million Dollars ($1.000.000) per

occurrence on any vehicles owned or leased by the Franchisee;

Crime Insurance in the minimum amount of Fifty Thousand Dollars ($50.,000) insuring
robbery, burglary, and employee dishonesty; and

Workers’ Compensation Insurance as required by law.

All policies of insurance shall:

(a)

(b)
(©
()
(e)

be placed only with insurers designated or reasonably acceptable to the Franchisor;

be in such form and amounts as is acceptable to the Franchisor;

contain a clause that the insurer will not cancel, materially change, or refuse to renew the
insurance without first giving to the Franchisor thirty (30) days’ prior written notice;

be renewable at times specified by Franchisor; and

name Franchisor as an additional named insured.

ITEM 9:
FRANCHISEE'S OBLIGATIONS

This table lists your principal obligations under Franchise Agreement and other agreements. It will
help you find more detailed information about your obligations in these agreements and in other
items of this Disclosure Document.
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Obligations MO IS Disclosure Document Item
Agreement
a.  Site selection and acquisition/lease 6.1 Item 11
b.  Pre-opening purchases/leases 6.2 Items 7 and 8
Eéquirz;ee gfsvelopment and other pre-opening 12.9 ltems 6, 7 and 11
d. Initial and ongoing training 10.1,11.2 Item 11
e. Opening 10.1, 12.9 Item 11
f. Fees Article 5 Items 5 and 6
g .Compliar}ce with standards and Article 12 ftems 8 and 11
olicies/operating manual
h.  Trademarks and proprietary information Article 8 Items 13 and 14
i. Restrictions on products/services offered 12.2 Item 16
j.  Warranty and customer service requirements  [Not applicable Not Applicable
k.  Territorial development and sales quotas 3.3 Item 12
1. On-going product/service purchases 6.2,9.5,12.8 [tem 8
igduir?g;rgtesnance, appearance, and remodeling 8.3, 12.1 ftem 11
n. Insurance Article 13 Items 6, 7 and 8
0.  Advertising 5.4-5.6,12.9 [tem 11
p.  Indemnification 13.4 Item 6
. Owner’s participation/

?nanagement arrl)d staf?ing 12.1(d), 12.7 ftem 15

Records/reports Article 7 Item 6
S. Inspections/audits 7.1, 7.6, 8.2(c) Item 6
t. Transfer Article 16 Item 17
u.  Renewal 4.2, 4.3 Item 17
v.  Post-termination obligations Article 15 Item 17
w.  Non-competition covenants Article 19 Item 17
X. Dispute resolution 1.56 Item 17
y.  Owners/ Shareholders/ Spousal Guarantee 17.1 [tem 22
z.  Other

ITEM 10:
FINANCING

We do not offer; directly or indirecthys—any financing. fer-the—initial-establishment-ofthebusiness—by
F%se%%e%her—ﬁ:&ﬁemse%ﬁef—We do wenot guarantee aﬁyyour note, lease or obhgatlons SR

2025 Perfect Skating (US)
Franchise Disclosure Document
10201132v6/41042-0004

17




ITEM 11:
FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMS, AND TRAINING

EXCEPT AS LISTED BELOW, FRANCHISOR IS NOT REQUIRED TO PROVIDE YOU WITH
ANY ASSISTANCE.

Obligations-Perfect Skating Franchised Businesses:

Before you open your Perfect Skating Franchised Business for business, we or our designee will:

L. Review and approve or disapprove the proposed location for your Perfect Skating Franchised
Business within the geographic area specified in your Franchise Agreement or an addendum to your
Franchise Agreement (‘“Protected Territory”). We require that you have selected, and we have approved
your proposed location before we will sign the Franchise Agreement. It usually takes us no more than thirty
(30) days to review and approved your proposed location. The location must meet our criteria for
demographics; traffic count; parking; ingress and egress; character of neighborhood; competition from,
proximity to, and nature of other businesses; size; appearance; and other physical and commercial
characteristics. Perfect Skating Franchised Businesses are typically located in privately and publicly owned
indoor ice rinks, home office/hockey arenas, or similar locations with dressing rooms, locker rooms,
suitable ice, and related services where you are able to secure ice time on an hourly basis. We do not
typically own or lease locations to our franchisees. For each proposed Perfect Skating Franchised Business
site, you must submit to us, in the form we spemfy, a descrlptlon of the location and any other information
or materials that we may require. witl-p § § § c
standards—forThe criteria that we ut111ze to evaluate your proposed locatlon &Héare nelghborhood
demographics, traffic patterns, parking size, layout, and other physical characteristics for a Perfect Skating
Franchised Business. If you fail to identify a mutually agreeable location by the established deadline, then
we may terminate your Franchise Agreement. (Franchise Agreement —Section 6.1)

2. Identify the products, materials, supplies, and services you must use to develop and operate your
Perfect Skating Franchised Business, the minimum standards, and specifications that you must satisfy in
developing and operating the franchise, and the designated and approved suppliers from whom you must
or may buy or lease these items (which might be limited to or include us and/or our affiliates). While we
do not provide direct assistance in obtaining, delivering, or installing equipment, signs, fixtures, inventory
and supplies, we do provide you with the information about these items in our Operations Manual, including
a list of approved suppliers (Franchise Agreement — Section 8.3).

3. Provide you with specifications for the Computer System for your Perfect Skating Franchised Business.
(Franchise Agreement — Section 12.1(h))

4. After signing your Franchise Agreement, but no later than thirty (30) days before your Perfect Skating
Franchised Business opens for business, we will provide the Initial Training program for your Perfect
Skating Franchised Business to you, other members of your management team, and any agents you employ.
(Franchise Agreement —Section 10.1) You (if you are an individual) or at least one of your Principals as
defined in your Franchise Agreement (if you are a legal entity), your general manager ("General Manager")
(if we agree for you to have a general manager; see Item 15), and other members of your management team
that we designate must complete this Initial Training program to our satisfaction. The Initial Training
Program includes classroom instruction, operation training, and on-the-job franchise operation training at
either a performance center or other location we designate. There will be no tuition charge for these training
programs for any persons who attend, but you must pay any wages or compensation owed to, and all travel,
lodging, meal, and transportation expenses incurred by, all of your personnel who attend the training
programs. All persons who attend the Initial Training program must complete it to our satisfaction.
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the Ad Fund on the date of termination will be distributed to us, our affiliates, and you and our other
franchisees in proportion to each party’s respective contributions to the Ad Fund during the preceding
twelve (12) month period. We may reinstate a terminated Ad Fund upon the same terms and conditions set
forth in Franchise Agreement upon thirty (30) days’ advance written notice to you.

During fiscal year ended August 31, 2024, we did not collect any Ad Fund contributions.

The Advertising Programs are intended to maximize general public recognition and acceptance of all
franchise and corporate units, including Franchisee. All decisions from time to time regarding the mix of
advertising, the use of contributions, the selection of media and of advertising and promotional content
shall be within the sole discretion of Franchisor. This advertising contribution shall be in addition to local
advertising requirements. (See sSection 5.5 of the Franchise Agreement)

Franchisor may maintain and administer a general advertising fund (the “Fund”) for such national, regional,
and other advertising and promotional programs (including gift certificates, gift cards and coupons) as it
may deem necessary or appropriate. All costs including, without limitation, media costs, market research
costs, production costs, commissions, system-wide or regional conferences and conventions, brand
management costs, internal marketing department costs (including salaries and other compensation), media
costs, product and services research, printing costs, administrative costs and overhead incurred by
Franchisor in connection with the Advertising Programs shall be paid from the Fund. (See sSection 5.4 of
the Franchise Agreement)

Franchisor shall, on a written request from Franchisee within one hundred twenty (120) days after its fiscal
year end, provide Franchisee with a summary report as to receipts and disbursements in respect of the Fund
in such period. (See sSection 5.5 of the Franchise Agreement)

Any internet website, e-mail addresses, or other means of electronic communication (including any form
of social media) created and/or operated by or on behalf of Franchisor related directly or indirectly to
advertising or promotion of the Franchise System, Products and/or Franchised Business is a form of
“advertising” under the Franchise Agreement and may be paid for by the Fund. (See sSection 5.5 of the
Franchise Agreement)

In the current fiscal year, we project that the monthly amount of the advertising contribution for the Fund
from Franchisee will be One Hundred Dollars ($100) per month, of which one hundred percent (100%) will
be spent on advertising campaigns in the fiscal year of the contribution. If, however, a portion of the Fund
is not spent in any given fiscal year, such surplus will remain in the Fund and be carried over to the next
fiscal year. Our corporate locations will also contribute to the Fund (See sSection 5.5 of the Franchise
Agreement)

The Fund will be administered by Franchisor.

Advisory Council:

We may establish and receive input and feedback from an advisory council comprised of franchisee
representatives. The advisory council, if established, may be elected by our franchisees, or appointed by us.
If established, the advisory council will serve in an advisory capacity only and will not have operational or
decision-making power. We may alter the function and/or composition of any advisory councils at any
time, and may otherwise form, change, or dissolve advisory councils. As of the date of this Disclosure
Document we have no advisory councils.

Computer-System:
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Websites:

You may not have or utilize a website other than ours, without our prior written approval. You may host or
utilize social media relating to your franchise, or other types of advertising websites, such as Facebook,
LinkedIn, Groupon, Living Social, or any other similar sites. However, if you offer coupons or discounts
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using or on any social media or other similar sites, you must get our prior written approval. (Franchise
Agreement —Section 8.9)

Table of Contents of the Operations Manual:

Our Operation Manual presently contains pages. The Table of Contents of our Operations Manual is
attached to this Disclosure Document as Exhibit G.

Initial Training Program (Franchise Agreement — Section 10.1):

The Franchise System and the Perfect Skating Methodology is an elite performance skating program.
Franchisee, its Principal and/or its proposed manager must have the ability to perform and train others on
elite-level technical skating skills. Prior to be admitted into the Initial Training Program your skating ability
will be assessed through a series of video-recorded on-ice movements that will be used to determine whether
you possess the technical skating skills (or are likely to be able to acquire the technical skating skills)
required of a Perfect Skating franchisee. You will not be admitted into the Initial Training Program if you
do not possess technical skating skills necessary to perform and operate the Perfect Skating Methodology.

Franchisee, its Principal and/or the proposed General mManager of the Franchised Business must attend
and complete to-Franchisor’s-satisfaction-an initial training program (the “Initial Training Program”) and
demonstrate during the Initial Training Program that they are capable of delivering the Perfect Skating
Methodology to Franchisee’s students and operating a Perfect Skating business in a manner consistent with
the manual and other materials that we provide. The Initial Training Program shall last approximately seven
(7) days, or for such longer period of time as Franchisor may require. The Initial Training Program includes
instruction relating to the operation and management of the Franchise System and the Franchised Business,
operations and management, sales and marketing, administration and finance, client service delivery,
employee recruitment, hiring, training, and scheduling, insurance, computer software systems and on-the-
job training. The Initial Training Program shall be held at such place in Ottawa, Canada designated by
Franchisor and Franchisee shall be responsible for all costs relating to the Initial Training Program including
without limitation all out-of-pocket costs, travel, transportation, lodging, and other expenses incurred
during such training with the exception of Franchisor’s own labour costs relating to administering such
Initial Training Program.

The Initial Training Program for Perfect Skating Franchised Businesses currently includes the following:

TRAINING PROGRAM
Hours of Hours of On
Subject Classroom the Job Location
Training Training
Movement Theory/Platform 40 40 Head Office, Bell

Theory/Program Shadowing Sensplex, Ottawa ON

Movement Theory Cont’d/Intro to
Movement Patterns/Intro to PS Program 2.0 6.0
[Framework/Program Shadowing

Intro to Skills/Adding Complexity/SAM
Programming/Team Sessions/Specialty 2.0 6.0
Programming/Program Shadowing
IPS Development Model/Performance
IDevelopment/Elite Player Development 2.0 6.0
IProgramming/Program Shadowing

Head Office, Bell
Sensplex, Ottawa ON

Head Office, Bell
Sensplex, Ottawa ON

Head Office, Bell
Sensplex, Ottawa ON
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Agreement, the negotiation and execution of this Agreement and any other agreement between the parties,
license fees and other costs incurred in relation to the technology start-up, and the cost of the Initial
Training Program.

We may terminate this Agreement if Franchisee fails to: (i) commence its initial training program within
sixty (60) days following the date of this Agreement, or at such other date that the parties may agree in
writing, and (ii) open its Franchised Business within sixty (60) days of the completion of its initial training
program to Franchisor's satisfaction. In the event that we elect to exercise its option to terminate this
Agreement, we will not refund any portion of the Franchise Fee. (See sSection 10.1 of the Franchise
Agreement)

We may require you and/or newly hired, previously trained, and experienced employees of your Perfect
Skating Franchised Business to attend up to seven (7) days of additional or refresher training courses each
year and a national business meeting or convention up to three (3) days per year at the times and locations
we designate. We may charge a fee for these courses, conventions, and programs. You are responsible for
all travel and living expenses. If you fail to attend any required training courses, conventions, or programs,
we may charge a non-attendance fee of $350 per day.

Additional Training and Conventions

Additional training, retraining, refresher courses, seminars, or management/franchisee meetings may be
provided by Franchisor and Franchisee shall ensure that its designated employees attend any such training
or educational events (if deemed mandatory by Franchisor) and successfully complete such programs as
required by Franchisor from time to time. The fees payable by Franchisee related to such training,
retraining, refresher courses, seminars, or management/franchisee meetings shall be at Franchisor’s then
current daily fee. In addition to Franchisor’s fees all travel and living expenses and all wages or other
amounts payable to any trainees or attendees are the responsibility of Franchisee and no wages or other
amounts shall be payable by Franchisor to any such trainee or attendee for any service rendered during the
course of such events or training. Franchisee shall ensure that its designated employees attend any
mandatory training or educational events and successfully complete such programs as required by
Franchisor from time to time. The current fee related to the above is Five Hundred Dollars ($500) per day
or One Thousand Dollars ($1,000) per day if such training is conducted by Shawn Allard. The hourly fee
for any consultations by phone related to above is Seventy-Five Dollars ($75) per hour. (See Section 11.2
of the Franchise Agreement)

Ongoing Assistance

Franchisor shall furnish to Franchisee such advice, guidance, and services as from time to time may be
required, as determined by Franchisor in its discretion, with respect to the following:

(a) hiring and training of employees;

(b) formulation and implementation of promotional programs;

(©) purchasing of Products, supplies, and equipment;

(d) administrative, bookkeeping, merchandising and general operating procedures; and

(e) periodic bulletins and information concerning various aspects of and improvements to

Franchise System.
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others to operate and that refers to the Franchised Business, Marks, us, or the Franchise System. The term
Website includes websites and Internet-based social media networking platforms, including, without
limitation, Facebook, Instagram, Twitter, and LinkedIn.

All domain names that contain, are comprised of, or are confusing with, the Marks shall be registered in
the name of, and managed by, Franchisor, or its licensor. Under no circumstances shall Franchisee register
any Internet domain names that contain, are comprised of, or confusing with, the Marks. Franchisor, in its
sole discretion, shall decide which domain names may be used by Franchisee. Franchisor shall incur the
registration costs associated with the domain name registrations, while Franchisee shall incur the expenses
associated with the design and maintenance of its website.

We have a central website that we will manage for all Perfect Skating businesses in the Franchise System.
Our website will list each Perfect Skating business and information regarding the Franchise System. We
may create a micro-website for Franchisee, consistent with those created for other franchisees in the
Franchise System.

You shall be permitted to promote the Goods and Services on the Internet and social media only in a manner
and form designated or reasonably approved in writing in advance by us. Any content or posting not
approved by us and requested to be removed shall be immediately removed by you.

You acknowledge and agree that we have the right to approve or disapprove of the design and contents of
any Website or social media account associated with Franchise System or the Marks or the Franchised
Business from time to time, and you agree that upon receipt of written notice from us disapproving of any
designs or contents of any Website or social media account associated with Franchise System or the Marks
or the Franchised Business, you shall forthwith remove or cause the removal of all such disapproved designs
or contents from further display thereon or access therefrom immediately

Any such activity which we approve will have to be conducted in accordance with our then-current Social
Media policy.

Intranet

We will have the right to establish a website or other electronic system providing private and secure
communications (e.g., an intranet) between us, our franchisees, and other persons and entities that we decide
are appropriate. If we require, you must establish and maintain access to the intranet in the manner we
designate. Additionally, we may periodically prepare agreements and policies concerning the use of the
intranet that you must acknowledge and/or sign. We may conduct mandatory meetings which may take
place through this intranet or another web-based program. We expect that the intranet will also provide
forums for franchisees to help support each other, to have online meetings, and to access our Manual.

Table of Contents of Operations Manual

The Table of Contents for our Manual is attached to this Disclosure Document as Exhibit G. The Operations
Manual currently has 189 pages.

Computer System and Technology Fee
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technology—to-suppert-efficieney—withinthe-system—You must use the computer hardware and software
(collectively the “Computer System”) that we periodically designate to operate your franchise (Franchise
Agreement — Sections 12.1(h)). You must obtain the Computer System, software licenses, maintenance and
support services, and other related services from the suppliers we specify (which may include or be limited
to us and/or our affiliates) (See Item 7 for more information regarding the cost of the Computer System).
We may periodically modify the specifications for, and components of, the Computer System. These
modifications and/or other technological developments or events may require you to purchase, lease, and/or
obtain by license new or modified computer hardware and/or software and obtain service and support for
the Computer System. The Franchise Agreement does not limit the frequency or cost of these changes
upgrades, or updates. We have no obligation to reimburse you for any Computer System costs. Within sixty

(60) days after you receive notice from us, you must obtain the components of the Computer System that

we designate and ensure that vour Computer System, as modified, is functioning properly

We may charge vou a reasonable fee for: (1) installing, providing, supporting, modifying, and enhancing
any proprietary software or hardware that we develop and license to you; and (ii) other Computer System
related maintenance and support services that we or our affiliates provide to you. If we or our affiliates
license any proprietary software to vou or otherwise allow you to use similar technology that we develop
or maintain, then you must sign any software license agreement or similar instrument that we or our

affiliates may require.

You will have sole responsibility for: (1) the acquisition, operation, maintenance, and upgrading of your
Computer System; (2) the manner in which your Computer System interfaces with our computer system
and those of other third parties; and (3) any and all consequences that may arise if your Computer System
is not properly operated, maintained and upgraded.

Your Computer System must have internet capability and be capable of supporting our required software.
You will also be required to purchase certain software, and to pay monthly charges associated with your
Computer System. Currently, you will need a computer that is capable of providing high level email,
document, and video capability. We recommend that you purchase an Apple MacBook Pro although we
may approve other computers with similar capabilities. The Computer System is used to track and store all
data relating to the operation of your franchise and the franchises in our system. We have the right to access
all information stored on your Computer System which relate to your franchise. The specification regarding
the required hardware and software for your Computer System is contained in the Operations Manual.

We estimate the cost of purchasing the Computer System and related software and associated equipment
will be approximately $1500. We recommend you purchase a laptop or desktop, printer, printer/scanner

1Pad or tablet and a smart phone (1I0S or Android) as well as any other computer supplies you may need.
You must at all times have a high-speed internet connection for your computer system. The computer
system, payment processing terminal and required software will provide you with the following functions:
accounting, reporting, e-mail, internet access, client management, and payment processing. We also require
that you have a designated business phone line.In addition, you will be required to pay a recurring monthly
charge (“Technology Fee™) for the use of our proprietary management software (“Redline Software”).
Currently the Technology Fee is $350 per month, The Technology Fee provides you access, maintenance
and support for required software, and other technology services that we determine, in our sole discretion
to provide to you. We may increase the Technology Fee upon written notice to you if we decide to deliver
additional technology services to you or if the costs and expenses associated with delivering the included
technology services to you increase. Any increase in the Technology Fee will be based upon an increase in
our costs and expenses in delivering the included technology services to you. You will also be required to

pay the monthly cost of maintaining high-speed Internet access at your site. We
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We_will have independent access to the information that will be generated and stored on vour Computer
System. There are no limitations on when or how we may access such information.

Our specific requirements for computer systems, payment processing terminals, software and cloud-based
services are included in the Manual. We currently utilize Shopify, a proprietary application, and email
marketing services. Our Technology Fee includes payment of the subscription fees for those services. We
reserve the right to designate the specific hardware and software components, and cloud-based services,
you must purchase, hcense or subscribe to, as well as the suppliers from Whom you must purchase the

We may, during the term of your Franchise Agreement, and any renewal thereof, require you to update
and/or upgrade the Computer System. Some of these upgrades are included in the Technology Fee but there
may be additional expenses incurred to update or upgrade your eComputer sSystem. We estimate that the
cost of these upgrades (not including the Technology Fee) will not exceed $1.400 per year. There are no
contractual limitations on our right to request that you obtain these updates and/or upgrades, nor are there
any limitations on the cost of these updates and/or upgrades. You are wholly responsible for all hardware
and computer network maintenance and maintenance and upgrades of other software, ether-thanJane;all of
which must be done in a timely manner. The cost for such periodic computer maintenance and upgrades
will depend on the type of systems and software you purchase;-ether-thanJane; as well as any maintenance
contracts you choose to enter into. We reserve the right to specify different hardware and software systems
in the future, including proprietary software that we develop exclusively for the Franchised Business.
Except for annual maintenance to the JaneComputer System and Mailchimp software, we are not
responsible for any maintenance or upgrades to your computer hardware, network connectivity, or software.

We require independent access to the information and data that you enter into any software or computer
system that we implement in the future. At this time, we have no other independent access to the information
and data that you store or collect electronically but reserve the right of access in the future.

ITEM 12:
TERRITORY

Protected Territory

Under the Franchise Agreement Franchisor grants to franchisee a non-exclusive right to operate a
Franchised Business within a geographic area identified in the Franchise Agreement (the "Protected
Territory"), and a non-exclusive license to use the Franchise System and Marks solely and exclusively in
the operation of such Franchised Business within the Protected Territory, which is specified Schedule “A”
to the Franchise Agreement. Preservation of the Protected Territory depends upon the Franchise Agreement
remaining in force and Franchisee’s compliance with all terms and conditions of the Franchise Agreement.

There are no minimum or maximum territorial rights eranted in connection with a franchise agreement. The
size of your Protected Territory will be negotiated between you and us prior to the execution of a franchise
agreement. Generally, the Protected Territory will be determined based upon the following factors:
geographic area, population, number of youth hockey players, and other business related criteria that you
and we agree are relevant to the establishment of the Protected Territory.
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Notwithstanding the foregoing, Franchisor expressly reserves the following rights:

(a) the right to establish or operate or grant a Franchised Business outside the Protected
Territory.

(b) the right to develop and license the use of, including within the Protected Territory,
proprietary marks, other than the Marks, in connection with the operation of a program or system which
offers or distributes Products or services which are the same as or similar to those offered under the
Franchise System on any terms and conditions which Franchisor deems advisable.

(©) the right to distribute any and all Products, including Products under or bearing the Marks
sold by Franchisee, through any distribution channels, including but not limited to the Internet, outside of
the Protected Territory or within the Protected Territory provided the distribution channel within the
Protected Territory does not operate as a Franchised Business.

(d) the right to train or service high end prospects, pros or NHL hockey players in the Protected
Territory who would like to pay extra fees to train with Shawn Allard or one of Franchisor’s training

specialists.

We will not pay you any compensation for soliciting or accepting orders from high end products, pros, or
NHL hockey players in the Protected Territory.

-(See Section 3.4 of the Franchise Agreement)

Territory Policy

i 0 v i o There are no restrictions on you soliciting
or acceptmg students from 0uts1de theof your Protected Territory. Other Perfect Skating units may provide
goods and services to customers residing within your Protected Territory. You are permitted to use other
channels of distribution including the Internet or other direct marketing to make sales outside the Protected
Territory_only in a manner and form designated in writing in advance by us. Any content or posting not
approved by us and requested to be removed shall be immediately removed by you.

The territories of two franchisees may adjoin one another, but Franchisor will not grant overlapping
territories.

Except as described herein, we have no policy on the proximity between an existing Franchised Business
and: (a) another franchise of ours or our affiliate of the same type as the existing franchise; (b) a franchisor
outlet or corporate store; (c) a franchise or other business owned or operated by us, our associate, our parent,
or our affiliate that distributes similar products or services under a different trademark, trade name or logo
or that distributes different products or services under a similar trademark; (d) a franchise granted by us
that distributes similar products or services under a different trademark, trade name or logo; and/or (e) any
distributor or licensee using our trademark, trade name, logo or advertising or other commercial symbol.

In addition, you must meet a minimum sales requirement to maintain your rights to your Protected Territory
(i.e., the Performance Criteria, as defined in the Franchise Agreement), which will be set out in Schedule
A to your Franchise Agreement. If you do not meet the Performance Criteria at any time, we have the right
to reduce or eliminate your Protected Territory. Except as described above, the continuation of your rights
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within the Protected Territory under the Franchise Agreement is not subject to any condition that the
business achieves a certain level of market penetration or any other condition.

We do not grant you a right of first refusal or other rights to acquire additional franchises in or outside the
Protected Territory

You may not relocate your Perfect Skating business without our prior written consent. Our consent may be
conditioned upon, among other things: (i) the new location for the Perfect Skating business being in your
Protected Territory; (ii) other Perfect Skating businesses in the general vicinity of the location to which you
want to relocate your Perfect Skating businesses; (iii) whether the proposed location for relocation meets
our then current standards for a new Perfect Skating business; and/or (iv) your payment of our reasonable
charges actually incurred in connection with consideration of the relocation request; your payment of agreed

minimum Royalty Fees during the period when the Perfect Skating business is not in operation; and your
relocation of the Perfect Skating business within 6 months after we approve your relocation request.

We do not currently intend to operate or franchised businesses to sell goods or services that are the same or
similar to those that you will sell although we reserve the right to do so in the future. We reserve all rights
to use and license the System other than those we expressly grant you under the Franchise Agreement.

You will not receive an exclusive territory. You may face competition from other franchisees, from
outlets that we own, or from other channels of distribution or competitive brands that we control.

ITEM 13:
TRADEMARKS

We will grant you the right to operate a Franchise under the trade name “Perfect Skating” and the
corresponding trademarks displayed in the table below. The Marks are owned by our affiliate, Perfect
Skating Inc. If, in the future, we develop other Marks for use in the franchise system, we will notify you,
and you must implement those Marks in the operation of your Franchised Business at your own cost. You
must use or display the Marks on all signs, forms, quotes, invoices, receipts, business cards, advertising,
and any other materials we prescribe.

The following principal trademarks have been registered with the United States Patent and Trademark
Office ("USPTO"):
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Mark

Serial No.

Register

Goods and Services

@ PERFECTSKATING

7227526

Principal

Clothing, namely, shirts, t-shirts, long sleeve t-
shirts, shorts, sweatshirts, sweatpants, jackets

gloves, sports jerseys, scarves, hats, and caps

Hockeyv instruction services; educational and
instructional services in the field of hockey and
ice skating; educational and instructional
services in the field of hockey skill
development; hockey coaching services;

providing group hockey lessons, hockey clinics,

hockey mentoring, hockey consultation
services; consulting services in the field of

personal fitness; fitness evaluation and
camps; providing strength training and physical
conditioning programs

PERFECT SKATING

7152294

Principal

Clothing, namely, shirts, t-shirts, long sleeve t-

shirts, shorts, sweatshirts, sweatpants, jackets,
gloves, sports jerseys, scarves, hats, and caps

Hockey instruction services; educational and
instructional services in the field of hockey and
ice skating; educational and instructional
services in the field of hockey skill
development; hockey coaching services;
providing group hockey lessons, hockey clinics,
hockey  mentoring, hockey consultation
services; consulting services in the field of
personal fitness; fitness evaluation and
consultation services; operation of hockey
camps; providing strength training and physical

conditioning programs

None:

The following trademarks have been applied for and are pending with the USPTO:
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@ PERFECTSKATING

None.

We do not have a USPTO federal registration for our principal trademark. Therefore, our trademark does
not have as many legal benefits and rights as a USPTO federally registered trademark. If our right to use
the trademark is challenged, you may have to change to an alternative trademark, which may increase your

expenses.
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reproduce these materials, in whole or in part, or otherwise make them available to any unauthorized person.
We may periodically revise the contents of the Manual, and you must comply with each new or changed
standard. You must ensure that the Manual is kept current at all times. In the event of any dispute as to the
contents of the Manual, the terms of the master copy of the Manual maintained by us at our home office
shall be controlling.

You must notify us immediately if you learn about an infringement on our or your use of any item that may
be copyrighted by us. However, we are not obligated by the Franchise Agreement, nor otherwise, to protect
any rights that may be granted to you or to protect you against claims of infringement or unfair competition
with respect to them.

In the event that litigation involving any items that may be copyrighted is instituted or threatened against
you, you must promptly notify us. We will conduct the defense and bear the expense of such litigation and
will be entitled to settle or otherwise dispose of the litigation on terms which, in our sole discretion, we
may decide. You must cooperate fully with us in defending or settling such litigation.

If we decide to add, modify, or discontinue the use of a proprietary item, whether or not we claim a copyright

in such item, you must also do so, and we will have no obligation or liability to you as a result of any
addition, modification or discontinuance of the use of a proprietary item.

Confidential Information

You must not, during the term of the Franchise Agreement, or thereafter, communicate, divulge, or use for
the benefit of any other person, partnership, association, or corporation, any confidential information,
knowledge, or know how concerning the methods of operation of franchised sushi bars, or Asian food bars
which may be communicated to you, including techniques, recipes, formulas, processes, procedures,
designs, financial information and information contained in the Franchise Manual, or of which you may be
apprised by virtue of your Franchise under the terms of such Agreements (including information,
knowledge or know how concerning any recipes or formulas). We will disclose proprietary recipes and
preparation methods to you necessary to operate a Franchised Business, but we are not required to disclose
contents of proprietary seasonings, ingredients and mixes that are purchased from approved suppliers. You
may divulge confidential information only to those of your employees who must have access to it in order
to operate the Franchised Businesses, and you must take such precautions as we deem necessary to ensure
that your employees keep such information in confidence. Any and all information, knowledge, know how,
and techniques which we designate as confidential will be deemed confidential, except information which
you can demonstrate came to your attention before our disclosure of it, or which, at the time of our
disclosure to you, had become a part of the public domain, through publication or communication by others,
or which, after our disclosure to you, becomes a part of the public domain, through publication or
communication by others. Your OperatingPrincipal, manager and other employees may be required to enter
into an agreement not to compete with Franchised Businesses under the System and an agreement not to
reveal confidential information obtained in the course of their employment with you. You must not use any
proprietary or confidential information or Proprietary Marks, including any processes, procedures, recipes,
and formulas, for any purpose other than the operation of your Franchised Business and must take all steps
necessary to prevent any other use of them.
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ITEM 15:
OBLIGATION TO PARTICIPATE IN THE ACTUAL OPERATION OF THE FRANCHISE
BUSINESS

The Principal is responsible for the day-to-day operations of a franchise or licensed business and is expected
to provide the primary “hands on” management. The Principal is responsible for the complete compliance
with, and full performance of, the Franchise Agreement. (See sSection 12.7 of the Franchise Agreement)

Each individual who owns an interest in your corporation or limited liability company (each a “Principal”
and collectively the “Principals”) must sign a guaranty agreeing to be bound by all the terms and conditions
of the Franchise Agreement including any amendments and to unconditionally guarantee the payment of
all liabilities incurred by Franchisee, at any time. We do not currently require your spouse to guarantee the
payment of liabilities of Franchisee unless your spouse is also a Principal.

Your General Manager and other employees may be required to enter into an agreement not to reveal
confidential information obtained in the course of their employment with you. Our form of Confidentiality
Agreement is attached as Exhibit E.

Franchisee, its Principal and/or the proposed General Manager of the Franchised Business must be capable
of delivering the Perfect Skating Methodology to Franchisee’s students and operating a Perfect Skating
business in a manner consistent with the manual and other materials that we provide. This means that your

General Manager, if you hire one, must have adequate skating and coaching experience and skills.

ITEM 16:
RESTRICTIONS ON WHAT FRANCHISEE MAY SELL

Franchisee agrees to use only those products associated with the Franchise System as Franchisor may
designate from time to time and to acquire same from only those suppliers designated by Franchisor.
Franchisee shall not substitute any other products to these specific products without prior written approval
from Franchisor which may be refused at its entire discretion. (See Section 9.5 of the Franchise Agreement).

If you sell unapproved goods or services or fail to report them, Franchisor may terminate the Franchise
Agreement.

You must offer all goods and services that Franchisor designates as required for all franchises. In addition,

Franchisor may require you to comply with other requirements (such as state or local licenses, training,

marketing. insurance) before Franchisor will allow you to offer certain services.

We reserve the right to designate additional required or optional goods and services in the future and to
withdraw any of our previous approvals. In that case, you must comply with the new requirements. There
are no express limitations on our right to designate additional or operational goods and services; however,
such goods and services will be reasonably related to our franchise system or model.

Franchisee agrees to participate in all promotional campaigns instituted by Franchisor and to honour all
coupons and other such devices distributed by Franchisor. (See Section 12.5 of the Franchise Agreement)
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ITEM 17:
RENEWAL, TERMINATION, TRANSFER, AND DISPUTE RESOLUTION THE FRANCHISE
RELATIONSHIP

This table lists certain important provisions of the franchise and related agreements. You should read
these provisions in the agreements attached to this disclosure document.

Provision

Section in
Franchise
Agreement or
other
agreement

Summary

a. Length of the franchise term

4.1

The term of the Franchise Agreement is ten (10) years.

b. Renewal or extension of the
term

4.2

Provided that Franchisee and Principal have not been
in default of any of the terms and conditions of this
Agreement, or any other agreements between
Franchisee, on the one hand, and Franchisor or its
Affiliates, on the other hand, and further provided that
Franchisee strictly complies with the conditions set
forth in Section 4.3, Franchisee shall have the right to
renew this Agreement for one further term of five (5)
years upon the then standard terms and conditions of
franchises being offered by Franchisor, save and
except for any further right of renewal.

c. Requirements for franchisee
to renew or extend

43

To renew the Franchise Agreement Franchisee must:

(a) have notified Franchisor of its election to

renew not less than six (6) months and not more than

nine (9) months prior to end of Initial Term;

(b) complete;ion ne—later—than—thirty(30)—days
. | o ¢ the Initial Term.at i

expense—and-—to—Franchisor’s—satisfaction—o | all

maintenance and upgrade of equipment as Franchisor

shall reasonably require so that the unit shall reflect the

then current image for new Franchised Businesses in

the Franchise System,;

(©) as-at-the-date-of-giving-its-notiec-of-rencwal
irati it —Franchisee

shallis not be in default of any provision of the

Franchise Agreement;—any—amendment—or—any—other

agreement—between—Franchisce—or—Prineipal—and
Eranehisororits-Affiliates and shall have substantially
complied with all of the terms and conditions of such
agreements throughout the Initial Term of the
Franchise Agreement;

(d) have satisfied all monetary obligations owed
by it to Franchisor and its Affiliates-at-the-end-ofthe

Initial—Term—and—shall—have—paid—its—monctary
5sg].5 ’.E E;;“. g,z | ; 5515
. hised Busi ;
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(e) along-with-the Prineipal;-have-executed at the

time of renewal Franchisor’s then current form of
Franchise Agreement, which, when executed, shall
supersede in all respects the Franchise Agreement but
without affecting or releasing the obligations of
Franchisee or the Principal to Franchisor or its
Affiliates thereunder. SuehThe new Franchise

aAgreement may s&pa%a%%fer—h@}er—paﬁﬁems—thaﬂ—afe

reared—herennde mav—otheruace onta tarma

T \a\.iull A\ TIVT UUILU\.«A ) 111u_7 UtV VVIOUW UTITQU l (A7 S eE )

which—individually—or—collectively—mayv l«o more
wHHeH—arviatary T—Contetrvery—may—oe—motre

hereunder—and

©
onerons—than—thocse—r
onerousS—tal—tnoSe—+

eeﬂfea-in—ne—ﬁght—er—epﬁeﬂ—te—faftheﬁenwthésinclude
materially different terms than those included in the
original Franchise; Agreement.

® reimburse Franchisor for all reasonable costs
and expenses incurred by it in connection with the

renewal of the Franchise-ineluding-all-administrative

nddecal costeinenrred-in-connection-with-nrenaratio
ana-1egar-cosStsncurea-connecHon-witn-preparation

od chall
ca—hRereunacr—ana—5San

| rovi cd on:
(2) Franchisee shall have executed a release
running in favour of Franchisor, its affiliates and
franchisees, and our respective officers, directors,
shareholders and employees of any and all claims,
except in respect of those claims and causes of action
which cannot be released at law

amutual-specificrelease—in-theform-acceptableto-bo
arotta - Sp ot ToIiCas O th o atCOpraoliTtoDott
narties—of-anv—and-al-claims—acainst-the-one-anoth
ParaCs;— oy anG—ar— Cranis—agadrmSt O onC—anothcr
and—their—resnective—officers diree qaoonte o
anG— T TOS POt vO—Oatlrss uuuuu\uu, agCHts—atca
ovees—with—respect—to—anv—breach—of—contrae
CIpro y COS—with—TCSplOr—to—anty —orCathi—oT—Contract;
misrepteseptation-or-anv-action-that- dees-notinvoelve-a
HHSTOPTOSTHtation-Or—dit y aCtonthar GOt ot vorve—a
statutorv—remedi—that is-available-pursuantto-franchise
Statator y Ty thar iS—a vahdorC-parsaanttoO-anCitsT
lesiclation-Gf-anw)—acannlicable —of thesuricdietionto
ICEISTIattonr—dty j;,—as—ap pricaorCr- ot arstiTton—to

hé) have at his own cost satisfied Franchisor’s
training requirements for new Franchisees as of the
date of renewal;

(1) Franchisee shall have paid a renewal fee to
Franchisor-et-the-crenterof-f-Fen-Fhowmnd-Dollares
/¢1 000 -—or—OD—FAfbr nercent (509 of Eranchicor's

SH.000):-o1 ti)—fifty-pereent(50%0)-of Franchisor's
fh cnrrent—initial _franchice fee for the Proteeted
then—ecurrent—initial—franchise—fee—tor—the—Protected

d. Termination by franchisee

Not applicable

Not applicable except to the extent permitted by
applicable law

e. Termination by franchisor
without cause

Not applicable

Not applicable

f. Termination by franchisor
with cause

14.1

Franchisor shall have the right to terminate the

Franchise Agreement uﬁen—the—ha@pef&n-g—ef—&ﬁy—eﬁe
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g.
defaults

“Cause” defined — curable

14.1

(a) if default is made in the due and punctual

payment of any amount payable under the Franchise
Agreement;
(b) if Franchisee breaches any other term or
condition of the Franchise Agreement and such breach
shall continue for a period of five (5) days after written
notice provided;
(©) if Franchisee fails to observe or perform any of]
the rules set forth in the Manual and any such failure to
observe or perform same shall continue for a period of|
five (5) days after written notice provided;

h.
curable defaults

“Cause” defined — non-

14.1

(da)  if Franchisee operates the Franchised Business
in a dishonest, illegal, unsafe, unsanitary or unethical

manner—eit—engages—m—aﬂy—eeﬁdﬁet—fe%é—%e—%he

(eb)  if Franchisee ceases or threatens to cease to
carry on the Franchised Business-ortakes-or-threatens

yE | l | o Fi s g]
Business;
(#0) if Franchisee or Principal make or purport to
make a general assignment for the benefit of creditors;
(gd)  if Franchisee or Principal make or purport to
make a bulk sale of assets without the consent of
Franchisor;
(he) if Franchisee or Principal institute any
proceeding under any statute or otherwise relating to

insolvency or bankruptcy-er-any-proceeding-underany
suech—statute—or—otherwisc—is—instituted-—against
Lmmehiees

@) if a custodian, receiver, manager, or other
person with like powers shall-beis appointed to take

charge of all or any part of Eranchisee’s-orPrineipal’s
undertaking-business,-property-orassets:the business:

G2) if any lessor, encumbrancer, or any other
person lawfully entitled shall take possession of any of|
the undertaking, business, property or assets of
Franchisee or Principal;

(kh)  if Franchisee or Principal commit or suffer any
default under any contract of conditional sale,
mortgage, or other security instrument;

(l)—#aﬂ%eemefa%%step—ef—preeeed-iﬂgweﬁ—%e
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. f o5’ Cradi f ; 1a):

1) if any Franchisee or Principal attempt to
liguidate or dissolve Franchisee,

(m)]) ifa-distress-orexeeutionif a lien against any of]
the undertaking—business, property or assets of
Franchisee or Principal is not discharged, varied or
stayed to the satisfaction of Franchisor within ten (10)

days after entry thereof;-er—withinsueh-timeperiod-as

action-must-be-taken-tr-orderto-discharge;vary-or stay
ho . ] ]

Eranchisor. whicl . lieg::
(rk)  if a final judgment for the payment of money
in any amount in-exeess-of Franehisorshall be rendered
by any Court of competent jurisdiction against

Franchlsee or Prmmpal—aﬂd—suehﬂﬁdgmeﬂt—ts—ﬁe{

(el) if Franchisee or any representative falsifies
any report required to be furnished to Franchisor;

(pm) if Franchisee, or any partner, shareholder,
director or officer is convicted of any indictable
criminal offence, or any crime involving moral
turpitude, or shall be found liable for or guilty of fraud,
fraudulent conversion, embezzlement, or any

comparable action-in—any—eivi-or—eriminal-action—or

seocsedinepesnioineoepeleanndn o lsepebiese
.. he Eranchiced Busi B,

(gn) if Franchisee is convicted of misleading

advertising or any other sales-related statutory offence

pertaining to the Franchised Business;—er-is—enjoined
from—or—ordered—to—cease—eperating—the—Franchised

conduet;;

(ro)  if Franchisee has its business licence or any
other licence, permit or registration pertaining to the
Franchised Business suspended for just cause or
cancelled and not reinstated or re-issued within ten (10)
business days;

(sp)  if Franchisee or Principal dies or otherwise
becomes permanently disabled; or

(tq) if any agreement between Franchisor and
Franchisee, the Principal, or any person not dealing at
arm’s length with Franchisee is terminated.
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i. Franchisee’s obligations on
termination/non-renewal

8.4, Article 15

Upon termination or expiration of the Franchise
Agreement, for any reason whatsoever, Franchisee
shall:

amounts owed to Franchisor, its affiliates and
Franchisee's trade and other creditors which are then
unpaid.—AH-periodic—payments—to—Franchisor—or—its
el hallbe.d | il  challl

sbipredineanedine b nn bl inelode fateee
(b) fa)—immediately cease any and all use of the Marks
and discontinue the provision of all Services in

association with the Marks-and-any—werd-or—design
s i ¢ the Marks. eit | |
clementin-a-trade-mark-or-a-name;.
(c) b)—remove all signs, labels, and other indicia of|
right to use the Marks-and-shall-not-thereafter use-any
trade—name,—trademark,—or—other—words—confusingly
similar-thereto:.
(d) €e)—not do anything inconsistent with the validity
of the Marks or inconsistent with Franchisor’s
ownership of the Marks:-and.
(e) €h—destroy or deliver up to Franchisor all labels;
signs.—promotional,—advertising.—and—other—printed
materials; and al-non-printed materials and-ebjeets;
bearing the Marks-under-the-power-or-control-or-in-the

transfer by franchisee

j.  Assignment of contract by 16.1 No restriction of Franchisor’s right to assign so long as
franchisor Assignee agrees in writing to assume all obligations
undertaken by Franchisor and Principal herein.
k. “Transfer” by franchisee- 16.2 A transfer by Franchisee includes any type of transfer
defined of the Franchise Agreement or assets or any ownership
change. Any—assignment—by—Franchisee—shall—be
comdderadamnelerinldeliel ol he Leapneldloo
gre f e 15
5 ”asa]ga;. 75 FHISE
. Franchisor approval of 16.2 If Franchisee is an individual, Franchisee may assign

and transfer this Agreement to a corporation without
requiring the prior written consent of Franchisor,
provided that Eranchisee-will-beneficially-ewn-andsuch
transfer does not affect the control the voting and
equity interests in such corporation;—and—that
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er and-nurenantto-thicAoreementacsareciltof any
vRae-ana-purstanttotSgreementasatresStt-oran
SHC acgironment 01’\/‘] fi‘ﬂﬂ(‘rﬂi‘ I ]’\C\ {\f\ﬁ(‘ﬂhf I'\F
SHen—assighmept—ana—tHranSier—AC—CORSeRt—o+

m. Conditions for franchisor
approval of transfer

16.2

Conditions for Franchisor’s approval of transfer:

(a) there shall be no existing default in the performance
or observation of any of Franchisee’s obligations under
this Agreement or any other agreement with Franchisor
or any Affiliate or supplier thereof;

(b) Franchisee shall have settled all outstanding
accounts with Franchisor, its Affiliates, and all
creditors of the Franchised Business;

(c) Franchisor and Franchisee shall have executed a
release, in a form acceptable to both parties;-efany-and

all-elaimeaocainctthe-one-another-and-their rncv\nr\fix o

elas Q =y
arr TrahSagattSt o onc anotierand-tneHt TOSPTOtrve

officers Airnr\fnra acgenteand—emplovees —execent—in
OHHeerS;—arectors;—agentS—ana—emproyees;—exeept—in
reanect—of-thoce—eclaime—and—easncesc—of-action—which
lUOtJU\JL \vp s ITOUOSLV UIAITTTS armrg vausuyvys U1 avtavuolnr vwinmavill
(AD—Eranchicor—-and—Eranchicee—chall have _executed—a
T raneSorana—rraneHSee—San—ave—executea—a
mutinal anecific releace 1n the form accontahle ta hoth
mutdar-Spectcrer€asSe e 1oHmaceeptaoe+to-ooth
partiecs—of-anv_and-all-eclaimeagosinctthe-one—another
partaes-ot—anyanGan—CratmS—agamSttne-ohCanotner
and—their recnective—officere — directors—acente—a

ana—teHr—TresSpeetve—otHeerS;—airectors;,—agems—ana

nlovees with—respect to—anv—breac of contrac

SmproyeeS—with—TreSpeet—to—any—oreaca—otr—contract
misrepnrecentation-or-asnv—actio hn+ r]r\an not-imvolvea
TIaroT lJl ovIiTtatrIoTrTor aIr avtIo A 1TaT aOoVv ot 1Iaarvorvey a
statitorremeds—that icavalable-nurenantto-franchice
Statatory-remeay atiS-avahaote-pursuantto+tranense
leoiclation-Gf-an ac annlicable —of the-tricdiction-to
€ gSraton-{H—ahyas-apprcave;-ottmejurisaicton+o

(ed) the proposed transferee shall enter-into-a—written

acqio entinfo nd-te < nreceribed ku Eranchicor

assienmentin-forntand-terms preseribed by Franchisor
assuming-and-agreeing to discharge all of Franchlsee s
obligations under this Agreement or, at the option of]

Franchisor, shall-execute a new franchise agreement
forthe unexnired—portion—of-the Initial Te a

Ny
TOT— T o CA P CO—poTrton—Or—thT—tiar +Herm—of oux]

renewal term herennderinthe form-then-beinoc

Qe
repewatterm-nereunaerin-tnetorm-tneH OCIIg GSsCa Oy

Eranchicor—whichchall neot—however —durt
LLulLUlALUUL’ WHHCH—S1iad—hHot,—oWwWever,—atr

nder nF cneh—te nrovide—for—pavment

arm me
remamaer SO tOrG proviOo—TOI—pa y ot

mitial franchice fee—nor—for-ahicher rn‘ro]h than

1
Tt A oS T e OO0 g hicr Oyaity —thar—t

nrovided—durine cuehte nd-—chall have executed
lJ T

vIOTO—OarTg—SutiT u.dlll, ana—SAatH—hAave—executea

such other documents and other agreements as are then
customarily used by Franchisor in the granting of|
franchises;

(¥e) if required by Franchisor, the proposed transferee
shall have satisfactorily completed Franchisor’s
training program then in effect;

Dollare—(£10-000):— or— G fifty nercent (5094)  of]
PO S0 19 09v ) —o0—hH)—Hty—pereent—ov70)—6+
Eranchicor's thon cnirront 1nitial ranchice foo for the
oS Steh—cu et —HaReHSe+1ee1ortne
Protected-Territorv—{Lor-a—comnparableterritorm-chall bhe
rrotectea - Crritory-tor-a-comparaoeterrttory)-saanoe

f) payment of a transfer fee;

the fwmc{»‘m- nP the Eran

T TarnsSTITr—OT—ticT
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or—ansz

(+)  Heaehbec—hell s o e wnienes

theassignment of all rights to all telephone numbers,
resource locators, electronic mail addresses and search
engine metatags associated with Franchisor and the

Marks and the Franchised Business;
other materials of a confidential or proprietary nature

relating to Franchise System or bearing the Marks;
t)-The-assignee-shall-not-usc-in-its-corporatc-or-firm

Manual, all custom computer software disks, and all
A)-The-sectionee—chall-notnce—in—itecornorate—or—firm

name—or—Internet—domain—name—the Marks

TarC—oOr

(3f) Eranchisee—shall—delivery to the assignee the

effeeted-in-d) compliance with the requirement of all
directory listings, Internet domain names, uniform

applicable bulk sales legislation;

arry

TVITTricS—Or

T

COoOa—ariac

TIItCTT Tt

dertvative thereof-or—anv—words—confusinely_cimailar

OCIIvatrvC—triTrCoOT—0Or

OTITITITL
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arry
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arry —Ouilcr
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distinetinve elemente—of]
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WOTrtS—Comprsttg arty O o O uanCTtr v O TIomTes—oT

reaire—that

1o
to

richt

TSIt

the

reserves
TTOTT

D Eranchicor

it

oot

T

v

T TarrCrrSoOT

o)

reaconable

Eranchicee—or-the-accionee—ecarrv—ont—shech

chancecandimnrovementsto-the-eampmentand-accets
cangesana-improvementstotne-eqHpmentanaassets

T Tt Ot asSsSTa ot odrr y —OutSutir roasOnaorc

otiart

Eranchiced Buciness—as Eranchisor—cshall

Tt T T ranCroCO D USTIIiCoY o T TartTriryorT

veed—in—the

specibin-orderto-brine the Franchiced Businessinto
Spectyh-oractto o g e FancHSeaHuUSHESSHIto

mace

cnrrent
\Acssa<ieun

trICrT

then

T TIanCrarsor—y

with— Eranchicor’s

VV It

comnliance
comprance

ToasTs

St Car S ant-SpomCa oS TOT O g O s At TS osant

to—complbr—uath—Eranchicee’c—continmine—oblications

standards-and-specificationsforoncoinofranchicses-and
tO—COoTIpTry

Wit T ranCisCo S CoTanTs o gattorts

hereunder—and-Eranchicorrecervesthe richt to charoe

m

pesd

menrred
HeHTrea

and  evnenses

s

costs
\AYCATS

reaconable
Feasonaote

OoTroanaT S anO T anTirsOr TOSTrv OothU gt to—Triarg

Ha

CTAXPTIISTS

By

If, at any time or times during the term of the Franchise
Agreement, Franchisee obtains a bona fide offer (the

in the Franchised Business which Franchisee wishes to
accept, Franchisee shall promptly give notice to

Franchisor together with a true copy of the Offer. Upon
receipt of such offer and notice, Franchisor shall have

the option of purchasing—the—property—{forming—the

“Offer”) to acquire the whole or any part of his interest

and
ana

termea

the came
Same—termsS

thereof nnon
threreot

subiect—matter

tc

aport

TIIattTr

fee—that wornld—othervace—have been—pavable to—anyu

TTT—aat

matching the Offer.fa)—thereshall-be-deductedfrom

the purchace-nricethe amonnt-of-anv—commission—or

TP arTiasTpriC Ot —arinount—Or—alt y —Comn S STOn—Or

STojTot

wWOotTrG— ot wisC Tia v o OOt payaorC—to—dflry

brolker—acentor-otherintermedisrmin-connection—wath
BroKker;agent-or-otiermtermeatary-h-connecton-witn

Eranchicor—chall - have the richt tocubstitate

T TartCrrSOTr

JARNY

SHa— vV Tt TTg it—to—Saosatatc

\

ecach for-anv_otherform-of-consideration—snecified

m

CasTOT —afry Ot 1o O CosTIatatron—sp o1

the Offer-and-<hall have the furtherricht to-nav—in—fuall

jesamurasy

TTantrsSOTr Thay CACTOISCU Tt O paonat—art y triirC—vy Tt
thirtv (R0)-daveafter receint-of-such-notice—and-Offer
Tty (Do) Oay S aitCr ToCCrpt O st mioaoC—ant—oIor

me-IHerana-Sadnrave e Hurtnier Hgatto-pay
Eranchicor-mav_exercice—iteontion—atasnyv—time—wathin

16.8

Franchisor’s right of first

refusal to acquire franchisee’s

n.
business
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16.8

Franchisor’s option to
purchase franchisee’s business

0.
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g. Non-competition covenants
during the term of the franchise

19.2

During the Term of the Franchise Agreement and-for-a
pertod-of-two—(2)-years-thereatter- Franchisee and the
Principal shall not:

(a) attempt to obtain any unfair advantage over
any other Franchisee, Franchisor or any Affiliate
thereof by soliciting for employment any person who
is, at the time of such solicitation, employed by such
other franchise, Franchisor or such Affiliate, nor shall
they directly or indirectly induce any such person to
leave his employment as aforesaid; or
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(b) divert or attempt to divert any business of, or
any clients of the Franchised Business to any other
competitive establishment, by direct or indirect
inducement or otherwise.

r.  Non-competition covenants
after the franchise is terminated or
expires

19.3

Debnethelommeaithe Beanabb o domesmentand L oor
a period of two (2) years thereafter Franchisee and the
Principal shall not:

(a) attempt to obtain any unfair advantage over
any other Franchisee, Franchisor or any Affiliate
thereof by soliciting for employment any person who
is, at the time of such solicitation, employed by such
other franchise, Franchisor or such Affiliate, nor shall
they directly or indirectly induce any such person to
leave his employment as aforesaid; or

(b) divert or attempt to divert any business of, or
any clients of the Franchised Business to any other
competitive establishment, by direct or indirect
inducement or otherwise.

s. Modification of the
agreement

20.2

Except as expressly provided in this Agreement, no
amendment or waiver of this Agreement shall be
binding unless executed in writing by the party to be

t. Integration/ merger clause

1.67

bound thereby.

The E I - l -

agrecment—among—the—partics—and-—superscdes—all
. ] | ¥ | |

parties:

Any representations or promises outside of the

Franchise disclosure Document and other agreements

may not be enforceable.

u. Dispute resolution by
arbitration or mediation

1.56

Except for claims arising from Franchisee's
nonpayment or underpayment, claims arising under
Section 20.6, or claims related to Franchisee's
unauthorized use of the Marks, all disputes are subject
to mandatory mediation before a claim or demand for
arbitration may be made. All claims are subject to
mandatory binding arbitration.

v. Choice of forum

1.56(c)

Ontario, Canada

w. Choice of law

1.45

The Franchise Agreement will be interpreted,
governed, and enforced solely in accordance with the
laws of the state in which the Franchised Business is
operated

ITEM 18:PUBLIC FIGURES

No public figures promote, manage, or have invested in Franchisor.
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Table No. 3

Status of Franchised Outlets*

For Years 2022 to 2024
Ceased
Outlets at Reacquired a Outlets at
State Year Start of Outlets Terminations Non- by Operations End of the
Y Opened Renewals F hi Other Y
ear ranchisor ear
Reasons
2022 0 8 0 0 0 0 8
Alberta, 77 ) 3 8 1 0 0 0 0 9
Canada
2024 9 0 0 0 0 0 9
British 2022 1 0 0 0 0 0 1
Columbia, 2023 1 0 1 0 0 0 0
Canada 2024 0 0 0 0 0 0 0
) 2022 4 2 0 0 0 0 6
Ontario, 773 6 3 0 0 0 0 9
Canada
2024 9 1 0 0 0 0 10
2022 2 0 0 0 0 0 2
Quebec, 7703 2 0 0 0 0 0 2
Canada
2024 2 0 0 0 0 0 2
Colotad 2022 0 1 0 0 0 0 1
olorado,
USA 2023 1 0 0 0 0 0 1
2024 1 0 0 0 0 0 1
2022 7 11 0 0 0 0 18
Total 2023 18 4 1 0 0 0 21
2024 21 1 0 0 0 0 22

*This table includes franchised and company owned outlets that are open and operating in Canada.
Contact information for Canadian franchisees are included in Exhibit C.
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terminated, cancelled, not renewed, or otherwise voluntarily or involuntarily ceased to do business under a
Franchise Agreement during the most recently completed fiscal year, or who has not communicated with
us within 10 weeks of the Issuance Date of this disclosure document. If you buy this franchise, your contact
information may be disclosed to other buyers when you leave System.

There are no trademark-specific franchisee organizations associated with the franchise system being offered
that have requested to be included in this Disclosure Document.

No franchisees have signed confidentiality agreements restricting their ability to speak about their
experience with Franchisor.

If you buy this franchise, your contact information will be disclosed in accordance with the disclosure
requirements under the Acts.

ITEM 21:
FINANCIAL STATEMENTS

We have not been in business long enough to provide the financial statements generally required by this
Item. Attached to this Disclosure Document as Exhibit D are audited financial statements for the period
ending August 31, 2024 and unaudited financial statements for the period beginning on September 1, 2024
and ending March 2025. Our fiscal year ends on August 31 of each year.

ITEM 22:
CONTRACTS

The only agreements to which Franchisee and the Principal will be a party are:

the Franchise Agreement, and documents contemplated therein and attached thereto including:
Personal Guarantee

Pre-Authorized Debit (PAD) Agreement

Confidentiality Agreement.

ITEM 23:
RECEIPTS

Exhibit J to this Disclosure Document are detachable receipts. Please retain one copy and return the other
copy to us.

Andrea Allard
Perfect Skating Franchising, U.S. Inc.
1565 Maple Grove Road
Kanata, ON K2V 1A3. Canada
Telephone Number 613-470-0707
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FRANCHISE AGREEMENT

This Agreement is made as of [®] (the “Effective Date”) among PERFECT SKATING FRANCHISING
US INC., a corporation incorporated under the laws of the State of Ontario (herein called the “Franchisor”)
and [@®] (herein called the “Franchisee”), individually and on behalf
of his marital community.

RECITALS
WHEREAS Franchisor and affiliates of the Franchisor have developed the Franchise System (as defined
hereunder) for the operation of units specializing in the development of hockey players and identified to
the public under the trademarks licensed to the Franchisor;

AND WHEREAS Franchise System is operated with a uniform business format, methods, specifications,
standards, and procedures all of which may be improved, further developed, or otherwise modified from
time to time by Franchisor;

AND WHEREAS the Franchisor has been licensed to use and sublicenses the trade names and trademarks
used in conjunction with the Franchise System,;

AND WHEREAS Franchisor grants franchises to qualified persons to offer and sell Goods and Services
(as defined hereunder) utilizing Franchise System;

AND WHEREAS the Franchisee understands that the Franchise System is based upon elite sports
performance development programs and acknowledges the importance of Franchisor’s high, uniform
standards of quality and service and the necessity of operating the Franchised Business in conformity with
Franchisor’s standards and specifications.

NOW THEREFORE in consideration of the mutual promises and covenants contained herein, the receipt
and sufficiency of which are hereby acknowledged, the parties hereto covenant and agree with each other
as follows:

AGREEMENT

ARTICLE 1
DEFINITIONS

1.2 +ADefinitions

Where used herein or in any schedule or amendments hereto the following terms shall have the following
meanings respectively:

(a) “Advertising Programs” is defined in Section 5.5.

(b) “Affiliate” has the meaning given to that term by the Canada Business Corporations Act;
(©) “Effective Date” is defined in the Preamble hereto.

(d) “Franchisee” is defined in the Preamble of the parties hereto.

(e) “Franchised Business” means the operation of a hockey development business by the

Franchisee using the Franchise System pursuant to the provisions of this Agreement and
specializing in the development of all aspects of a hockey player’s performance (including
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The following shall not be included in calculating Gross Revenue:

(iv)  the amount of any tax imposed by any federal, state, municipal or other
governmental authority directly on sales and goods and services tax and collected
from customers, provided that the amount of any such tax is shown separately and
is in fact paid by or accounted for by the Franchisee to the appropriate
governmental authority;

(v) the value of coupons issued by Franchisor and honoured by the Franchisee.
(k) “Initial Term” is defined in Section 4.1.
D “Manual” means, collectively, all books, pamphlets, memoranda, or other publications

prepared by Franchisor for use by and distributed to its franchisees generally or for the
Franchisee in particular, setting forth information, advice, instructions, or policies relating
to the operation of the Franchised Business.

(m) “Marks” shall mean those trademarks attached as Schedule “B” hereto, as well as any
trademarks, registered or unregistered, trade names, designs, symbols and logos Franchisor
may from time to time own, or be licensed to use, and designate for use in Franchise
System.

(n) “Offer” is defined in Section 16.8.

(o) “Perfect Skating Unit” means any Perfect Skating location identified to the public under
the trademarks licensed to the Franchisor.

(p) “Performance Criteria” means the minimum annual sales target described at Schedule
“A” hereto.

()] “permanent incapacity or disability” is defined in Section 16.6.

(r) “Principal” has the meaning set forth in the-reeitals-of the-parties-heretoArticle 12.

(s) “Protected Territory” means the area described at Schedule “A” hereto.

) “TM Owner” is defined at Section 8.8.

(u) “transfer” is defined at Section 16.2.

1.3 12Headings

The division of this Agreement into Articles and Sections and the insertion of headings are for convenience
of reference only and shall not affect the interpretation or construction of this Agreement.

14 1+3Number and Gender

The use of the singular number shall include the plural and vice versa, the use of any gender shall include
the masculine, feminine and neutral genders and the word “person” shall include an individual, a
partnership, a trust, a body corporate, an association and any other incorporated or unincorporated
organization or entity.
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15 +4Applicable Law

This Agreement will be interpreted, governed, and enforced solely in accordance with the laws of the state
in which the Franchised Business is operated. Nothing in this Section is intended by the parties to subject
this Agreement to any franchise or similar statute or regulation to which it would not otherwise be subject.
The Franchisee and the Franchisor acknowledge and agree that each party’s agreement regarding applicable
state law set forth in this Section provides each of the parties with the mutual benefit of uniform
interpretation of this Agreement and any dispute arising out of this Agreement or the parties’ relationship
created by this Agreement. The Franchisee and Franchisor further acknowledge the receipt and sufficiency
of mutual consideration for such benefit, and that each party’s agreement regarding applicable state law has
been negotiated in good faith and is part of the benefit of the bargain reflected by this Agreement. Subject
to the dispute resolution provisions of this Agreement, any action brought by either party against the other
will be commenced and continued before a court of competent jurisdiction in the state in which the
Franchised Business is operated.

1.6 15Dispute Resolution

(a) Statement of Dispute. Prior to initiating arbitration or mediation to resolve any dispute
between the parties, each party agrees that it will notify the other party in writing of any
dispute, claim or controversy arising out of or relating to this Agreement, the parties’
relationship, or your Franchised Business, that the notifying party wishes to resolve. Such
notice shall include a statement of the dispute, describing to the fullest extent possible the
notifying party’s version of the facts surrounding the dispute or claim together with an
explanation of its position and all elements of any claim (the “Statement of Dispute”).
The parties shall then use their best efforts to communicate with each other to try to
resolve the dispute.

(b) Mandatory Mediation. Except for claims arising from the Franchisee’s nonpayment or
underpayment of amounts owed to the Franchisor pursuant to this Agreement, claims
arising under Section 16.8 or 20.6, or claims related to the Franchisee’s unauthorized use
of the Marks (collectively, “Excluded Disputes”), any dispute, controversy or claim
arising under, out of or relating to this Agreement (or any subsequent amendment thereto)
including, without limitation, its formation, validity, binding effect, application,
interpretation, implementation, performance, breach or termination, as well as non-
contractual claims (collectively, a “Dispute”), shall be submitted to non-binding mediation
in the event the parties are unable to resolve their Dispute within 30 days after delivery of
the Statement of Dispute. Prior to initiating any arbitration or legal action to resolve the
Dispute, the parties agree to participate in non-binding mediation before a mutually
agreeable mediator. Such mediation shall be held at the Franchisor's offices, or any other
site designated by the Franchisor, within a reasonable time after expiration of the 30-day
period following delivery of a Statement of Dispute. At least one principal of each party,
with authority to settle the dispute, shall attend the mediation meeting. The parties to the
dispute shall share equally the cost of the mediator. Except as otherwise required by this
Agreement, the mediation shall be conducted consistent with the requirements of the
Commercial Mediation Act, 2010 (Ontario). Any party to the Dispute may serve notice on
the others of its initiation of the mediation process. The Parties agree to attempt to resolve
their dispute at mediation. The parties agree to participate in mediation for a minimum of
3 hours. If the dispute has not been resolved through the mediation proceedings, any party
may terminate the mediation and proceed to arbitration as set out below.
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(c) Mandatory Arbitration. Subject to the mediation provisions set out above, all Disputes,
claims and controversies between us arising under or in connection with this Agreement
(with the exception of those relating to the Marks) or the making, performance or
interpretation thereof (including claims of fraud in the inducement and other claims of
fraud and the arbitrability of any matter) which have not been settled through negotiation
will be settled by binding arbitration with a single arbitrator in Ottawa, Ontario, unless the
laws of the state in which the Franchised Business will be operated requires that the venue
for dispute resolution be within that state, in which case arbitration shall be conducted in
accordance with that state’s arbitration legislation. The arbitrator will have a minimum of
five (5) years’ experience in franchising or distribution law, and arbitration, and will have
the right to award specific performance of this Agreement. The arbitrator shall be appointed
by agreement between the parties or, if the parties are unable to agree on an arbitrator, the
arbitrator shall be appointed by a Judge of the Ontario Superior Court of Justice sitting in
Ottawa, Ontario upon the application of either party and a Judge of the Ontario Superior
Court of Justice sitting in Ottawa shall be entitled to act as such arbitrator, if he or she is
willing to do so. The procedure to be followed shall be as agreed by the parties or, if such
agreement cannot be reached promptly, as determined by the arbitrator, the arbitration shall
proceed in accordance with the provisions of the Arbitration Act, 1991 (Ontario) as
amended and any successor legislation thereto, unless the laws of the state in which the
Franchised Business will be operated requires that the venue for dispute resolution be
within that state, in which case arbitration shall be conducted in accordance with that state’s
arbitration legislation. The arbitrator shall have the power to proceed with the arbitration
and to deliver his or her award notwithstanding the default by any party in respect of any
procedural order made by the arbitrator. The decision of the arbitrator will be final and
binding on all parties and no appeal shall lie therefrom. This Section will survive expiration
or termination of this Agreement under any circumstances. Judgment upon the award of
the arbitrator may be entered in any court having jurisdiction thereof. During the pendency
of any arbitration proceeding, the parties shall fully perform their respective obligations
under this Agreement. Any costs arising out of arbitration proceedings hereunder shall be
borne by those parties in the amounts determined by the arbitrator. Neither party nor the
arbitrator may disclose the existence, content, or results of any arbitration hereunder
without the prior written consent of both parties. THE PARTIES WAIVE ANY RIGHT
TO TRIAL BY JURY, EXCEPT WHERE WAIVER IS PROHIBITED BY LAW.

(d) Collective Action Waiver. You agree to arbitrate or litigate each dispute with us on an
individual basis. You agree not to consolidate your dispute in any arbitration or litigation
with a claim by any other franchisee, or other individual, or entity. You knowingly and
voluntarily agree to waive its right to participate in any class action or mass action
proceedings.

1.7 16Entire Agreement

This Agreement constitutes the entire agreement among the parties and supersedes all previous agreements
and understandings between the parties in any way relating to the subject matter hereof. It is expressly
understood and agreed that Franchisor has made no representations, inducements, warranties or promises
whether direct, indirect, collateral, expressed, implied, oral, or otherwise concerning this Agreement, the
matters herein, the business franchised hereunder, of the extent or likelihood of profit, if any, or any other
matters that are not embodied herein. Nothing in this Section is intended to disclaim any of the information
contained in Franchisor’s Franchise Disclosure Document or its attachments or exhibits.
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1.8 +7Severability

If any covenant or any other provision of this Agreement is invalid, illegal, or incapable of being enforced
by reason of any rule of law or public policy, such covenant or provision shall be severed. All other
covenants and provisions shall nevertheless remain in full force and effect and no covenant or provision
shall be deemed dependent upon any other covenant or provision unless so expressed herein.

1.9 +8Successors and Assigns

Subject to the restrictions on assignment herein contained, this Agreement shall ensure to the benefit of and
be binding upon the Franchisee and Principal, the Franchisor and their respective successors, and assigns.

ARTICLE 2
SCHEDULES

2.1 Schedules

The following are the schedules annexed to this Agreement. All schedules are to be read as and shall form
part of this Agreement.

Schedule “A” Territory and Performance Criteria

Schedule “B” Marks

Schedule “C” Personal Guarantee

Schedule “D” Principals and Ownership of Franchisee

Schedule “E” Pre-Authorized Debit (PAD) Agreement

ARTICLE 3
GRANT OF FRANCHISE
3.1 Grant

Subject to the terms and conditions set forth in this Agreement, Franchisor hereby grants to the Franchisee
and the Franchisee hereby accepts from Franchisor for the Initial Term and any renewals hereunder the
right and sublicense:

(a) to use Franchise System in the Protected Territory and in connection therewith, indicating
to the public that the Franchised Business is operated as part of Franchise System; and

(b) to use the Franchise System in connection with the provision of Goods and Services in the
Protected Territory.
3.2 Conduct of Business

The Franchisee shall use the right and license solely and exclusively in connection with the business to be
operated by it in the Protected Territory and Franchisee specifically acknowledges and agrees that it will
not pursue in any manner any sales, including, without limitation, any sales by mail order, telephone, fax,
e-mail or otherwise, other than in the Protected Territory without the prior written consent of Franchisor.
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3.6 Relocation

You may not relocate your Perfect Skating business without our prior written consent. Our consent may be
conditioned upon, among other things: (1) the new location for the Perfect Skating business being in your
Protected Territory; (i) other Perfect Skating businesses in the general vicinity of the location to which you
want to relocate your Perfect Skating businesses: (iii) whether the proposed location for relocation meets
our then current standards for a new Perfect Skating business; and/or (iv) your payment of our reasonable
charges actually incurred in connection with consideration of the relocation request; your payment of agreed
minimum Rovalty Fees during the period when the Perfect Skating business is not in operation; and your
relocation of the Perfect Skating business within 6 months after we approve your relocation request.

ARTICLE 4
TERM

4.1 Initial Term

The term of the right and license herein granted shall be ten (10) years (the “Initial Term”). The term shall
begin on the Effective Date of this Agreement and shall expire ten (10) years thereafter.

4.2 Right to Renew

Provided that the Franchisee and Principal have not been in default of any of the terms and conditions of
this Agreement, or any other agreements between the Franchisee, on the one hand, and the Franchisor or
its Affiliates, on the other hand, and further provided that the Franchisee strictly complies with the
conditions set forth in Section 4.3 hereof, Franchisee shall have the right to renew this Agreement for one
further term of five (5) years upon the then standard terms and conditions of franchises being offered by
Franchisor, save and except for any further right of renewal.

4.3 Conditions of Renewal

The following provisions shall be conditions precedent to the exercise of the Franchisee’s right of renewal,
and such conditions are inserted herein for the benefit of Franchisor and may be waived by it in whole or
in part in its discretion:

(a) the Franchisee shall have given Franchisor written notice of its election to renew not less
than six (6) months and not more than nine (9) months prior to the end of the Initial Term
or first renewal term (as applicable);

(b) the Franchisee shall complete, no later than thirty (30) days prior to the expiration of the
Initial Term, at its own expense and to Franchisor’s satisfaction all maintenance and
updating of the equipment as Franchisor shall reasonably require so that the equipment
shall reflect the then current image for new franchisees in the Franchise System;

(©) as at the date of giving its notice of renewal and as at the expiration of the Initial Term, the
Franchisee shall not be in default of any provision of this Agreement, any amendment
hereof or any other agreement between the Franchisee and/or Principal and Franchisor or
its Affiliates and shall have substantially complied with all of the terms and conditions of
such agreements throughout the Initial Term;

(d) the Franchisee shall have satisfied all monetary obligations owed by it to Franchisor and
its Affiliates and the creditors of the Franchised Business as at the expiration of the Initial
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Term and shall have throughout such Initial Term timely paid its monetary obligations to
Franchisor, its Affiliates, and the creditors of the Franchised Business;

(e) the Franchisee and Principal shall have executed at the time of the renewal Franchisor’s
then current form of franchise agreement, the terms of which may differ from the terms of
this Agreement and which, when executed, shall supersede in all respects this Agreement
but without affecting or releasing the obligations of the Franchisee or the Principal to
Franchisor or its Affiliates hereunder. Without limiting the generality of the foregoing,
such new agreement may stipulate higher payments than are required hereunder and may
contain terms which individually or collectively may be more onerous than those required
hereunder;

63} the Franchisee shall reimburse Franchisor for all reasonable costs and expenses incurred
by it in connection with any renewal of the franchise including without limitation all
administrative and legal costs incurred in connection with preparation and review of
documentation,;

(2) the Franchisee shall have executed a release running in favour of Franchisor, its affiliates
and franchisees, and our respective officers, directors, shareholders, and employees of any
and all claims, except in respect of those claims and causes of action which cannot be
released at law;

(h) the Franchisee shall have, at its own cost, satisfied Franchisor’s training requirements for
new franchisees as of the date of such renewal,

) the Franchisee shall have paid a renewal fee to the Franchisor of the greater of: (i) Ten
Thousand Dollars ($10,000); or (ii) fifty percent (50%) of the Franchisor's then current
initial franchise fee for the Protected Territory (or a comparable territory).

For the purposes hereof, the Franchisee shall be deemed to have irrevocably elected not to renew this
Agreement (and the option to do so shall terminate) if the Franchisee fails to execute and return to the
Franchisor its then-current franchise agreement and other ancillary documents required by the Franchisor
for the renewal within thirty (30) days after the Franchisor has delivered them to the Franchisee.

ARTICLE 5
ROYALTY AND ADVERTISING PROGRAMS

5.1 Initial Franchise Fee

The initial franchise fee (the "Initial Franchised Fee") for a Perfect Skating Franchised Business will depend
on the size of the geographic area (a "Protected Territory") awarded pursuant to a Franchise Agreement.
The minimum Initial Franchise Fee is twenty thousand dollars ($20,000). The following formula is used to
calculate the Initial Franchise Fee-will-be-negotiated-between-you-and-us-based-upon-the geographic-area

franchise-agreement—Number of Hockey Players Registered with USA

Hockey in the State in which the Territory is located; (2) divided by the
total population of the state in which the Territory is located: (3) multiplied
by 100; (4) multiplied by the total population of the Territory.
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in connection with the Advertising Programs shall be paid from advertising funds received by Franchisor
from its franchisees pursuant to the provisions of this Section or provisions similar hereto. Franchisor may
engage the services of an advertising agency to formulate, develop, produce, and conduct the Advertising
Programs and the cost of such services shall be payable from the advertising funds. Franchisor may
reimburse itself a reasonable amount out of such advertising funds, not exceeding fifteen percent (15%) of
any expenditures from the Advertising Programs in any one year, as an administration fee associated with
the cost of office supplies, telephone, advertising, agency fees and other items as the Franchisor may deem
necessary to administer the Fund and indirect costs for providing the services of any advertising and
marketing staff. The Franchisee understands and acknowledges that the Advertising Programs are intended
to maximize general public recognition and acceptance of all Perfect Skating Units, including the
Franchised Business and any corporate owned locations owned by the Franchisor or the Franchisor’s
Affiliates, and that Franchisor undertakes no obligation to ensure that any particular Perfect Skating Unit,
including the Franchised Business, benefits directly or pro rata from the placement or conduct of the
Advertising Programs. All decisions from time to time regarding the mix of advertising, the use of
contributions, the selection of media and of advertising and promotional content shall be within the sole
discretion of Franchisor. Franchisor shall, if so requested by the Franchisee within one hundred twenty
(120) days from the end of the fiscal year, provide the Franchisee with a summary report as to receipts and
disbursements in respect of the Advertising Program in such year, the costs of the preparation of which
shall be borne by the Fund. Any monies remaining in the Fund at the end of any year shall carry over to the
next fiscal year. Although the Fund is intended to be of perpetual duration, the Franchisor may terminate
the Fund. The Fund shall not be terminated, however, until all monies in it have been expended for
advertising or promotional purposes or returned to then-current contributing franchisees or those Perfect
Skating Units operated by the Franchisor, without interest, based on their respective contributions.

For certainty, any internet website, e-mail addresses, or other means of electronic communication
(including any form of social media) created and/or operated by or on behalf of the Franchisor related
directly or indirectly to advertising or promotion of the Franchise System, Goods and Services and/or
Franchised Business is a form of “advertising” under the Franchise Agreement and may be paid for by the
Fund.

5.6 Local Advertising Expenditures

You are currently required to spend $100 per month to market and advertise your Perfect Skating Franchised
Business ("Local Marketing"). You may only use advertising material for Local Marketing that is approved
by us. Any advertising or marketing material that you intend to use must receive prior written approval
from us. If you do not receive our written disapproval within fifteen (15) days from the date the materials
are delivered to us, then the materials will be deemed approved. The approval of marketing or advertising
material is valid for one year. (Franchise Agreement — Section 12.8) You must provide us (in a form we
approve or designate) evidence of your required local advertising, marketing and promotional expenditures
by the thirtieth (30th) day of each month, for the preceding calendar month, along with a year-to-date report
of the total amount spent on local advertising. We are not required to spend any amount on advertising in
your Protected Territory.

5.7 Technology Fee

A technology fee in an amount determined by the Franchisor from time to time (and initially set at Three
Hundred Fifty Dollars ($350), plus all applicable taxes) shall be paid by the Franchisee to the Franchisor
on a monthly basis for each month of the Initial Term and any renewal term (“Technology Fee”). The
Technology Fee is payable at the same time and in the same manner as the Royalty Fee set forth above. We

may increase Fthe Technology Fee may-be-inereased-upon-thirty-(30)-days-written-noticeupon written notice

to you if we decide to deliver additional technology services to you or if the costs and expenses associated
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with delivering the included technology services to you increase. Any increase in the Technology Fee will
be based upon an increase in our costs and expenses in delivering the included technology services to you.

5.8 Currency and Setoff

All amounts payable pursuant to this Agreement shall be made in United States Dollar, shall be paid as
directed by Franchisor by EFT, ACH, direct debit, or money order to Franchisor at its office, and shall be
paid without any demand and without any setoff, abatement, or deduction whatsoever.

5.9 Overdue Payment

To encourage prompt and timely payment of the Royalty Fees, Advertising Fees, Technology Fees and
other fees due under this Agreement, and to cover the costs and expenses involved in handling and
processing any payments not received by their due dates, the Franchisee shall also pay, upon demand,
interest on any late payment at the lesser of two percent (2%) interest per month, compounded, or the
highest rate permitted by law. Such interest shall accrue from the date payment was due until the date
payment is actually received by Franchisor. Notwithstanding the foregoing, each failure to pay the Royalty
Fees, Advertising Fees, Technology Fees, or other payments payable to us when due will be a material
breach of this Agreement. In addition, if any amounts due to Franchisor are not made by the due date, the
Franchisee will be required to pay Franchisor one hundred dollars ($100) per occurrence, per day, in
addition to interest on overdue amounts.

5.10  Franchisee Video and Photo Start Up Package
You will pay us to prepare and deliver a video and start up package for your Perfect Skating Franchised
Business. This fee is due and payable when we take the video and photos associated with the package. The
Franchisee Video and Photo Startup Package currently costs $750.

)]

.11  Marketing Kit

You are required to purchase a marketing kit from us before you open your Perfect Skating Franchised
Business. The cost of the marketing kit is currently $3,250.

5.12  Initial Connection Fee for Perfect Skating Application
You are required to utilize our proprietary mobile application in connection with the operation of your Perfect
Skating Business. We charge you an initial connection fee of $850 to set up the application for your use. This
fee is payable to us upon invoice.

N

.13 Website (Microsite) Fee

We change you a fee to set up a location specific microsite within our website. The Website Fee is currently
$850 and is payable to us upon invoice.
5.14  Fee Increase

All fees are payable in United States Dollars (USD). We may increase any fee upon 30 days prior written
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notice to you.

ARTICLE 6
INITIAL SET-UP

6.1 Location.

We require that you have selected, and we have approved your proposed location before we will sign the
Franchise Agreement. It usually takes us no more than thirty (30) days to review and approved your
proposed location. The location must meet our criteria for demographics; traffic count; parking; ingress and
egress; character of neighborhood; competition from, proximity to, and nature of other businesses; size;
appearance; and other physical and commercial characteristics. Perfect Skating Franchised Businesses are
typically located in privately and publicly owned indoor ice rinks, home office/hockey arenas, or similar
locations with dressing rooms, locker rooms, suitable ice, and related services where you are able to secure
ice time on an hourly basis. We do not typically own or lease locations to our franchisees. For each proposed
Perfect Skating Franchised Business site, you must submit to us, in the form we specify, a description of

the location and any other information or materials that we may require. We-will-netunreasenably-withheld

approval-of alocation-that-meets—ourstandardsforThe criteria that we utilize to evaluate your proposed
location andare neighborhood demographics, traffic patterns, parking size, layout, and other physical

characteristics for a Perfect Skating Franchised Business. If you fail to identify a mutually agreeable
location by the established deadline, then we may terminate your Franchise Agreement. If you fail to
identify a mutually agreeable location by the established deadline, then we may terminate your Franchise

Agreement.

6.2 Start Up Equipment and Marketing Material Purchases.

The Franchisee shall make purchases of the start-up equipment and marketing materials on an as needed
basis through the “Hub”, which is the franchisee communication portal that has been established by the
Franchisor.

6.3 Time to Open Franchised Business

Unless we agree otherwise, you must open the Perfect Skating Franchised Business within three (3) months
after signing your Franchise Agreement. We estimate that the Perfect Skating Franchised Business will
typically open for business approximately three (3) months after signing Franchise Agreement.

ARTICLE 7
BUSINESS RECORDS AND FINANCIAL REPORTING

7.1 Bookkeeping, Accounting and Records

The Franchisee shall establish a bookkeeping, accounting and record keeping system in conformity with
reasonable requirements prescribed from time to time by Franchisor including without limitation, the use
and retention of invoices, purchase orders, payables records, check stubs, bank deposit receipts, sales tax
records and returns, cash disbursement journals and general ledgers together with such further and other
records and documents as may from time to time reasonably be required to accommodate any changes in
such systems, including without limitation any computerized bookkeeping and accounting systems
established from time to time, which books and records shall be available for inspection by Franchisor or
its representative during normal business hours upon Franchisor’s providing the Franchisee three (3) days’
notice.
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7.6 Audit

At its option Franchisor may cause at any time a complete audit to be made of all financial books, records,
documents, or other materials in respect of the business carried on by Franchisee. If the auditor shall report
that in his opinion Franchisee’s books and records were insufficient to permit a proper determination of
Gross Revenue for any year or part thereof to be made or that Gross Revenue for the period in question was
understated by two percent (2%) or more, Franchisee shall immediately take such steps as may be necessary
to remedy such default in accordance with the recommendations of such auditor and Franchisee shall
promptly pay to Franchisor the cost of such audit and any Royalty Fee due on any understated Gross
Revenue. We estimate that the audit costs will be approximately $500 per hour per audit representative
although such fees are subject to change based upon prevailing rates for such representatives. Franchisor
shall have the right without limitation:

(a) if Franchisee’s records and procedures were insufficient to permit a proper determination
of Gross Revenue, to estimate the amount of Gross Revenue and Franchisee shall
immediately pay to Franchisor any amount shown thereby to be owing on account of
continuing Royalty Fees, such estimate being final and binding upon Franchisee;

(b) if the audit discloses that Gross Revenue was understated by two percent (2%) or more as
aforesaid, in addition to collecting the Royalty Fee on such understated Gross Revenue and
receiving the cost of the audit, Franchisor shall have the right to forthwith terminate this
Agreement; and

(©) if such audit discloses that Gross Revenue is overstated, Franchisor shall forthwith pay to
Franchisee a cash rebate representing the related over-payment of Royalty Fees.

ARTICLE 8
MARKS

8.1 License

Franchisor grants to Franchisee and Franchisee accepts a non-exclusive, non-transferable right and
sublicense to use the Marks as a registered user in respect of the Franchised Business. This sublicense shall
be contemporaneous and coterminous with this Agreement and is granted solely in the context of this
Agreement. If this Agreement is terminated, or expires, or is assigned otherwise than as is provided herein,
the rights to use the Marks granted herein shall end and be of no further force or effect. Except as otherwise
provided in this Agreement, Franchisee will not use any mark other than the Marks listed in Schedule “B”
in operating the Franchised Business. Franchisee shall use the Marks only in association with Goods and
Services, in such manner, in accordance with such standards of business as may be approved by Franchisor
from time to time and in accordance with the Franchise System.

8.2 Use of Marks

(a) Franchisee shall not use the Marks, or any part of them, as or in any corporate, business or
trade name.

(b) Franchisee may use the tradename “PERFECT SKATING” only in its business name.
Franchisee agrees that all such usage shall inure to the benefit of Franchisor and shall be
in strict accordance with any terms and conditions set forth from time to time by Franchisor.
The consent to the use of the Marks in Franchisee’s business name and corporate name, as
set out in this provision, shall be deemed to be immediately revoked upon termination or
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Franchisor for the amount of all such payments made to suppliers, together with interest at the rate of prime
plus ten percent (10%) per annum.

ARTICLE 10
INITIAL OBLIGATIONS OF FRANCHISOR

10.1  Inmitial Training and Opening Assistance

The Franchisee understands that the Franchise System and the Perfect Skating Methodology is an elite
performance skating program, and requires the Franchisee, its Principal and/or its proposed General
mManager to have the ability to perform and train others on elite-level technical skating skills. You agree
that it is necessary to the continued operation of the System and the Franchised Business that your personnel
receive such training as we may reasonably require, and accordingly agree as follows:

(a) Before the opening of a Franchised Business, the Franchisor shall furnish, and the
Franchisee (or if the Franchisee is a partnership or corporation, the Principal) and/or the
proposed General mManager of the Franchised Business must attend and complete to the
Franchisor’s satisfaction a mandatory initial training program (the “Imitial Training
Program”). The Initial Training Program lasts approximately seven (7) days, or for such
longer period of time as the Franchisor may require. The Initial Training Program includes
instruction relating to the operation and management of the Franchise System and the
Franchised Business, sales and marketing, administration and finance, client service
delivery, employee recruitment, hiring, training, and scheduling, insurance and bonding,
computer software systems and on-the-job training. The Initial Training Program shall be
held in Ottawa, Ontario or at such other place as may be specified by the Franchisor and
the Franchisee shall be responsible for all costs relating to the Initial Training Program
including without limitation all out-of-pocket costs, travel, transportation, lodging, and
other expenses incurred during such training with the exception of the labour expenses
associated with such instruction conducted by Franchisor.

(b) If any Franchisee, Principal, or proposed General mManager fails to complete the Initial
Training Program to the Franchisor’s satisfaction, the Franchisor shall notify the
Franchisee and the Franchisee may select and enroll a substitute General mManager in
such training program. If the Franchisor provides training (subject to reasonable limitations
prescribed by the Franchisor as to frequency and time of such training programs) to any
new General mManager after the launch of the Franchised Business, the Franchisee shall
pay to the Franchisor the Franchisor’s then-current re-training fee, which currently is Five
Hundred Dollars ($500) per day. The Franchisee shall pay all travel, transportation,
lodging, and other expenses incurred by the Franchisee and its other attendees while
attending all training courses.

(©) If the Franchisee, its Principal, or its General mtManager fails to complete the initial
training program to Franchisor's satisfaction, Franchisor shall have the option to
immediately terminate this Agreement. Upon such termination of this Agreement, the
parties shall deliver to each other such releases and other documents as may be required to
fully terminate all agreements between the parties in respect of the subject matter of this
Agreement. Notwithstanding the foregoing sentence, such releases shall not release any of
those rights and obligations which cannot be released at law. In the event of such
termination, Franchisor shall refund the Initial Franchise Fee within seven (7) days after
the effective date of termination less reasonable costs, including without limitation, costs
for expenses reasonably incurred by Franchisor in connection with the granting of the
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rendered during the course of such events or training. The Franchisee shall ensure that its designated
employees attend any mandatory training or educational events and successfully complete such programs
as required by the Franchisor from time to time.

11.3  Cost

Except as expressly provided herein or in any other agreement, the cost of the services provided by
Franchisor pursuant to the foregoing Section shall be additional to the continuing Royalty Fee and other
amounts payable by the Franchisee hereto. The current hourly fee for such additional training if by
telephone is One Hundred Dollars ($100) per hour. The current daily fee is Five Hundred Dollars ($500)
and the current daily fee if such services are conducted by Shawn Allard is One Thousand Dollars ($1,000).

11.4  Invoice and Payment Services

Franchisor will invoice and collect fees and other amounts owed by your customers through the Franchisor's
website. The Franchisee may not directly bill or invoice its customers for any goods or services sold in
connection with the Franchised Business except as Franchisor specifically approve or require (at this time
Franchisor does not bill or collect any revenues from any event sponsors although it may do so in the future).
The Franchisee agrees to instruct its customers regarding the use of Franchisor's website to register for
programs and submit payments. If we permit you to collect sponsorship fees in connection with programs
or events offered through the Franchised Business, all sponsors must pay sponsorship fees directly to
Franchisor. The Franchisee may not directly collect any sponsorship fees from a sponsor. Franchisor has
no liability or responsibility for non-payment by your customers or sponsors and the Franchisee agrees to
take all reasonably necessary steps we request in order to collect amounts owed from your customers and
sponsors. Franchisor may deduct from the revenues it collects on the Franchisee's behalf any and all costs
incurred by Franchisor in connection with collecting funds from your customer and sponsors (for example
merchant processing fees or interest charges). All of these costs are pass-through costs and we do not retain
any portion. If any customer of the Franchisee desires to pay fees on a monthly basis, the Franchisee will
incur a Five Percent (5%) additional administrative fee of the amount the Franchisee's customer pays
overtime, which amount will be paid to, or retained by, Franchisor as consideration for setting up this
payment plan.

ARTICLE 12
OBLIGATIONS OF THE FRANCHISEE AND PRINCIPAL

12.1  Obligations

The Franchisee acknowledges that maintaining quality standards and uniformity of the Goods and Services
sold under the Franchise System is essential to maintain and expand goodwill and to ensure the success of
the Franchise System, for the benefit of the Franchisor, the Franchisee, and all other Perfect Skating Units.
Consequently, the-Franchisee and each individual who owns an interest in your corporation or limited
liability company (each a “Principal” and collectively the “Principals™)) undertakes:

(a) to operate the Franchised Business dedicated to the development of hockey players in
accordance with the Manual and not to engage in any other type of business or activity;

(b) to operate the Franchised Business under the trade name “Perfect Skating” or any other
name designated by Franchisor, and under no other name;

(©) to bear all costs related to equipping the Franchised Business for operation;
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to ensure that the Franchised Business is at all times under the direct on-premises
supervision of a General mManager, the Principal, or a trained and competent employee of
the Franchisee approved by the Franchisor;

to operate the Franchised Business at all times with diligence and efficiency in an
up-to-date and reputable manner;

to operate the Franchised Business during such days, nights and hours as may be designated
by Franchisor from time to time;

to hire and maintain an adequate and competent staff, including accredited instructors, to
properly serve all customers and so as to produce maximum sales having regard to the
Franchisee’s concern at making a profit;

to purchase, install, and maintain a computer system and payment processing terminal that
meets the functional requirements for utilizing the software and cloud-based services we
require (the "Computer System"). Our specific requirements for computer systems,
payment processing terminals, software and cloud-based services are included in the
Manual which may be updated and/or upgraded upon written notice to you.

to ensure that all full-time and part time employees and all instructors receive training and
accreditation from Franchisor, and that Franchisor is paid for its costs in relation thereto;

to cause all staff to maintain a clean-cut and neat appearance;

to comply with the requirements of all Employment Insurance, Workers’” Compensation,
hospitalization or other legislation, rules or regulations respecting employees and
employee benefits whether now or hereinafter enacted and to make all contributions that
may be required or demanded under or by virtue of any such legislation, rules, or
regulations;

to attend training courses conducted by Franchisor from time to time as Franchisor may
from time to time reasonably prescribe;

to comply with all federal, state, municipal or other governmental laws, statutes and by-
laws, regulations, and rules, applicable to the Franchised Business;

to operate the Franchised Business in strict compliance with the standards, policies, rules,
and regulations of Franchisor;

to conduct the Franchised Business using the Marks as required herein;
to participate in such annual and special sales promotions of Goods and Services (and any
other materials requested by Franchisor) as Franchisor in its sole discretion shall from time

to time require;

to use such promotional signage, lettering, pictures or decorations and other sales or
promotional advertising materials or articles as Franchisor shall from time to time require;

to maintain the equipment in a clean orderly and sanitary condition and to keep the
equipment and in good repair;
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ARTICLE 13
INSURANCE

13.1  Types of Insurance

The Franchisee shall, at its sole cost and expense, take out and keep in full force and effect throughout the
Initial Term and any renewal thereof, such insurance coverage as may be required pursuant to any lease for
premises to which the Franchisee is a party, and as the Franchisor may from time to time require and on
such terms and in such amounts as the Franchisor may from time to time require (including, without
limitation, the insurance coverages listed below) in the amounts, fully protecting the Franchisor and the
Franchisee against loss or damage occurring in connection with the Franchised Business. All costs in
connection with the placing and maintaining of such insurance shall be borne solely by the Franchisee.

(a)

(b)

(©)

(d)

(e)

Commercial General Liability Insurance in the minimum amount of Three Million Dollars
($3,000,000) per occurrence insuring bodily injury, personal injury, and property damage
with respect to product liability, premises liability, non-owned automobile liability, and
employers’ liability. Such policy shall include a cross liability/severability of interests
clause and shall name the Franchisor as an additional insured with respect to the actions
and operations of the Franchisee. Defence costs under such policy shall apply in addition
to the limits of liability. Such insurance shall apply on a primary basis.

All Risks Property Insurance including flood, earthquake, windstorm, and sewer back up,
insuring the full replacement value of all property owned or leased or the responsibility of
the Franchisee to insure including buildings (if applicable), leasehold improvements,
equipment, plate glass, signs, and stock. The policy shall add landlords and the Franchisor
as additional insureds and loss payees as their respective interests may appear.

Automobile insurance in the minimum amount of One Million Dollars ($1,000,000) per
occurrence on any vehicles owned or leased by the Franchisee;

Crime Insurance in the minimum amount of Fifty Thousand Dollars ($50,000) insuring
robbery, burglary, and employee dishonesty; and

Workers’ Compensation Insurance as required by law;-and.

13.2 Policies of Insurance

All policies of insurance obtained pursuant to this Section shall:

(a) be placed only with insurers designated or reasonably acceptable to the Franchisor;

(b) be in such form and amounts as is acceptable to the Franchisor;

(©) contain a clause that the insurer will not cancel, materially change, or refuse to renew the

insurance without first giving to the Franchisor thirty (30) days’ prior written notice;

(d) be renewable at times specified by Franchisor; and

(e) name Franchisor as an additional named insured.
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“D” to this Agreement. Franchisee shall not be released of any claims or from the ongoing covenants and
obligations of Franchisee under and pursuant to this Agreement as a result of any such assignment and
transfer.

164  Shareholders, Directors, Officers

If Franchisee is a corporation, partnership or other entity, the shareholders, directors, members, owners,
and officers of the Franchisee shall at all times be the persons identified in SCHEDULE “D” to this
Agreement. If the shareholders of the Franchisee include a corporation, partnership or other entity, the
shareholders, directors, and officers of such entity shall at all times be the persons identified in SCHEDULE
“D” to this Agreement.

16.5 Transfer of Shares of Corporate Franchisee

If Franchisee is a corporation, partnership or other entity, a transfer, reacquisition, cancellation, alteration
or issuance of shares, or partnership or other interests, or any other transaction or series of transactions
involving the same shall constitute a transfer for the purposes of this Agreement.

16.6  Death or Incapacity of Franchisee

In the event of the death or permanent incapacity or disability of the Principal then the Principal or the
Principal’s estate (as applicable) shall have the right to transfer this Agreement within one hundred twenty
(120) days subject to provisions of Section 16.2 and the remaining provisions of this Article. If this
Agreement is not transferred within such one hundred twenty (120) days, the Franchisor shall appoint a
full-time General mManager for the Franchised Business. The Franchisee, the Principal, and/or the
Principal’s estate hereby consent to the Franchisor’s right to make such appointment and hereby agree to
pay all expenses related to such appointment including without limitation the full-time General mManager’s
salary and reasonable expenses. For the purposes of this Agreement, “permanent incapacity or disability”
shall mean the inability to attend to the day-to-day business operations of the Franchised Business for a
material part of the normal working day for a period of three (3) months or more as determined by the
Franchisor, acting reasonably. In the event of any such death or permanent incapacity or disability,
Franchisor shall provide whatever assistance it reasonably can to the Principal or the Principal’s estate or
heirs to find a suitable buyer for the Franchised Business.

16.7  Effect of Seizure or Insolvency

In the event of the termination of this Agreement for any reason, no assignee for the benefit of creditors,
receiver, receiver-manager, trustee in bankruptcy, liquidator, sheriff, bailiff, or other officer of the Court or
official charged with taking over custody of Franchisee’s assets or business shall have any right to assume
and continue to perform under this Agreement.

16.8 Option to Purchase

Without in any way derogating from Franchisor’s right to reject a proposed transfer pursuant to the Section
16.2, if at any time or times during the Initial Term or any renewal term hereunder the Franchisee obtains
a bona fide offer (the “Offer”) to acquire the whole or any part of his interest in the Franchised Business,
which the Franchisee wishes to accept, the Franchisee shall promptly give notice thereof to Franchisor
together with a true copy of the Offer. Upon receipt of such Offer and notice, Franchisor shall have the
option of purchasing the property forming the subject matter thereof upon the same terms and conditions
except:
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Principal, agent, shareholder or in any other manner whatsoever carry on, be engaged in or be concerned
with or interested in or advise, lend money to, guarantee the debts or obligations of, or permit his name or
any part thereof to be used or employed by any person interested in the development, operation, franchising
or management of any hockey player development business.

19.4 Interference with Employment Relations of Others

During the Initial Term and any renewal term and for a period of two (2) years thereafter, the Franchisee
nor any officer, director or shareholder of the Franchisee including the Principal shall:

(a) attempt to obtain any unfair advantage over any other franchisee, Franchisor, or any
Affiliate thereof by soliciting for employment any person who is, at the time of such
solicitation, employed by such other franchisee, Franchisor, or such Affiliate, nor shall they
directly or indirectly induce any such person to leave his employment; or

(b) divert or attempt to divert any business of, or any customers of, the Franchised Business to
any other competitive establishment, by direct or indirect inducement or otherwise.

19.5  Waiver of Defences
The Franchisee and Principal agree that the restrictions contained in this Article are reasonable in order to
protect the legitimate business interests of Franchisor and all defences to the strict enforcement of such

restrictions by Franchisor and Principal are waived.

enter into an agreement not to compete

ARTICLE 20
GENERAL

20.1 Notices

All notices, consents, approvals, statements, authorizations, documents, or other communications required
or permitted to be given hereunder shall be in writing and shall be delivered personally or mailed by
registered mail, postage prepaid, or sent by fax or delivered by courier to the said parties at their addresses
set forth hereunder, namely:

(a) to Franchisor at:

2451 Riverside Drive
Ottawa, ON K1H 7X7
Attention: Shawn Allard

(b) to the Franchisee or Principal at:

[ ]
Attention: @

Any party may at any time change its address to which such documentation is to be given by notice in
writing given to the other parties as provided herein. All notices given as aforesaid shall, if mailed, be
deemed to have been given on the third business day following such mailing or, if personally delivered,
shall be deemed to have been given on the date delivered or, if faxed, shall be deemed to be given on the
business day of transmittal and, if that is not a business day, on the following business day.
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SCHEDULE “B” — MARKS

UNITED STATES MARKS

Trademark Serial No. Status

PERFECT SKATING 97290041 Pending

97290034 Pending
PERFECTSKATING
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Schedule B

Curre
Bt Current
Goods/Services Owner Owner

Clothing, namely, shirts, t-shirts, long
sleeve t-shirts, shorts, sweatshirts,
sweatpants, jackets, gloves, sports
jerseys, scarves, hats, and caps

Perfect Skating, Inc.

Hockey instruction services;
educational and instructional services
in the field of hockey and ice skating;
educational and instructional services
in the field of hockey skill
development; hockey coaching
services; providing group hockey
lessons, hockey clinics, hockey
mentoring, hockey consultation
services; consulting services in the
field of personal fitness; fitness
evaluation and consultation services;
operation of hockey camps; providing
strength training and physical
conditioning programs

Clothing, namely, shirts, t-shirts, long
sleeve t-shirts, shorts, sweatshirts,
sweatpants, jackets, gloves, sports
jerseys, scarves, hats, and caps

Perfect Skating, Inc.

Hockey instruction services;
educational and instructional services
in the field of hockey and ice skating;
educational and instructional services
in the field of hockey skill
development; hockey coaching
services; providing group hockey
lessons, hockey clinics, hockey
mentoring, hockey consultation
services; consulting services in the
field of personal fitness; fitness
evaluation and consultation services;
operation of hockey camps; providing
strength training and physical
conditioning programs
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Until all of Franchisee’s obligations to Franchisor have been satisfied and discharged in full,
Guarantor waives any right of subrogation against Franchisee. Guarantor waives any right it may have to
enforce any remedies that Franchisor may now have against Franchisee or may have at a later time.
Guarantor further waives all presentments, protests, demands of any type, notices of any type, including
notices of protest, notices of dishonour, and notices of acceptance of this Guarantee. Guarantor waives the
foregoing as to present and/or future obligations and specifically waives any and all notices of the existence,
creation, or incurrence of any new or additional obligations of Franchisee to Franchisor.

If Franchisor is required, in its discretion, to enforce Guarantor’s obligations under this Guarantee
by legal proceedings, and/or by the employment of a lawyer or legal representative, or is required to take
any other or additional collection or other action to enforce its rights hereunder, Guarantor agrees to pay to
Franchisor all costs incurred by Franchisor in such proceedings, action and/or employment, including court
costs, costs of suit, and legal fees on a substantial indemnity basis.

This Guarantee shall be binding upon Guarantor, and each and all of them, if more than one (1),
and upon his, her, its or their successors, representatives, and assigns.

Executed on

Signature
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Franchisees who had an outlet terminated, canceled, not renewed, or otherwise voluntarily or
involuntarily ceased to do business under the franchise agreement during the most recently
completed fiscal year; or that have not communicated with the franchisor within 10 weeks of the
disclosure document issuance date.

Name of
Franchisee

Location of
Franchise

Last known Address of
Franchisee

Last known Telephone
Number of Franchisee

INONE

Franchises who have signed but have not yet opened

Name of
Franchisee

Location of
Franchise

Last known Address of

Last known Telephone

Franchisee

Number of Franchisee

INONE
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EXHIBIT F
FRANCHISEE DISCLOSURE QUESTIONNAIRE

This Questionnaire does not apply to franchises who intend to operate the franchised business in the
State of California. Do not complete this Questionnaire or respond to any of the questions contained
in the Questionnaire if you intend to operate the franchised business in the State of California.

Maryland franchisees are not to sign the Questionnaire if they are a resident of Maryland or the
business is to be operated in Maryland. The Questionnaire does not apply to Maryland franchisees
and Maryland franchisees should not complete, sign or respond to any of the questions contained in
the Questionnaire.

Do not sign this questionnaire if you are a resident of the state of Washington or if the business is to
be operated in the state of Washington.

Perfect Skating Franchising U.S. Inc. (the “Franchisor”) and you are preparing to enter into a Franchise
Agreement and ancillary agreements of the operation of a Perfect Skating franchise (the “Franchised
Business”). The purpose of this Questionnaire is to determine whether you have read and understood all
agreements you are about to sign and whether any statements or promises were made to you that Franchisor
has not authorized and that may be untrue, inaccurate, or misleading. Please review each of the following
questions carefully and provide honest and complete responses to each question.

1. Have you received and personally reviewed each and every page of the Disclosure Document,
Franchise Agreement and each schedule attached to them (the “Documents’)?

Yes No

2. Do you understand all of the information contained in the Documents, and your rights and
obligations described in the Documents?

Yes No

If no, what parts of the Documents do you not understand? (attach additional pages, if necessary).

3. Which representative(s) have you been dealing with?

4, Have you discussed the benefits and risks of operating the Franchised Business with a lawyer, or
other professional advisors?

Yes No

If you answered yes to Question Number 5, please provide the following information:

Lawyer’s Name and Address (including postal code):
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The Franchise Agreement requires mediation. The mediation will occur at the office of the American
Arbitration Association Office closest to our principal executive offices. Prospective franchisees are
encouraged to consult private legal counsel to determine the applicability of California and federal laws
(such as Business and Professions Code Section 20040.5, Code of Civil Procedure Section 1281) to any
provisions of a franchise agreement restricting venue to a forum outside the State of California.

The Department has determined that we, the franchisor, have not demonstrated we are adequately
capitalized and/or that we must rely on franchise fees to fund our operations. The Commissioner has
imposed a fee deferral condition, which requires that we defer the collection of all initial fees from
California franchisees until we have completed all of our pre-opening obligations and you are open for
business. For California franchisees who sign a development agreement, the payment of the development
and initial fees attributable to a specific unit in your development schedule is deferred until that unit is open.

OUR WEBSITE HAS NOT BEEN REVIEWED OR APPROVED BY THE CALIFORNIA
DEPARTMENT OF BUSINESS OVERSIGHT. ANY COMPLAINTS CONCERNING THE CONTENT
OF THIS WEBSITE MAY BE DIRECTED TO THE CALIFORNIA DEPARTMENT OF BUSINESS
OVERSIGHT at www.dbo.ca.gov.

REQUIRED BY THE STATE OF ILLINOIS

- Hlinots seamiees-the-tollovsnenddivdonnl el hetoe

attorney General’s Office has imposed the Deferral of Initial Franchise (and Development) Fees until

franchisor has satisfied its pre-opening obligations to franchisee and the franchisee has commenced
business operations (Section 200.508 of the Rules). This deferral requirement is due to Franchisor’s

13

financial condition. OUr-Spouse—my on-a-document-that- makes—your-spouseliablefo

Item 17 of this disclosure document is supplemented by the addition of the following paragraphs at the end
of the chart:

State Law

Your rights upon Termination and Non-Renewal of an agreement are set forth in Sections 19 and 20 of the
Illinois Franchise Disclosure Act.

The Illinois Franchise Disclosure Act will govern any Franchise Agreement if it applies to a subfranchise
located in Illinois.

Any condition in the Franchise Agreement that designates jurisdiction or venue in a forum outside of Illinois
is void with respect to any cause of action that otherwise is enforceable in Illinois, provided that the
Franchise Agreement may provide for mediation in a forum outside of Illinois.

In conformance with Section 41 of the Illinois Franchise Disclosure Act, any condition, stipulation or
provision purporting to bind any person acquiring any franchise to waive compliance with the Illinois
Franchise Disclosure Act or any other law of Illinois is void.
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[linois law governs the Franchise Agreement(s).
REQUIRED BY THE STATE OF INDIANA

The Franchise Agreement contains a covenant not to compete that extends beyond the termination of your
franchise. This provision may not be enforceable under Indiana law.

Indiana law makes unilateral termination of your franchise unlawful unless there is a material violation of
the Franchise Agreement and the termination is not done in bad faith.

If Indiana law requires the Franchise Agreement and all related documents to be governed by Indiana law,
then nothing in the Franchise Agreement or related documents referring to Arizona law will abrogate or
reduce any of your rights as provided for under Indiana law.

Indiana law prohibits a prospective general release of claims subject to the Indiana Deceptive Franchise
Practices Law.

Although the Franchise Agreement requires mediation to be held at the office of the American Arbitration
Association closest to our principal executive offices, mediation held pursuant to the Franchise Agreement
must take place in Indiana if you so request. If you choose Indiana, we have the right to select the location
in Indiana.

REQUIRED BY THE STATE OF MARYLAND
Based upon the franchisor's financial condition, the Maryland Securities Commissioner has required a

financial assurance. Therefore, all initial fees and payments owed by franchisees shall be deferred until the
franchisor completes its pre-opening obligations under the franchise agreement.

The following is added to Item 17:

A franchisee may bring a lawsuit in Maryland for claims arising under the Maryland Franchise Registration
and Disclosure Law.

Any claims arising under the Maryland Franchise Registration and Disclosure Law must be brough within
three (3) years of the grant of the franchise.

Pursuant to COMAR 02.02.08.16L, the general release required as a condition of renewal shall not apply
to any liability under the Maryland Franchise Registration and Disclosure Law.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

REQUIRED BY THE STATE OF MICHIGAN

The state of Michigan prohibits certain unfair provisions that are sometimes in franchise documents.
If any of the following provisions are in these franchise documents, the provisions are void and cannot
be enforced against you.
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bona fide third party willing and able to purchase those assets, nor does this subdivision prohibit a provision
that grants the franchisor the right to acquire the assets of a franchise for the market or appraised value of
such assets if the franchisee has breached the lawful provisions of the franchise agreement and has failed
to cure the breach in the manner provided in subdivision (c).

(1) A provision which permits the franchisor to directly or indirectly convey, assign, or
otherwise

transfer its obligations to fulfill contractual obligations to the franchisee unless a provision has been made
for providing the required contractual services.

The fact that there is a notice of this offering on file with the attorney general does not constitute approval,
recommendation, or endorsement by the attorney general.

Any questions regarding this notice should be directed to the Attorney General’s Department for the State
of Michigan, Consumer Protection Division, Franchise Section, 670 Law Building, 525 W. Ottawa Street,
Lansing, Michigan 48913, (517) 373-7117.

REQUIRED BY THE STATE OF MINNESOTA

We will protect your right to use the Marks and/or indemnify you from any loss, costs or expenses arising
out of any claim, suit or demand regarding the use of the Marks.

Minn. Rule 2860.4400D prohibits us from requiring you to assent to a general release. Any release you sign
as a condition of renewal or transfer will not apply to any claims you may have under the Minnesota
Franchise Law.

With respect to franchises governed by Minnesota law, we will comply with Minn. Stat. Sec. 80C. 14,
subds, 3, 4 and 5 which require, except in certain specified cases, that you be given 90 days’ notice in
advance of termination (with 60 days to cure) and 180 days’ notice in advance of nonrenewal of the
Franchise Agreement.

Minn. Stat. § 80C.17, Subd. 5, states that no civil action pertaining to a violation of a franchise rule or
statute can be commenced more than three years after the cause of action accrues

Minn. Stat. Sec. 80C.21 and Minn. Rule 2860.4400J prohibit us from requiring litigation to be conducted
outside Minnesota. In addition, nothing in this Disclosure Document or the Franchise Agreement can
abrogate or reduce any of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to
any procedure, forum, or remedies provided for by the laws of the jurisdiction. Under Minnesota law, we
cannot require you to consent to inunction relief, however, we may seek injunctive relief from the Court.

Minn. Rule Part 2860.4400J prohibits us from requiring you to waive your rights to a jury trial or waive
your rights to any procedure, forum, or remedies provided for by the laws of the jurisdiction, or consenting
to liquidated damages, termination penalties or judgment notes.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.
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ADDENDUM TO FRANCHISE AGREEMENT
REQUIRED FOR CALIFORNIA FRANCHISEES

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

The Department has determined that we, the franchisor, have not demonstrated we are adequately
capitalized and/or that we must rely on franchise fees to fund our operations. The Commissioner has
imposed a fee deferral condition, which requires that we defer the collection of all initial fees from
California franchisees until we have completed all of our pre-opening obligations and you are open for
business. For California franchisees who sign a development agreement, the payment of the development
and initial fees attributable to a specific unit in your development schedule is deferred until that unit is open.

Registration of this franchise does not constitute approval, recommendation, or endorsement by the
Commissioner.

IN WITNESS WHEREOF, the Parties have executed this Addendum to Franchise Agreement as of

PERFECT SKATING FRANCHISING U.S.INC. FRANCHISEE

By: By:

Title: Title:

Date: Date:
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ADDENDUM TO FRANCHISE AGREEMENT
REQUIRED FOR ILLINOIS FRANCHISEES

The Illinois attorney General’s Office has imposed the Deferral of Initial Franchise (and Development)
Fees until franchisor has satisfied its pre-opening obligations to franchisee and the franchisee has
commenced business operations (Section 200.508 of the Rules). This deferral requirement is due to
Franchisor’s financial condition. Illinois law governs the Franchise Agreement.

In conformance with Section 4 of the Illinois Franchise Disclosure Act, any provision in a franchise
agreement that designates jurisdiction and venue in a forum outside of the State of Illinois is void. However,
a franchise agreement may provide for arbitration to take place outside of Illinois.

Your rights upon Termination and Non-Renewal of an agreement are set forth in Sections 19 and 20 of the
[llinois Franchise Disclosure Act.

In conformance with sSection 41 of the Illinois Franchise Disclosure Act, any condition, stipulation or
provision purporting to bind any person acquiring any franchise to waive compliance with the Illinois
Franchise Disclosure Act or any other law of Illinois is void.

No statement, questionnaire or acknowledgement signed or agreed to by a franchisee in connection with
the commencement of the franchise relationship shall have the effect of: (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on behalf of
the Franchisor. This provision supersedes any other term of any document executed in connection with the
franchise.

IN WITNESS WHEREOF, the Parties have executed this Addendum to Franchise Agreement as of

PERFECT SKATING FRANCHISING U.S.INC. FRANCHISEE

By: By:

Title: Title:

Date: Date:
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ADDENDUM TO FRANCHISE AGREEMENT
REQUIRED FOR MARYLAND FRANCHISEES

Based upon the franchisor's financial condition, the Maryland Securities Commissioner has required a
financial assurance. Therefore, all initial fees and payments owed by franchisees shall be deferred until the
franchisor completes its pre-opening obligations under the franchise agreement.

The provisions of this Addendum form an integral part of and are incorporated into the Franchise
Agreement. This Addendum is being executed because: (A) the offer or sale of a franchise to you was made
in the State of Maryland; (B) you are a resident of the State of Maryland; (C) part or all of the Protected
Territory is located in the State of Maryland; and/or (D) the franchise will be located or operated in the
State of Maryland.

The following sentence is added to the end of Sections 1.6, 16 and 17

Nothing in the agreement or in any related agreement is intended to disclaim the representations made in
the Franchise Disclosure Document.

The provision in the franchise agreement which provides for termination upon bankruptcy of the franchisee
may not be enforceable under federal bankruptcy law (11 U.S.C. Section 101 et seq.)

The following sentences are added to the end of Sections Errer! Referencesourcenotfound.and Error!

Pursuant to COMAR 02.02.08.16L, the general release required as a condition of renewal shall not apply
to any liability under the Maryland Franchise Registration and Disclosure Law.

The following sentence is added to the end of Section Exrer! Reference sourcenotfound.1.5:

Notwithstanding the foregoing, you may bring a lawsuit in Maryland for claims arising under the Maryland
Franchise Registration and Disclosure Law.

The following sentence is added to the end of Section Exrer! Reference sourcenotfound.1.5:

Any claims arising under the Maryland Franchise Registration and Disclosure Law must be brought within
3 years after the grant of the franchise.

Section Error! Referencesourcenotfound:18 of the Franchise Agreement is deleted in its entirety.

Any capitalized term that is not defined in this Addendum shall have the meaning given it in the Franchise
Agreement.

Except as expressly modified by this Addendum, the Franchise Agreement remains unmodified and in full
force and effect.

This franchise agreement provides that disputes are resolved through arbitration. A Maryland franchise
regulation states that it is an unfair or deceptive practice to require a franchisee to waive its rights to file a
lawsuit in Maryland claiming a violation of the Maryland Franchise Law. In light of the Federal Arbitration
Act, there is some dispute as to whether this form selection requirement is legally enforceable.

No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection with the
commencement of the franchise relationship shall have the effect of (i) waiving any claims under any
applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
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ADDENDUM TO FRANCHISE AGREEMENT
REQUIRED FOR MINNESOTA FRANCHISEES

This Addendum to Franchise Agreement dated (“Franchise Agreement”)
between and (“You”) is
entered into simultaneously with the execution of the Franchise Agreement.

1. The provisions of this Addendum form an integral part of, and are incorporated into, the Franchise
Agreement. This Addendum is being executed because: (A) the offer or sale of a franchise to you was made
in the State of Minnesota; (B) you are a resident of the State of Minnesota; and/or (C) the franchise will be
located or operated in the State of Minnesota.

2. The following sentence is added to the end of Section-Errerl Reference sourcenotfound:17:

Notwithstanding the foregoing, you will not be required to assent to a release, assignment, novation, or
waiver that would relieve any person from liability imposed by Minnesota Statute §§ 80C.01 - 80C.22.

3. The following sentence is added to the end of Section Exrer! Reference sourcenotfound.4.2:

With respect to franchises governed by Minnesota law, we will comply with Minnesota Statute § 80C.14,
Subdivision 3, 4, and 5 which requires, except in certain cases, that a franchisee be given 180 days’ notice
for non-renewal of the Franchise Agreement.

4. The following sentence is added to the end of Section Errerl Reference sourcenotfound:13.2:

Notwithstanding the foregoing, we will indemnify you against liability to a third party resulting from claims
that your use of a Mark infringes trademark rights of a third party; provided that we will not indemnify
against the consequences of your use of the Marks unless the use is in accordance with the requirements of
this Agreement and the System.

5. The following sentence is added as Sections 1.7 and Section Errer!l Referenee—souree—neot
found.-:

(D) With respect to franchises governed by Minnesota law, we will comply with Minnesota Statute
§80C.14, Subdivision 3, 4, and 5 which requires, except in certain cases, that you be given 90 days’ notice
of termination (with 60 days to cure) of the Franchise Agreement.

6.

Minnesota Statute § 80C.21 and Minnesota Rule 2860.4400J prohibit us from requiring litigation to be
conducted outside Minnesota. In addition, nothing in the Franchise Agreement can abrogate or reduce any
of your rights as provided for in Minnesota Statutes, Chapter 80C, or your rights to any procedure, forum,
or remedies provided for by the laws of the jurisdiction.

You and we waive, to the fullest extent permitted by law, the right to bring, or be a class member in, any
class action suits.
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Therefore, you agree that, in the event of a default or threatened default of any of the terms of this
Agreement by you, we are entitled to seek injunctive relief (both preliminary and permanent) restraining
that default and/or to specific performance. A court will determine if a bond or security must be posted.

9. Any capitalized term that is not defined in this Addendum shall have the meaning given it in the
Franchise Agreement.

10. Except as expressly modified by this Addendum, the Franchise Agreement remains unmodified
and in full force and effect.

11. No statement, questionnaire, or acknowledgment signed or agreed to by a franchisee in connection
with the commencement of the franchise relationship shall have the effect of (i) waiving any claims under
any applicable state franchise law, including fraud in the inducement, or (ii) disclaiming reliance on any
statement made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This
provision supersedes any other term of any document executed in connection with the franchise.

IN WITNESS WHEREOF, the Parties have executed this Addendum to Franchise Agreement as of

PERFECT SKATING FRANCHISING U.S.INC. FRANCHISEE

By: By:

Title: Title:

Date: Date:
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EXHIBIT 1
State Effective Dates

The following states have franchise laws that require that the Franchise Disclosure Document be
registered or filed with the states, or be exempt from registration: California, Hawaii, Illinois, Indiana,
Maryland, Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia,
Washington, and Wisconsin.

This document is effective and may be used in the following states, where the document is filed,
registered, or exempt from registration, as of the Effective Date stated below:

State Effective Date

California 5/28/2025
Illinois Pending
Indiana 4/2/2025
Maryland Pending
Minnesota Pending
New York Pending
North Dakota Pending
Rhode Island 4/8/2025
Virginia Pending
Washington Pending
Wisconsin 4/1/2025

Other states may require registration, filing or exemption of a franchise under other laws, such as
those that regulate the offer and sale of business opportunities or seller-assisted marketing plans.
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