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XTENSION&ENVY

THE HAIR EXTENSION SALON
FRANCHISE DISCLOSURE DOCUMENT

Xtension Envy Franchise Group, LLC
s-an Arizona Limited Liability Company
14850 N. 87th St., Ste. 130
Scottsdale, AZ 85260
Phone: (612) 418-9900
E-mail: franchise@xtensionenvy.com
http://franchise.xtensionenvy.com

XTENSION&ENVY

THE HAIR EXTENSION SALON

You will

operate a high quality, hair extension salonXtenstonEnvy-Salen which will

erform hair extension sales, installations, and ongoing maintenance to include coloring, washing, blow outs, straightening and cuts
nder the trademark “Xtension Envy” .

—-

he total investment necessary to begin operation of a Xtension Envy franchise ranges from $322,750 - $583t6-$5063,750. This

ncludes $115.250 - $130,250 that-ineluding-$1+04;500-to-$1H4,000-whieh must be paid to the franchisor or an affiliate.
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his disclosure document summarizes certain provisions of your franchise agreement and other information in plain English. Read
his disclosure document and all accompanying agreements carefully. _You must receive thethis disclosure document at least 14
alendar days before you sign a binding agreement with, or make any payment to; the franchisor or an affiliate in connection with the
roposed franchise sale. _Note, however, that no governmentgevernmental agency has verified the information contained in
his document.
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].] e 8 Peter Taunton-at 14850 N-87% St_Ste 130, Seotisdale AZ 85260; phone number (612) 418

9900:
he terms of your contract will govern your franchise relationship. _Don’tBe—set rely on the disclosure document alone to
nderstand your contract. Read all of your contract carefully. _Show your contract and this disclosure document to an advisor, like a

AWYyer or ait-accountant.
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buying a franchise is a complex investment. _The information in this disclosure document can help you make up your mind.
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lore information on franchising, such as “A Consumer’s Guide to Buying a Franchise”, which can help you understand how to use
his disclosure _document.;> is available from the Federal Trade Commission. FFCG: You can contact the FTC at 1-877-FTC-
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[ELPEFCHELP or by writing to the FTC at 600 New JerseyPennsybranta Avenue; NW, Washington, DC, 20580. _You can also
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isit the FTC’s home pagehomepage at www.ftc.gov for additional information. _Call your state agency or visit your public library
br other sources of information on franchising.
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hereln-addition;-there may also be laws on franchising in your state. Ask your state agencies about them.

ssuance Date: April 29, 20253uly-8;2024
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How to Use This Franchise Disclosure Document

QUESTION| WHERE TO
FIND
INFORMATION

lere are some questions you may be asking about buying a franchise and tips on how to find more information:_

Iltem 19 may give you information about outlet sales, costs,
profits; or losses. You should also try to obtain this information

system stable,
growing, or

How much from others, like current and former franchisees. You can find
can I earn?  [their names and contact information in Item_20 or

Exhibit E€.
How much Items 5 and 6 list fees you will be paying to the franchisor or at the
will I need to |franchisor’s direction. Item 7 lists the initial investment to open.
invest?_ Item 8 describes the suppliers you must use.
Does the Item 21 or Exhibit CB includes financial statements. Review these
franchisor statements carefully.
have the
financial
ability to
provide
support to my
business?_
Is the Item 20 summarizes the recent history of the number of company-
franchise owned and franchised outlets.

Xtension Envy

shrinking? 2
Will my Item 12 and the “territory” provisions in the franchise agreement
business be  |describe whether the franchisor and other franchisees can compete
the only with you.
Xtension Envy
business in my
area?
Does the Items 3 and 4 tell you whether the franchisor or its management
franchisor have been involved in material litigation or bankruptcy
have a proceedings.
troubled legal
history?_
s e
:lelitas it like Item 20 or Exhibit E€ lists current and former franchisees. You

can contact them to ask about their experiences.

Page 1
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franchisee?_

These questions are only a few things you should look for. Review

What else all 23 Items and all Exhibits in this disclosure document to better
should I understand this franchise opportunity. See the table of contents.
know?_
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What You Need Tote Know About Franchising Generally

~

Continuing responsibility to pay fees. You may have to pay royalties and other fees even if you are losing
honey._

—

Business model can change. The franchise agreement may allow the franchisor to change its manuals and
husiness model without your consent. These changes may require you to make additional investments in your
franchise business or may harm your franchise business._

1 a)

jupplier restrictions. You may have to buy or lease items from the franchisor or a limited group of suppliers
he franchisor designates. These items may be more expensive than similar items you could buy on your own._

o

~

Dperating restrictions. The franchise agreement may prohibit you from operating a similar business during the
erm of the franchise. There are usually other restrictions. Some examples may include controlling your location,
our access to customers, what you sell, how you market, and your hours of operation._

A e

~

Competition from franchisor. Even if the franchise agreement grants you a territory, the franchisor may have
he right to compete with you in your territory._

—

enewal. Your franchise agreement may not permit you to renew. Even if it does, you may have to sign a new
greement with different terms and conditions in order to continue to operate your franchise business._

hen your franchise ends. The franchise agreement may prohibit you from operating a similar business after
your franchise ends even if you still have obligations to your landlord or other creditors._

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to register before offering or
elling franchises in the state. Registration does not mean that the state recommends the franchise or has verified
he information in this document. To find out if your state has a registration requirement, or to contact your state,
se the agency information in Exhibit A. B-

c = »

Your state also may have laws that require special disclosures or amendments be made to your franchise
greement. If so, you should check the State Speeifie- Addenda. See the Table of Contents for the location of the
tate Speeifie-Addenda._

LA QO
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Special Risks to Consider About This Franchise

(Certain states require that the following risk(s) be highlighted:

<~

[\

1. Out--of--State Dispute Resolution. The franchise agreement requires you to resolve disputes with us by

mediation, arbitration and litigation only in Arizona. Out-of-state mediation, arbitration_and litigation
may force you to accept a less favorable settlement for disputes. It may also cost you more to mediate
and litigatearbitrate with us in Arizona than in your own state.

-Spousal Liability. Your spouse must sign a document that makes your spouse liable for youraH financial
obligations under the franchise agreement, even though your spouse has no ownership interest in the
business. franchise: This guarantee will place both your and your spouse’s speuse's-marital-and-personal and
marital assets, perhaps including your house, at risk if your franchise fails.

Certain states may require other risks to be highlighted. Check the “State Speeifie Addenda” (if any) to see
vhether your state requires other risks to be highlighted.
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TEM 1:: THE FRANCHISOR, AND ANY PARENTSPARENT, PREDECESSORS; AND AFFILIATES

To simplify the language in this disclosure document, the terms “Franchisor”, orEranchise Diselosure Document;
“NtensionEnvy? “we” o2 “UsZand“eur” means Xtension Envy Franchise Group, LLC, the Franchisor. The
terms “we”, “us” and “Franchisor” do not include you, the franehiser—You > “vour>and-“Franchisee”. We refer to
the purchaser(s) of a Xtension Envy franchise as “you” or “2means-the-person;-and-its-ewners—-the-Franchisee”,
whether an individual, a partnership, corporation, or limited liability company. If you are a corporation,
partnership or other entity, our Franchise Agreement also will apply to your owners, officers and directors. If
you are married and your spouse is not a partner in the franchise a-business, certain provisions of our-eatity;
wheo-buys-the-franchise-fromus:
The Franchisor
ktenstonEnvy Franchise Agreement will also apply to that spouse.

w3 |~

o

Ve were formed as a limited 11ab111ty company in the State omeHp—I:I:&}s—&n Arizona Limited Liability Company formed on
\pril 9, 2021. ¥ her-name: Our principal business address is 14850 N. 87th

treet, Suite 130, Scottsdale AZ 85260 We do business using our trade name, “Xtension EnVV and its associated design (the
Marks”). We offer franchises which operate under the “Xtension Envy” Marks only.

ctensionEnrvy—Salons—and-have—done—so—sinee—Apri- 92021 We do not own or operate eonduetbusiness—under—any
usinesses of the type you will be operating. We have not offered franchisesether-name-or in any other line of business-and-we-do

"BG‘NUI

~

lot-offerfranchises-in-any-otherline-ef business. We began offering franchises in 2021. We have no other business activities.

ur agent for service of process in Arizona is Mark Chester, Chester Law, PLLC with an address of 8360 E. Raintree Drive Suite 140,

wn

cottsdale, Arizona 85260, with a phone number of (480) 922-3939 and the state agency addresses shown on Exhibit A.

~

Dur Parents, Predecessors and Affiliates

P

d’J<

Me-have—a parent company_is; XE Holdings, LLC, an Arizona limited liability company-which-formed-onFEebruary 23,2021
vith a principal business address of 14850 N. 87th Street, SuiteSt-Ste- 130, Scottsdale, AZ 85260. XE Holdings, LLC operates oura

igle company owned Xtension Envy unit and does not offer franchises in any line of business.

Ve have no predecessor.

= =

=

Ve have an affiliate company, USAMAO, LLC, which was formed on May 6, 2014, with a principal business address of 8360 E
Laintree Dr., Ste. 140, Scottsdale, AZ 85260. USAMAO, LLC does not operate any Xtension Envy unis or similar type of business
nd does not offer franchises in any line of business. USAMAO, LLC owns the Xtension Envy trademark.

Ve have a second affiliated company BSM Franchise Sales and Consulting, LLC which was formed as a limited liability company in
he state of Florida on April 29, 2021. BSM Franchising has a notice address of 2020 N. Bayshore Drive, Unit 4104, Miami, Florida.
3SM Franchising does not offer franchises in any line of business.-

Xtension Envy 2025 FDD 2024-C




The Franchise Offered:

We grant franchises for the right to own and operate a Xtension Envy salon, a high quality, hair extension salon which
will perform Salens—effer—hair extension sales, installations, and ongoing maintenance to includeineluding coloring,
washing, blow outs, straightening and cuts. You will offer services and products to individuals under the “eur—system

EMZ)—and—uses Xtension E Emw—s—trademarks—ser%%m&ﬂes—trad&mmes—anﬁeges—&h#Marks in a des1gnated
territory and>)-—Fh 3t modi throug mershin-of theEran R

Xtensren—Envy—Salens—wpreaHy—measwe from a s1ngle premises that is approxnnatelv 1 200 —to 2 000 square feet 1th

“Franchrsed Business™). The distinguishing characterlstlcs of a-

perat&ene Xtensron Envy Franchrsed Busmess 1nclude the Xtens10n Envy drstlnctlve operatlng procedures and standards trade dress

o)

instructional methods, inventory, procedures for management, training, advertising, and promotional programs, all of which may be

hanged, improved or further developed by us at any time (the “System’). SalenforeachFranchise-Agreement-yousigh:

(@)

i~

Market and Competition:

he primary market for the products and services offered by Xtension Envy Salons is the general public. The products and services
ffered by Xtension Envy are not seasonal, although you may experience peak months and fluctuations in revenue. The hair
xtension market, as a whole, is somewhat developed but growing. You will also face normal business risks that could have an
dverse effect on your Xtension Envy franchise..:

L O O

=]

ndustry -Specific Regulations:Eaws

Z

lany states and local jurisdictions have enacted laws, rules, regulations, and ordinances that may apply to the operation of your
(tension Envy Salon. In all cases, you must also comply with laws that apply generally to all businesses. You should investigate
hese laws and consult with a legal advisor about whether these and/or other requirements apply to your Franchise.

o N

\lso, you must comply with all laws, rules and regulations governing the operation of the Xtension Envy Salon and obtain all permits
nd licenses necessary to operate the Xtension Envy Salon. Many states and local jurisdictions have enacted laws, rules, regulations
nd ordinances which may apply to the operation of your Xtension Envy Salon, including those that: (a) require a permit, certificate
r other license; (b) establish general standards, specifications and requirements for the construction, design and maintenance of your
usiness site and premises; (c) regulate matters affecting the health, safety and welfare of your customers, such as general health and
anitation requirements, restrictions on smoking and exposure to tobacco smoke or other carcinogens, availability of and
equirements for public accommodations, including restroom facilities and public access; (d) set standards pertaining to employee
ealth and safety; (e) set standards and requirements for fire safety and general emergency preparedness; and (f) regulate the proper
se, storage and disposal of waste or other hazardous materials.

[l e willlen M2 Bl will @ N < N < Hila NG

!

"ou should investigate whether there are any state or local regulations or requirements that may apply in the geographic area in which you
intend to conduct business. You should consider both their effect on your business and the cost of compliance. You are responsible for
dbtaining all licenses and permits which may be required for your business.

ITEM 2:: BUSINESS EXPERIENCE

Hounder and CEQO — Scott Lewandowski
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SCOTFFEEWANDOWSKI-FOUNDERAND-CEO
cott has been with Xtension Envy Franchise Group since its founding. Mr. Lewandowski opened and operated four The Joint
hiropractic clinics in the Phoenix metro area from January 2013 to March 2017. He also served as the CEO of allfinancialhub.com
rom August 2014 to August 2016 and as a Management Consultant at MGA Home Healthcare from October 2014 to December
019. In November 2017 he launched the first Xtension Envy salon with his wife, Christine Lewandowski.

N = O n

Chief Creative Officer and Lead Trainer — Christine Lewandowski

~

AN »

AMNANDOW 1

Christine has been with Xtension Envy Franchise Group since its founding in April 2021 and is one of its co-founders along with her
usband, Scott. Mrs. Lewandowski began operating Adagio Beauty Supply in May 2016 and began offering hair extensions as a
service in November 2017, eventually transitioning into launching the first Xtension Envy salon with her husband.

=0 M
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ITEM 3-EHEHGATION

]| LITIGATION

od

bxeept-for-these-three-aetions;ne-litigation is required to be disclosed in this Item.

TEM 4:: BANKRUPTCY

lo bankruptcies arebankruptey-informationts required to be disclosed in this Item.
TEM 5:; INITIAL FEES
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We will charge you an initial franchise fee (“Initial Franchise Fee”) when you sign the
Franchise Agreement, which is included in this Disclosure Document in Exhibit B.
InitialE hice B

The <Initial Franchise Fee>forasingle XtensionEnvy-Salen is $49,500. The Initial Franchise Fee is fully earned by
us and due in Iump sum when you S|qn the Franch|se Aqreementfaaﬁﬁen{—fer—thﬂafe—epenmg—&sﬁsmﬂe%tha{—“%

%em%e&&ﬁm%mdmﬁe%eﬁred—vaemm—me%not refundable under any cwcumstance For
franchlsees that purohase three (3) Franchised Businesses, the cost of the dishenerably-discharged-and-wheo-signa

disclosure document:

Feeh-Start LpFee
ranchisee shall pay to Franchisor a Tech Start Up Fee of $750. These funds are useduse for setting up our technology in relation to
our franchise, such as creating your email address, adding your location to our website and the setup of other technologies required
br your Salon. This fee is due upon signing of the Franchise Agreement and is nonrefundable.-

g e

ial Suppli

Hranchisees will be required to purchase various products and supplies from our affiliate(s), including hair extensions and various
bols necessary for their operation. The cost for these initial supplies will be from $65,00053;560 to $8056,000.

=

Delavinc e E
ven though we do not anticipate your location taking longer than nine (9) months to open, we charge a fee of $500 per month for
very month you are not open starting nine months after the effective date of your Franchise Agreement. If you have not opened your
bcation within 15 months of the effective date, you will be in default of you Franchise Agreement and your agreement may be
erminated.

= =

ITEM 6:: OTHER FEES

e | Amountamouny | DueDarehtl RemarksREMARKS
Royalty Fee® 6% of menthly-Gross | Weekly on Monday Payable to us. See footnote 1. The-
RevenueSales of every week for “Royalty st L on G Sales” B
Gross Revenue of m
the prior week. . : . X
allews-you-to-use-the-Marks-and-the-
intellectual-property-of the System-and-
pays-forourongeingsupport-and
assistanee:
BrandNatienal- 2% of yourmenthly Weekly on Monday | Payable to us. See Item 11.Fhis-
Advertising Fund_ Gross Revenue of every week for contribution-will-be-used-for-a-system—
Contribution® subject to increase to | Gross Revenue of ide—Nati ist -
up to 4% of Gross the prior week. our-tse-in-promoting-and building-
RevenueSales— XtenstonEma-brandandtechnologieal
advaneces—\Wecurrenth-are ot
Heetine this foe ]
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Type of Fee FYPE-
OF-FEE®D

AmountAMOUNT

Due DateDUE-
DATE

RemarksREMARKS

Required Minimum
Expenditure for Local

Marketing and

There is no required
local advertising. We
recommend you

As Invoiced by
third parties

Local Advertising is recommended,
but not required.

Advertising- spend at least 2% of
Gross Sales per
month on local
advertising.-
Advertising Your share of actual As determined by No cooperatives have been

Cooperative

cost of advertising

cooperative

established as of the date of this
Disclosure Document. You are
required to join an advertising
cooperative if one is formed.
Cooperatives will be comprised of all
franchised Xtension Envy outlets in a
designated geographic area. Any
affiliate-owned outlet may participate
in an advertising cooperative, in our
sole discretion. Amounts you pay to
the advertising cooperative will be
credited to your required local
advertising expenditure.

IasuraneeSystem
Technology Fee

Currently $150 per

Due on the 1% of

month, subject to

each month for the

increase based on the

upcoming month.As

number of employees

accessing the system.

You-mustretmburse-
us-forthe-actual-cost
plas20%torthe-
: Licies.

Invoiced

This is paid directly to us for the use
of integration software between
website, CRM _platform, and email
account _management. It may also
include the cost of an _intranet
platform where training modules,
marketing materials and pertinent
documents will be made accessible.

Salon Management

$132 forup to 10

Monthly

and Point of Sale

(POS) platform

users; $249 for up to
25 users

This is paid directly to us for the use
of the salon management/POS
platform and member management
system.

Software Licensing

Currently, none

As incurred

If we create a proprietary software for

Page 9

Xtension Envy 2025 FDD 2024-C




Type of Fee T YPE- Due DateDUE-
R R AmountAMOUNT | = "0 o RemarksREMARKS
Fee us at all Xtension Envy locations, you
will pay us (or our affiliate)
commercially reasonable
licensing, support and maintenance
fees.
Late Charge $100 As incurred If you fail to pay us any amount when

due, or if you fail to submit your
Gross Revenue report when due, we
may charge a late fee.

Interest Charge

18% of overdue
amount or the
maximum permitted
by law, whichever is
lower

As incurred

If you fail to pay us any amount when
due, we may charge you interest on
the unpaid balance until the payment
is received.

Insufficient Funds $75 per occurrence As incurred If your check is returned or an

Fee electronic funds transfer from your
bank account is denied for insufficient
funds, for each occurrence, we may
charge you an Insufficient Funds Fee.

Relocation Fee $10,000 50% of the

Relocation Fee is
due at the time you
request our consent
to relocate. The
balance is due when

we consent to your
replacement

premises.
Successor Term Fee $4.500 or 10% of the | Before signing Payable to us. See Item 17.
then-current initial successor
franchise fee, agreement

whichever is greater

Transfer Fee

75% of the then-
current initial
franchise fee;
however, for transfers

$5.000 is due at the

Payable to us. See Item 17. Any

time you request

transfer must be approved by us.

our consent to
transfer. The

to: (1) an existing

balance is due on or

franchisee, the
transfer fee is 50% of

before the
transferee signs a

the then-current
initial franchise fee;

new franchise
agreement or

(i1) an entity owned

assignment.

and controlled by the
franchisee for
convenience purposes

or for transfers
among owners that
does not change

10
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Type of Fee FYPE-
OF-FEE®D

AmountAMOUNT

Due DateDUE-
DATE

RemarksREMARKS

management control,
the transfer fee is
$1.500, or (iii) a
spouse, parent or
child upon death or
permanent disability,
the transfer fee is
$3.500

Retraining fee

If attending a
regularly scheduled
training, there is no
fee for retaining. If
training is required
outside of a regularly
scheduled training
the cost is $1,500 per
day.

At the time of
retraining

Payable to us if your
manager does not pass
initial training and we
permit you to send a
substitute manager to us
for training.

Additional Training -

Up to $250 per

Courses

person per day,
subject to increase.

You pay all travel
and other related
expenses incurred by
all trainees.

As incurred

See footnote 2.

Additional Training —

$500 registration fee

As incurred

Franchisee
Convention or
Business Meeting

per person, subject to

increase. You pay all

travel and other
related expenses

incurred by all
trainees.

See footnote 2.

RemedialAdditional
Training Feeer
AssistanceFees®™

Our then-current per
diem rate for each
trainer, plus travel
and other expenses.
Our current rate is
$350 per trainer per

day.Currently,-we-

charge $250-per- also pay all costs of our trainer, which
persen-per-day-if include but are not limited to, airfare,
trainingis-atour transportation, hotel and meals. We-
l : 5 i . | . g . . E
persen-per-day-phus- provided-by-usfornewly-hired-

e -and personnebrefreshertrainingcourses-
othercxpenscs- aelnaneeel’tra'n'ng courses—and '
ineurred-by-ourtrainer " : .

o e additional-erspecialassistanceor

As incurredInveiced

We may impose this fee, payable to
us, if you request additional training
at your premises from time-to-time,
or if you are operating below our
standards and we require you to
have additional training. You must

11
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Type of FeePYPE- | |\ amoung | DueDateDUE- RemarksREMARKS
OF-FEE®D - DATE E—
1 : — | hof
i I ..
regeiredand-oxperiencetevelofthe
trainer:

Technician Training at | $2,500 per training As incurred. Payable to us.

Corporate HQ session.

Client Refunds and The amount of any As incurred fnveiced If we refund a client of yours due to

ResolutionEate- - . .

R refund we issue to a not meeting the required standard put
client, or any costs forth in our operation manual, we will
associated with charge you for the amount paid back to
resolution of a your customer. We reserve the right, in
customer our sole discretion, to resolve
complaint.$+06-per- customer complaints regarding your
oeeurrenee;phas-the- Franchise on your behalf. You must
}essgr—ef—tﬂh&daﬂy— reimburse us for our costs associated
equivalent-of $100-per- with the required resolution.Rayable-if
yearsimple-interestor any-payment due tous or ouraffiliates
the-highestrate- is-not-made by-the duedate_tnterest
permitted-by-your . 5 d for billina it
state’staw: e date fod: .

.
acertues-from-the-date-the-payment-was-
due:

Interim Management | The greater of 10% of | As We may impose this fee (in addition

SupportNes- Gross Revenue or incurred. Jnveiced to all regularly occurring fees such as

Suffictent Funds Feewy | $250/day, plus our the Royalty Fee and Brand Fund

representative(s)’
wages, travel and

living expenses$35-

Contributions), payable to us, if we
provide management of your
Franchised Business. See footnote

for-the first-violation; 3.Payable-if any-check-or-electronic-
$75 for-all sul i il d
i i * i i ) 9
il ' PP 3
Examination of Cost (_)f L ) As incurredCestef | We have the right under the
Books and . examinationinspeetion | | ot Franchise Agreementy '
4Records%ud+t— g lusenrieslezz[ed billed; reguired to examine your books,
fund | underpaymentand- | records and tax returns. Ifpay-thisif
the late payment fees- interestimmediately: | gn examinationaudit reveals that you
as-deseribed-above- have understated anyweekly Gross_
Revenue report
Sales by mere-than-twoe-pereent{2%%)
or more, you must payfait to us the
cost of the audit and all travel and
related expenses, in addition to
repaying monies owed, including
Xtension Envy 2025 FDD 2024-C
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Type of Feeil?HHlE— AmountAMOELNT Due DateDUE- RemarksREMARKS
interestsubmitrequired-reports.

Operational Standard

$500, plus $250 per

Violation

week until the

As incurred

We may charge this fee if you violate
an operational standard 2 or more times

Feelndemnification® | violation is curedWill- in a 12-month period. Yeusmust
| nd i I roim! ;
eircumstaneces expenses-orlosses-that-we-orotr
. ntod i
to-yourXtenstonEnvy-Salen-or
Eranchise:
Evaluation Fee of Actual costs of As incurredAt-time-
o TSNS Payable to us. See footnote 4.Rayable
Unapproved Item or inspection and/or of Renewal ” L hi
SupplierRenewal- testing$4,500-er10%- )
. steeessorfranchiseagreement—You-
FEranchise Fee
. | . ‘
Franchise Avreement
Quality Review Actual costs$500-per- | As incurred Payable to third-party providers for
ServicesOpening- month-(erpertionof on-site inspections, mystery shoppers,
Deadline-Extension month)-for-which-the- or customer service evaluations.Hs-by-
leadline i tod
Relocation- Amount paid by us As incurredOnee- You must reimburse us for any
Eeelnsurance for your insurance appheation-is- insurance costs and other feeseur
Reimbursement obligations, plus a approved reasonable-expensesplus-$500-if we

20% administrative
fee and other actual

incur duepermit-you to releeate-your
failure to meet the insurance

expenses$+6,000 obligations required by the Franchise
AgreementXtensionEnvy-salon—We-
) il PEO ide-you with-copies of our
hid . i j‘
Liquidated Damages Up to 24 months of Upon terminqtion If Payable in-connection with-the-
— Def.ault. and Royalty Fees and of the Franchise fer-ofyour X onE Salon.
Termmgtwn of Brand Fund Agreement dge to for of o of |
F%Lﬂ;hlsem Contributions50%-ef Kf;r (lit;iult‘ 1]n 2 entityorthe Franchise Agreement.is
eur-then-current (LD Sufll terminated due to your default,-
initialfranchise fee if time-of transter T - | litions you
transterring-to-an- must pay us the average monthly
existing-Xtension-Ervy- Royalty Fee and Brand Fund
franchisee; 75%of our Contribution payable by youmeet for
then-eurrentinitial the 12 months priorus to
franchisefee it approve your default multiplied by the
transferring-to-a lesser of 24 months or the number of
ﬂew—&aﬂehs}se% months remaining in the term of your
entering the system: Franchise Agreementtransferrequest.
Xtension Envy 2025 FDD 2024-C
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RemarksREMARKS

Payable to us.Fhis-covers-the-costs-of

I aftar wa natifuvan vau dao not undartaka
oW e Ot Y ooy O o G OoturaEtake

intaagration coftwara hatwean wahcita CRMN
HegatoR-SortwarevetWeeR-WeBSsHe;oriva

nlatfarm and amail acratint managamant I+
Prettror oo o teour T o a g ere it

nlatform whara traininag madulac markating

ProtroT vy et g T iotoreo ot Koy

Xtension Envy 2025 FDD 2024-C

Due DateDUE-

As incurredWhen-

billed

fiva () davc aftar thao
e adySaHtter—ne

AmountAMOUNT

$100,000, plus our

attorney’s feesAetual-

cost

e of Fee T Y PE-
OF-FEE®D
Ligquidated Damages

— Breach of

T

Confidentiality or

Non-Competition

CovenantTesting-of

ofnewsuppliers™H

franchica sagraamant from tha dataleach month fortha
Torcr St e e e T OOt Eatr oo

f ciening franchi . .

Tha amount of anvrafund wa iccitialAc inecrirrad

e oT T ooty et yweEToout oo o

e cor T et e Tt ot eSS trar oo T os

Than-currant fao [hit nat lace than (Ac itnecurrad

Eﬁ ; a4y N/Aari l . are . Ac i l' V2 . I E | l

o chnician Teaini $2 500 N on. e . e b ACH

Reselutiont=

Cooperativett®

14




IndemnificationManagement | ount of loss or As incurred Sge footnote 5 ¥<9Jc1—1c1cmsrt—19~a§L
FEee thisfee-when-we-(or-a-third-
damages plus i
- party)-manage-yourfranchise-
CostsWithvary- after your-default or
earrently S250-per- abandenment:
person-per-day-phus
hotelairfare;
and-otherexpenses
; 1 .
rranaging the-
franchise:
Reimbursement of fees and | Our costs and As IncurredWithin15- | Payable to us. Pue-enly-ifwe-
expensestiquidated-damages | expenses, including | days-aftertermination- | terminate-the FEranchise-
but not limited to ofthe Franchise- Agreerentbefore-the-end-of the-
attorneys’ fees Agreerent term-beeause-of your-material-
incurred for your breach;-or you-terminate-the-
failure to pay Franchisc-Agreement-witheut
amounts when due legal-cause:
or failure to comply
in any way with the
Franchise
Agreement. Will-vary
under-the-
etretmstanees
TaxesUse-of Unauthorized- | Amount of WhenAs incurred You must reimburse us for any
Markcting-Materials taxes$250-per- taxes that we must pay to any
oeeurrence taxing authority on account of

either the operation of your
Franchised Business or
payments that you make to us,

including, but not limited to
any sales, excise, use, privilege,

or income taxes imposed by

any authority.Yeuare required-

15
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A\l fees and expenses described in this Item 6 are nonrefundable and are uniformly imposed. Except as otherwise indicated in the
receding chart, we impose all fees and expenses listed and you must pay them to us.

o N @ AN
D
2
»
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D
D

—_

“Gross Revenue” includes all revenue of every kind and nature at or from your Franchised Business outlet or made pursuant to the rights
granted to you by the Franchise Agreement. Gross Revenue does not include (i) any sales tax or similar taxes collected from customers
and turned over to the governmental authority imposing the tax, (ii) properly documented refunds to customers, and (iii) properly
documented promotional discounts (i.e. coupons).

o

We may offer mandatory and/or optional additional training programs from time to time. If we require it, you must attend
nandatory additional training course(s) for up to 5 days per year and a national business meeting or systemwide franchisee
onvention for up to 5 days per year at location(s) we designate. In addition to tuition or attendance fees, you are responsible for any
nd all incidental expenses incurred by you and your personnel in connection with additional training or attendance at Franchisor’s
ational business meeting or systemwide franchisee convention, including, without limitation, costs of travel, lodging, meals and

yages.

€ 18 | |6 |5

%)

In the event of your death or disability, your default of the Franchise Agreement, absence of a qualified manager, or other reasons,
n our sole discretion, we may provide interim management of your Franchised Business, and you must pay us an interim
nanagement support fee, in addition to payment of the Royalty Fee, Brand Fund Contribution, and all other fees and expenses of
our outlet operations.

—

=

b

N

If you wish to purchase, lease or use any equipment, supplies, services or other items unapproved or from an unapproved supplier,
ylou must request our prior written approval. As a condition to our approval, we may require inspection of the proposed supplier’s
fheilities and evaluation and testing of the proposed item or service. If we approve your proposed item or supplier for use by the
entire System, we will reimburse to you any evaluation fee paid.

You must indemnify and hold us, our parent and affiliates, and all of our respective officers, directors, agents and employees harmless
rom and against any and all claims, losses, costs, expenses, liability and damages arising directly or indirectly from, as a result of, or in
onnection with your business operations under the Franchise Agreement, as well as the costs, including attorneys’ fees, of defending

gainst them.

| O |=h| @

Xtension Envy 2025 FDD 2024-C




TEM 7:: ESTIMATED INITIAL INVESTMENT

YOUR ESTIMATED INITIAL INVESTMENT

To Whom
Type of Amount_ e Amount Method of Payment is
Expenditure (Low) (High) Payment When Due Madete-be-
Paid
When you
Initial Franchise Fee() $49,500 | $49,500 | Lump Sum sign the Us
Franchise
Agreement
When you sign
Tech Setup Feer) $750 $750 Lump Sum the Franchise | Us
Agreement
Real Estate Rent
Deposits and Pre-Paid $15,000 | $25,000 | As arranged As incurred Third Parties
Expenses3)
Traveling costs while Providers of
traming) $2,500 | $7,500 As Arranged Before Travel,
Opening Lodging, and
Food Services
Grand Opening $15,000 | $20,000 | As Arranged As Arranged Third Parties
Marketings)
Fixtures, Furnishings and | $90,000 $145H5,000 | As Arranged As Arranged | Third
Interior Design Parties
FElementse)
Exterior Signage $5,500 | $15,000 | As Arranged As Arranged Third Parties
Equipment $1,000 | $2,500 As Required Before Third Parties
Opening
Computers, hardware, $2,000 | $4,000 As Required As Incurred Third Parties
and software(?)
Leasehold
Improvementss) $50,000 $165425,000 | As Required As Incurred Third
Parties
Inventory and Supplies $65,000 $8575,000 As Arranged As Arranged | Third
Parties,
Us
Xtension Envy 2025 FDD 2024-C
Page19 19




Your
Professional Fees(9) $1,500 | $5,000 As Required As Incurred Attorneys,
Advisors,
CPA’s And
Other
Professionals
License, Permits and $1,000 | $2,500 As Incurred As Incurred Gov’t
other Licenses(10) Agencies /
Third Parties
Insurance( $1,000 | $2,000 As Arranged As Incurred Third Parties
Architectural/Engineering | $8,000 | $15,000 | As Arranged As Incurred Third Parties
Fees(12)
Additional Funds -3 $15,000 | $40,000 | As Required As Incurred Third Parties
Monthsi3)
FOTAL- TOTAL
ESTIMATED- $322,750___ - | $503,750
INFHAL- $583.750
INVESTMENT @4

votes:
These estimated initial expenses are our best estimate of the costs you may incur in establishing and operating your Xtension Envy
franchise. We do not offer direct or indirect financing for these items. Our estimates are based on our experience, the experience
of our affiliates, and our current requirements for Xtension Envy franchises. The factors underlying our estimates may vary
depending on several variables, and the actual investment you make in developing and opening your Xtension Envy franchise may
be greater or less than the estimates given, depending upon the location of your Xtension Envy franchise, and current relevant
| market conditions. The figures contained in Item 7 to not include any required tariffs that may be levied on foreign sourced goods.
Your costs will also depend on factors such as how well you follow our methods and procedures; your management skills; your
business experience and capabilities; local economic conditions; the local market for our products and services; the prevailing
wage rates; competition; and sales levels reached during your initial phase of business operations. All expenditures paid to us, or
our affiliates are uniform and non-refundable under any circumstances once paid. All expenses payable to third parties are non-
refundable, except as you may arrange for utility deposits and other payments.

+ 1. Initial Franchise Fee. See Item 5 for more information on the Initial Franchise Fee.

2 2. Tech Setup Fee. This fee goes to offset our costs of setting up our technology in relation to you franchise, such as
creating your email address, adding your location to our website and the setup of other technologies required for your Salon.

3 3. Real Estate Rent Deposits and Pre-Paid Expenses. If you do not own a location for your Xtension Envy Salon,
you must purchase or lease a commercial location. Locations for Xtension Envy Salons typically measure from 1,200 to 2,000
square feet. You must use our building specifications for your real property space and design plans for building out, remodeling,
or retrofitting your Franchised Business Site. The Site must be approved by us. The location must meet certain basic requirements
described in the Franchise Web-based Operations Manual. The estimate for these deposits includes your first month’s rent
payment, security deposits and utility deposits (i.e.: telephone, gas, electric and water). We have assumed a security deposit equal
to one month’s rent, but this may vary with each location.

| 4. 4. Traveling Costs while Training. We provide training at our training center in Scottsdale, Arizona or at another
location designated by us. You must pay for airfare, meals, transportation costs, lodging and incidental expenses for all initial
training program attendees. Initial training is provided at no charge for up to four people, one of which must be a principal owner;
if additional initial training is required or more people must be trained, an additional fee will be assessed.

5 5. Grand Opening Marketing. This cost is for marketing geared toward your grand opening such as local ads, social
media campaigns. We require you spend at least $15,000 on such advertising.
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| 6 6. Fixtures, Furnishings. As described in Item 8, you must purchase all fixtures and furnishings that we specify to
operate a Xtension Envy. This estimate includes items provided by a required vendor and other items as deemed necessary. Items
include but may not be limited to salon fixtures, furniture, décor items and other items not listed here.

‘ x L Computers, Hardware, and software. You must purchase or obtain a computer system prior to opening your
Xtension Envy Salon. The computer system will include the hardware and software necessary to operate your Xtension Envy
Salon and manage the sales, application, and servicing areas of your Xtension Envy Salon. This estimate also includes office
supplies, mobile telephone fees, and high-speed Internet.

‘ & 8. Xtension Envy Salon Leasehold Improvements. The range in this category reflects an estimate for layout and
construction build-out costs for your Xtension Envy Salon. Your cost for leasehold improvements will vary depending upon the
size of your Xtension Envy Salon, its geographic location, and the work that the lessor may do as a result of the lease negotiation.
If you are converting an existing business into a Xtension Envy Salon, your costs may be higher or lower depending on the
available assets, and conversion costs. Construction costs in some areas of the country may exceed these estimates. You must meet
our standard plans and specifications.

9 9. Professional Fees. We strongly recommend that you hire a lawyer, accountant or other professional to advise you on
this Franchise offering and to assist you in setting up your Xtension Envy Salon. Rates for professionals can vary significantly
based on area and experience.

16: 10. Licenses and Permits. These costs represent fees paid to permit the buildout of you location, business licenses you
will need and other similar required payment to government agencies, which can change based on where you open your salon.

H 1L Insurance. You must obtain and maintain, at your own expense, the insurance coverage we require, and satisfy other
insurance-related obligations. Please note that if you have had prior issues or claims from previous operations unrelated to the
operation of a Xtension Envy Salon, your rates may be significantly higher than those estimated above.

2. 12. Architect and Engineering. You must engage the services of a licensed architect and/or engineer in retrofitting or
constructing the Franchised Business location.

13- 13. Additional Funds. These amounts represent our estimate of the amount needed to cover your expenses for the initial
three-month start-up phase of your Xtension Envy Salon. They include payroll costs during the first three months of operation, but
not any draw or salary for you. These figures do not include standard pre-opening expenses, Royalties, or National Advertising
Fund contributions payable under the Franchise Agreement or debt service and assume that none of your expenses are offset by
any sales generated during the start-up phase. For purposes of this disclosure, we estimated the start-up phase to be three months
from the date your Xtension Envy Salon opens for business. These figures are estimates, and we cannot guarantee that you will not
have additional expenses starting your Xtension Envy Salon. You must bear any deviation or escalation in costs from the estimates
that we have given. Your costs will depend on factors such as: how well you follow our methods and procedures; your
management skills, experience, and business acumen; local economic conditions; the local market for your products and services;
the prevailing wage rate; competition; the sales level reached during the start-up period; and the size of your Xtension Envy Salon.
Additional funds for the operation of your Xtension Envy Franchise will be required after the first three months of operation if
sales produced by the Xtension Envy Franchise are not sufficient to produce positive cash flow.

4 14. Figures May Vary. This is an estimate of your initial startup expenses for one Xtension Envy Franchise. You should
review these figures carefully with a business advisor before making any decision to purchase the Franchise.

We do not offer financing for any part of the initial investment.

All fees and payments are non-refundable, unless otherwise stated or permitted by payee.

ITEM 8:: RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Xtension Envy 2025 FDD 2024-C
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Ve have identified various suppliers, distributors and manufacturers of equipment, supplies and services that your Franchised
business must use or provide which meet our standards and requirements. You must purchase all equipment, furniture, fixtures,
upplies and services from our designated suppliers and contractors or in accordance with our specifications. We maintain written
sts of approved items of equipment, furniture, fixtures, inventory, supplies and services (by brand name and/or by standards and
ecifications) and a list of designated suppliers and contractors for those items. We will update these lists periodically and issue the
pdated lists to all franchisees.

C = ||

‘ou must purchase, install, maintain in sufficient supply, and use only fixtures, furnishings, equipment, materials, signs, and supplies
hat conform to the standards and specifications described in the Franchise Web-based Operations Manual or otherwise in writing.
‘ou must use the computer hardware and software systems, applications, and web technologies that we periodically designate to
perate your Xtension Envy Salon. You must obtain the computer hardware, software licenses, maintenance and support services,
nd other related services that meet our specifications from the suppliers we specify.

QO O At A

~

Dther than us, none of our officers owns any interest in any approved supplier of any product, good or service that you are required to
case or purchase for the operation of your Franchised Business.

[u—

Insuranee

fou must obtain the insurance coverage required under the Franchise Agreement. You must obtain your required insurance from our
equired vendor, currently Brown & Brown Insurance of Arizona. It must also be rated “A+” or better by A.M. Best & Company, Inc.
Ve may periodically increase the amounts of coverage required under these insurance policies and/or require different or additional
hsurance coverage at any time. All insurance policies must name us and any affiliates we designate as additional named insured
arties and state that we will receive at least 30 days’ prior written notice of any intent by the insurer to reduce coverage or policy
mits, cancel or amend the policy. Below are the required insurance policies and limits you must acquire for your Xtension Envy
ranchise.

= el M= L B

Policy Name Minimum Limits
$1,000,000 Per Occurrence
Liability Insurance. $2,000,000 In the Aggregate
Umbrella Policy: $2,000,000 Per Occurrence
Workers' Compensation. $1,000,000 Per Occurrence
Employee Related Practices Liability. $1,000,000 Per Occurrence
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Policy Name Minimum Limits

Combined Single

Commercial Automobile Insurance. $1,000,000 Limit

Optional: Business Interruption Insurance Property

Coverage: $50,000 Per Occurrence

Optional: Property Coverage. $50,000 Per Occurrence

Optional: Comprehensive Crime and Employee Per

Dishonesty Insurance. $50,000 Occurrence
General

Ve approve suppliers after careful review of the quality of the products and services they provide to us and our franchisees. If you

vould like us to consider another item or supplier, you must make such request in writing to us, pay the Evaluation Fee, and have the

upplier give us samples of its product or service and such other information that we may require. If the item and/or supplier meets

ur specifications, as we determine in our sole discretion, we will approve it as an additional item or supplier. We will notify you

vhether we approve or disapprove of the proposed item or supplier within 30 days after we receive all required information to

valuate the product or service. We reserve the right to revoke approval of any item or supplier that does not continue to meet our

hen-current standards. Our criteria for approving items and suppliers are not available to you. If we approve your proposed item or

LN |0 < |0 v |< |~

upplier for use by the entire System, we will reimburse the Evaluation Fee you had paid to us.

leither we nor any of our affiliates has received any revenue from franchisees’ required purchases or leases in the past fiscal year.

Ve and our affiliates also have not received any other revenue, rebates, discounts or other material consideration from any other

uppliers based on your required purchases of products, supplies or equipment; however, we may do so in the future, and any rebates

O L |~

r discounts we receive may be kept by us in our sole discretion.

=

Ve estimate that your purchase or lease of products, supplies and services from approved suppliers (or those which meet our

2

ecifications) will represent approximately 75% of your costs to establish your Franchised Business and approximately 30% of your

osts for ongoing operation.

fan

lurrently, there are no purchasing or distribution cooperatives. However, we can require that you make your purchases through a

(@)

ooperative if one is formed.

\Ithough we do not do so currently, we may in the future negotiate purchase arrangements, including price terms, with designated

nd approved suppliers on behalf of all franchisees.

Ve provide no material benefits (such as the grant of additional franchises) based on yvour use of designated sources; however, failure

b use approved items or designated suppliers and contractors may be a default under the Franchise Agreement. Additionally, when

here is any default under the Franchise Agreement, we reserve the right, in addition to other remedies available under the Franchise

\oreement, to direct suppliers to withhold furnishing products and services to you.
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TEM 9:: FRANCHISEE’S OBLIGATIONS

'his table lists your principal obligations under the franchise and other agreements._ It will help you find more detailed
nformation about your obligations in these agreements and in other items of this Disclosure Documentdisclosure-document.

Section or Article in

Item in Franchise

Obligation Franchise Agreement Disclosure Document-
Hem
a. _a-Site Selectionseleetion R ISceton—Sand-Atachment | bomsFand- 1]
and A
Acquisition/L easeaequisttio
Hease
b. b-Pre-Opening 8.1.3, 12.3.1Sections5;6-and-8 | Hems-7, 8and-11
Purchase/L easesopening-
prrchasesteases
c. e-Site Development 8.2,8.3.12.1.1, 12.1.3Seetions- | HemsFand-11
&developmentand other 5.6-and-7
Pre-Opening
Requirementspre--opening-
requirements
d. d-Initial and Ongoing ArticleSeetions-6; 7-and-9 Hems-6;7and-11
Trainingengeing-training
e. _e—Opening 8.2.3, 8.3Sections4-6-and-8 Hems-6;7%9and-11

Page 24
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Section or Article in

Item in Franchise

Obligation Franchise Agreement Disclosure Document-
Hem
f. £ Fees 5.1, 5.2.7, ArticleSeetions 6, Ttems-5, 6,-and 7
- 7.4,7.5,84,11.53:9,12.2.5,
12.3.7,12.6,12.7,12.8, 13.3.1,
15.3,16.4,-and 18.1.8,19.9
g. g—Compliance with Article 9, Article 12, Hems-8, 114214
Standardsstandards and 19.1.1Sections+4;13-and+8
Policies/Operatingpelictest
Eranchise- Web-based-
Operations Manual
h. h-Trademarks and 9.4,12.1.8, Article 14, 19.2, Hems-13,-and 14
Proprietary 19.3, 19.4Seections 3 16-and-
Informationpreprietary- 9
information
i. _+Restrictions on 12.1.1,12.1.5, 12.6Seetions+ Items-8,-and 16
Products/Services and13
Offeredproduetsiservices-
otfered
j.=Warranty and Customer Sections-6-and1+3Not Not Applicableftems+
Service Applicable
Requirementseustormer-
SCTVICE Tequiremehts
k. kTerritorial 13.2 Seection4 Items11and-12
Developmentdevelopment
and Sales Quotassales-
quotas
1. :-Ongoing Product/Service | 12.1.4,12.3.2, 12.3.5Sections- | 8Htems8-and16
Purchasesproductiserviee- | +2andi3
purehases
m. #m—Maintenance, Article 9, 12.1.2Sections8;-9- Hems7-8and-11
Appearanceappearanee; and-3
and Remodeling
Requirementsremeodeling-
requirements
a-Insurance Article 15Seetion17-1+ THems-6;F-and-8

0. 6—Advertising

12.1.9, Article 13Seetions12;-
Hand15

6.Jrems 11 13-and 14

p._p-Indemnification

15.6,16.3.7,17.4.2,19.11,
21.1Section20-and-Attachment
A

NetAppheable6

g. §-Owner’s Participation,
Management,

11.1,11.5, 12.1.6 Seetions6;9;
Band16

Kems-11, 15-and17

Staffingparticipation/mana
cementand~tatfing

r. _#-Records /Reportsand- 6.1.4, 12.2Section17
reports
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Section or Article in Item in Franchise
Obligation Franchise Agreement Disclosure Document-
Hem
s. s—Inspections and 9.2,12.1.7, 12.2.5Seetion18 Items-6,-and 11
Auditsaudits
t. t-Transfer Article 16Seetion2+ Iem-17
u. uw—Renewal ArticleSeetion 5 Hem-17
v. _¥-Post-Termination Article 18Seetion23 Iem-17
Obligationstermination-
blicati
w. w~—Non-Competition Seetions1+6-and-19.5 17Hem17and Exhibit F-2
Covenantseempetition
covenants
x. Dispute Resolution Article 20 17
y. Spouse Guaranty 11.4, Attachment 6 15

TEM 10:: FINANCING

Ve do notner-eur-affiltates offer direct or indirectanyformof financing._ We do not guarantee any note, lease, or obligation on your
chalf.

TEM 11:: FRANCHISOR’S ASSISTANCE, ADVERTISING, COMPUTER SYSTEMSS¥STEM AND TRAINING

Ixcept as listed below, we areXtension-Envy Franchise-Group; LLCis not requiredobligated to provide you with any

assistance.

Pre-Openingepening Obligations

mm]

before you open your Franchised BusinessXtenstonEnvy-Salon, we (or-our-destgnee(sh-will:

a. -provide you with site selection guidelines and accept or reject a location for your Franchised Business. You must identify a site
that is acceptable to us within 90 days after you sign the Franchise Agreement. We consider the following factors in approving
a site: general location and neighborhood, distance from neighboring franchise territories, proximity to major roads and
residential areas, vehicular and pedestrian traffic, parking availability, condition of premises, and demographic characteristics of
the area. If vou do not sign a lease for an acceptable site within 120 days of signing the Franchise Agreement, as we may extend
in our reasonable discretion, you will be in default and we reserve the right to terminate the Franchise Agreement. We will not
own and/or lease a site to you. You are responsible for negotiating a lease with the owner of a site we approve. (Franchise
Agreement, Sections 8.1.2, 8.1.3, and 10.1).

b. provide you with specifications for the layout, design, materials, and signage for your Xtension Envy outlet, approve your
architect and contractor(s), and, at our discretion, make on-site inspections of your construction progress. You, your architect,
and your contractor are required to adapt our specifications for the construction of your premises and obtain permits. We do
not adapt plans or obtain permits for you. (Franchise Agreement, Sections 8.2, 10.2).

c. provide the Xtension Envy Brand Standards Manual and other manuals and training aids we designate for use in the
operation of your Franchised Business, as they may be revised from time to time (Franchise Agreement, Section 10.3).

d. provide a written list of equipment, signage, supplies and products that will be required to open the Franchised Business. We
do not provide, purchase, deliver, or install any of these items for you (Franchise Agreement, Sections 10.5).
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e. provide you with initial training and opening assistance. We will determine, in our sole discretion, whether you satisfactorily
complete the initial training (Franchise Agreement, Sections 7.1, 7.2 and 7.3).-and-services-to-you:

+—f. approve your

5. Previde-you-with-materials-and-consultationin-conneetion-with-the-grand opening marketing plan (for-yeurXtenston
Envy-Salen{See-Franchise Agreement, Sections 13—Seetion12.2.3 and 13.6). 2)

Time to Open

We estimate theSehedule-forOpening

the typical length of time between the signing of the Franchise Agreement er-the-payment-of-anyfees-and the time you open
ipening-ef-your Franchised Busmess is am)rox1matelv Xtens*eﬁ—EmﬂyLSa-Leﬂ—e&n—vaFy—frem—é—te—9 months. Before you may open,
ou must (a) S ' abi ary : o ;
bt&m—&ﬂy—ﬁeeessmweﬁnﬁs—&nd—eeﬁiﬁe&ﬁeﬂs%&mﬁe—complete all 1mprovements to fequﬁed—tPaf&kng—the Franchlsed

Jusiness premises, (b) complete our Initial Training Program, (c¢) hire and train vour staff, (d) obtain all required insurance and

censes to operate timinrg—of-the Franchised Business, and (e) commence your grand opening campaign. Factors that may affect this
me period include dentifyying-ofyour speed in securing suitable premises, acquiring licenses and permits, financing any portion of

3e&Heﬂ—&Hd—the initial mvestment and completlon of required training. theleasehold—improvements;—the—receipt—of—any

lusmessleeaﬂeﬁ w1th1n 12 months after you sign the Franchise Agreement, you must obtain our consent to extend the time to open,

vhich we may or may not grant, at our discretion. Failure to open your Franchised Business within the original time, as mayl5-meonths

x*mcn—n-n*'ﬂ—u-r—‘mmmmu

#Eh%effeetw&é&t%yeu—wﬂ—l be extended is a m—default of theyea Franchlse Agreement _(—aﬂd—yem”—agfeeme&t—ma%be

;greement, Sectlon 8 3).=
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buring the operation of your franchise, we will

ssistanee and services 1o you:

a.

3. Centinting-Obligations After Opening

offer from time to time, in our discretion, mandatory or optional additional training programs. If we require it, you must

attend mandatory additional training course(s) for up to 5 days per year and a national business meeting or systemwide
franchisee convention for up to 5 days per year at location(s) we designate. Failure to attend mandatory additional training or
an annual business meeting or franchisee convention is a default of the Franchise Agreement. We may impose a reasonable
fee for tuition and/or attendance for all additional training programs, including the annual business meeting or conference.
You must also pay your transportation, lodging, meals and other expenses to attend any mandatory training program. If you
fail to attend any mandatory training program, you are required to (i) pay a non-attendance fee, and (i1) obtain the training at
a location we designate, at your sole cost, which includes at the then-current rate, plus all of your travel costs and our
trainer’s travel costs. (Franchise Agreement, Section 7.4).

upon your request, or as we determine to be appropriate, provide remedial on-premises training and assistance. For any on-

premises training, you must reimburse all costs for the services of our trainer, including but not limited to the trainer’s then-
current per diem fee and all travel-related expenses, such as transportation, meals and lodging (Franchise Agreement,
Sections 7.5, 10.9)

upon your request, provide individualized assistance to you within reasonable limits by telephone, video conferencing, or e-

mail, subject at all times to availability of our personnel and within reasonable limits (Franchise Agreement, Section 7.6).

from time to time, as may become available, provide you with samples of advertising and promotional materials (Franchise

Agreement, Section 10.6);

conduct inspections of your Franchised Business, at the frequency and duration that we deem advisable. Such inspections

include evaluating your products, service, and premises to ensure that they meet our standards (Franchise Agreement, Section

10.4);

provide you with any written specifications for required equipment, products and services and updated lists of any approved

suppliers of these items (Franchise Agreement, Section 10.7);

subject to applicable law, and in our discretion, set the advertised and/or maximum prices for products and services at your

Xtension Envy outlet (Franchise Agreement, Section 12.5);

approve or disapprove all advertising, direct mail, and other promotional material and campaigns you propose in writing to

us. We will respond within 10 business days, either accepting or rejecting the proposed material and/or campaign; however,
if we do not respond within 10 business days, the proposed material and/or campaign is deemed “disapproved”. (Franchise
Agreement, Section 13.6).

administer the Brand Fund (Franchise Agreement, Sections 10.10 and 13.3).

Advertising

+—We will conduct advertising and other Inform-you-ofmandatorystandards;specifications;-and-

5
Granchica ce Eranchica A graanaan
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development activities on behalfaﬁdﬂys%em—ghﬁéehnes%eﬁeshe%anmg—eewses—&nd—adé&ena%

Advertising, which is described below. We have no obligation to conduct any other
advertising or spend any amount in your territory, unless we collect some or all

onalAdvertising Fund
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revertising Fund—We-do—noetguarantee—that-advertising expenditures and implement your grand opening campaign on your

chalffrom-the National- Advertising Fund-will benefit-yvou-or-any-otherfranchisee-directhy—on—apro-—rata-ba OF-at-d

Mo ot N o

)

=

Ve require you to spend a minimum of $15.000 on opening advertising and promotional activities beginning at least 1 month prior to,
nd for 2 months following, the opening of your Franchised Business. Thereafter, we recommend, but do not require that you spend
% of Gross Revenue each month on advertising for the Franchised Business in your Territory.

o

[\

(ou may develop your own advertising materials at your own cost, and you may use marketing templates that we may offer;
owever, you cannot use any advertising or marketing materials, even if they are based on our templates, unless they have been
pproved in advance in writing by us, which approval may be withheld in our discretion. We will respond to your request for
pproval of proposed advertising, which must also include the proposed media and advertising duration, within 10 business days;
owever, if we do not respond within 10 business days, the proposed advertising or marketing material is deemed “disapproved”.
Dur approval will be limited to the specific form, color, content, media, and time period requested and/or agreed upon by us. If you
vant to modify previously approved advertising material, or the media or duration of the advertising, or if you want to re-use
reviously approved advertising material in the same or different media for an additional time period, you must submit a new
pproval request to us.

OB < A IS o0 IS5 A

=

Ve may require you to use our designated marketing vendor(s) to conduct some or all of your local advertising activities.

Inless we collect some or all of your expenditures and implement your grand opening campaign on your behalf, we do not provide for
lacement of local advertising for you. If feasible, you may do cooperative advertising with other Xtension Envy franchisees in your
rea, with our prior written approval. You may not maintain any business profile on Facebook, X, Bluesky, Instagram, LinkedlIn,
‘ouTube, Threads, Tik Tok, or any other social media and/or networking site, except with our prior approval and in accordance with
ur specifications.

O |lud | 5 |—

Xtension Envy 2025 FDD 2024-C

Page 30 30




w

ystem-wide Brand Fund (Franchise Agreement, Section 13.3)

ozl

ou are required to contribute 2% of your Gross Revenue to our systemwide Brand Fund. Each Xtension Envy outlet operated by our
ffiliates or us may, but is not obligated to. contribute to the Brand Fund on the same basis as System franchisees.

jo5)

The Brand Fund is administered by our accounting and marketing personnel. We may use Brand Fund contributions to pay any and
all costs for developing, producing and disseminating advertising, marketing, promotional and public relations materials, programs,
ampaigns, sales and marketing seminars, and training programs of every kind and nature, through any media we determine;
onducting marketing research and customer and/or franchise system surveys; employing advertising and/or public relations agencies
nd call centers; developing, enhancing and maintaining our website, social media platforms, apps, and other operations,
ommunications, and customer service technology and providing such technology to our franchisees and customers for the benefit of
he Brand image and/or Systemwide improvements; and staff salaries and other personnel and departmental costs for advertising that
ve internally administer or prepare.

< |[=tlo | 10 |0

The Brand Fund will not be used to defray any of our other general operating expenses. Brand Fund contributions will not be used to
splicit new franchise sales; provided however, we may use the Brand Fund for public relations, to explain the franchise system,
a
G

nd/or include “Franchises Available” or similar language and contact information in advertising produced with Brand Fund
ontributions.

The Brand Fund collects and expends contributions for the benefit of the System as a whole. We may use the Brand Fund
contributions to place advertising in national, regional or local media (including broadcast, print, or other media) and to conduct
marketing campaigns through any channel, in our discretion, including but not limited to, internet and direct-mail campaigns. We
h
i

ave no obligation, however, to use the Brand Fund to place advertising or conduct marketing campaigns in any particular area,
including the geographical area where your Franchised Business is located.

We have no obligation to make expenditures that are equivalent or proportionate to your Brand Fund contribution or to ensure that
ylou benefit directly or pro rata from the production or placement of advertising from the Brand Fund.

]

he Brand Fund is not audited. An annual unaudited financial statement of the Brand Fund is available to any franchisee upon
yritten request.

<

f we spend more or less than the total of all contributions to the Brand Fund in any fiscal year, we may carry forward any surplus or
eficit to the next fiscal vear. Although the Brand Fund is intended to be of perpetual duration, we may terminate it at any time and
br any reason or no reason. We will not terminate the Brand Fund, however, until all monies in the Brand have been spent for
dvertising or promotional purposes or returned to contributors, without interest, on the basis of their respective contributions.

o |k o, [

=

lo Brand Fund contributions were required, made or expended in our most recently concluded fiscal vear.

]

egional Advertising Cooperative (Franchise Agreement, Section 13.4)

urrently, our System has no regional advertising fund or cooperative, and there are no governing documents available for your
eview. However, we may decide to establish a regional fund or cooperative in the future and your participation may be mandatory,
t our sole discretion. A regional cooperative will be comprised of all franchised Xtension Envy outlets in a designated geographic
rea. Our affiliate-owned outlets may participate in a regional cooperative, in our sole discretion. Each Xtension Envy outlet will
ave one vote in the cooperative. We will determine in advance how each cooperative will be organized and governed. We are
allowed to form, dissolve, merge or change the structure of the cooperatives. If a cooperative is established during the term of your
Hranchise Agreement, you must sign all documents we request and become a member of the cooperative according to the terms of the
documents.

jowyull] S I <~ I Lo S e}

If we establish a regional advertising fund or cooperative, you must contribute amounts equal to your share of the total cost of
ooperative advertising. Your contributions to a regional advertising fund or cooperative will be in addition to your required

o
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ontributions to the Brand Fund, however these regional fund or cooperative contributions will be credited to up to 50% of your
equired minimum local advertising expenditure.

—

Advertising Council (Franchise Agreement, Section 9.6)

We do not have an advertising council composed of franchisees that advises us on advertising policies. The
Franchise Agreement allows us, in our discretion, to create a franchisee i

council to communicate ideas, including proposed“Ceounet)-to-advise-us
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—h&@e&neﬂ—weuld—serve in an advisory capa01ty only_with no decmon—makmg authorlty If created, we—We w111 determme in

dvance how franchisees are selected to the council, which may include factors such as a franchisee’s level of success, superior

erformance and profitability. We may have-the-pewerte-form;-change or dissolve the council at any timeCeounet—iroursele

MoMT o W1 M

Computer Systems (Franchise Agreement, Section 12.3)System

WL AT < @ 'F o = ot A

N ot

(‘DH‘%(‘D'\A‘(IDH‘R(A"*<‘<‘

(ou are required to purchase a computer system from our required vendor that consists, at a minimum, of the following hardware (a)
hree (3) Apple iPads; (b) four (4) wireless barcode scanners; (c) one (1) receipt printer; (d); one (1) cash drawer; (e) one (1) card
cader; (f) one (1) low profile touch screen all in one front desk computer; (g) a commercial quality laser or inkjet printer. Items a-e
re available as “bundles” through the required vendor. You will also be required to purchase the following software which you
MUST implement in your Xtension Envy franchise (a) Meevo POS system; (b) QuickBooks Online; and (c) Fran Metrics. We
stimate the cost of purchasing the Computer System will be between $2,000 - $4,000. The Computer System will manage the daily
vorkflow of the Xtension Envy Salon; coordinate the customer experience; provide installation information; manage accounts
ayable and receivable; document business accounting according to GAAP; manage labor and other information. You must record all
iross Sales on the Computer System and cloud-based accounting system. You must store all data and information in the Computer
ystem that we designate, and report data and information in the manner we specify. The Computer System will generate reports on
he Gross Sales of your Xtension Envy Franchise. You must also maintain a high-speed Internet connection at the Xtension Envy
alon. You must use any credit card vendors and accept all credit cards and debit cards that we determine. The term “credit card
endors” includes, among other things, companies that provide services for electronic payment, such as near field communication
endors (for example, “Apple Pay” and “Google Wallet”). We are not required to provide you with any ongoing maintenance,
epairs, upgrades, updates or support for the computer. You must arrange for installation, malntenance and support of the Computer

Ve may in the future establish or modify the sales reporting systems as we deem appropriate for the accurate and expeditious

eporting of Gross Revenue, and you must fully cooperate in implementing any such system at your expense.

here are no contractual limitations on the frequency and cost of upgrades and/or updates to the above-described systems or

rograms. We have no obligation to maintain, repair, update or upgrade your computer hardware and software. At your cost, you

nust provide on-going maintenance and repairs to your computer and software. You must upgrade your computer hardware and

oftware as necessary to operate the most current version of the POS System or any replacements thereto. We cannot estimate the

ost of maintaining, updating and upgrading your computer hardware and software because it will depend on the make and model of

our hardware, required upgrades to operate our current management and payment processing applications, repair history, usage,

beal cost of computer maintenance services in your area and technological advances that we cannot predict.

]

he POS System allows us to independently and remotely access all of your sales data, including your Gross Revenue, through the

e

nternet. There are no contractual limitations on our right to have full access to this information. We may retrieve, download,

o

nalyze and store such information and data at any time. We own all customer and financial data stored in your POS System.

Table of Contents of Operations Manual

==

he Table of Contents of our Operations Manual, current as of the date of this Disclosure Document is attached as Exhibit D. The

perations Manual has a total of 131 pages.
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Training (Franchise Agreement, Article 7)

~1

ou (if the franchisee is an individual) or all of your owners (if the franchisee is a business entity) and your manager must complete
ur Initial Training Program, to our satisfaction, at least 2 weeks, but no more than 6 weeks, before opening your Franchised
Jusiness. We will train your headquarters and/or at an affiliate-owned outlet, or at another location we specify. You must complete the
nline components of our training program prior to attending in-person training.

O 710 |

TRAINING PROGRAM
HOURS OF HOURS OF ON THE
SUBJECTSu CLASSROOM JOB TRAININGHours of | LOCATIONEeeation
bjeet TRAININGHours-of | On-The-Job Fraining (HR)
Bookkeeping 1 9 Classreom
and Reporting
Buildout 2 1 Classroom
and
FF&E
Employee 1 0 Classroom
Recruitin
g
Employee 1 2 Classroom
Training
Inventory 1 2 Classroom and Corp Salon in
Managem Scottsdale, AZ
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e HOURS OF HOURS OF ON THE
BTy CLASSROOM JOB TRAININGHeursof | LOCATIONLeeation
bjeet TRAININGHeurs-ef On-The-Job Training (HR)
ent
Marketing 1 0 Classroom
POS 2 2 Classroom and Corp Salon in
System Scottsdale, AZ
Products 1 1 Classroom and Corp Salon in
Scottsdale, AZ
Q&A 1 1 Classroom
Sales 2 2 Classroom and Corp Salon in
Training Scottsdale, AZ
Salon 2 2 Classroom and Corp Salon in
Operation Scottsdale, AZ
s
Salon 1 0.5 Classroom and Corp Salon in
Sanitation Scottsdale, AZ
Salon 1 1 Classroom and Corp Salon in
Supplies Scottsdale, AZ
Site 1 1 Classroom
Selection
Starting a 0.5 0 Classroom
Business
- Franchisee’s Location over 3
to 6 days. Franchisee must be
Pre-opening present. Must be done one to
On-Site 24 -50 two weeks prior to opening.
assistance
(5)
Heurs- 18.5 39.5-65.556 -
SubtetalsTo
tals
Fotal Hours 58-84
Notes:

+——We periodically conduct our reserve-therightto-vary-the length-and-content-ef the-Initial Training

Program throughoutbased-upen the year, as needed.experience-and-skilHevel-of the-individual-
a%tend-m-g—th&lmﬁa} Trammg is currently prowded under the direction of Scott and PPGg—l‘-ﬂ-EH—\V%

2 On o

a a A a Y - A a
O—0 TP atro aniddr—d P ary o v, -

d Christine Lewandowski whoetrrently-oversees-our-tratningprogram-to-whieh-she brings more than 20 years of industry

xperience, Scott and Christine oversees training in all aspects of operating the Franchised Business, including operations, marketing,

urriculum, and financial reporting—Y-eu-canfind-moreinformation-on-Christinen JTEM#2.

Dur training materials consist of our Brand Standards Manual, videos, curricula, written instructions and exams.
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OngoingTraininginstructors and training materials for up
Ffem—nmeto 3 |nd|V|duaIs is |ncIuded in the In|t|aI Franchlse Fee ﬁm%aweqwethat you pay uUs.es—yeur

ut not hmlted to, all costs for your transportatlon meals, and lodgmg for yourself and your personnel. Our current fee to provide

hitial training to any additional trainee is $1.000 per personattendees.

—

[ you do not complete our Initial Training Program to our satisfaction, we can terminate the Franchise Agreement.

[ we require it, you must attend mandatory additional training course(s) for up to 5 days per year and a national business meeting or

ystemwide franchisee convention for up to 5 days per year at location(s) we designate. Failure to attend mandatory additional

raining or an annual business meeting or franchisee convention is a default of the Franchise Agreement. We may impose a

casonable fee for tuition and/or attendance for all additional training programs, including the annual business meeting or conference.

ttend any mandatory training program, you are required to (i) pay a non-attendance fee, and (ii) obtain the training at a location we

I
S
t
r
You must also pay your transportation, lodging, meals and other expenses to attend any mandatory training program. If you fail to
a
d

esignate, at your sole cost. which includes at the then-current rate, plus all of your travel costs and our trainer’s travel costs.

|l

TEM 12: TERRITORY

HERRITORY

Inder the Franchise Agreement, you have the right to establish and operate 1 Xtension Envy outlet within a territory that will be

efined after the site of yvour Franchised Business is identified and accepted by us (the “Territory’). You are required to find and

btain possession of a specific site for your Franchised Business in a non-exclusive site search area that meets our site selection

riteria and our approval. Your Territory is determined on an individual basis taking into account area demographics and household

= o 10 o |~

ncomes. Your Territory will be identified and attached to your Franchise Agreement as Attachment 2.

‘ou may not change the location of your Franchised Business, without our written consent, which we may withhold in our sole

iscretion. We will charge you a relocation fee of $10,000. Half of the relocation fee is payable with your relocation request, and the

alance is due when you find a replacement premises, in accordance with our then-current site selection procedures, that is acceptable

b us. The factors we consider in permitting a relocation include: loss of your original premises not due to your default, suitability of

he proposed relocation site, distance from neighboring franchise territories, proximity to major roads and residential areas, vehicular

nd pedestrian traffic, parking availability, and condition of premises. You must complete build out the replacement premises and

pen for business within 180 days after you sign the replacement premises lease. If you do not identify a site and complete the build-

ut within this time period, you will be in default of the Franchise Agreement. If feasible, you must continue to operate at your

O 10 |0 |80 || GO [

riginal premises until construction of the new site is complete.
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'he FheXtenstonEnvy-Franchise Agreement grants you no options, rights of first refusal or similar rights to acquire additional
ranchises within the Territory or contiguous territories. We may, but have no obligation to, consider granting to you the right to
stablish additional Xtension Envy outlets under other franchise agreements if you are in compliance with the Franchise Agreement
nd propose to open 1 or more additional Xtension Envy outlets in an area or at a site acceptable to us.

You will receive an exclusive territoryaProteeted-TFerritory, which means that we will not open during-the-term-of the Franchise
Agreementwe-wil net-establish-erfranchise-others-to-establish-another Xtension Envy outlet or grant the right to anyone else

tp open a Xtension Envy outlet within your Territory, provided that you are not in default of your Franchise Agreement. Although we
grant you this territory protection, we are permitted to sell, either directly or through others, our products and services under the

Marks in the Territory through alternative distribution channels, which are described below. Salen—within—yourProtected
Ferritory-

oD b |

There is no minimum sales requirement, market penetration or other contingency that will affect your exclusive right to operate in the
erritory during the term of your Franchise Agreement, and there are no other circumstances that permit us to modify your Territory,
nless you are in default of your obligations to us.

=

o

Votwithstanding the exclusive territory we grant to you, we are permitted to sell, either directly or through others, our products and
ervices at retail or through co-branding with other businesses in the Territory. We or our affiliates may also own, operate, or
uthorize others to own or operate Xtension Envy outlets outside of the Territory and may operate other kinds of businesses using the
Marks or other trademarks within the Territory. We and our affiliates may own, acquire, be acquired by, conduct, or authorize others
b conduct, any form of business at any location selling any type of product or service not offered under the Marks, including a
roduct or service similar to those you will sell at your Xtension Envy outlet.

o | 'l v |-

=

Ve and our affiliates may sell products and services, under both the Marks licensed to you and under different trademarks, within or
utside the Territory through the Internet, catalog sales. telemarketing, or other direct marketing (“Alternative Distribution
hannels”). You will receive no compensation for our sales through Alternative Distribution Channels in the Territory.

o

~

!

(our local advertising must target customers in your Territory. You may not use Alternative Distribution Channels to make sales
nside or outside your Territory; however, you may conduct program registration and process payments online through our approved

platform(s).

—
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During :

por-operatenor- TRADEMARKS

=

he Franchise Agreement will license to

-

‘Principal Trademarks”):

38
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Mark Registration Registration Date | Prineipal-er-Supplemental Register
NumberNe-
Xtension Envy 6786539 July 12,2022 Principal
Xtension Envy 7020008 April 4 ,2023 Principal
XE Blends 6848375 September 13, 2022 Principal
XTENSION @ ENVY 6848432 September 13, 2022 Principal

(ou must notify us immediately when you learn about an infringement of or challenge to your use of the Principal Trademarks or

ther Marks. We will take any action we think appropriate and, if you have given us timely notice and are in full compliance with the

ranchise Agreement, we will indemnify you for all expenses and damages arising from any claim challenging vour authorized use of

he Principal Trademarks or other Marks. We have the right to control any administrative proceedings or litigation involving the

rincipal Trademarks or other Mark licensed by us to you. You must cooperate fully with us in defending and/or settling the

=g et O e

=

tigation.

Ve have the right to substitute different Marks if we can no longer use the current Marks, or if we determine that substitution of

o

ifferent Marks will be beneficial to the System. In such event, we may require you, at your expense, to modify or stop using any

-

Mark, including the Principal Trademarks, or to use one or more additional or substitute Marks.

!

(ou must not directly or indirectly contest our affiliate’s right, or our right. to the Principal Trademarks or other Marks.

here are no currently effective aedverse-material determinations of the United States Patent and Trademark OfficeSPFO, the
rademark Trial and AppealsAppeal Board, er-the Trademark Administrationtrademark-administrator of any state, or any court

la  J Lo [ N Lo S

clating to the Marks. - There isare no-knewn pending infringement, opposition or cancellation. There is no pending material federal

r state -elaims;-oppesttions;-cancelationproceedings;-or-any-other—court litigation involving the Principal Trademarks or other

here are no currently effective agreements thatNe—agreement significantly limithstts our parent’s or our rightsright to use or

—_—

N

cense the use of the Principal Trademarks or other Marks in agsy manner material to the franchise.

\s of the date of this Disclosure Document, weXtenston-Envy-Salon—We-do-not know of noany superior prior rights or infringing

o

ses that could materially affect your use of the Principal TrademarksMarks.
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ITEM 14: PATENTS, COPYRIGHTS AND PROPRIETARY INFORMATION

We hold no patents and have no pending patent applications that are material to the franchise. We have registered no copyright with
the United States Copyright Office. However, we claim copyrights on our certain forms, advertisements, promotional materials,
i
d

including social media content and photographs, and other written materials. We also claim copyrights and other proprietary rights in
ur Brand Standards Manual and the contents of our website.

There are no current material determinations of, or proceedings pending in, the United States Patent and Trademark Office, the U.S.
opyright Office, or any court regarding any of our copyrights discussed above.

~

There are no agreements currently in effect that limit your right to use any of our copyrights. As of the date of this Disclosure
Document, we are unaware of any infringing uses of or superior previous rights to any of our copyrights that could materially affect
our use of them.

—

<

(ou must notify us immediately when you learn about an infringement of or challenge to your use of our copyrights. We will take
ny action we think appropriate and, if you have given us timely notice and are in full compliance with the Franchise Agreement, we
vill indemnify you for all expenses and damages arising from any claim challenging your authorized use of our copyrights. We have
he right to control any administrative proceedings or litigation involving our copyrights licensed by us to yvou. You must cooperate
ully with us in defending and/or settling the litigation.

et < |8 A

If you develop any new concept, process, product, or improvement (“Improvement”) in the operation or promotion of the Franchised
Business, you are required to promptly notify us and provide us with all requested information related to the Improvement and sign
all documents necessary for us to obtain full proprietary rights to the Improvement. We have no obligation to compensate you for the
Improvement or for any cost you incur to sign over your rights to the Improvement to us.

during the term of the Franchise Agreement, you may have access to and become acquainted with our trade secrets, including,
ut not limited to, methods, processes, customer lists, vendor partnerships and/or relationships, sales and technical information,
Inancial information, costs, pricing formulae, equipment, technologies and procedures relating to the operation of the Franchised
Jusiness; the Manual; methods of advertising and promotion; instructional materials; any other information which Franchisor may or
nay not specifically designate as "confidential" or "proprietary"; and the components of the System, whether or not such information

Xtension Envy 2025 FDD 2024-C
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5 protected or protectable by patent, copyright, trade secret or other proprietary rights (collectively called the “Confidential

nformation”). You agree that you will take all reasonable measures to maintain the confidentiality of all Confidential

nformation in vour possession or control and that all such Confidential Information and trade secrets shall remain our

xclusive property. You may never during the Initial Term, any Successor Term, or after the Franchise Agreement expires or is

erminated reveal any of our confidential information to another person or use it for any other person or business. You may not copy

ny of our Confidential Information or give it to a third party except as we authorize in writing to you prior to any dissemination.

\ny and all of your personnel who have access to our Confidential Information must sign our Confidentiality and Non-Compete

\oreement (Franchise Agreement, Attachment 8).

‘ou must promptly tell us when you learn about unauthorized use of any Confidential Information. We are not obligated to take any

ction but will respond to this information as we think appropriate. We will indemnify you for losses brought by a third party

loncerning vour use, in strict compliance with the Franchise Agreement, of the Confidential Information.

Xtension Envy 2025 FDD 2024-C
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IITEM 15; OBLIGATIONS OF THE FRANCHISEE —OBLIGATION-TO PARTICIPATE IN THE ACTUAL OPERATION
(OF THE FRANCHISE BUSINESS

The Franchise Agreement does not require that you personally supervise the day-to-day operation of the Franchised Business,
although we recommend it. Your manager must meet our qualifications and successfully complete our Initial Training Program and
all other training courses we require. Your manager must devote full time to the job and cannot have an interest or business
relationship with any of our competitors.

ay—have access to our proprietary and

onﬁden‘ual Informatlon and training must sign our Conﬁdentlalltv and Non Competeconfidential information must sign a
Agreementi},—th%eufrem—feiﬁm—ef which is attached

m«—»mmmﬁ__

ITEM 16: RESTRICTION-RESTRICHIONS ON WHAT THE FRANCHISEE MAY SELL

ol

"ou must offer and sell all products and services that are part of the System, and all services and products which we incorporate into
he System in the future. You may only offer products and services that we have previously approved. You may only engage in
roviding products and services to end-consumers.

—

(@]

(ou may not use our Principal Trademarks or other trademarks for any other business, and you may not conduct any other business
rom your Franchised Business premises. You cannot engage in any other business (other than an additional Xtension Envy outlet)
hat competes with your Franchised Business, with us or our affiliates, or with Xtension Envy outlets owned by other franchisees,
vhether such business is inside or outside of the Territory.

< et b e

=~

Ve may add to, delete from or modify the products and services that you can and must offer. You must abide by any additions,
deletions and modifications. There are no limits on our rights to make these changes.

Xtension Envy 2025 FDD 2024-C




')I’ou may only sell products and services in the manner we prescribe. Your local advertising must target customers in your Territory,
a|1though the reach of your local advertising may extend beyond your Territory.

ITEM 17: RENEWAL TERMINATION TRANSFER AND DISPUTE RESOLUTION

THE FRANCHISE RELATIONSHIP

—

'his table lists certain important provisions of the franchiseFranchise-Agreement and related agreements. _You should read
hese provisions in the agreements attached to this disclosure documentEranchise-Diselosure Document.

-

Section in
Provision Franchise Summary
Agreement

a@—Length of the franchise Art. 4SeetionS The term is 10 yearsY-ears
term
b—Renewal or extension of the Art.Seetion 5 If you are in good standing as defined below,ané
Termterm you can sign up to 2meet—eother
- fequ&emeﬂ%s,—yeﬂ—may—add—t-we successor

agreements for additionalterm—ef 10-year

years—each—tnder—the-terms, unless we have

determined, in—ef our sole discretion, to
withdraw from the geographical areca where

yourthenr——eurrent—Aereement—The
or—1H0%—of —the—ecurrent Franchise is
locatedfee.

€—Requirements for M Provide written notice YoHt-steeessor-
franchiseesfranchisee to 5.28eetionS franchise-rights-permit-you to us at least 6
renew or extend months beforeremain-as-aFranchisee-after

the end of thetitial term; be in full compliance:
have not committed 3 or more events of default
during current term; completion of any required

additional training; have the right to continued
occupancy of the Franchised Business premises

or obtain -ef-yeurFranchise Agreement
expires—Y-ou-rmust-siga-our approval to

relocate: repair, upgrade or replace the

[®

(S

i
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Provision

Section in
Franchise
Agreement

Summary

equipment and other Franchised Business assets
to meet then-current specifications; execute a

general release; execute aFranchise-
forthe suceessortermsand-this new
franchise agreement; and pay us a successor

agreement fee.
You may be asked to sign a new Franchise

Agreement with materially -fray-have-different
terms and conditions than your

original(inetadinge-g5higher Royalty-
L advertisi e ; |

Franchise Agreement-that-covered-your
nitiol .

d d—Termination by franchisee Not Applicable | The Franchise-Agreement-does-not-give-
Seetton22 i i —You may seek
termination upon any grounds
availablepermitted by state law._
& €—Termination by franchisor Not Applicable Not Applicable =
without “cause”
£ £-Termination by franchisor Article 17Seetion- | We mayeas terminate only if you default,
with “cause? 22 subject to state law. Thetpon-ecertatn-
violatiens-ofthe Franchise Agreement
describes defaults throughout. Please read it
carefullyby-yeu.
g “Cause” defined — curablef— Section 17.322 You have 5 days to cure non-payments and any

Curable defaults

other defaults (except for non-curable defaults
listed in the Franchise Agreement and described

in h. immediately below).Jf-a-defaultarises-
; ol e saritl

44
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Provision

Section in
Franchise
Agreement

Summary

- — the franchi m ate.

[=

“Cause” defined - nonh—No#-
curable defaults

Sections 17.1 and

17.2Seetion22

The Franchise Agreement will terminate
automatically, without notice for the following

defaults: insolvency; bankruptcy; written
admission of inability to pay debts; receivership;
levy; composition with creditors; unsatisfied
final judgment for more than 30 days; or
foreclosure proceedings that is not disclosed
within 30 days.

We may terminate the Franchise Agreement
upon notice to you if you: misrepresent or omit a
material fact in applying for the Franchise; do
not: acquire a site, complete construction, obtain
permits and/or open the Franchised Business
within required time frames; cease operations for
5 days or more, unless the premises are damaged
and you apply to relocate; lose possession of the
premises, unless you are not at fault for loss and
you timely apply to relocate; fail to restore and
re-open the Franchised Business within 120 days
after a casualty, as may be extended by us; fail to
comply with applicable laws; default under any
lease for the premises: understate Gross Revenue
3 or more times; fail to comply with insurance
and indemnification requirements; attempt a
transfer in violation of the Franchise Agreement;
fail, or your legal representative fails to transfer
as required upon your death or permanent
disability; are convicted or plead no contest to a
felony or to a crime or do anything that could
damage the goodwill or reputation of our
trademarks or the System; receive an adverse
judgment in any proceeding involving allegations

of fraud, racketeering or improper trade practices

or similar claim that could damage the goodwill

or reputation of our trademarks or the System:
conceal revenues, maintain false books, submit a

false report, or circumvent the POS or other
computer systems; create a threat or danger to
public health or safety; refuse an inspection or
audit by us: use our trademarks, copyrighted
material or Confidential Information in an
unauthorized manner; make an unauthorized
disclosure of Confidential Information; fail to
comply with non-competition covenants; default
in the performance of your obligations 3 or more
times during the term or receive 2 or more
default notices in any 12-month period; have
insufficient funds to honor a check or EFT 2 or
more times within any twelve 12-month period;
default under any other agreement with us or our
affiliate; or terminate the Franchise Agreement
without cause. Non-eurable-defaults—We-

have therisht-to-terminate-the Franchise
g : & gzi. .
“”.],5 . ”3. . jF
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Section in
Provision Franchise Summary
Agreement
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Provision

Section in
Franchise
Agreement

Summary

=

+—Franchisee’s obligations on
termination/ non-renewal

Article 18Sections-
22 and 23

Upon termination, you must: cease operations;
cease to identify yourself as a Xtension Envy
franchisee; cease to use the Marks; de-identify
the premises; cancel any assumed name
registration that contains any Mark; pay us and
our affiliates all sums owing; pay us any
damages, costs or expenses we incur because of

your default or in obtaining any remedy for any
violation of the Franchise Agreement by you

including, but not limited to attorney’s fees:;
deliver to us all Confidential Information, the
Brand Standards Manual and all records and files
related to your Franchised Business; comply with
the non-disclosure and non-competition
covenants; sell to us, at our option, all fixtures,
equipment, and supplies of your Franchised
Business; assign, at our option, your telephone
numbers, directory and internet listings, and
social media accounts and the lease for the
location; and if applicable, pay us liquidated

damages. le-rgaﬁeﬁs—melruée—eemp}&e—

j.—Assignment of contract by
franchisor

Section 16.1.123

No restrictionsrestrietion on our right to assign.

I~

k—“Transfer” by franchisee —
defined_

Section 16.32+

Anylreludes-any-voluntaryinveluntary:
direct-orindireet assignment, sale, transfer,
gift, devise or encumbranceexchange,grant
of anya-seetrity interest or-change-of
ownership-in the Franchise Agreement, the

Franchised Business, any assets of the

Franchised Business, or Eranchise-or-interest
in the Franchisee (if the Franchisee is a business

entity). Franchise:

=

}-Franchisor approval of
transfer by franchisee

Section 16.32+

No transfer is allowed without our consent,
which we will not unreasonably withhold. We-

have-theright-to-approve-al-transfers:

47
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Section in
Provision Franchise Summary
Agreement

i

Sections 16.3 and Conditions include: our decision not to exercise
16.4Section2t our right of first refusal; transferee meets our
T then-current standards for qualifying franchisees;
transferee signs our then-current form of
Franchise Agreement, which may have
materially different terms from your Franchise
Agreement; transferee successfully completes
our Initial Training Program; transferee agrees to
update premises and equipment to then-current
specifications; you have paid us and third-party
creditors all amounts owed; you and the
transferee sign a General Release; you shall
subordinate any claims you have against the
transferee to us; you will indemnify us for
misrepresentations in the transfer process
(excluding our representations in the FDD); our
approval of the material terms and conditions of
the transfer; obtain landlord’s consent to transfer
the premises lease, if applicable; and payment of

a transfer fee. New—ownermust-have-
sufficient busi . |

#—Conditions for franchisor
approval of a transfer

=

fi—Franchisor’s right of first Section 16.62+ You must promptly notify us of any written offer
to purchase your Franchise. We have 30 days to
exercise our first right to buy it on the same
terms and conditions, provided that (a) we may
substitute cash for any other consideration (b) we
may pay the entire purchase price at closing, (¢)
our credit is deemed as good as the proposed
purchaser, (d) we have at least 60 days to close
and (e) you shall give us all customary seller’s

representations and warranties. We-have30-

refusal to acquire franchisee’s
business_

Xtension Envy 2025 FDD 2024-C
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Provision

Section in
Franchise
Agreement

Summary

XtenstonEnvy-Salen:

54

©+—Franchisor’s option to
purchase franchisee’s business

Section 18.224

Upon termination of the Franchise Agreement,
we have the option We-may;-but-are-net-
reguired-to; purchase any or all of your

XtenstonEnvyFHranchiseinventoryor
equipment, signs, advertising materials, and
supplies at your cost or fair market value,

whichever-Hyour XtenstonEnvy-
Eranchise is lessterminated-forany-
ORDYBHVIRE Y ) . e
pHoR=
Sk C the Dranchi .

P—Death or disability of
franchisceFranehisee

Sections 16.3, 16.4

The executor of your estate or other personal

and 16.7Seetion-
214

representative must transfer the Franchise within
6 months to a replacement franchisee that we

approve. Fhe-Franchise-Agreement-must
| corred oo ified

€—Non-competition covenants
during the term of the

franchiseEranchise

Section 19.5.1163

You may not: divert, or attempt to divert
customers of any Xtension Envy outlet
(including yours) to any competitor; participate
in any capacity, including, but not limited to as
an owner, partner, officer, director, employee or
agent, in any other capacity in any hair salon
business: do any act that could damage the
goodwill of the Marks or System, or disrupt or
jeopardize our business or that of our

franchisees. Netther-yot—yourprineipal-

Eranchise(s):

|

—Non-competition covenants

after the franchiscEranchise

is terminated or expires

Section 19.5.246-4

For 24 months after the termination of the
Franchise Agreement, you may not: divert, or
attempt to divert, customers of any Xtension
Envy business (including yours) to any
competitor; participate in any capacity,

including, but not limited to as an owner, partner,
officer, director, employee or agent, in any other
capacity in any hair salon business within 15

49
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Provision

Section in
Franchise
Agreement

Summary

miles of your former Xtension Envy Territory or
any other Xtension Envy outlet location; do any

act that could damage the goodwill of the Marks
or System, or disrupt or jeopardize our business

or that of our franchisees.Owhers-and-their-

|

S—Modification of the
agreement

Sections #5-9.4, 14.6

19.1.4 and 21.1249

No oral modifications generallyof-the-

Eranchise Asreement-during the-term-
unless-agreed-to-in-writing, but we may
change the Brand Standardsthe-Franchise-
Web-based-Operations Manual and System
standards is-stbjeet-to-change-at any time,

You may be required to implement these changes

at your own costs. We have the right to modify-
# our Marks at any time upon written notice to
youdiseretion—Modifications-are-

|

t-Integration/merger clause

Section 21.1225-8

Only the terms of the Franchise Agreement and
other related written agreements are binding
(subject to applicable state law). _Any
representations or promises outside of the

disclosure documentthis-Eranchise-
Diselosure Document and Franchise

Agreement may not be enforceable._
Notwithstanding the foregoing, nothing in any
Franchise Agreement is intended to disclaim the
express representations made in this Franchise
Disclosure Document.

=

H—Dispute resolution by
arbitration or mediation

Sections 20.1, 20.2

and 20.3Seetien25

At our option, claims that are not resolved
internally may be submitted to non-binding

mediation at our headquarters, and then to
binding arbitration, excluding claims related to
injunctive relief, anti-trust, the trademarks
possession of the Franchised Business premises
and post-termination obligations. Subject to state

law. Exeeptforeertainelaims;all-
. .

II' Lin Mari .
Arizona:

<

¥—Choice of forum

Section 20.525

Litigation takes placeAl—l—d—lrSpH{eS—mHs{—b%'

9 9 b

Litigatedin Maricopa-ecounty in Arizona—
1dend his E hise Disel

Choice of law

Section 20.5+63

Peeument, subject to applicable state law.
Neid : reioal :
. L o] 1 c
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wn

Section in
Provision Franchise Summary
Agreement

ceanchi ' XtensionE
Eranchise(s)-Arizona, subject to applicable

state law.

ee the state addenda to this Franchise Disclosure Document and the Franchise Agreement for special state disclosures.

=

|

TEM 18:: PUBLIC FIGURES

Ve do not currentlypresenthy use any public figures to promote our franchise.

TEM 19:: FINANCIAL PERFORMANCE REPRESENTATIONS

he FTC’s Franchise Rule permits a franchisor to provide information about the actual or potential financial performance of its
ranchised and/or franchisor -owned outlets, if there is a reasonable--basis for the information, and if the information is included in
he Franchise Disclosure Document. this—diselosure—deeument: Financial performance information that differs from thatany

L M = = |

ncluded in this-Item 19 may be given only if: (1) a franchisor provides the actual records of an existing outlet that-you are
onsidering buying; or (2)—ef a franchisor supplements the information provided in this Item 19, for example, by providing
nformation about pessible-performance at a particular location or under particular circumstances.

\s of the most recent calendar year ending December 31, 2024, we had 1 affiliate-owned outlet open and operating and no franchised

utlets. This financial performance representation is a historic representation based on the past performance of our affiliate outlets.

ur affiliate outlet operates in substantially the same manner, and offer the same goods and services, that our franchised outlets offer.

he below chartfess contains a historic financial performance representation for the years 202452022, and-2023, and 202§ of gross

e o =l IO NS

evenue, operating expenses, and estimated debt payment, and remaining margin of our affiliate-owned Xtension Envy outlet. Our
ffiliate owned outlet is a similar size as expected franchisee outlets and represents the sale of products and services that will be
vailable for franchisees to sell. Our affiliate-owned outlet operateseperate without the requirement to pay Royalty or National Ad
und Contribution and operate without any geographical limitations.

Financial Performance'
January 1 — December 31, 2024

20212022 206222023 20232024
Gross revenue?Revenue- $1,490100,000 $1,738490,000 | $1,836,841738.000
Qperating expenses $938,108747,295 | $1,086,493938,108 | $1,230,638086,493
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The information contained in this Table has not been audited.

2Netes:

wages, payroll taxes and professional fees.

serviees-and-products and services offered:

Estimated Debtpayment $40,400 $40,400 $40,400
Net RevenuePrefit before
Royalty Reyalties-and-Ad-fund | $511,492312.305 | $611,107541,492 | $565,803611;107
dnd Brand Fund Contribution®
Estimated Rovalties 6% $66,000 $89;400 $164,286
Royalty 6%* $89,400 $104,280 $110,210
BrandEstimated National Ad
Aund Contribution 2%* $29,80022,000 $34,76029,800 $3,673634,760
Hstimated Debt payment® $40,400 $40,400 $40,400
Brojected Net income
dfterProfit-After Franchise
related FeesRelated Expenses® |  $39,292224.305 | $472,067392,292 | $418,857472,067
Notes:

2)-Gross Revenue is defined as the-total revenue derivedpre-sales-taxreeeipts from the sale of all-salesfrom-

Page 52

52

Thisfigurerepresents-the NetProfit-less state/local taxes and customer refunds.

e 3 Net Revenue beforeEstimated Royalty and EstimatedNational-Ad Fund_represents Gross Revenue less Operating
Hxpenses.-

#|Our affiliate owned A-single-outlet is not required to pay Royalty of Brand Fund Contribution.

3| Debt is SBA Loan for $250,000@10% for 10 years and has been factored into Net Revenue before Royalty and Brand Fund
(ontribution.

’|Our affiliate-owned outlets are not subject to the same territorial restrictions or fees that a franchisee will experience. Item 6 of this
disclosure document outlines the fees to which a franchisee will be subject. Specifically, a franchisee who achieved the same sales
results that our affiliate achieved would incur royalty fees and Brand Fund contributions.
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Written substantiation of the data used in preparing these figures will be made available to you upon reasonable request. The
nformation presented above has not been audited.

—

w

ome outlets have earnedseld this amount. Your individual results may differ. There is no assurance that you’ll earnyex-wil
e as much.

P

Dther than the preceding financial performance representation, we do not make any representations about a franchisee’s future
nancial performance or the past financial performance of company-owned or franchised outlets. representations: We also do not
uthorize our employees or representatives to make any such representations either orally or in writing. _If you are purchasing an
xisting outlet, however,-we may provide you with the actual records of that outlet._ If you receive any other financial performance
hformation or projections of your future income, you should report it to the franchlsor sfranehisor's management by contacting
cott Lewandowski at 14850 N. 87th Street, Suite 130, Scottsdale, AZ 85260, or-phene-number (612) 418-9900, the Federal Trade
lommission, and the appropriate state regulatory agencies.

N = @ 9 | A

o

ITEM 20: =“OUTLETS AND FRANCHISEE INFORMATION

Table No. 1
System-wide Outlet Summary
For-for Years 202120232022 to 2024

Outlet Type Year Outlets at the Outlets at the Net Change
Start of the Year | End of the Year
Franchised 20222021 0 0 0
20232022 0 0 0
20242023 0 0 0
Company —Owned*® 20222021 1 1 0
20232022 1 1 0
20242023 1 1 0
Total Outlets 20222021 1 1 0
20222023 1 1 0
20242023 1 1 0
*Owned by our Parent XE Holdings, LLC
Table No. 2

Transfers of Outlets Fromfrem Franchisees to New Owners (Otherether than the Franchisor)
-For Years 2021—20232022 to 2024

State Year Number of Transfers |
20222021 0
AsizonaNone = 3
I 2024 0
Total 2022 0
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2023 0
2024 0
Table No. 3
Status of Franchised Outlets
For-fer Years 28626—2022 to 2024
Outlets Termination Ceased
at Start s Reacquired Operations | (et
of the- | Outlets | Termina— Non- by = at End
State Year Year Opened tions renewals- | g oo Opera— S
Renewa tions— Near
Is Other
Reasons
NoneAsizo 20222021 0 0 0 0 0 0 0
na 20232022 0 0 0 0 0 0 0
20242023 0 0 0 0 0 0 0
Total 20222021 0 0 0 0 0 0 0
20232022 0 0 0 0 0 0 0
20242023 0 0 0 0 0 0 0
Table No. 4
Status of Company -Owned Outlets
For-for Years 2022 to 20242021 -2023
Outlets at Outlets Outlets Sold
S?rt of Outlets Ree;cqulred Outlets tq Outlets at
State Year car Opened rom Closed | FranchiseesE | g4 ¢ the
FranchiseesF ranchisee Year
ranchisee
Arizona 20222021 1 0 0 0 0 1
20232022 1 0 0 0 0 1
20242023 1 0 0 0 0 1
FotalsTotal | 20222021 1 0 0 0 0 1
20232022 1 0 0 0 0 1
20242023 1 0 0 0 0 1
20wned-by-ourParentXxEHoldires HEC
Table No. 5

Projected Openings as of December 31, 20242023
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Franchise Projected New Projected New

Agreements Signed | Franchised Outlets Company -Owned

State Butbut Outlet Not | in the Next Fiscal Outlets in the Next

Opened Year Fiscal Year
Arizona 0 21 10
Colorade o 1 o]
Utah o 1 o
| Total | 0 | 23 | 10 |

)eeu-ment—as—Exhlblt E hsts the locatlon of each Xtens1on EnVV franchlsed outlet in our Svstem and each@lih%nam%aﬁd—l-ast
nown-address—and-telephonenumber-of-every franchisee during our last fiscal year who has had an outleta—XtenstonEnvy

'ranchise terminated, canceled, not renewed, or has otherwise voluntarily or involuntarily ceased to do business under theeur
ranchlse agreement or has not commumcated with us within 10 weeks of the date of this D1sclosure Document

If you buy this

lo franchisee has signed confidentiality clauses duringAs-of the last three years.

herelssuaﬂe%Dat%e#th}s—FPm&eh}s%B}SdeﬁE%BeﬁtmeHFFh% are no trademark—spe(nﬁc franchisee ffaﬁeths%orgamzatlons

ssociated with the franchise system being offeredspen

(T)"tr‘mlnd

|l

ave-asked-to-be-inehaded in this Franchise Disclosure Document —Weele%et—ha&eany—t%&demaﬂespeerﬁeﬁanehse
eantzations:

TEM 21:s FINANCIAL STATEMENTS

1, 2023 and December 31, 2022

ur fiscal year end is December 315

TEM 22: CONTRACTS

N

\ copy of all proposed agreements regarding the franchise offering are included in Mareh-7,-2025-are-attached-to-this Disclosure

—

Document, as follows:

Exhibit B-
ba—fisealvearcndis Pecember 34
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Exhibit A—Franchise Agreement
Exhibit E G denda and Rid
Exhibit F ——Gen%raet&fer—us&w&h%tensreﬂ—xgﬂw—ﬁaﬂehrse

ation Form of ReleaseXtensionEnvy

Fhetast-pages-of-this Franchise Diselosure Document-Exhibit H — Franchisee Acknowledgement Statement, as permitted by state

law.

lare-a-detachable-document;

ITEM 23: RECEIPT

A receipt in duplicate is attached as the last two pages of this Drsclosure Document. You should—Pleas&det&eh— s1gn both copres of
the receipt. Keep ;-date-and-retarn—one copy ro-h -t § €
PDocument—Please keep-the-seecond-eopy-for your own records and return the other srgned copy to Scott Lewandowskr Xtensron
Hnvy Franchise Group, LLC, 14850 N. 87th Street, Suite 130, Scottsdale, AZ 85260.

Xtension Envy 2025 FDD 2024-C
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EXHIBIT A

STATE FRANCHISE ADMINISTRATORS AND AGENTS FOR SERVICE OF PROCESS

s |list includes the names, addresses and telephone numbers of state agencies having responsibility for franchising disclosure/registratio
ws) and serving as our agents for service of process (to the extent that we are registered in their states). This list also includes the name:
[dr¢sses and telephone numbers of other agencies, companies or entities serving as our agents for service of process.

State State Agency Agent for Service of Process
CALIFORNIA Department of Financial Protection and Innovation Commissioner of Financial
320 West 4" Street, Suite 750 Protection and Innovation

Los Angeles, CA 90013
(213) 576-7505

Toll-free (866-275-2677)
CONNECTICUT State of Connecticut Banking Commissioner
Department of Banking

Securities & Business Investments Division
260 Constitution Plaza

Hartford, CT 06103-1800

(860) 240-8230

HAWAII Business Registration Division Commissioner of Securities of the
Department of Commerce and State of Hawaii

Consumer Affairs

335 Merchant Street, Room 203
Honolulu, HI 96813

(808) 586-2722
ILLINOIS Office of Attorney General Illinois Attorney General
Franchise Division

500 South Second Street
Springfield, IL. 62706
(217) 782-4465

INDIANA Indiana Secretary of State Indiana Secretary of State
Securities Division 201 State House
302 West Washington St., Room E-111 Indianapolis, IN 46204

Indianapolis, IN 46204
(317) 232-6681

MARYLAND Office of the Attorney General Maryland Securities
Division of Securities Commissioner
200 St. Paul Place 200 St. Paul Place
Baltimore, MD 21202-2020 Baltimore, MD 21202-2020
(410) 576-6360 (410) 576-6360

MICHIGAN Michigan Department of Attorney General Michigan Department of
Consumer Protection Division Commerce, Corporations and
Antitrust and Franchise Unit Securities Bureau
670 Law Building

Lansing, MI 48913
(517)373-7117
MINNESOTA Minnesota Department of Commerce Minnesota Commissioner of
85 7" Place East, Suite 280 Commerce

St. Paul, MN 55101-2198

Xtension Envy 2025 FDD 2024-C
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State State Agency Agent for Service of Process
(651) 539-1500
NEW YORK NYS Department of Law Secretary of State
Investor Protection Bureau 99 Washington Avenue
28 Liberty St. 218 FL Albany, NY 12231
New York, NY 10005
212-416-8222
NORTH DAKOTA | North Dakota Securities Department North Dakota Securities
600 East Boulevard, State Capitol Commissioner
14" Floor, Dept. 414
Bismarck, ND 58505-0510
(701) 328-4712
OREGON Department of Consumer and Business Services Director of the Department of
Division of Finance and Corporate Labor and Consumer and Business Services
Industries Building
Salem, Oregon 97310
(503) 378-4387
RHODE ISLAND | Department of Business Regulation Director of Rhode Island
Division of Securities Department of Business
1511 Pontiac Avenue, Building 69-1 Regulation
Cranston, R1 02920
(401) 462-9585
SOUTH DAKOTA | Division of Insurance Director of Insurance-Securities
Securities Regulation Regulation
124 South Euclid, Suite 104
Pierre, SD 57501
(605) 773-3563
VIRGINIA State Corporation Commission Clerk of State Corporation
Division of Securities and Retail Franchising Commission
1300 East Main Street, 9" Floor 1300 East Main Street, 1 Floor
Richmond, VA 23219 Richmond, VA 23219
(804) 371-9051 (804) 371-9733
WASHINGTON Mailing - Department of Financial Institutions Department of Financial
PO Box 41200 Institutions
Olympia, WA 98504-1200 150 Israel Rd SW
Overnight - Department of Financial Institutions Tumwater, WA 98501-6456
150 Israel Rd SW
Tumwater, WA 98501-6456
(360) 902-8760
WISCONSIN Wisconsin Securities Commissioner Commissioner of Securities of

Securities and Franchise Registration
345 W. Washington Avenue
Madison, WI 53703

(608) 266-8559

Wisconsin
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EXHIBIT B

FRANCHISE AGREEMENT
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JP17ZARS

To the Board of Directors

Independent Auditors' Report
XTENSION ENVY FRANCHISE GROUP, LLC

Opinion

We have audited the financial statements of XTENSION ENVY FRANCHISE GROUP, LLC (a Limited
Liability Company established in the State of Arizona, United States of America), which comprise the
statements of financial position as of December 31, 2022, as well as notes that include a summary of the
relevant accounting policies and other explanatory information. The financial statements have been
prepared under Generally Accepted Accounting Principles in the United States (US GAAP).

In our opinion, these financial statements reasonably reflect, in all material respects, the financial position

ot ~f

Nevada, United States of America) as of December 31, 2021, and its financial performance, as well as its
cash flows for the year ending on that date, in conformity with the Generally Accepted Accounting Principles
of the United States (US GAAP).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion. In our opinion, the financial statements
referred to above present fairly, in all material respects, the financial position of XTENSION ENVY
FRANCHISE GROUP, LLC as of December 31, 2022, ended in accordance with accounting principles
generally accepted in the United States of America.




Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the Generally Accepted Accounting Principles in the United States (US
GAAP) as described in Note 1 of the financial statements and through the internal control determined by
management, relevant to the preparation of financial statements free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management intends to liquidate the company or cease
operations, or have no realistic alternative but to do so.

Those in charge of the company’s Governance are responsible for overseeing the reporting process of the
company.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with the International Audit Standards, will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken based
on these financial statements.

As part of an audit conducted in accordance with the United States Generally Accepted Accounting
Principles (US GAAP), we exercise professional judgment and maintain professional skepticism throughout
the audit.

We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of Company’s management use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence



obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with Company’s governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with Company’s governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

’ /{{[Zz;’ /{ 7//’3’10{“5{//44{ >
s

April 21, 2023
JPizars — CPA & Business Consuitants LLC

Hollywood, Florida | O: 1722 Sheridan St. #365 Hollywood, FL 33020

Juan A. Pizarro Llanos, MAcc, CPA, CFE, CRMA | CEO T: 954-997-2545 | E: jpizars@cpa.com



ACCRUAL BASIS

Xtension Envy Franchise Group, LLC

Balance Sheet
As of December 31, 2022

Xtension Envy Franchise Group

Balance Sheet
As of December 31, 2022

TOTAL
v ASSETS
~ Current Assets
» Bank Accounts $13,167.26
v Accounts Receivable
Accounts Receivable (A/R) 5.00
Total Accounts Receivable $5.00
Total Current Assets $13,172.26
TOTAL ASSETS $13,172.26
~ LIABILITIES AND EQUITY
Liabilities
Total Liabilities
v Equity
» Partner investments 251,000.00
Retained Earnings -120,277.35
Net Income -117,550.39
Total Equity $13,172.26

TOTAL LIABILITIES AND EQUITY

$13,172.26




Xtension Envy Franchise Group

Profit and Loss
January - December 2022

TOTAL
Income

Total Income

GROSS PROFIT $0.00
v Expenses

» Advertising & marketing 41,569.81
» Contract [abor 69,000.00
» General business expenses 2,226.64
» Legal & accounting services 1,926.50
» Meals 213.79
» Office expenses 753.75
Payroll expenses 322.04
Travel 2,037.86
Uncategorized Expense -500.00
Total Expenses $117,550.39

NET OPERATING INCOME
NET INCOME

$-117,550.39
$-117,550.39




Xtension Envy Franchise Group, LLC
Notes to the Financial Statements December 31, 2022

NOTE 1 - NATURE OF OPERATIONS

The Company was founded in April 2021. The Company is registered in Arizona as a Franchisor in
the salon industry.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

No estimates and assumptions have been made for the period of these financial statements. If
estimates and assumptions are used, they will be in conformity with U.S. GAAP that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities
and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Balance Sheet Classification
The Company includes in current assets and liabilities retainage amounts receivable and payable
under client contracts, which may extend beyond one year. A one-year time period is used as the

hasstiicaiiaall | liabilities

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Inventory
Inventory is valued at Lower of cost or market.

Property and Equipment

Property and equipment will be stated at cost. Depreciation will be computed primarily using
the straight-line method over the estimated useful lives of the assets, which range from 5 to 39
years. Leasehold improvements are amortized over the shorter of the useful life of the related
assets or the lease term. Expenditures for repairs and maintenance are charged to expense as
incurred. For assets sold or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts, and any related gain or loss is reflected in income
for the period.

See accompanying Independent Accountants’ Audit Report



Xtension Envy Franchise Group, LLC
Notes to the Financial Statements December 31, 2022 (Continued)

Impairment of Long-Lived Assets

The Company will review long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of such assets may not be recoverable.
Recoverability of these assets is determined by comparing the forecasted undiscounted net cash
flows of the operation to which the assets relate to the carrying amount. If the operation is
determined to be unable to recover the carrying amount of its assets, then assets are written
down first, followed by other long-lived assets of the operation to fair value. Fair value is
determined based on discounted cash flows or appraised values, depending on the nature of the
assets. As of December 31, 2022, there were no impairment losses recognized for long lived
assets.

Revenue and Cost Recognition
Revenue is recognized as earned (Accrual Basis Accounting).

Xtension Envy Franchise Group LLC follows the 5 step guidelines in the revenue recognition process
as outlined in ASC 606. These steps are the following:

e Step 1: Identify the contract with a customer

e Step 2: Identify the performance obligations in the contract
e Step 3: Determine the transaction price
e Step 4: Allocate the transaction price to the performance obligations in the contract

e Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

See accompanying Independent Accountants’ Audit Report



Xtension Envy Franchise Group, LLC
Notes to the Financial Statements December 31, 2022 (Continued)

Income Taxes

Provisions for income taxes are based on taxes payable or refundable for the current year and
deferred taxes on temporary differences between the amount of taxable income and pretax
financial income and between the tax bases of assets and liabilities and their reported amounts in
the financial statements. Deferred tax assets and liabilities will be included in the financial
statements at enacted income tax rates applicable to the period in which the deferred tax assets
and liabilities are expected to be realized or settled as prescribed in FASB ASC 740. As changes in
tax laws or rate are enacted, deferred tax assets and liabilities are adjusted through the provision
for income taxes. As of December 31, 2022, the Company had no uncertain tax positions or
interest and penalties, that qualify for either recognition or disclosure in the financial or interest
and penalties, that qualify for either recognition or disclosure in the financial statements.

NOTE 3 — MANAGEMENT’S PLANS (GOING CONCERN)

Management assesses, considering both quantitative and qualitative factors, whether there are
conditions and events that raise substantial doubt about the Company’s ability to continue as a
going concern within one year after the date that the financial statements are available to be
issued. Based on management’s assessment, the Company did not identify any conditions that

rais up arl al doubt apou ne ompany ab V TO COT Ue asago O or

Xtension Envy
Franchise has a strong pipeline of candidates for 2023 and expects to generate revenue to offset
expenses. Overhead has also been reduced, however marketing efforts to generate new
franchisees continue and the Company believes 2023 will be a much stronger year.

NOTE 4 — EVALUATION OF SUBSEQUENT EVENTS

As of report release date, no subsequent events came to our attention.

See accompanying Independent Accountants’ Audit Report
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Independent Auditors' Report

; FRANCHISED OUTLETS

As of December 31, 2024

NONE

FRANCHISEES WITH SIGNED AGREEMENTS
OUTLETS NOT YET OPEN













XtenstonEnvy-Eranchise-Group, L€
Balance-Sheet
As of December 31, 20242021-Cash-Flow-Omitted

Xtension Envy Franchise Group, LLC

Balance Sheet
As of December 31, 2021

TOTAL
ASSETS
Current Assets $131,950.99
TOTAL ASSETS $131,950.99
LIABILITIES AND EQUITY
Liabilities
Total Liabllities
Equity
Partner investments 251,000.00
Retained Earnings
Net Income -119,040.01
Total Equity $131,950.99
TOTAL LIABILITIES AND EQUITY $131,950.99
Xtension Envy Franchise Group, LLC
Profit and Loss
January - December 2021
TOTAL
Income
Services 5.00
Total Income $5.00
GROSS PROFIT $5.00
Expenses $119,045.01
NET OPERATING INCOME $ -119,040.01
NET INCOME $ -119,040.01













NONE

HST-OF-CURRENT-AND-roRMER FRANCHISEES
As
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Current Franchisees-ofas of December 31, 20242023

thatNene:

Fhename—andlast knownaddress—of-everyfranchisee—whe had an outleta—XtenstonEnvyFranchise—transferred;

terminated, canceledeaneeled, not renewed, or otherwise voluntarily or involuntarily ceased to do business under theeur

Franchise Agreement during the most recently completed fiscal yearpertodJanuary1-2023to-December31,2023; or
whe-has not communicated with the franchisorss within the 10ten weeks precedingef the Issuance Date of this Disclosure
Document:

NONE
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FORM OF RELEASE
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GENERAL RELEASE

This release (the “Release”) is given this day of by . _a(n)
, with its principal place of business located at (“Franchisee”) and
‘s principals , an individual residing at

and (“Principal(s)”).

Franchisee and Principal(s), on behalf of themselves and their respective officers, directors, employees, successors, assigns, heirs,
personal representatives, and all other persons acting on their behalf or claiming under them (collectively, the “Franchisee Releasors”), hereby
release, discharge and hold harmless Xtension Envy Franchise Group, LLC (“Franchisor’) and Franchisor’s parent company, affiliates,
officers, directors, members, shareholders, employees, agents, attorneys, successors, and assigns (collectively, the ‘“Franchisor Releasees™)
from any suits, claims, controversies, rights, promises, debts, liabilities, demands, obligations, costs, expenses, actions, and causes of
action of every nature, character and description, in law or in equity, whether presently known or unknown, vested or contingent,
suspected or unsuspected arising under, relating to. or in connection with the Franchise Agreement dated between
Franchisee and Franchisor and any related agreements and the relationship created thereby, or the Franchised Business operated under
the Franchise Agreement, or any claims or representations made relative to the sale of the franchise to operate such Franchised
Business or under any federal or state franchise or unfair or deceptive trade practice laws, which any of the Franchisee Releasors now
own or hold or have at any time heretofore owned or held against the Franchisor Releasees (collectively, the “Franchisee Released

Claims”).

FRANCHISEE AND PRINCIPAL(S) ON BEHALF OF THEMSELVES AND THE FRANCHISEE RELEASORS WAIVE ANY
RIGHTS AND BENEFITS CONFERRED BY ANY APPLICABLE PROVISION OF LAW EXISTING UNDER ANY FEDERAL,
STATE OR POLITICAL SUBDIVISION THEREOF WHICH WOULD INVALIDATE ALL OR ANY PORTION OF THE
RELEASE CONTAINED HEREIN BECAUSE SUCH RELEASE MAY EXTEND TO CLAIMS WHICH THE FRANCHISEE
RELEASORS DO NOT KNOW OR SUSPECT TO EXIST IN THEIR FAVOR AT THE TIME OF EXECUTION OF THIS
AGREEMENT. The Franchisee Releasors also covenant not to bring any suit, action, or proceeding, or make any demand or claim of
any type, against any Franchisor Releasees with respect to any Franchisee Released Claim, and Franchisee and Principal(s) shall
defend, indemnify and hold harmless each of Franchisor Releasees against same.

Release given this day of by:EranchiseDisclosureDocument—arelistedbelow—1f

FRANCHISEE (Entity): FRANCHISEE (Principal):

By: (Print Name)

(Print Name, Title)

FRANCHISEE (Principal):

(Print Name)
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EXHIBITE

sTATE ADDENDA-AND-AGREEMENTRIDERS
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EXHIBIT H

FRANCHISEE ACKNOWLEDGEMENT STATEMENT

Acknowledgement of the truthfulness of the statements below are an inducement for the Franchisor to enter into a Franchise
Agreement. Notify the Franchisor immediately, prior to acknowledgment, if any statement below is incomplete or incorrect.
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10: No statement, questionnaire, or acknowledgmentacknowledgement signed or agreed to by a franchisee in
connection with the commencement of the franchise relationship shall have the effect of (i) waiving any claims under
any applicable state franchise law, including; fraud in the inducement, or (ii) disclaiming reliance on any statement
made by any franchisor, franchise seller, or other person acting on behalf of the franchisor. This provision supersedes
any other term of any document executed in connection with the franchise.
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Title:
e

Title:
e
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Franchisee hereby acknowledges the following:

Franchisee has conducted an independent investigation of all aspects relating to the financial, operational and other

aspects of the business of operating the Franchised Business. Franchisee further acknowledges that, except as may be
set forth in Franchisor’s Disclosure Document, no representations of performance (financial or otherwise) for the
Franchised Business provided for in this Agreement has been made to Franchisee by Franchisor and Franchisee and
any and all Principals hereby waive any claim against Franchisor for any business failure Franchisee may experience
as a franchisee under this Agreement.

Initial

Franchisee has conducted an independent investigation of the business contemplated by this Agreement and

understands and acknowledges that the business contemplated by this Agreement involves business risks making the
success of the venture largely dependent upon the business abilities and participation of Franchisee and its efforts as an
independent business operation.

Initial

Franchisee agrees that no claims of success or failure have been made to it or him or her prior to signing the Franchise

Agreement and that it/she/he understands all the terms and conditions of the Franchise Agreement. Franchisee further
acknowledges that the Franchise Agreement contains all oral and written agreements, representations and
arrangements between the parties hereto, and any rights which the respective parties hereto may have had under any
other previous contracts are hereby cancelled and terminated, and that this Agreement cannot be changed or terminated

orally.

Initial

Franchisee has no knowledge of any representations by Franchisor or its officers, directors, shareholders, emplovyees,

sales representatives, agents or servants, about the business contemplated by the Franchise Agreement that are contrary
to the terms of the Franchise Agreement or the documents incorporated herein. Franchisee acknowledges that no
representations or warranties are made or implied, except as specifically set forth in the Franchise Agreement.
Franchisee represents, as an inducement to Franchisor’s entry into this Agreement, that it has made no
misrepresentations in obtaining the Franchise Agreement.

Initial

Franchisor expressly disclaims the making of, and Franchisee acknowledges that it has not received or relied upon, any

6.

warranty or guarantee, express or implied, as to the potential volume, profits or success of the business venture
contemplated by the Franchise Agreement.

Initial

Franchisee acknowledges that Franchisor’s approval or acceptance of Franchisee’s Business location does not

constitute a warranty, recommendation or endorsement of the location for the Franchised Business, nor any assurance
by Franchisor that the operation of the Franchised Business at the premises will be successful or profitable.

Initial
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Franchisee acknowledges that it has received the Xtension Envy Franchise Group, LLC, Franchise Disclosure

Document with a complete copy of the Franchise Agreement and all related Attachments and agreements at least
fourteen (14) calendar days prior to the date on which the Franchise Agreement was executed. Franchisee further
acknowledges that Franchisee has read such Franchise Disclosure Document and understands its contents.

Initial

Franchisee acknowledges that it has had ample opportunity to consult with its own attorneys, accountants and other

advisors and that the attorneys for Franchisor have not advised or represented Franchisee with respect to the Franchise
Agreement or the relationship thereby created.

Initial

Franchisee, together with Franchisee’s advisers, has sufficient knowledge and experience in financial and business

10.

matters to make an informed investment decision with respect to the Franchise granted by the Franchise Agreement.

Initial

Franchisee is aware of the fact that other present or future franchisees of Franchisor may operate under different forms

11.

of agreement(s), and consequently that Franchisor’s obligations and rights with respect to its various franchisees may
differ materially in certain circumstances.

Initial

It is recognized by the parties that Franchisor is also (or may become) a manufacturer or distributor of certain products

12.

under the Marks licensed herein; and it is understood that Franchisor does not warrant that such products will not be
sold within the Franchisee’s Territory by others who may have purchased such products from Franchisor.

Initial

BY EXECUTING THE FRANCHISE AGREEMENT, FRANCHISEE AND ANY PRINCIPAL, INDIVIDUALLY

AND ON BEHALF OF FRANCHISEE’S AND SUCH PRINCIPAL’S HEIRS. LEGAL REPRESENTATIVES,
SUCCESSORS AND ASSIGNS, HEREBY FOREVER RELEASE AND DISCHARGE XTENSION ENVY
FRANCHISE GROUP, LLC, AND ANY OF ITS PARENT COMPANIES, SUBSIDIARIES, DIVISIONS,
AFFILIATES, SUCCESSORS, ASSIGNS AND DESIGNEES, AS WELL AS THEIR DIRECTORS, OFFICERS,
EMPLOYEES, AGENTS, AND SHAREHOLDERS FROM ANY AND ALL CLAIMS., DEMANDS AND
JUDGMENTS RELATING TO OR ARISING UNDER THE STATEMENTS, CONDUCT, CLAIMS OR ANY
OTHER AGREEMENT BETWEEN THE PARTIES EXECUTED PRIOR TO THE DATE OF THE FRANCHISE
AGREEMENT, INCLUDING, BUT NOT LIMITED TO, ANY AND ALL CLAIMS. WHETHER PRESENTLY
KNOWN OR UNKNOWN, SUSPECTED OR UNSUSPECTED, ARISING UNDER THE FRANCHISE,
SECURITIES, TAX OR ANTITRUST LAWS OF THE UNITED STATES OR OF ANY STATE OR TERRITORY
THEREOF. THIS RELEASE IS SPECIFICALLY INAPPLICABLE TO ANY CLAIMS ARISING FROM
REPRESENTATIONS MADE BY FRANCHISOR IN FRANCHISOR’S FRANCHISE DISCLOSURE DOCUMENT
RECEIVED BY FRANCHISEE.

Initial

FRANCHISEE (Entity): FRANCHISEE (Principal):
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By: Name:

Name: Date:

Title:

Date: FRANCHISEE (Principal):
Name:
Date:
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State Effective Dates
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The following states have franchise laws that require that the Franchise Disclosure Document be registered
or filed with the statesstate, or be exempt from registration: California, Hawaii, Illinois, Indiana, Maryland,
Michigan, Minnesota, New York, North Dakota, Rhode Island, South Dakota, Virginia, Washington, and

Wisconsin._

This document is effective and may be used in the following states, where the document is filed,

State Effective Dates

registered, or exempt from registration, as of the Effective Date stated below:

Other states may require registration, filing, or exemption of a franchise under other laws, such as

StateSTATE Effective Date
EEEECTIVE DATE
WisconsinCAEHEORNIA May 1, 2025NOTFREGISTERED
ELORIDA August13,2024
HAWAH INOT REGISTERED
HLINOIS INOT REGISTERED
HNDHANA INOT REGISTERED
MARYLAND NOT REGISTERED
MICHIGAN NOT REGISTERED
MINNESOTA NOT REGISTERED
INEW-YORK INOT REGISTERED
NORTH DAKOTA INOT REGISTERED
RHODEISLAND INOT REGISTERED
SOUTH DAKOTA NOT REGISTERED
UTAH August 52024
MARGHNIA NOT REGISTERED
WASHINGTON NOT REGISTERED
WASCONSIN Ferby242024

those that regulate the offer and sale of business opportunities or seller-assisted marketing plans.
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EXHIBIT 1

H—RECEIPTS
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RECEIPT

-(Retain-This Franchise Disclosure DocumentCepy)
Fhis-diselosure-document summarizes certain provisions of the Franchise Agreement franehise-agreement-and other information

in plain language. Read this Franchise Disclosure Documentdiselosure-docurment and all exhibitsagreerents carefully.

If Xtension Envy Franchise Group, LLC offers you a franchise, it must provide this Disclosure Documentéiselostre-document to
you 14 calendar-days before you sign a binding agreement with, or make a payment to, the franchisor or an affiliate in connection with
the proposed franchise sale. New York requires you to receive this Franchise Disclosure Document at the earlier of the first personal
meeting or 10 business days before the execution of the franchise or other agreement or the payment of any consideration that relates to
the franchise relationship.

If -Xtension Envy Franchise Group, LLC does not deliver this Disclosure Document on time or if it contains a false or misleading
statement, or a material omission, a violation of federal and state law may have occurred and should be reported to the Federal Trade
Commission, Washington, DC, 20580, and to your state authority listed on Exhibit A.

The name and principal business address and telephone number of each franchise seller offering the franchise is:

Scott Lewandowski

14850 N. 87" St.. Ste. 130
Scottsdale, AZ 85260;
(612) 418-9900

Issuance Date: April 29, 2025

I received a Disclosure Document dated April 29, 2025, that included the following Exhibits:

EXHIBIT A: State Franchise Administrators and Agents for Service of Process
EXHIBIT B: Franchise Agreement

EXHIBIT C: Financial Statements

EXHIBIT D: Operations Manual Table of Contents

EXHIBIT E: Franchised Outlets

EXHIBIT F: Form of Release

EXHIBIT G: State Addenda

EXHIBIT H: Franchisee Acknowledgment Statement

EXHIBIT I: Receipts

Date Received: DATE:

(If other than date signed)
Print Name:
Print Address:
City, State:

(Signature of recipient)

KEEP FOR YOUR RECORDS

Page 93 FDD 2024 C



RECEIPT

This Franchise Disclosure Document summarizes certain provisions of the Franchise Agreement and other information in plain
language. Read this Franchise Disclosure Document and all exhibits carefully.

If Xtension Envy Franchise Group, LLC offers you a franchise, it must provide this Disclosure Document to you 14

calendar-days before you sign a binding agreement with, or make a payment to, the franchisor or an affiliate in
connection W|th the proposed franchlse sale._

D1sclosure Documentdfselesmf%dee&meﬂt at the earher of the first personal meeting or 10ter business days before the execution of
the franchise or other agreement or the payment of any consideration that relates to the franchise relationship.

If Xtension Envy Franchise Group, LLC does not deliver this Disclosure Documentdisclosure-document on time or if it
contalns a false or mlsleadlng statement ora materlal om|SS|on a V|olat|on of federal—tawand—ssatﬂaw—may—have
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ontains a-false or misleadine statement or a matertal onmission. a-violation of federal Taw and state law
may have occurred and should be reported to the Federal Trade Commission, Washington, DC, 20580, and to

yourthe-appropriate state authority listedageney-identified on Exhibit AD.

The name and principal business address and telephone number of each franchise seller offering the franchise is:

Scott Lewandowski_
~14850 N. 87" St., Ste. 130
~Scottsdale, AZ 85260;
(612) 418-9900

PeterTauhton 14850 N-87*.St Ste 130, Scottsdale, AZ85260;{612) 418-9900
’ . .’ . 7 ’ 7

Issuance Date: April 29,2025  Juby-8;2024

I received a Disclosure Documentéiselosure-doetment dated April 29, 2025, thatFaly-8-2024—-whieh included
the following Exhibits:

EXHIBITexhibits: Exhibit A: —— Franchise-Avrecment

ExhibicB Ei (ol S

ExhibitC— ListofC | Eranchi

ExhibitD——FListof State Franchise Administrators and Agents for Service of Process-
EXHIBIT B: Franchise Agreement

EXHIBIT C: Financial Statements

EXHIBIT D: Operations Manual Table of Contents

EXHIBITExhibit E: Franchised Outlets

EXHIBIT F: Form of Release

Xtension Envy 2025 FDD 2024-C

Page 1 1



EXHIBIT G: State Addenda-and-Agreement Riders
EXHIBITExhibit F—Ceontracts foruse-with the Xtension EnvyFranchise-
b G S oot

Exhibit H:  Franchisee Acknowledgment Statement
EXHIBITI: Receipts

Date Received: DATE:
(If other than date signed)
Print Name:
Print Address:
City, State:
(Signature of recipient)
Printed Name

5 PrtolN
Please sign-this-copy-ofthereceipt-date-yoursignature;andreturn signed receiptit to:_

-Xtension Envy Franchise Group, LLC

514850 N. 87th Street, SuiteSt5-Ste- 130, Scottsdale, AZ 85260-phone-number(612)4H-8-9900-
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