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Special Risks to Consider About This Franchise 

 

Certain states require that the following risk(s) be highlighted:  

 

1.  Out-of-State Dispute Resolution. The franchise agreement requires you to 

resolve disputes with us by mediation, arbitration, and litigation only in Arizona. 

Out-of-state mediation, arbitration, and litigation may force you to accept a less 

favorable settlement for disputes. It may also cost you more to mediate, arbitrate, 

and litigate with us in Arizona than in your own state. 

 

2. Spousal Liability.  Your spouse must sign a document that makes your spouse 

liable for your financial obligations under the franchise agreement, even though 

your spouse has no ownership interest in the business.  This guarantee will place 

both your and your spouse’s personal and marital assets, perhaps including your 

house, at risk if your franchise fails. 

 

3. Short Operating History. The franchisor is at an early stage of development and 

has a limited operating history. This franchise is likely to be a riskier investment 

than a franchise in a system with a longer operating history. 

 

4. Unregistered Trademark. The primary trademark that you will use in your 

business is not federally registered. If the franchisor’s right to use this trademark 

in your area is challenged, you may have to identify your business and its products 

or services with a name that differs from that used by other franchisees or the 

franchisor. This change can be expensive and may reduce brand recognition of the 

products or services you offer. 

 

5. Financial Condition. The franchisor’s financial condition, as reflected in it’s 

financial statements (see Item 21), calls into question the franchisor’s financial 

ability to provide services and support to you. 

 

 

 

Certain states may require other risks to be highlighted. Check the “State Addenda” (if any) to 

see whether your state requires other risks to be highlighted 
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ADDENDUM TO THE FRANCHISE DISCLOSURE DOCUMENT  

REQUIRED BY THE STATE OF MINNESOTA 

The Commissioner of Commerce for the State of Minnesota requires that certain provisions contained in 

franchise documents be amended to be consistent with Minnesota Franchise Act, Minn. Stat. Section 

80.01 et seq., and of the Rules and Regulations promulgated under the Act (collectively the “Franchise 

Act”). To the extent that the Agreement contains provisions that are inconsistent with the following, such 

provisions are hereby amended: 

1.2. Item 6, Non-Sufficient Funds Fee, is amended to state: 

Pursuant to Minn. Stat. § 604.113, the Non-Sufficient Funds Fee is $30.00 per occurrence. 

2.3. Item 17 is amended to state: 

(a) Minn. Stat. § 80C.21 and Minnesota Rules § 2860.4400(J) prohibit us from requiring 

litigation to be conducted outside Minnesota, requiring waiver of a jury trial, or requiring you to 

consent to liquidated damages, termination penalties or judgment notes. In addition, nothing in this 

Franchise Disclosure Document or agreement(s) shall abrogate or reduce (1) any of your rights as 

provided for in Minn. Stat. Chapter 80C or (2) your rights to any procedure, forum, or remedies 

provided for by the laws of the jurisdiction. 

(b) In accordance with Minn. Stat. § 80C.14 subd. 3-5, except in certain specified cases, we 

will give you 90 days notice of termination (with 60 days to cure) and 180 days notice for non-renewal of 

the Franchise Agreement. Additionally, we will not unreasonably withhold our consent to a transfer of 

your Board and Brush Creative StudioConquer Padel Club. 

(c) In accordance with Minnesota Rules 2860.4400(D), we cannot require you to assent to a 

general release. 

(d) In accordance with Minnesota Rules 2860.4400(J), we cannot require you to consent to 

liquidated damages. 

(e) Minn. Stat. § 80C.17 subd. 5 requires that an action be commenced pursuant to the 

Franchise Act within three (3) years after the cause of action accrues. 

(f) You cannot consent to us obtaining injunctive relief. We may seek injunctive relief. 

See Minnesota Rules 2860.4400(J), 
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(g) The Commissioner of Commerce for the State of Minnesota imposed a deferral of 

Initial Franchise and Development fees until the Franchisor has satisfied its pre-opening obligations 

to the franchisee and the franchisee has commenced business operations due to Franchisor’s financial 

condition.
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AMENDMENT TO THE  

CONQUER FRANCHISE GROUP LLC 

FRANCHISE AGREEMENT REQUIRED BY THE STATE OF MINNESOTA 

In recognition of the requirements of the Minnesota Statutes Chapter 80C, the parties to the attached 

Conquer Padel Club Franchise Agreement (the “Franchise Agreement”) agree as follows: 

1. Minnesota Rules 2860.4400(D) prohibits a franchisor from requiring a franchisee’s assent to 

a release other than as part of a voluntary settlement of disputes. To the extent of any inconsistencies 

with the Minnesota Rules requirement contained in Sections 5.2.5 or 16.3.6 of the Franchise 

Agreement, such inconsistent provisions are hereby deleted. 

2. To the extent of any inconsistencies, Section 5.1.1 of the Franchise Agreement is hereby 

amended to state: 

“Except in certain specified cases as set forth in Minn. Stat. § 80C.14 subd. 4, 

Franchisor will give Franchisee 180 days’ notice for non-renewal of the Franchise 

Agreement.” 

3. To the extent of any inconsistencies, Section 6.4 of the Franchise Agreement is hereby 

amended to state that the non-sufficient funds fee is Thirty Dollars ($30.00) per occurrence. 

4. To the extent of any inconsistencies, Sections 17.1 through 17.3 of the Franchise Agreement 

are hereby amended to state: 

“Except in certain specified cases as set forth in Minn. Stat. § 80C.14 subd. 3, 

Franchisor will give Franchisee 90 days notice of termination (with 60 days to 

cure)”. 

5. To the extent of any inconsistencies, Article 20, Dispute Resolution, of the Franchise 

Agreement is hereby amended to state: 

“Franchisor cannot require Franchisee to: (i) conduct litigation outside 

Minnesota, (ii) waive a jury trial, or (iii) consent to liquidated damages, 

termination penalties or judgment notes. Nothing in this Franchise Agreement 

shall abrogate or reduce (1) any of Franchisee’s rights as provided for in Minn. 

Stat. Chapter 80C or (2) Franchisee’s rights to any procedure, forum, or 

remedies provided for by the laws of the jurisdiction. Franchisee cannot 

consent to Franchisor obtaining injunctive relief. Franchisor may seek 

injunctive relief.” 

86. Each provision of this Amendment shall be effective only to the extent, with respect to such 

provision, that the jurisdictional requirements of the Minnesota Statutes Chapter 80C are met 

independently without reference to this Amendment. 
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7. The Commissioner of Commerce for the State of Minnesota imposed a deferral of Initial 

Franchise and Development fees until the Franchisor has satisfied its pre-opening obligations to the 

franchisee and the franchisee has commenced business operations due to Franchisor’s financial 

condition. 

 

The parties hereto have duly executed this Minnesota Amendment to the Franchise 

Agreement on the same date as that on which the Franchise Agreement was executed. 

 

     FRANCHISOR: 

     CONQUER FRANCHISE GROUP LLC 

 

 

     By:    

 

        ,     

      (Print Name, Title) 

 

    

     FRANCHISEE: 

 

         

 

      

     By:    

 

        ,     

      (Print Name, Title) 

 

     

     PRINCIPAL: 

 

         

 

            

      (Print Name) 

 

      

      

     PRINCIPAL: 

 

         

 

            

      (Print Name) 

 

 


