FRANCHISE DISCLOSURE DOCUMENT

Shrunk 3D, Inc.

A South Carolina corporation
2019 Cherry Hill Ln. A.
North Charleston, SC 29405
(843) 212-9336
franchise@shrunk3d.com
www.Shrunk3d.com

Shrunk 3D, Inc. (‘Shrunk 3D”) offers franchises to qualified individuals to operate a franchised mobile
store selling 3D printed products and other 3D scanning and printing services operating under the Shrunk
3D name. You will provide and market these services to both residential and commercial customers at
offices, festivals, sporting events, schools, carnivals, government buildings etc. operating under the marks
and using the system.

The total investment necessary to begin operation of a Shrunk 3D franchise is $187,485 to $267,235. This
includes $174,900 that must be paid to the franchisor or an affiliate. The total investment necessary to
begin operation under a two- to four-territory Development Rights Rider (including the first unit) is
$232,485 to $387,235. This includes $219,900 to $294,900 that must be paid to the franchisor or affiliate.
You must develop at least two Shrunk 3D units under the Development Rights Rider.

This disclosure document summarizes certain provisions of your franchise agreement and other information
in plain English. Read this disclosure document and all accompanying agreements carefully. You must
receive this disclosure document at least 14 calendar-days before you sign a binding agreement with, or
make any payment to, the franchisor or an affiliate in connection with the proposed franchise sale. Note,
however, that no governmental agency has verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more convenient for you. To
discuss the availability of disclosures in different formats, contact Zak Petersen at 2019 Cherry Hill Ln. A.,
North Charleston, SC 29405, (843) 212-9336.

The terms of your contract will govern your franchise relationship. Don’t rely on the disclosure document
alone to understand your contract. Read all of your contract carefully. Show your contract and this
disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document can help you
make up your mind. More information on franchising, such as “A Consumer’s Guide to Buying a
Franchise,” which can help you understand how to use this disclosure document, is available from the
Federal Trade Commission. You can contact the FTC at 1-877-FTC-HELP or by writing to the FTC at 600
Pennsylvania Avenue, N.W., Washington, D.C. 20580. You can also visit the FTC’s home page at
www.ftc.gov for additional information. Call your state agency or visit your public library for other sources
of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance Date: April 30, 2025
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How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to find more
information:

QUESTION WHERE TO FIND INFORMATION

How much will I earn? Item 19 may give you information about outlet sales, costs,
profits or losses. You should also try to obtain this
information from others, like current and former
franchisees. You can find their names and contact
information in Item 20 and Exhibits D and E.

How much will I need to invest? Items 5 and 6 list fees you will be paying to the franchisor
and at the franchisor’s direction; Item 7 lists the initial
investment to open, and Item 8 describes the suppliers you

must use.
Does the franchisor have the Item 21 and Exhibit F include financial statements.
financial ability to support my Review these statements carefully.
business?
Is the franchise system stable and Item 20 summarizes the 3-year history of the number of
growing or shrinking? company-owned and franchised outlets.
Will my business be the only Item 12 and the “territory” provisions in the franchise

Shrunk 3D business in my market? agreement describe whether the franchisor and other
franchisees can compete with you.

Does the franchisor have a Items 3 and 4 tell you whether the franchisor or its
troubled legal history? management have been involved in material litigation or
bankruptcy proceedings

What’s it like to be a Shrunk 3D Item 20 and Exhibits D and E list current and former
franchisee? franchisees. You can contact them to ask about their
experiences.

What else should | know? These questions are only a few things you should look
for. Review all 23 Items and all Exhibits in this disclosure
document to better understand this franchise opportunity.
See the table of contents.
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What You Need To Know About Franchising Generally

1. Continuing Responsibility to pay fees. You may have to pay royalties and other fees even if you
are losing money.

2. Business model can change. The franchise agreement may allow the franchisor to change its
manuals and business model without your consent. These changes may require you to make
additional investments in your franchised business or may harm your franchised business.

3. Supplier restrictions. You may have to buy or lease items from the franchisor or a limited group
of suppliers the franchisor designates. These items may be more expensive than similar items you
could buy on your own.

4, Operating restrictions. The franchise agreement may prohibit you from operating a similar
business both during the term of the franchise. There are usually other restrictions. Some examples
may include controlling your location, your access to customers, what you sell, how you market,
and your hours of operation.

5. Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

6. Renewal. Your franchise agreement may not permit you to renew. Even if it does, you may have
to sign a new agreement with different terms and conditions in order to continue to operate your
franchise business.

7. When your franchise ends. Your franchise agreement may not permit you to renew. Even if it
does, most franchise agreements do not allow you to renew on the same terms and conditions. You
may have to sign a new agreement with different terms and conditions in order to continue to
operate your franchised business.

Some States Require Registration

Your state may have a franchise law that requires franchisors to register before offering or selling
franchises in the state. Registration does not mean that the state recommends the franchise or has verified
the information in this document. To find out if your state has a registration requirement, or to contact your
state, use the agency information in Exhibit A.

Your state also may have laws that require special disclosures or amendments be made to your
franchise agreement. If so, you should check the State Specific Addenda. See the Table of Contents for the
location of the State Specific Addenda.
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Special Risks to Consider About This Franchise

Certain states require that the following risk(s) be highlighted:

1.

Out-of-State Dispute Resolution. The franchise agreement requires you to resolve disputes with
the franchisor by mediation, arbitration and/or litigation only in the state where the respondent’s
business is located. Out-of-state mediation, arbitration, or litigation may force you to accept a less
favorable settlement for disputes. It may also cost more to mediate, arbitrate, or litigate with the
franchisor in another state than in your own state.

Supplier Control. You must purchase all or nearly of the inventory or supplies that are necessary
to operate your business from the franchisor, its affiliates, or suppliers that the franchisor
designates, at prices the franchisor or they set. These prices may be higher than prices you could
obtain elsewhere from the same or similar goods. This may reduce the anticipated profit of your
franchise business.

Mandatory Minimum Payments. You must make minimum royalty or advertising fund payments
regardless of your sales levels. Your inability to make payments may result in termination of your
franchise and loss of your investment.

Sales Performance Required. You must maintain minimum sales performance levels. Your
inability to maintain these levels may result in loss of any territorial rights you are granted,
termination of your franchise, and loss of your investment.

Certain states may require other risks to be highlighted. Check the “State Specific Addenda” (if any) to see
whether your state requires other risks to be highlighted.
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THE FOLLOWING PROVISIONS APPLY ONLY TO TRANSACTIONS GOVERNED BY
THE MICHIGAN FRANCHISE INVESTMENT LAW

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS
ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT BE
ENFORCED AGAINST YOU.

@) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver, or
estoppel which deprives the franchisee of rights and protections provided in this act. This shall not preclude
a franchisee, after entering into a franchise agreement, from settling any and all claims.

(©) A provision that permits a franchisor to terminate a franchise prior to the expiration of its
term except for good cause. Good cause shall include the failure of the franchisee to comply with any
lawful provision of the franchise agreement and to cure such failure after being given written notice thereof
and a reasonable opportunity, which in no event need be more than 30 days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensating the franchisee by repurchase or other means for the fair market value at the time of expiration
of the license of the franchisee’s inventory, supplies, equipment, fixtures, and furnishings. Personalized
materials which have no value to the franchisor and inventory, supplies, equipment, fixtures, and
furnishings not reasonably required in the conduct of the franchise business are not subject to compensation.
This subsection applies only if: (i) the term of the franchise is less than 5 years and (ii) the franchisee is
prohibited by the franchise or other agreement from continuing to conduct substantially the same business
under another trademark, service mark, trade name, logotype, advertising, or other commercial symbol in
the same area subsequent to the expiration of the franchise or the franchisee does not receive at least 6
months advance notice of franchisor’s intent not to renew the franchise.

(e) A provision that permits the franchisor to refuse to renew a franchise on terms generally
available to other franchisees of the same class or type under similar circumstances. This section does not
require a renewal provision.

0] A provision requiring that arbitration or litigation be conducted outside this state. This
shall not preclude the franchisee from entering into an agreement, at the time of arbitration, to conduct
arbitration at a location outside this state.

(9) A provision which permits a franchisor to refuse to permit a transfer of ownership of a
franchise, except for good cause. This subdivision does not prevent a franchisor from exercising a right of
first refusal to purchase the franchise. Good cause shall include, but is not limited to:

() The failure of the proposed transferee to meet the franchisor’s then current
reasonable qualifications or standards.

(i) The fact that the proposed transferee is a competitor of the franchisor or
subfranchisor.

(iii)  The unwillingness of the proposed transferee to agree in writing to comply with
all lawful obligations.
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(iv) The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of
the proposed transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are not
uniquely identified with the franchisor. This subdivision does not prohibit a provision that grants to a
franchisor a right of first refusal to purchase the assets of a franchise on the same terms and conditions as a
bona fide third party willing and able to purchase those assets, nor does this subdivision prohibit a provision
that grants the franchisor the right to acquire the assets of a franchise for the market or appraised value of
such assets if the franchisee has breached the lawful provisions of the franchise agreement and has failed
to cure the breach in the manner provided in subdivision (c).

(M A provision which permits the franchisor to directly or indirectly convey, assign, or
otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless provision has
been made for providing the required contractual service.

If the franchisor’s most recent financial statements are unaudited and show a net worth of less than
$100,000, the franchisor shall, at the request of a franchisee, arrange for the escrow of initial investment
and other funds paid by the franchisee or sub-franchisor until the obligations to provide real estate,
improvements, equipment, inventory, training, or other items included in the franchise offering are fulfilled.
At the option of the franchisor, a surety bond may be provided in place of escrow.

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE
ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR
ENDORSEMENT BY THE ATTORNEY GENERAL.

ANY QUESTIONS REGARDING THIS NOTICE SHOULD BE DIRECTED TO THE
OFFICE OF THE ATTORNEY GENERAL, CONSUMER PROTECTION DIVISION, ATTN:
FRANCHISE SECTION, G. MENNEN WILLIAMS BUILDING, 6TH FLOOR, LANSING,
MICHIGAN 48933, (517) 373-7117.
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ITEM 1 - THE FRANCHISOR, AND ANY PARENTS, PREDECESSORS AND AFFILIATES

Franchisor Predecessors, Parents or Affiliates

The franchisor is Shrunk 3D, Inc., a South Carolina corporation, incorporated on April 20, 2019. Shrunk
3D, Inc. will be referred to in this franchise disclosure document as “Shrunk 3D” “we” or “us.” “You”
means the person, corporation, partnership or other form of legal entity (and its owners, as the context may
require) who is buying the franchise. This franchise disclosure document is referred to as “Franchise
Disclosure Document”.

Shrunk 3D is a South Carolina corporation formed on April 20, 2019. Our principal place of business is
2019 Cherry Hill Ln. A., North Charleston, SC 29405. We do business under Shrunk 3D, Inc. or the
“Shrunk 3D” name. Our agents for service of process are disclosed in Exhibit B.

We sell Shrunk 3D franchises and support our franchisees in the operation of their Shrunk 3D business.
We began offering Shrunk 3D franchises in May of 2021. We also build and sell the proprietary Shrunk
3D scanning booths (each a “Booth”) that franchisees use to conduct their business activities. We have
built Booths since August of 2020. Finally, we engage vendors to create the Shrunk 3D figurines purchased
by our customers and our franchisees’ customers. We have engaged vendors to create 3D printed figurines
since August of 2020. Neither we nor any affiliate of Shrunk 3D currently operates any Booths. We do
not, and have not, conducted any other type of business.

We have no predecessors, or parent. We do not have any affiliates that offer franchises in any line of
business or provide products or services to our franchisees.

The Franchise Offered

We offer franchises to operate a Booth under the Shrunk 3D™ name in a defined territory (a “Franchised
Business”). The Booth you will purchase and operate in your franchised territory will be used to scan
customers, or people or objects designated by customers. We, our suppliers, or our affiliate if we create an
affiliate in the future (as used in this Franchise Disclosure Document the term “Affiliate” will be in
reference to an affiliate we create in the future, if any), will use the scanned images to create detailed 3D
figurines, which the customers will have pre-purchased from you at the time of the scan.

As a franchisee, it will be your responsibility to market the Booth to businesses, teams, schools,
organizations, event planners, private gatherings, and organizers of other groups or events who will hire
you to operate the Booth at their gathering or event for guests, attendees, or employees who want to order
a 3D figurine.

If you sign a Development Rights Rider (a “Development Rider”, which is attached as Exhibit C to this
disclosure document), you will develop at least two Shrunk 3D territories, each with its own Booth, on an
agreed-upon development schedule (the “Development Schedule”). For each future Franchised Business
you develop inside your Development Schedule, we will require you to sign our then-current form of
franchise agreement, which may be different from the form of franchise agreement included in this
disclosure document.

You may also solicit and sell custom 3D printing orders from customers. We, our suppliers, or our affiliates
will fulfill the custom 3D orders on your behalf.

Finally, if your territory includes, or is near, a United States military base, or facility, we may retain you to
make your Booth available at the base, or facility, to service personnel who are stationed there.
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We may offer financial incentives to existing franchisees who refer a franchise prospect lead to us that
results in the granting of a franchise to that lead. Any information given to you by a franchisee is coming
from them in their capacity as a franchisee or third party. No franchisee shall be deemed our agent. Under
no circumstances shall any such referral source be deemed a franchise seller, broker or other third-party
sales representative for the franchise sales process.

Market Competition

The market for 3D printing of people and objects is still developing, however the market for services offered
to groups, and events, for entertainment purposes, or for the creation of personalized memorabilia, is well-
developed and competitive. As a franchisee, you will compete with photo booths, balloon artists, face-
painters, and other types of entertainers and novelty-creation services as well as with other national,
regional, and local 3D scanning and printing service businesses, some of whom may operate a Shrunk 3D
Business from a fixed location within a franchisee’s territory, and online 3D scanning and printing service
businesses operating in your market. Your Franchised Business may operate in close proximity to major
competitors. Some competitors will offer many goods and services that are the same as or similar to those
you offer. Demand for your franchise’s services are not seasonal, though the availability to market your
services at outdoor events may depend on appropriate weather.

Industry Requlations

We are not aware of any regulations or laws that specifically apply to the 3D scanning and printing industry.
However, some states have laws governing the storage, and use, of biometric information, including scans
of a person’s face. Further, other state or federal privacy laws and regulations that may apply to your
business. Depending on the rules and regulations of your state with regards to the Booth, you may need to
obtain registration credentials for the Booth and/or a license plate in order to transport the Booth in the
state(s) in which you operate your Franchised Business. It is your responsibility to investigate and comply
with the vehicle registration and titling requirements of your state.

You must comply with all laws and regulations that apply generally to businesses, such as laws and
regulations relating to advertising, local land use, licensing, zoning regulations (which may impact where
you place the Booth, or store the Booth); and general employment laws, like the federal Fair Labor
Standards Act and state laws governing minimum wages, overtime and working conditions.

ITEM 2 - BUSINESS EXPERIENCE

Zak Petersen, Chief Executive Officer & Co-Founder

Mr. Petersen has served as our CEO and Co-Founder in North Charleston, South Carolina since we were
founded in April 2019.

Mr. Micah Smith, Chief Technology Officer & Co-Founder

Mr. Smith has served as our CTO and Co-Founder in North Charleston, South Carolina since we were
founded in April of 2019.

Tom Hodgson, Brand President

Mr. Hodgson has served as our Brand President in Powell, Ohio since August 2023. From January 2022 to
June 2023, he served as Brand President for Authority Brands in Columbus, Ohio. From January 2016 to
January 2022, he served as President and CEO for Color World Franchise Systems, LLC in Powell, Ohio.
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From 1997 to January 2022, he served as President and Chief Executive Office for Color World
Housepainting, Inc. in Powell, Ohio.

Tanner Fox, Vice-President of Operations

Mr. Fox has served as our Vice-President of Operations in Austin, Texas since July 2023. He served as
Owner and CEO for Tanner J Fox Holdings, LLC in Dove Canyon, CA from 2017 to January 2023.

McKenna Johnson, Franchise Coordinator

Ms. Johnson has served as our Franchise Director in North Charleston, South Carolina since February 2023.
From June 2017 to February 2023, Ms. Johnson was a server for Basil in Mount Pleasant, South Carolina.

ITEM 3 - LITIGATION
No litigation is required to be disclosed in this Item.
ITEM 4 - BANKRUPTCY
No bankruptcy is required to be disclosed in this Item.
ITEM S - INITIAL FEES

Initial Franchise Fee

When you sign your franchise agreement, you must pay an initial franchise fee of $49,900 (the “Initial
Franchise Fee”) for the operation of single Franchise Business in a single territory consisting of up to 70,000
households with annual household income of at least $100,000. After you sign the Franchise Agreement,
the Initial Franchise Fee is deemed fully earned by us once it is paid, and is not refundable. If you request,
and we agree to grant you a territory includes a household count that exceeds 70,000 households with annual
income of at least $100,000, in addition to the Initial Franchise Fee, you must pay us an amount equal to
$0.71 per additional household (based on the household count of the territory as determined by us as of the
date you sign the Franchise Agreement). We offer a $2,500 reduction from the Initial Franchise Fee to
honorably discharged veterans of the United States military.

Development Fee

If we determine that you are financially and operationally qualified to develop multiple Franchised
Businesses, we may offer you the opportunity to enter into a Development Rider, in which you will commit
to develop a certain number of Franchised Businesses that you and we determine to be appropriate. In
addition to the full Initial Franchise Fee for the first Franchised Business to be developed, you are required
to pay a development fee (“Development Fee”) at the time of signing the Development Rider. The amount
of your Development Fee is based upon the number of Franchised Business included in your Development
Schedule up to four units, as set forth in the chart below. We offer a $5,000 reduction from the cumulative
Development Fee to honorably discharged veterans of the United States military.

If you enter into a Development Rider, you must execute our current form of Franchise Agreement for the
first Franchised Business we grant you the right to open concurrently with the Development Rider. You
will be required to pay the entire Development Fee upon signing your Development Rider, however you
will not be required to pay us any additional amounts in the form of franchise or Development Fees as you
sign franchise agreements for each additional Franchised Business in your Development Schedule. The

Shrunk 3D, Inc.
2025 Franchise Disclosure Document 7




Development Fee is uniformly calculated, payable when you sign your Development Rider and is non-
refundable under any circumstances, even if you fail to open any Franchised Businesses.

Development Fee Chart

Number of Initial Franchise Cumulative
Franchised | Fee per Franchised | Development
Businesses Business Fee

1 $49,900 $49,900

2 $45,000 $94,900

3 $40,000 $134,900

4 $35,000 $169,900

Signing of Multiple Franchise Agreements Concurrently with Development Rights Rider

If you enter into a Development Rider with us, you may be required to sign multiple Franchise Agreements
concurrently with the signing of the Development Rider. The number of concurrent Franchise Agreements
you must sign depends upon the total number of Franchised Businesses we grant you the right to develop.
If you commit to develop 2 Franchised Businesses, you must execute 1 Franchise Agreement concurrently
with the Development Rider. If you commit to develop 3 or 4 Franchised Businesses, you must execute 2
Franchise Agreements concurrently with the Development Rider. You will be required to purchase a
separate Booth under each Franchise Agreement you execute concurrently with the Developer Rider.

Booth Purchase Price and Start-Up Welcome Kit

When you sign the Franchise Agreement, you agree to purchase from us a Booth equipped with all of the
technology you will need to operate your Franchised Business in your territory. The cost of the Booth will
vary based on the costs associated with the equipment incorporated into the Booth and/or upon the cost of
labor to construct the Booth. However, as of the date of this Franchise Disclosure Document, the cost of a
Booth is estimated to be $125,000. The estimate provided is dependent on several factors, including
availability, manufacturer costs, supply and demand, space available, and other variables. The Booth cost
includes our Start-Up Welcome Kit that includes tent, table cloth, hats, shirts, brochures, and business cards
for your franchise, valued at $3,000. Seventy-five percent (75%) of the anticipated cost of the Booth is due
when you sign the Franchise Agreement or upon invoice within thirty (30) days of the day when you sign
the Franchise Agreement. The difference between the amount paid upon execution of the Franchise
Agreement, and the actual cost of the Booth, is due upon delivery of the Booth to you. All payments made
toward your purchase of the Booth are deemed fully earned by us once they are paid, and are not refundable.
We will provide as much substantive information as possible at least seven days before you sign your
Franchise Agreement.

ITEM 6 - OTHER FEES

Type of fee

Amount

Due Date

Remarks

Royalty Fee?

8% of Gross
Revenues. There
is also a quarterly
“Minimum
Royalty” of $900
per quarter per
Booth beginning

Retained from the
fees paid by
customers of your
Booth and collected
by us. (Note A).

Gross Revenues includes the full price of all
figurines, 3D printed objects, designs, products, or
other goods and services You sell, whether or not
You have received cash or consideration in some
other form. The only thing not included in Gross
Revenues is taxes or fees You are required to collect
on behalf of the government. Gross Revenues are
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Type of fee Amount Due Date Remarks
when you calculated at the time You sell the goods or services,
commence without regard to when You receive or expect to
operations; and receive payment.
$1,500 per quarter
per Booth

beginning in your
24th month of

operations.
Brand 2% of Gross Retained from the Gross Revenues includes the full price of all
Development Fee Revenues. fees paid by figurines, 3D printed objects, or other goods and

customers of your
Booth and collected
by us. (Note A).

services You sell, whether or not You have received
cash or consideration in some other form. The only
thing not included in Gross Revenues is taxes or fees
You are required to collect on behalf of the
government. Gross Revenues are calculated at the
time You sell the goods or services, without regard
to when You receive or expect to receive payment.

Local Marketing
Spending
Requirement

A minimum of
$2,900 in
marketing and
promotions
between 30 days
prior and 60 days
after opening the
franchise
business. A
minimum of $500
per month
beginning in your
4" month of
operations.

Each month as
incurred by you.

In addition to your Brand Development Fee, you
decide what forms of promotion you want to engage
in. You must spend a minimum of $2,900 in
marketing and promotions between 30 days prior
and 60 days after opening the franchise business as
part of your grand opening. Beginning in the fourth
full month after the date the Booth opens, you must
spend a minimum of $500 per month on local
advertising and promotional activities, which shall
be payable directly to third party vendors. If you
fail to pay the required amount in any quarter, we
may require you to pay us the shortfall as an
additional Brand Development Fee or to pay us the
shortfall for us to spend on local marketing for your
Booth. We may require you to expend certain
amounts of the Local Marketing Spending
Requirement on specific types of advertising, such
as digital marketing, social media marketing, and
other forms of marketing in our sole discretion. We
may require you to use certain approved or
designated suppliers to meet your Local Marketing
Spending Requirement, which may include us or
our affiliates.

Production Fee

Our actual direct
costs for
designing and
producing the
figurine or other
3D printed object
or item.

Retained from the
fees paid by
customers of your
Booth and collected
by us. (Note A).

The Production Fee covers the cost of printing each
3D printed object ordered by one of your customers
plus the design fee. It is retained from your Gross
Revenue. The amount of the Production Fee is
based on the retail price paid by the customer for the
figurine or other 3D printed object. It is limited to
the direct costs incurred by us in producing each
figurine, which is the sum of our direct materials
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Type of fee

Amount

Due Date

Remarks

Currently

$35 - $500 per
item for most
figurines, trading
cards, busts, and
other 3D prints of
people, pets, and
objects sold
depending on
product.

Currently $600 to
$27,000 for
injection molding,
depending on
product and
guantity
(minimum 100
units for most
products — 500
minimum for 3D
card order).

Plus current $30
digital design fee

Price may
increase for larger
and custom
figurines and
items depending
on the actual
direct costs
incurred by us in
producing the
figurine or item.

costs and our direct labor, design, printing, and
shipping costs. The retail price of each figurine or
other 3D printed object is based on the size and
complexity of the figurine or object. The specific
amount of the Production Fee charged for each type
and size of figurine is stated in our confidential and
proprietary Partner Pricing Sheet, which will be
provided to you after you sign a confidentiality
agreement. The amount of the Production Fee
charged for custom 3D printing orders will be set by
us and will be based on the size and complexity of
the object to be printed. The amount of the
Production Fee is subject to change by us.

Technology Fee

Currently, $250
per month per
Booth beginning
in the month you
begin using
technology
services that we
provide to you,
but subject to
change at any
time upon 30
days’ written
notice to you.

Retained from the
fees paid by
customers of your

Booth and collected

by us. (Note A).

The Technology Fee currently includes fees related
to your access to and usage of our customer
management system, our intranet, email addresses,
any mobile applications we develop, and the Shrunk
3D website. We may add, delete, or otherwise
modify the products and services that are included
in the Technology Fee. There is no cap on the
amount the Technology Fee and any increase will
be based on corresponding increase in associated
costs for the technology provided and/or for new or
additional  products, services, systems, or
technology that are part of the Technology Fee. The
first month will be assessed pro rata from the date
on which you begin receiving services.

Shrunk 3D, Inc.
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Type of fee

Amount

Due Date

Remarks

You must also
pay $50 per
month to an
approved supplier
for access to the
Point of Sale and
credit card
processing
(“POS”) system
used in the
operation of your
Booth.

The POS access fee may be subject to increase in
the future and any increase will be based on
corresponding increase in associated costs.

Training Feel

$0 for up to three
(3) of your
owners or
representatives to
attend our initial
training.

We may charge
up to $199 per
person per day for
additional
personnel you
send to initial
training.

If not retained by us
from the fees paid by
customers of your
Booth and collected
by us (Note A), then
in advance of the
training program(s),
or when invoiced by
us.

The Initial Franchise Fee includes the training fee
for up to three individuals. If you wish to have more
than three individuals attend our Initial Training
Program, you must pay a training fee.

After you complete initial training, if you ask us to
conduct additional training for you, your employees
or contractors, or if we require you to participate in
additional training, you will be required to pay a
training fee.

In addition to the training fee, if any, you are solely
responsible for all costs associated with you, your
employees and/or contractors attending the Initial
Training Program, including wages, compensation,
and salaries; benefits; costs of air travel; lodging and
meals.

Annual Convention
Fee

Then-current fee,
currently up to
$750

Upon demand

You are required to attend our annual convention.
We may charge this fee even if you do not attend.
Any increase in this fee will be based on
corresponding increase in associated costs. You are
also required to pay for your travel and lodging
expenses to arrive at and attend the annual
convention.

Initial Inventory of
Figurines

$45 - $190 per
additional figurine

Upon ordering
inventory from us.
We are permitted to
withhold the cost of
any inventory ordered
by you from Gross
Revenues paid by
customers of your

At the time we deliver the booth, we provide 24
figurines for you to display with the Booth to show
the quality and detail of our product at no additional
charge to You. If you wish to purchase additional
figurines for promotional purposes, you must
purchase them from us. The cost of the promotional
figurines to you will be equal to the amount of the
Figurine Production Fee outlined in our confidential

Booth to us. and proprietary Partner Pricing Sheet. The amount
of the Production Fee is subject to change by us.
Any increase will be based on increase in associated
costs.
Shrunk 3D, Inc.
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Type of fee

Amount

Due Date

Remarks

Late Upload Fee

$50

Retained from the
fees paid by
customers of your
Booth and collected
by us. (Note A).

If you fail to upload scans taken with your Booth
within 24 hours of completion of sale, you must pay
a $50 Late Upload Fee. If you do not load the scans
within 48 hours after they are taken you must pay
$25 for each day, or part of a day, that occurs after
48 hours, until the scans are uploaded.

Interest

1.5% per month
interest, or if less,
the highest
amount permitted
by applicable law,
on amount of
underpayment
plus the amount
of the
underpayment.

If not retained by us
from the fees paid by
customers of your
Booth and collected
by us. (Note A),
when invoiced by us.

Payable if You have underreported Gross Revenues
or failed to pay amounts owed to us when due.

Audit (3% or more
under reported) *

All costs we incur
to conduct the
audit.

If not retained by us
from the fees paid by
customers of your
Booth and collected
by us (Note A) when
invoiced by us.

Payable only if an audit reveals that You have
underreported Gross Revenues by 3 percent or
more.

Costs for
replacement parts
or equipment

Variable between
$25 and $4,000
per piece of
equipment.

When You purchase
items from Us or Our
affiliate(s). At our
option, we may retain
the amounts you owe
for replacement parts
or equipment from the
fees paid by
customers of your
Booth and collected
by us. (Note A)

Some items (for example, those bearing the Marks)
may be available only from Us or an affiliate. All
hardware required to operate the Booth must be
purchased from us, unless we indicate otherwise in
the Operations Manual or our affiliate.

Transfer Fee®

$5,000 (plus any
broker fees
incurred by us)
for any transfer
which results in
change of control
or ownership of
your franchise.

Our actual costs
up to a maximum
of $2,500 for any
other transfer.

Prior to the transfer of
your Franchised
Business (in whole or
in part), you must pay
us a $1,000 deposit
upon notice of your
intent to transfer. Any
balance owed to us
will be due upon
closing of the transfer
transaction and we
will refund any
deposit amounts

Payable if you intend to transfer some or all of the
ownership in